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STATE Of FLORIDA 
ORIGINAL 

Comtnlssionm: 
Juw. L. Jolots()t.l, CH.\ww4 
J. TWIY DEASON 
SUSAI< F. Cl.wt 
J<XGAAOA 
E. UoN l...coe.s. JJI, 

May21, 1998 

Mr. James A. McGee 
Senior Counse.l 
Florida Power Corpomion 
Po31 Office Box 14042 
St. Petersburg, Florida 33733-4042 

Rc: Docket No. 97157G-El 

Dear Mr. Mc:Gcc: 
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11 ,, ,, .. " ..... - . . . 

~ ·""· ~ l . " ' 

Eoc:loscd are two c:oplcs of tbc Sllff' Report or your c:umnt depn'tlation nudy filed In tbc 
subjc.:t docket. The Complll)' rcspoo.te to thiJ it Kbcdulcd for JUDC 26, 1998 in order to meet the 
targeted reeoiiUI1ffldalio.n dat6 of Au,ust 20, 1998. In )'Out response, please provide us whh any 
c:oaeumoecs, diffueuce:s, anJJ/or .dditiooal inpu1. 

For )'Out c:onvenlence, wo .have ux:loted 1 cl.lJUuc of tbc Staff R.epon fonnaned in 
WonlPtrfcct, Version 6.1. If you have any qucsti001 c:oocunina thiJ 1q1011.. pleuc do not bcsiwc 
to c:onlaet meal 850-413-6453. 

'ACK -
AFA 
APP -
CAF 
CMU PSL:psl 

Attachment 
CTR --
EAG --ee~. 
LEG - 
LIN 

John Sutd.lno, Florida Power Corp. 
Don Sieben. Florida Power Corp. 
Di visioo of Records IDd Rqlorting 
Division ofEIOCirie IDd Ou 
Diviaioo ofLepl Services 

Sincerely. 

o~~~ 
Palrlda s. Lee 
USCJEna. Supervisor 
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Dlviaioo of Audltlna IDd Financial Analyals 
Office of Public Qlomw! 

WAS 
CutT.u. CDICU Of7la Cllmla •u.t •'M•aD o.uc ltcXIUVAAD • T•• • ••• _., n.mf9.4MS OTH - uAA a ............. 0;; _.., ~ 

.... . 
-: 
(' 

. 
.J . 
:). 

<. 
c 

·~ 

PICW-~ -~ II -•· 

116 

~ 
z 
~ 
..0 

~ 

,, 
.r 

·-
' 

1 

l 

---' 



I .. 

l 

GENERAL: 

FLORIDA POWER CORPORATION 
STAFF REPORT 

DOCKET NO. 911510 • El 

In developioe .ui£ recommended dep-wion rateo, oWl will utWu o.ctu&l 1997 activity 
rather t.b..n t.be. hn'lcut.d d..u rubmitted In tha .tudy. 

PRODUcnON, 

Ia d-Joplnf lb propoeedlii. f.cton for produrtioo plant, tha Compaoy lnadwrt.otJy 
calculated the .-.,. .,.. for each &«::Uot for each productloo oito by lnwracly we~eblinf uch 
otnta' r lnWftmaat with ib .,.. rathu t.hao .u-tiy Mipt:lnf the iowmnent with tho .,.., A. 
p..Mowly di.cw.d with tha Compaoy, .ufi b.. ~ tha &Waf~ afft for each a.ocow>c for 
each production rite to rdl.ct tha approp~~ ...;,.btlnf. 

Accordlne to the .tudy, tho Compaoy otnuf!ed it. io~ent Into eroupo of u..t. with 
tlmllu !J.l. ~ and dotumlned the • ...,.,. .,. and '"""" aci'Yic.o W'e for each rtmtWed 
eroup by locatiou. Ao Iowa cww np~ tha ozpect.lturYMn- ch...ract.ri.ti wu m.tc:l...! to 
each primary -.IIi, by locat>on. n.... oavice li- and CUNC ahapn oppur reuonJ.J. ..baa 
compared to timilu tita io the lndwby and are acceptable. Util.lzios tha Compaoy aelect.l cwve 
alupu aad ~ eeMc. Ji- with .ui£ nc.JaJ.ted .--etafe .,.,., .Wf J-1oped itt propooecl 
remainiog acJVice 1m. ahown on pafft 12 and 13. 

A teClCMOI)' ecb.lule b.. been pmpoeed for the Suwanoee River Sturn Produc:tioo uoitt owr 
fouryeon, ~"n'oe}muary 1, 1998. Atcbeduled twtiftmaat d.to of D~. 1998 II l.oclbt.d 
io the rtudy. In l'lllpC)me to Sta.fl'r Initial Rmow, FPC i.oclbted that itt current bwla« plan. for 
continued opentioo oE tL.- rto&m wUb tluou,h 1999. Aditioaall,, a _.w.. of FPC' • T aa • Year 
Site Plan mdicwt- an capcW nH-act In Apnl, 2000 for tha &nr.n.n.. unitt. Coarid.rin, th.. 
pc•'~'ll!!l StJE ptOpOiii a t!u. ysa.r rcc:t"'my rchedul. u bcin, mora CODJirUot with the apectod W'. 
of the pl£nt. F~ tha oot =-red ilnwtmeot obould reJled the lnwmnent wbJd. II 
antici,.t.d to b. ut!l!z.d at tha SIIW&IlDee Pealan, Site, u lndluted by the Company'• .-ponre to 
the lniual R..M-. 
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Att..:b.mmt 
Floricl. P ...... Cotpo..uon 
swt R.port 
Doclnt No. 971570-EI 
May 22. 1998 

