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June 19, 1998 
A IOU'IHIRH COM.....,.\' 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee Fl 32399-0870 

Dt~ar Ms. Bayo: 

Enclosed for official filing in Docket No. 980001 -EI are an original and ten copies of 
the following: 

1. Petition of Gulf Power Company for Approval of Final Fuel Cost 
Recovery True-up Amounts and GPIF Adjustment for October 1997 
through March 1998; Estimated Fuel Cost Recovery True·up Amounts 
for Apnl 1998 through September 1998; Projected Fuel Cost Recovery 
Amounts for October 1998 through December 1998: Final Purchased 
Power Cspaclty Cost Recovery True-up Amounts fvr October 1996 
through Sep!ember 1997: Estimated Purchased Power Capacity Cost 
Recovery True-up Amounts for October 1997 through September 1998; 
Projected Purchased Power Capacity Cost Recovery True-up Amounts 

2. 

3. 

4. 

5. 

for October 1998 through December 1998; GPIF Targets and Ranges 
for October 1998 through Oecember 1998; Estimated As-available 
Avoided Energy Costs and Fuel Cost Recovery Factors to be applied 
beginning with the period October 1998 through December 1998: 
Capacity Cost Recovery Factors to be applied to with the period 
October 1998 through December 1998. C<./ 6 ·..; t :1 

Prepared d irect testimony and exhibit of M. F. Oaks.Ofo"> (~· ' 1i, 

Prepared direct testimony and exhibit of G D. Fontaine (~ 'It 

Prepared direct testimony and exhibit of M. W. Howell.( (JI01 tl· 't ~. 

Prepared direct testimony and exhibit of S. D. Cranmer. .fll b-f t • .,. ' 



Ms. Blanca S. Bayo 
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Also enclosed is a 3.5 inch double sided, double density dlsk.ette containing the 
Petition in WordPerfect tor Windows 6.1 fonnat as prepared on a NT computer. 

Sincerely, 

~~t~ 
Assistant Secretary and Assistant Treasurer 

lw 

Enclosures 

cc: Beggs and Lane 
Jeffrey A. Stone, Esquire 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and Purchased Power Cost 
Recovery Clause with GeneraUng 
Performance lncenUve Factor Oocket No. 980001-El 

Certificate of Service 

I HEREBY Cfi~!IFY that a true copy of the foregoing was furnished by hand delivery or 
the U. S. Mail this ..J.!:f!:tday of June 1998 on the following: 

Leslie J. Paugh, Esquire 
FL Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Jack Shreve, Esquire 
Office of Public Counsel 
111 W. Madison St. Suite 812 
Tallahassee FL 32399-1400 

James McGee, Esquire 
Florida Power CorporaUon 
P. 0 . Box 14042 
St. Petersburg FL 33733-4042 

Matthew M. Childs, Esquire 
Steel, Hector & Davis 
215 South Monroe, Suite 601 
Tallahassee FL 32301-1804 

Suzanne Brownless, Esquire 
Miller & Brownless. P.A. 
1311-B Paul Russell Road 
Suite 201 
Tallahassee FL 32301 

Joseph A. McGlothlin, Esq. 
McWhirter. Reeves, McGlothlin, 

Davidson. Rlef & Bekas. P.A. 
117 S. Gadsden Street 
Tallahassee FL 32301 

Lee L. Willis, Esquire 
James D. Beasley, Esquire 
Ausley & McMullen 
P. 0 . Box 391 
Ta.llahassee FL 32302 

John W. McWhirter. Jr .. Esq. 
McWhirter, Reeves. McGlothlin, 
Davidson, Rlef & Bakes. P.A. 

P. 0 . Box 3350 
Tampa FL 33601-3350 

Kenneth A. Hoffman. Esq. 
Rutledge, Ecenla, Underwood. 
Purnell & HOffmQn, P.A. 

P. 0 . Box 551 
Tallahassee FL 32302·0551 

JEFFREY A. STONE 
Florida Bar No. 325953 
RUSSEU A. BADDERS 
Florida Bar No. 0007455 
BEGGS&LANE 
P. 0 . Box 12950 
Pensacola FL 32576 
(850) 432-2451 
Attorneys for Gulf Power Company 



1 GULF POWER COMPANY 

2 
Before the Florida Public Service Commission 

Direct Testimony of 

3 

4 

5 

G. o. Fontaine 
Docket No. 980001- EI 

Date of Filing June 22, 1998 

6 0. Please state your name. address and occupAtion. 

7 A. My name is George D. Fontaine. my business address is 

8 One Energy Place. Pensacola. Flor ida 32520-0335. And my 

9 position is Performance Test Specialist for Gulf Power 

10 Company. 

11 

12 0. Please describe your educationa l and business 

13 background. 

