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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

inre. Petition by the Florida Division ) R
of Chesapeake Utilities Corporation )
for suthority to Implement Proposed ——
Fleablo G Service Ratesad to ) V58T &u

PETITION FOR AUTHORITY TO
IMPLEMENT PROPOSED FLEXIBLE GAS
SERVICE TARIFF AND REVISE CERTAIN TARIFF SHEETS

Pursuant to §366.07, Florida Statutes and Rule 25-9.005(4)«(5), Florida Administrative Code,
the Florida Division of Chesapeake Utilities Corporation (the “Florida Division” or the “Company”™)
by and through its undersigned counsel, hereby petitions the Florida Public Service Commission (“the
Commission”) for approval of the Florida Division's proposed Flexible Gas Service (“FGS") tariff
and to revise certain tariff sheets to allow for expanded customer payment and deposit options.

In support of its Petition, the Florida Division states as follows;

1. The principsl business address of the Florida Division is P.O. Box 960, Winter Haven,
Florida 33882.

2. The name and address of the person authorized to receive notices and communications
with respect to this Petition is:

Wayne L. Schiefelbein

Gatlin, Schiefelbein & Cowdery, P. A.
3301 Thomasville Road, Suite 300
Tallahassee, Florida 32312

(850) 385-9996

3. The Florida Division is a natural gas distribution company subject to the regulatory
jurisdiction of this Commission as prescribed in Chapter 366, Florida Statutes. [ts substantial

interests will be affected by the Commission's disposition of this Petition in that such disposition will
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determine whether the Florida Division will be permitted to incorporate the Flexible Gas Service
option into its existing tariff and to revise certain tariff sheets to expand customer payment and
deposit options.

Flexibie Gas Secvice Tariff

4. As the Commisgion is aware, federal initistives have transformed the distribution of
natural gas from what was traditionally a monopoly enterprise to one of multiple providers who
participate in 8 competitive market. Whereas the Florida Division was at one time the sole source
of natural gas to an exclugive customer base, those customers now have options. In addition,
customers are becoming increasingly aware of their ability to meet their energy requirements with
alternative sources of energy. The customers' options may include physical relocation, bypassing the
Florida Division's distribution system by connecting directly to the interstate pipeline, or accessing
visble fuel alternatives, such as propane, fuel oil, and/or electric energy. The authority to impiement
greater price flexibility is imperative to the Florida Division's ability to succeed in the present, highly
competitive energy market.

5. Over time, the Commission has recognized the changing markets the Florida Division
faces by providing the Company with a degree of flexibility in cerain situstions. However,
particularly with respect to its ability to attract new customers and to compete in ncw markets, the
Company requires more flexibility to compete offectively for customers who have viable energy
alternatives.

6. By this Petition, the Florida Division seeks authority to implement a new Flexible Gas

Service taniff. The tariff is designed to meet the Company's need to compete for potential customers




who have visble energy options in a way that assures that existing customers will never be called upon
to subsidize contracts entered pursuant to the tariff’.

7. The Florida Division's proposed fiexible gas service rates will apply, in the Company's
discretion, only to customers who show that visble alternatives exist to the Company’s service which
warrant deviation from the standard tariff options. Only afier receipt and review of 8 documented
statement detailing & customer’s altematives would the Company offer Flexible Gas Service to any
customer.

8. Importantly, the Florids Division's proposed tanff incorporates several protective
measures dosigned 10 ensure thet existing customers will not be adversely affected by the adoption
of the Flexible Gas Service tariff for new customers. To ensure that other customers have no
responsibility for costs attributable to this tariff, in future rate cases, the Company will impute
revenucs sufficient to offset the administrative and operational costs of serving customers under the
Flexible Gas Service Tariff 30 that other customers will not bear these costs. Additionally, the
Company will not sttempt to recover from the other customers ihe difference between the otherwise
applicable tariff rate and the Flexible Gas Service contract rate, either through cost recovery clauses
or during future base rate cases. This is the same degree of protection proposed by City Gas
Company of Florida in Docket 960920-GU and approved by the Commission by Order No. PSC-96-
1218-FOF-GU (September 24, 1996). Thus, the tariff rate will assist the Company to be competitive
and at the same time will shieid the remaining customers from any additional costs associated with

9. The Flendble Gas Service taniff will have a floor equivalent to the incremental cost of
providing service 10 the customer. The Company will exclude all in.. smental capital costs related

o serving the customer from rate base and will retain all revenue received from these customers.