A em- of tho Butow ADdot. Pipeline &DD...I A.CCOu.nt tra.ruedio111 .bo... tn.zub and 
..dju1tmenll boolnd ill yu.n with Wu.ffscl.nt vi.otafe acLlitlotu to ruppoct the ..djwtmeat. Whc,. 
tlw oeaured, and for ret:i.mzlmb, .taU •fj)IJ.d a Eim-in-fim-out (FIFO) m..thocl and~ 
the awr&ge aft for the a.ccowlt. Unn, tbe Company ~ cutYe .hap.-., rrm•iaiar li
by ACa>U.Dt ._. calculated for the pipehn.. 

Qsbcr Pmdudfgn: 

Tbe Company propwl remalnl"' lifa ad:8 £a,. ib pc•L;a1 pla.ob ~ "-lop.cc by iadMd...J 
1ite location rather tha.o by pdDwy -.at. Ua.ib bwJt prior to 1973""' u.umed to b.... an 
owr.U llli. 1p1.0 of 30 )'MDII unlto l.uilt a£tu 197=1 wn &a~Un:~ed to b.... an .,....,..u hf.~pa.o ol-60 
ye&n. Ao w1 tb. lta&m and aod.a.r me., the pea cr l.ow.tmmb _.._ rtratifl..d into bomo,m.ow 
sroupc. Tbe dciamiaed __.,.aft and.-.,. ...m.:.liEa ol e.d:. otrat.a wve tl.a. compom.d by 
rita and a rem olnln 1 IJ.I. £a,. the rile ...., cl.v.loped. The &WrafO Hnice !.i- ....! rem•lalaf lhw 
appear reuo.oal,l. COUipuecl to other peal.... 1lt.l revi....d by .taU. 

lb. Company aaalyz.d .-w lza.oMctioM for the pcriocll976 -1996 to dctcrmia. the 
appropriate net ..1...,.. ntlol. B...l oo the hmited rctl.mnaut apericnce, conti.oued UM ol a 
aegatiw 10% net .Jv.,. appean reuoaabl.. 

Tho HJ1111iDI, Rlo Pinu, Avon Pad. and T umtr (PI and P2} Pulans unit. indicate 
retirement dat.u that am ill do.. proximity to the oat ckpreciatioa otudy f.ili.a1 date. Azxy ch.A,. 
.hortcn.in, the illtuval wrti1 rwtiremmt at th..locatiozu will prmpitat• a aeeci for the Company to 
mal.. a requ..t for pombl. ..ddit:loo.J .-ry prior to tho oat aorm.al filins clat.. 

TRANSMISSION, 

Aoopunt 350.1. Euanmb: The Ccmpoay pr:poo.al ;. to malat&la the c:urrent • .,.,.,. MrYice llie 
of 60 yua with an R.5 auw .bapc, and a z.uo nat ..1...,... The multinc rem&ini.oe Iii. of 41 roan 
np,_,.ta updaHaf the CWJ~~Dtly app~ mn1inln1 liEa with activity 1iaoe the previola nwly and 
~ ;. ruaoaal,la and aocept.abla to et.aH. 
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Atud.monl 
Florid. Powor Corporation 
St.Jl R.po.t 
Docht No. 911570. EI 
~\q 22. 1998 

Apmugt 353.2, SteHnn Sgipm•qt, Encr&Y C .. :ntml Ccnt.r· Tbi. a.ccou.nt reprwmb the Eneq, 
Control Cenlft compulft lywlml tb.at wu pl.r.d In MtYice In 0~. 1991. lb. Compmy 
pc:opooecl6 ,._. rana!ninC ~ nA.:t. an update oE .ctmty lllnco the la.t .twly bu.d oo tb. cwreutly 
approwd S6, 10 yeat 11£. t..LI.. (M..!clmoll the continued tedmolo,iul adva.oooe In the computer 
field, tbeaeli£. bcton nmaln ....,.,.!,!. and appropdala. 

l1u. ocmputa .,..e.m- 1=r-ci ID ...,&,an • tpecii.Ic wl. and, a.:eon!.!na tD the compmy, 
a.nnot b. ec:o:.omblJy .d.pt.d b otb.r taJ.. Foe W. -. the Compmy propoa.d utO oat 
""'-ae ;:, •ppropn.ta. 

A!WJ!lt 354. TC!ft!l epd FiJtum; The cuaent appro....! •~rae- MtYice lif. fat thi. &CCX~W~I ;:, 52 
yun and the Company II p~ t mCM to a 6-6 ytat W.. The rrtirtmtot ntio CMr thrlut fi¥t 
yun lw aw ~t.d 1.. that 1% m.f!qtin• nliw. oo ~mrl and !ndwtry apectatioDI for ll£. 
and oalva .. p~ DK ruy. lb. IWDtM for tLJ. ACCOWII llatea tb.at dJ.c.....lo... with the 
Sywtam Pl•nn'n' OeputJ:nent .-Jt.d In a .,.,..ted 1.1£. In the 40 yu.r tD 60 ,_, ..,,., Otbn 
companl" In tL. State .,. aperimdnlf 11- in the mJd tQ lat. 40 yu.r ~· St.afl tb.n:fore 
propooee • 60 year MtYice 1!!. u b.tn~t nuon.al.l.. Pt-. proWl. the rwultina remainlna 1!!. u.ainll 
an R4 cwva. 