14 A. I received my Bachelor o f Mechanica l Engineering Degre e 

15 from Auburn university in 1980. Following graduation, 

16 I joined Gulf Pnwer Company a s an Associate Engineer at 

17 the Scholz Electric Generati ng Plant, and as I 

18 previously stated, my current position is Performance 

19 Test Specialist. I am also a registered Professional 

20 Engineer in the State of Flor ida. 

21 

22 Q. Have you previously testified in this Docket? 

23 A. Yes. I hllve presented testimony regarding the 

21 Generati ng Performance I ncentive Far.tor (GPIP) 

25 periodically for the past several years. 



1 Q. What is the purpose of your testimony in I. hi s 

2 proceeding? 

3 A. The purpose of my testimony today is to present GPIF 

4 t.argets for Gulf Power Company for the period o f Oct ober 1. 

5 1998 through December 31, 1998. 

6 

7 Q. Have you prepared an exhibit that contains inforro4tion 

8 to which you will r efer in your testimony? 

9 A. Yes. I have p repared an exhibit consisting of t h r ee 

10 schedules. 

11 

12 Q. \>las this exhibit prepared by you or under your 

1 3 direction and supervision? 

14 A. Yes. it was. 

15 

16 Counsel: We ask that Mr. Fontaine 's exhibit be 

17 marked for identification as exl'libit (GDF-21 . 

18 

19 Q. Which units does Gulf propose to include undPr the GPIF 

20 fo r the subject period? 

21 A. \ole propose that Crist Units 6 and 7. Smith Units 1 a nd 

22 2, and Daniel Units 1 and 2 continue to be the 

23 Company's GPIF units. 

24 

25 

oocke~ No. 980 001- !1 Page l Wicno•• • c. D. font aine 



1 Q. What are the target heat rates Gulf propos es to use in 

2 the GPIF for these units for the perfo~nce period 

3 October l, 1998 through December 31, 1998? 

4 A. I would like to refer you to Page 32 o f Schedule 1 of 

5 my exhibit where these targets are listed. 

6 

7 Q. How were these proposed target heat rates determined? 

8 A. In every case they were determined according to the 

9 GPIP implementation manual procedures for Gulf. 

10 Page 2 of Schedule 1 shows the target average net 

1.1 operating heat rate equations for the proposed G?If 

12 units , and pages 4 through 29 of Schedule 1 contain t he 

13 weekly historical data used for the statistical 

14 development of these equations. 

15 Pages 30 and 31 of Schedule 1 present the calculations 

16 w~ich provide the unit target heat rates from the 

17 target equations. 

18 

19 Q. Were the maximum and minimum attaL.able heat rates for 

20 each proposed GPIF unit , ind:cated on page 32 of 

21 Schedule l, calculated according to the appropriate 

22 GPIP implementation manual procedures? 

23 A. Yes. 

24 

25 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

What are the proposed target, maximum and minimum, 

equivalent availabilities for Gulf's units? 

The t .arget equivalent availabilities and their ranges 

are listed on page 4 of Schedule 2. 

How are these target equivalent availabilities 

determined? 

The target equivalent availabil ities were determined 

according to the standard GPIF implementation manual 

procedures for Gulf, and are presented on page 2 of 

Schedule 2. 

How were the maximum and minimum attainabl e equivalent 

availabilities determined for each unit? 

The maximum and minimum attainable equivalent 

availabilities, which are present ed along with their 

respective target availabilities on page 4 of Schedule 

2, were determined per GPIF manual procedures for Gulf. 

Mr. Fontaine, has Gulf completed the GPIF minimum 

filing requirements data package? 

Yes, we have completed the required data. Schedule 3 

of my exhibit contains this information. 

Dock•~ No. 980001·£1 Paga ~ Wilneaa : C. D. Fonta i ne 
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o. 

A. 

Mr. Fontaine. would you pleas e summarize your 

testimony? 

Yes. Gulf asks chat the Commission acc ept: 

1. Crist Units 6 and 7, Smith Units 1 and 2 and Daniel 

Units 1 and 2. for inclusion under the GPIF !or the 

period of October 1, 1998 through December 31, 1998. 

2. The target, maximum attainable, and minimum 

attainable average net operating heat rates. as 

proposed by the Company and as shown on page 32 of 

Schedule 1 and also page 5 of Schedule 3 of my 

exhibit. 

3 . The target, maximum attainable, and minimum 

at tainable equivalent availabilit ies, a s proposed 

by the Company and as shown on Page 4 o f Schedule 

2 and also page 5 of Schedule 3 of my exhibit. 

4. The weekly average net operating neat rate least 

squares regression equat ions, shown on page 2 of 

Schedule 1 and also pages 18 through 23 of 

Schedule 3 of my exhibit. for use in adjusting the 

six-month actual unit heat rates to target 

conditions. 

Dockec No. 980001-El Pogo 5 Witnea• : G. 0. fonto in~ 
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Q. 

A. 

Mr. Fontaine, does this conc l ude your t es timony? 

Yes , Sir . 
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AF'F I 01\V 1 T 
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belief . He is personally known to me. 

,'1 'j 
v,~ . .. 

Sworn to and subscribed before me this /~day of June, 1998. 

Notary Public, State· of Florida at Large 
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