While the Flexible Gas Service tasiff is intended primarily to enable the Company to compete
effectively for new customers who have viable alternatives to the Company's service, there may be
instances in which the tariff could be applicable to existing customers. In such instances, in addition
to excluding all incremental capital costs from rate base, the Company shall remove from rate base
the depreciated cost of the service line, metering equipment, and any other facilities that were
installed specifically to serve the customer. In addition to investments made specifically to serve the
existing customer, the tariff requires the Company to remove from rate base a portion of the
depreciated costs of commoa distribution mains reflecting the size of the pipe serving the customer
and the distance of the customer from the interstate pipeline. This same methodology would also be
applicable to new customers who require an extension of incremental facilities from the pre-existing
natural gas distribution system. To illustrate how the costs associsted with a customer will be
excluded from rate base, the Company has prepared several hypothetical examples which are attached
as Exhibits A and B to this petition.

10.  The Florida Division's proposed Flexible Gas Service Taniff contemplates that the
Company will submit information relating to each contract entered pursuant to the taniff to the
Commission within 30 days of execution of the contract. The information will include the name of
the customer, the contract rate, the alternative energy sources available to the customer that justified
the application of the Flexible Service Tariff, and a copy of the contract entered between the customer
and the Company pursuant to the tariff. NWMMMWMMuulitd
to the Commission on a confidential basis. Because each contract will be separately negotiated, the
Florida Division regards the confidentiglity provisions as an essential component of the tariff, without
the approval of which the Company coukl not offer the program.




Tasiff Shoet Revisi
11.  With this Petition, the Company requests to make several changes to its tarifl to
expand payment alternatives to its customers. The Company proposes to expand its payment options
to include payment by credit card, debit card, or direct bank debit (See Revised Tariff Sheets No. 25
and 27 and Exhibit C). In addition, the Company seeks authority to bill customer deposits to
residential customers. Some areas of the Company's service territory are as much as 30 miles from
the closest Company office, and it is often difficult for a potential residential customer to physically
come to the office to pay their deposit in advance of receiving gas service. We believe the ability to
bill customer deposits to residential customers will facilitate the application process for new

customers at minimal cost to the utility.
12. The Company proposes these changes to improve customer service and to offer a

wider variety of options to its customers.
WHEREFORE, the Florida Division respectfully requests that the Florida Public
Service Commission authorize the Company to implement its proposed Flexible Gas Service tariff

under the conditions and procedures set forth herein and to revise certain tariff sheets.

Respectfully submitted this /5 of 54, 1998.

L i

Gatlin, Schiefelbein & Cowdery, P. A
3301 Thomasville Road, Suite 300
Tallahassee, Florida 32312

(850) 385-9996

Attomneys for the Florida Division of
Chesapeake Ulilities Corporation
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FLEXIBLE GAS SERVICE TARIFF SHEETS



Florids Divis
Original Volume No. 2 Original Sheet No. 71 6
FLEXIBLE GAS SERVICE
Rate Schedule FGS
OBJECTIVE

The obgective of this service classification is to enable the Company the
opportunity to compete in markets where natural gas service is not a monopoly
service.

This tariff provides the Company with both the opportunity and risk to
compote in thoee markets. It is designed to increase load by working with customers
with regard to the specific terms and conditions of service.

This tariff places the Company's shareholders at risk, not the general body of
rate payers (see rate-making trestment).

APPLICABILITY

This service is svailable at the Company’s option to customer(s) mecting the
applicability standards, which include (1) The customer must provide the Company
with a visble economic energy altemative including verifiable documentation of
customer alternative and (2) the Company must demonstrate that this new customer
will not cause asty additional cost to the Company's other rate classes. The Company
is under no obligation to grant service under this tariff. Absent a service agreement
with the Company under this rate schedule, customers are under no obligation to
accept service under this rate schedule, and may elect to receive service under other
applicable tar.fF rate schedules.

Terms of service under this rate schedule, including pressure, capital
repayment, operating conditions and length of service are separately set forth in
individual agreements between the Company and the Customers.

Issued by: John R. Schimkaitis, President Effective
Chesapeake Utilities Corporation



Florida Division
Original Vohume No. 2 Original Sheet No. 71.7
FLEXIBLE GAS SERVICE (Continued)
MONTHLY RATE

The rate will be developed based on economic market conditions at the time
gas service is requested. The rate shall not be set lower than the incremental cost the
Compeny incurs to serve the Customer.

CONFIDENTIALITY
The Company and Customer each regard the terms and conditions of the

negotisted service agreement as confidential, proprietary business information.

The Compeny and Customer agree to utilize all reasonable and availsble
measures {0 guard the confidentiality of said information, subject to the requirements
of courts and agencies having jurisdiction hereof.

In the event either party is asked to provide the information by such a court
or agency, it will promptly inform the other of the request. and will cooperate in
defonding and maintaining the confidentiality of the information.