Staff pcupcw a ~ 30% oat .aJvac. u bein, IDOL'& in l!n. with curcmt !nd...tzy 
czpectAtiont tb&t tb. Compmy propoa.d necattv. 35%. 
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Aluch ...... t 
Florida p.,_. C'.otpontlon 
s t.Jf R.port 
Docl..t No. 971570-EI 
M.y 22. 1998 

At:s:m~ot 3M. Po!. •nd EWum· lb. C=ipany p~ Ll.5, 31 yuz lifo ~ALL. nm&W 
rc.uo...bl... 11.. ~ mn•ln lnflife o! 22 )'Ua il ll-.!om ~J. to .tJl. 

lb. cunmtly ~ oet ~ o! ~&tiw 30% il witlw. tbo raaae of ttUO....b!.n ... ....d 
ii~L.to.ull 

Aamgt 357. tJgcl.qrm•M Cmduit• lo m•nia,hJ tt.atilticJ anaiy.il e&n be made oa tbJ. 
aa:ount duo to U..l.d. oE ntim:-t ad ity. Vlb.!L. tb. C«npany I.a. .,,opoeed ~ tb. 
nllftotly appro..d 60 ,..c .__,. MMe. life ....d uro ...t ~. It I.a. propoead • c:bao,. to 
moctJity di.F • .,. f.osn ao Rf to &D R3. St.fl Elod. llO com~ roa.eoo to chao,. cunoe .b..pao 
....d oo propoooe m&IAWo.l.of tb. R4 C\ltYe, Pl.ue provide tbo rwultiof romaloi.llglifo. 

A£W!pl 35Q. Row', •od Tra!la; 11.. Company propo-«1 31 yuz romalnlnc lifo ....d ...,.., not 
.Jv.,o nB.ct updatmf cu.mml,. approwcl f.ctoa (R3, 50 yuz life) witb 6Ctivity .u- tba prMN. 
rtudy. 11-o E.ct.on mnal.o -...11. ....d accepU),Io to eull. 

DISI'R..IBlTilQN, 

Apsgupt 360.1, Hwspmla• 11.. Company propota) rop*C!~Ia ao update o! ace aad &eCOUDq 
octMty etoo. tb. .J...t l'ft'Ww. '11.. propota) 14 maiD laiD tbo C'UITiftt 60 ,_.. Nrvico Ill. and u ro Dol 
Mlva,o an re-eblo aod accept&bl.14 eull. The rwultinf remalo.lna ll.fou 41 yean. 
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Acsqupl 361. St.uctum egd lmp!pYI!l!mq; Tl.o Comp&lly propoo.tl rep-...u an update of~ 
and ACCOW:Iting activity &!Dee tb.lut --... Tl.. propoeal to mAint&ln the (UnU>t approYed 60 year 
tervice lif. and ~ 6% n.t ..Jv.,. ILI'O re&IOO.bl. a.nd acceptJ,J. I.> .w£ Tl.. ...Jw., 
mnainU., lif. u 39 ,...,.. 

Acwupt 362. Stetigp EID'!pmmt; Tl.. Comp&lly propoo.tl ~b a.n update ol .,. and 
«Countlnf acti¥1t)' fiDce tJ.. J...t --... 1\e propoaal to nWDt&in tJ.. C\l.lftflt 36 year HMce lif. 
and R1.5 au.. .bape- r , IJ. and .-pta!,J. to .tal£. Tl.. rwalting mneinin.lif. II 'Z1 ,...a. 

Hiltot!.c:al net .J...,. 0\U tl.. 1976-1996 paiocl baa ...._,.d about 30%, altbou,h th. 
amount of ..timneatl apodalclcl b.. b.m '1ft)' amall. Tl.. Comp&lly propooHO malnt.fJ.nl.aC Ita 
C\lrrently pmcri!.l n.t ..Jw,. ~ ol 1~. A. Npport. FPC tl&le& t1at b..i,h ......,.. ..Jw,. il 
b.in8 rulu.d bnn ~ capedl)' iDcn - and il apected to oootinua l.o tl.. future. Staff 
accept& the c-sp&ll)''t pmpoaal but &.ad. it o b..._., opt:i.mJ.tk. No otL.r COIIIp&llY in tJ.. Stet. 
il eorperimcin8 or apecte to apericooe th. amount ol nuN ..J....,.1n t1u. -.nt u FPC. 

t\ssgupl 364. PsJ,, TI!WI!I epd Fmum; 1\e ot.at!.ttiul .....J,..l. podormed on t1u. -..t 
indiut.. t1.t th. -.mptiolu of tl.. ~ mod.!.,. not bein, mot and thor.ln... the rwalta cl 
t1. mod.la.re not n&Y.. H--., tl.. ptopoNd Rl, 28 rear lif." in l.!n. with .cxpecU!:IoM o£ tb. 
induetry for tlua IICCOWit and thawfo,. .taH &.ad. th. propooAI ~J.. A 20 year aw...,. 
rem&lnlnf 11£, twulb. 

A.:co..lina to tb. ~~ nuntiw, of t1. ¥Uioua fWJ'Ca o£ ..J....,. creclita tb. Comp&lly 
an.al11ed lor tlw -.s:t, about 99% ol tb. end.it.- due to l'l'imhunomC"Dta a.....! by lin. 
..doc.tlo..., puYic ~. and m•taW rwtw:ned to tl.. otoreroom. Hiltotiul..!v.,. b.. a·__,.d 
about 52% witb r.mcwal ooota ....,.,ln. about 46%. R-t &dMty (1992-1996} .bOWl naliucl 
aal...aee of 51% with .remcwal ooota ol75%. ~ t1at t1u. II a labor l.nten.iYe OCCOW>t, Stall 
pros-e- a net~ £actor oE ~ 25% u b.in, In l.!n. with ..cmt actMty. 

Agpugt 365. p,.J,..! Cond'l':!m md J)ry!sn: Tl.. ~ .....J,..l. podc.rmed on t1u. ~~ 
in.dicatea tho Rl, 27 year lJI. u the b..t &t c:urw and lifo .mn, 10 teet point& or 10 yun of dale. 
Stalf doe• not be!J- t1u. lJmit.d date II ~ to b... & ..commondatlon oinco it will not Po 
u complete a auw u & tw1 wit':! lliOt9 teet point&. Ralianc. on fud,......ot and IDduruy ..__,.. il 
tht,.fo,. ncccuuy. Tl.o pto...,..d!JI. and cww .bap., wLn compued to otbn 
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c:ompanla in t!h, Stat., do appear to b. rNIOual,l.. St.a££ th...lo,. AOCiepU the Comp.LOy propooed 
Rl, Z1 year NZYic. W. aDd neultm, 20 year mn&in.lnf lil.. 

Hs.torial a.t ..J.nr b.u ...,..d .!.out oecatn. 9'1!. with tha 1992-1996 pmocl-..,m, 
about MJ&tive ~. Coet of~ b.u •lfnllican\ly locn...d rinw 1991 and froM~ 
•lfniHcanUy IDc:ra...d l.n 1995 aDd 1996. JwJ. ..J.nr b.u ...,..d 28% will. al.nonnal ~· 
(reu .. and ~t.) ......,m, 73%. FPC .tat. tb..t it b.u apandcd ib dlort. to ....,. 
mat.crial..ba. pcwil.!. l1w, iD tum. CAD - additioa.al t.l-to mDOW lt.an. for ........ Fwtkr, 
reimburwmmlll are tha rwu.lt of !me reloc:atloul, capacity ~. and pu!,l.k .md.nt. tb..t FPC 
expect. to cont:inuel.n tha Eutun. Tb.l~-1996 ealvaa• actMty obon realiz...cl ..Iva,. of ..bout 
178% with ....,.,...) co.t. of 2l2%. Tis. Com, -Ill)' propooed DCQctiw 35% net ..Jv.,. u l.n LLn.. with 
thl. moet reccat ezpedmce of the -.at &Dt w ~1. to .wE. 

Acsmwt 366. Undcsamugd Cmylu!t; lb. CGmpaDY u propollnf to mal.nt.io ti.. ""'""' R3, -'6 
yeaz life and zero ...t .Jv.c.. Tb.. pazametan .,.. in the ran~ of nuonal.lmao and ~I.e 
to •t.a££. The renJtin1 mn.alnl.nf W. l.t 35 yeuo. 

A!'T9'Urt 367. Ugdcrgmyrv! Condudpm •wl Pms=; lb. CompaDY propoo.al rdl.oct. m&iol&l.n.ina 
the c\uttnUy appro-1 cww aDd -w. W. •imply upd.ti.nc with afe aDd accou..atinf activity oiD.ce 
the lut ttudy. T''*- f.c:toa ate iD the r&D~' of -na~.tm- and ~J. to .u££. n. rewltina 
remalnl.nf lifo i.l 26 YMDI· 

Tbu pla..t 1.t typk&!ly al.aodoa.c~Ln pi-. The Comp.LOy'o propc»ed uro not ..Iva,. io iD 
lioe with io ptaetice and u accoptab1. to .uH.. 

Acspupl 368. l!ge TAPCpnnm; lb. Comp.LO)' propooed R2.5, 24 yeu W. io the rewlt of 
hutoricJ rtatUtic&l aoaly.i.. lb. &n&lyN pa/oan.d tndluta lnu in the "'"" of :U yw.n to 32 
yean. lb. ComJI&DY poUIU out tbat ib ..tircmeut -.ottna practice 1o to...., tl.. FIFO metbod 
in ..blch rct:inmmt. .,.. _,.,.,! to nlat. to the old.t IYMvinf vint.fe. 11..;., pcxtice, .. FPC 
poiDIJI out, ted. to ~a MIWle W.. Oiwn thl. and the E..:t thet the propcM.d li.f. fActon ate 
in the r&nQe of rea.tOD&bfmw., .tal£ £i.nde the prvpoeal. ~le. A ,..melnlnf life o( 15.2 yw.n 
rewlu. 
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Amupl 36Q.1. Omhud Smk=; TL. Company pros-a! ...a.ct. nulnUinint the cwn'llUy 
appro..! c:ww and ..mo. hf. 11mply upd.tmt with.,. and accountmt activity aince the L..t ltudy. 
Tb.e factoa ... In the anfe of nuooALI.unt and ~le to .wl. Tbe ,...ulting renWniot hf. 
ia 24yun. 

Acsouot 3692. tlpdezttmmd Scmsa, Tb. lnwltment In tlwo IICCOUDt lw .....Jy dou.bl.cl!n the 
1...t 10~. 0rowt1. dcum, the1993-1996 penod 1w ....,.,.c~ ..bout 19%. Tbe rt.tllticJ mocW 
tk Compa.ay u..d In ~ tlwo .-NOt !ndJat. thet &11 R2.6, 40 )'MI' hf. ia a relatn.ly ,cod 
fit. How-. ...... izine tL.t "'1 mb - _,at.d wlnt FIFO, the MtYioe 1M. rwuJtinc £.om 
my mtirtiul ADAiym are proi,.IJy owutated. C n~ld.rln, the 1J- otb.r compa.nla in the State 
- utln ... 40 )'MI' hf. .Ia .t tL. top ol the anfe • ' b-. StJ£ tberdo ... p~ &D R2.5, 35 )'MI' 
life u movlnt do..r to tb.lndllllty .-.,.. 

Net ..Jv.,. bat .......,.! Z&tOiurtorkally with the 1991-1996 pa:iod ..--clnt MfaiM 4% 
(30%..J..ee, 34%co.t olraDOYal). Raha._ onju.d,.ment and lndwtry &Y~tRQa ia -=-ary,;...... 
tk ,__lladt ol ~ ectMty. n. cwm:tl app--l net ..Jv.,. of,...tM 20'l(, ia hvhcatM 
of a lu,hu 1-t of cxp«t.d mDDY&! coorb tJ...n other oomp..u .. - atimalint. StaH propoMI& 
negative 15% net ..Jv.,. u bcln, mon In line with othe~ companiet. 

Ars:gynt 310. Mdm; Hlltodc&l .utUtical....,Jy.ia for thia &<lCOWit lndkat.ee allie in the renee of 
Z1 ~to 34 )'IIID. ~ thet ~ ... -.,tad w1nt FIFO, tl...life ~ 
are aom...hat CMDtat.d. Howw.v, the Compa.ay ptOpOMd 28 year tenice llf. and R2 cww .... In 
the canae of rauonaY.- .Leo compand to~ compa.nla In tk Stata and are acnpt.abl. to 
.taf£. A p:meinlnlll!f. ol19.6 YMO roeulb. 

Hlrlo~ net ..Iva,. b.,. .-.,.d nat&tiw 10%, with tho L..t EM yean •--tint n.,atM 
3% (7%...1..,.. 10%co.tol-.,...l). R..,mm, that mDDY&! coorb 1-. I-n on tho ckdln. oYU 
tk pact 12 ,.._, .taH .Ia IDo:lln.d tu pcopoM a n.t~atiw 10% (zatO 8"* ..Jv.,., 10% mnoval coell) 
net ..lv.te u bane in line with n call experianao. 
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Asmugt 371. lmt•ll•tjgpe gp Cp«1prpm Pmp!ere; s-d bn r.aH'e ..m- of the rerulu of the 
ltatirtiaJ au&ly.. pafor:med on thJ. ACOOU.Ilt, ao S2, 21 yo: !.if. appe.t.n to be • eood fit. H-., 
recosnWns that retimnmb ueiiCCOWit.d ue.lns FIFO, • 21 ,_. l.if. could ~ly be .-nbt.d. 
A=~~ • .t.aE£ p.ropoHI rat.a.lnl.nf tha ounwnt.ly approwd 19 yeu Hn'il» Life with uro net ~· 
Ploue provide tho mnainlnl Life rwul~ from au 52. 19 you llf.. 

Attougt 312. I eee.d Pgqmty gg Cyrtpmu Pmgiea: Tbe Compu~y bM ptopOt<d mainiA.Ininjl 
the cuamt.ly p-..'l.il.ed wlwlel.if. rate of 4.0% (25 you..-.,. Mrvkle l.if. and zero ott ...Iva,.) .In 
the ew:at auy m-tmeut 11.dd.d to thJ. AOQCNnt. StalE &.nd. tha pmpoealnuozuJ,Ic a.nd accepi.ILJ.. 

Asmugt 373, Stgct I rrbt Swtcm•· Lum.lnal • malo. up the majority of the inwmnent in tb.l. 
&CC:OWII . kalnUnf to tb. Compu~y, tb. a.- '..{lfl, p......,. Sodium LJPta &n: cr:pedai to b.w 
a .hotter liio than prwv!ouell,hb. Pl... aplein wby a .l.ortu l.iie II cpoctod. 

Tbo u-rtmmt In tb.ia aooow:rt bM cxperien...d 36.5% gtowtl. durlns tb. 1992-1996 petiod. 
The tH.Jte o( tb. rtatbti"' awcleJ the Compaoy ueed In analyzing th.!. lla.'OUDI indicate that the 

auumptloza ol t.b. mocl.l are not beln, met end thu.lon ebould not be wed. Tb.J. malte. 
judgement a.nd n1J.anco on .lndu.ttJy ~ n__,.. Tbe Compu~y propond R1, 14 year life an 
in !ht ~of~ and ~J. to .talE at tb.l. time. Tba ,...ult.lni rrmalnlns life II 9.1 
yean. 

Tba cw:nntly approwd act ..lva,o f..:tor lor tb.l. ACClOU.Dt Ia negatM 6%. H!rtorially, th.!. 
account bM ~ 22% act ..lv.,. tritb tho 1991-1996 period .-..ging3% (22% lltoN 
talvase with 19% COft ol m:n.owl). Aocotd1n, to tho Company, molt al t.b. II"'" ..!v"ii reaJiud 
bM b.n due to telm.bua.mcuu wLJda an not a:pocted to be the noan. Futu.n ..Jv.,e due to ...,... 
;, apect«< to be In tho ~ al6'!6 to 10% with twJc ~ e.tlmatecl at 1%. fu tu.n mnoYal coeb 

ore ..timatecl to be In tb. raufe of 20%. Tbo Compu~y p~ n-.atiw 16% net ealv.,e Ia at the 
low end of iu futu.ro apKtat!Dna. StalE propotte negatfw 10% net ..lvago wblc:b, it at tho hi,b end 
of the Compu~y·' 1 futwo apect&tlolll. 
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GENERAL PLANT, 

A,<wgt 39(). Smastpm •nd lm;mmnma; lb. Comp&ay ptOp<JMd 37 year Mrvice lila aod R2 
COWYe an ~ aod ~1. to .tal£. lb. -uit:m, mna!nlnf 1!!. !. 26 yean. 

A .review of tb. hl.torical net ..Jv.,. lacu.nwd Ia tlw -.at l.a.d.lcat. vuy bJ,J. ...1iuJ 
talvage amounb lo 1995 aod 1996. ADcordlog to tiM CompADy, tLJ. ..Jv.,. wu due to -ra1 
bu.i.... oHk. and opmdi.af oarten tb.t 'ftl'l do..d aod told. Furtbu, tiM CompAD)' b.1J.r- tLJ, 
type of ~ 1o b. 111 llol.ated ~ and DDt !rul~«tivt of the futu.rt. Continuatloo of tk 
cun-ently p,_...!!..l llef&liw 15% 11ft aaJw,. !. tbe..lon ~wpcwL Tlu. aaJw,. ~ !. lo tb. 
r&llfe of reuouald.a.. aod !. ~ to tt.a.fl. 

. 
Amrunt 392 2 Tranepodelion-Ilebt I n!Gh' lb. Comp&ay propoMCI 7 year_....,. Mrvice lila, 
L2 cu.rw, ..,d 22% net ..Iva,. are Ia liD. witL tiM -.at' a a:pcrieaee and ue ~J. to .talf. 
A 4 year aveneo m~~ainjnl 1!!. ...Jta. 

A&munt 392J. ljyyportetim Hew Tmdm· lb. Compauy propoMd 14 you awr:at• urvice li.E., 
L2 cu.rw, and 12% net ..Iva,. an lo lb.. with tiM -.at' a cxpmenc. and are .coept.a11.. to m(£. 
A 6 year aveur m~~•inlofi!I. taU!t.. 

Amzugt 392,5. l'IPGQdttion·Iq!Jm· 1\e Comp&ay p..,..d 26 year • .,.,.,. Mrvice life, R2.5 
cutYe, and 18.8 ,.u awDft """'lnlnflila an ~J. and ~I.e to ttal£. 

Tbe Comp&ay p..,..d ~ oet ....... !. lo llaa with tl.a -nt'• activity duriDf 1993.. 
1996. StaH bell- tl.at coolinuation of tLJ, l.wl of ...Iva,. !. optimbtlc. N everthek.a, rt&ff 
accept. the propoM). 
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Assgypt 3Q2.6. IAAG1Qrtftjgp·Ehcht Ejp~jp.·Undi Tb. u.-tmmt In t.b.i. aa:ouot COOliN of 
a oe btllcopt.r puttba..d in 1990. St- tb. inwetme:at II fully recow...d, ao lwtkr cl.pndation 
II Dec:coNI)'. 

Accoypt 3Q2.1. TpnGIQrtatiqp.fl!cht Egpip.-Ng; Tb. IDvatmmt Ill t.b.i. a«ount coJUilb ot 
ooelo01 taDQe belkopt.r ed oo.el...eu jet. St&H c:akulat. tb..,. u of ]ADu.&l"f 1, 1998 to b. 6.4 
yean . U.J.a. thue.,.. pima to ntire eitb.r ot tb.. &!rcuEt in tb. ,_, tenn, a b,.r hlt would 
tHm appropri&U. st&H t4. .loa f>•or-- a 10 ytu Nt¥b hlt, SQ curw, aad re.ul~ 3.6 ytu 
awragc rem•ininQ IJ.£.. 

AawM 396. PqmQI* tel EQI•ipmer¢ 1\. Comp&DY propoesll3 )'MIMMs. Iii., 50.6 ......... , 
5.1 year..,_,. ,..malnlllf!JI., and 10% a.t •alva,..,.. reuoaal:.le aad "'"PW.Io to rtaff. 

Acmmt 'HI. CmpmnpkfHqp Eavi801mt. E;bcr C4ztk; Tb. Compaay propoted 13,..., awnc
..me. !if. ~b a compodb ot a 20 )'MIIi.£. for Ell- ahJe and a 10 )'MIIif. for tb. •eeodet-ed 
el.ctrooia. '11- pe.mm las- ....cmalJ. and acoept.aiJ. to .ufL R.cotn1zin8 that thJ. II a a..ly 
at.hllabed ...baocowst. a wbol. lli. rate te al.o .-pt.ablo until thJ. tuha«ouot'• activity C&D be 
dllccmed from the total CommWilcatloo Account activity. 

AMORTIZABLE ACCOUNTS, 

FPC bu prupowd tb.t tbe d..p..ciJJ. portioDt of A.ocow:.tt 393 (Storee), 3CU (I" oal., Sbop, Iii 
0...,.) aod 395 (I ..I,. 1 •t) b. amortized owr 7 ,.._, betinnlnf Jaou.&rf 1, 1998. New ad.dJtio,.. 
will b. mamteined l.y Wltafe....! lmOiti.d accardln,ly. Tb. Compaay rtatoe that tL- IDwet:mmt. 
reprcuot tmall ,.lue ltarN wbic.b do aot waa&Dt indMd.uJ ~- AddJtJonally, in ao dfort to 
.truml.ID. d.p..d.tioo r......!,-, .tall find. thi. pmpoeal oa:eptabl.. ~ .taH ......lentand., tb. 
}&Du.&l"f 1, 1996 ad ••oJ.s • ' I a.-mt of ..d, d.pnda!J. port:1ou will b. amootizaf OI!V 7 ,...... 
From Jaou.&rf 1, 1996 Eo....d. tb. total upitali-1 additloru for ucb comLIDed .ccount will b. 
.. •alntalned l.y Yin~ •roup and amDI&tcl acoonlilllly. 
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l NTANOlBlEo 

Aarnmt 303 lntendb!. P.l.nt• Tb. ln- tmmt In tlu. -at lo compn-1 of coroput.u tolt.ra.., 
both ln·hoUH d-loped and purdw.d, and II amortlud ow.r • 6 y.u period. (How do.- a"' 

ACCOIUl llnf bullt!in JJ..ct tlu. ?) 

A£C911pl 303 l. Cue1gmlt S.ry!ca System• T1u. ~ J. • .Ut. of U.. ut ~tms iodul!a, Jl 

cnulomtr bllhoa. c..b p.-m, compl.te ou·lwt Nflom•r lllltory, tradd.n1 of coDJHCt~out, 

dteooontc:UODJ, and CNelomer dqo~llt. 'J\1 'Yfltm II dNip.d to dter'MM p.per<O'Ork uJ i.ocnue 

110pla,.. procluctMty u a rwvJt ol U.. ~lin il.lnf oo·lw and cu.tomtr tnfomutioo ban, r..diJy 

....ul.aLI.. Tbe Compa.oy II p10p011nf a 10 )WI amMiutioo period lor tlu. iDYWtmmt u ~~ tb. 

p.riod owr ...lucb th. b-Elt. al.ouJd b. r..ll.ud. Furth.t, t1. F.d.n.l Eoertr R.,ulatory 

Commluloo (FERC) hat lfprowd a 10 )WI NDOrtiutlon period. Wl..o wu tlu. .,.t.m 

opuatlooal? Pt.- pnMd. a oopy oE U.. FBRC'e approwJ ol tL. amortiutlon petiocl. Pl... 
.,_;de..,, m'-o.atioo ...d.J,J. tL.t •'-" or cle.crlb.t how FPC de~ttmlo.d that 10 yan ww tb. 

periocl owr wlucL t.b, b.n.lit. ol t.b, ~lin woJd b. reJ!ud. 
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IAccouwT I HUII8ER ACCO!IfT mu 

.MWm:!::!I'\Nfi~=== 311 SlRUCl\IRES N¥J M'ROIIBoiENTS 
312 80UR PlANT EOt.W'1oiEHT 
314 l\JR80GIB&ATOR EQUIPMENT 

15 ACCeSSORY El.ECYRIC EO .....:NT 
~!!! ~VHEC!YS POWER PWfi EQU!'. 

11 
312 BOLER PlANT EOt.W'1oiEHT 
314 'T\..oOBIERATOR EOUAIEHT 
315 ACCeSSORY El.ECYRIC EQUIPMENT 

''" aasca 1 ' .NEOUS POWe! l'tNfT ~ 
grm!!, RMR11.1~_:_:_-

311 STRUCl\IRES N«J M'ROY&IEHTS 
ll 1 z II()I.£R PlANT EOUI'UENT 
314 1\IR80GBERATOR EOUI'UENT 

5 ACCESSORY ElECTRIC EOUI'UENT 
31!! ~ I 'JIEOIIS I'Q!"!'ER PlNfT EQUIP 

311 
312 
314 
315 
31!! 
31!!.2 
,;) I!! 3 

~I8~~!5f'iAHT - -
STR\JCl\IRES N¥J M'ROIIBoiENTS 
BOLER PlANT EOU"WEHT 
~ OOBIERATOR EOUI'UENT 
ACCESSORY ElECTRIC EOIAP!oi31T 
UISCalNEOUS POWER PlNfT EQUIP. 
YSC. POWER PlNfT EOUIPMEHT (5 YR) 

_ MISC POWER f'W(!___EOURIENT_Q YR) 

-W/LN!HEJE~T-~ ~ 

IIAR~OTE f!I'El.JtE 

COMP\ITEP.S (5 'm) 
OFf~ AJAH , ~~.17 :ml 

FLORIDA POWER CORPORAI'ION 
SUIIIWARY Of RaiAINIHG LIVES 

AS Of JANUARY 1, 1"' 
RET AlliiiETltOOOLOOY 

PRflRZI.MY ~ 
MET 01111111 

SALVAGE U1'71ATED 
~no -~ 

("A) ("A) 

---
22.0 (5.0) 44.48 
12.0 (2Q.O) 82.83 
10.0 (10.111 811.12 
13.11 (10,0) 51.85 
7,i 1$,91._ 

----
11.0 (5JI) 118.31 
7.1 (21).01 50.158 

10.0 (20.0) !!1.52 
11.0 (20.0) 55.24 
7.2 ~ ~ 

- --· 
13.4 (5.0) 47.48 
12.1 (25.0) 54J!O 
13.4 C25.0) 5U!! 
13.7 (10,0) 41.11 
9.0 _(W_ ~3 

24.0 (5.0) 32..25 
1!!.5 (10.01 52.35 
11.!! (ID.OI 50.15 
1!!.3 (10.0) 48.$5 
10.0 (5.0) 54.74 

5 YEAA AMORT1ZA TlON 
7~~~ 

=-~~~!~ 
..!§.,!_ ..liQ} ~, .!lD 

- 5 YEAR AMORTIZA~ 
'- 7~A~i~llQN 

RAl:( 
("A) 

STAf!~ 
R£MNIFIG NET 

UFE SALVAGe 
YEARS RAllO 
(YRS.) ("i) 

Ia.& 
12.4 
u.s 
U2 
7.4 

17.7 

5 YEAR AWORTIZAnoH 
7 YEAR AMORTIZA TlON 

(5 

~ 



f:=r [ ~nne 

... I ~··--·~~. --~·~ 

HOClaNS peNCN) 
AYOH PARK P£AIQNG 
BARTOW P£AIQNG 
RIO PI'IAA PEAI<JNG 
SANINWEE RIVER P£AI<IHG 
1\JRNER P£AIQNG 
DEBARY PENC:ItG lHTS 1-41 
OEBAR't' P9ICING lHTS 7-1 D 
IN I ERCESSION CfTY P£AIQNG lHTS 1.0 
IN I ERCESSION CfTY PENaNG lHTS 7· 10 
IINT'ERC£SSION CITY P£AIQNG IHT II 
~Of~COGEH 
1lGER BAY oo· PIED CYCI.£ 
HINES ENERGY COU8IfEO CYClE 
GM CONIIERSION PROJECTS -

fi.OIUOA POWEJI COfti'ORA TlOM 
S~ Of RfJIIAIHING UVES 

ASOFJAHUARY 1, 1"' 
RETAIL IIETHOOOLOGY 

18.1 (10.(1) 
I·U (20.0) 
tU (20.(1) 
, ,5.1 (20.0) 
7 .7 ($.0) 

SU3 
53.51 
38M 
44.61 
05.11 

5 "£t.R AIIORTllA TlOH 
5 "£t.R AIIORTllA TlOH 

~ AMORTilATlOH 

---- (1G.D) 7U7 
5.1 ,,.,~ 71.53 
11.4 (1U.(J) 73.1Z 
11-8 (10.(1) 5UI 
11.3 (10.(1) eas 

10-5 (10.0) 58.11 
10.8 (10.(1) &4.23 
1<4.2 (10.(1) 53.58 
2IS.O (10,0) tHO 
113 (10-tl &U7 
N.O (10.(1) 14JI5 
25.0 (10.(1) 1.77 
15.2 (10.0) 20.25 
18.0 (10.(1) 2.52 
2QO (10_0) ODD 

- ~ ~AMOATIZAJION 

·o.-.......... 

' 

•T~ l'!!Of'OSAL 
MMAIMIG NET 

UIF1: SALVAGE 
YEARS RATIO 
(YRS) C%1 

18.2 
11.1 
14.0 
14,4 (20.1 
8.0 (! 

5 "£t.R AMORTIZATION 
5 Y£AA AMORTIZATlON 
7 Y£AA AMORTIZATlOH -

-- -l.O u (10 
lUI 5JI (10 
5.7 u (10. 
a.o 811 (10.1 
8.4 8.1 ( 10 
5.1 10.8 (10 
4 .2 98 (10 
4 0 IU (10 
3.11 2110 (10 
34 119 (10 
35 27.0 (100 
42 250 (10 
58 15& (I 
eo 180 (10 
55 20.0 (10 

-- 5 ~ AMORTIZATlOH 
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