This provision shall not probibit or restrict the FPSC from reviewing the
scrvice agreement in the performance of its duties, but the FPSC shall treat the service
agreoment as a confidential document. Within 30 days after a service agroement has
been exscuted under this rate schedule, the Company shall file the service agreement
and relsted documents with the Commission's Division of Records and Reporting for
review bv the Commission Staff who shall treat them as confidential documents.

Issued by: John R. Schimkaitis, President Effective:
Chesapeake Utilities Corporation



Florida Division
Original Volume No. 2 Original Sheet No. 71.8
FLEXIBLE GAS SERVICE (Continued)
RATE-MAKING TREATMENT

The Company will separately account for all incremental capital cost, and such
cost will be excluded from rate base. To the extent that the Company enters into
flexible gas service agreements with Customers, the Company is at risk for the capital
investment, not the general body of rate payers.

As part of the incremental cost analysis, in determining the Customer’s rate,
the Compeny will specifically identify the incromental O & M costs. In future base
rate cases, the customer operating cost (the annual operating and maintenance cost
of meter reading, billing, and maintenance of facilities) will be imputed as revenue to
offhet the revenue requirement of such cost. The imputed revenue will be the greater
of the specifically identified O & M cost, or applicable customer cost component, as
identified in the cost of service study of the Company’s most recent base rate
proceeding.

Revenues, exclusive of the appropriste taxes and assessments, shall be retained
by the Company. In addition, revenue will be excluded from regulated revenues. For
the purpose of monthly surveillance reports, only the imputed revenue component of
revenue shall be included.

Although the primary purpose of the flexible gas service schodule is to attract
new customers, the Company shall not be precluded from using the schedule to keep
customers, shall be determined on a case-by-case basis. [If this rate schedule is applied
to an existing customer, in addition to excluding all incremental capital costs from rate
other facilities that were specifically installed to serve that particular customer shall
be removed from rate base. Also, a portion of the depreciated costs of common
distribution mains reflecting that customer's distance from the nearest point oa an
interstate Gas Pipeline and the size of pipe required to serve that customer’s peak
demand for gas shall be removed from rate base.

Issuad by: John R Schimkaitis, President Effective;
Chesapeake Utilities Corporation



OTHER TARIFF SHEETS




Florida Division First Revised Sheet No, 25
Original Volume No. 2 Cancels Original Sheet No. 25

GENERAL RULES AND REGULATIONS
(Continued)

4. DEPOSITS (Continued)

4.1  Deposits Required: Establishment of Credit (Cont.)

(@)

®)

©

@

(continued)

moets the requirements of Section 4.3 of this Rule. Guaraators providing
security for payment of residential customers’ bills shall only be liable for bills
contracted at the service address contained in the Contract of Guaranty.

The applicant pays a cash deposit by cash, chack, credit card, or debit card at
the time gas aervice is requested.

The applicant for service furnishes an irrevocable letter of credit from a bank
or a surety bond.

The applicant for service fumnishes a lotter from another utility showing a
satisfactory payment record for the preceding 23 months. Satisfactory payment
record will be deemed to be established if the applicant mects the criteria stated
below in Section 4.3.

Issued by: John R. Schimkaitis Reiph§—Adicine; President Effective:
Chesapeake Utilities Corporation



Florida Division Second First Revised Sheet No. 27
Original Volume No. 2 Cancels First Revised Oriminad-Sheet No. 27
GENERAL RULES AND REGULATIONS
(Continued)

44  Interest on Deposits
Six percent (6%) per annum interest will be credited to residential customer's account
annually in accordance with the current effective rules and regulations of the
Commission. Seven percent (7%) per annum will be credited annually on deposits of
residential customers qualifying under Section 4.3 whea the Company elects not to
refund such a deposit after twenty three (23) months. The utility shall credit annually
seven percent (7%) per anoum on deposits of non-residential customers gualifying
under Section 4.3 of this Rule until the Commission sets 3 new interest rate applicable
to the Compeny. A receipt for any deposit made by a customer shall be given to
customer, Such receipt is not negotiable or transferable.

5. BILLING AND COLLECTING

51  Billing Periods
Each customer's meter will be read at regular intervals and bills for gas service will be
rendered regularly on a monthly basis, except for customers contracting for Residential
Annual Contract Service (Rate Schedule RACS) wherein meters will be read and bills
returned once a year on the anniversary date of each contract. The Company may,
however, read the meters of such annual contract customers st more frequent
intervals. Bills will be rendered as 3000 as practical after determination of their
amount and shall be due and payabie at the office of the Company in accordance with

Issued by: John R, Schimkaitis, Raiph-F—Adiins, President Effective:
Chesapeake Utilities Corporation



WH"I![I Ng. 2 Original Sheat No. 27.1
GENERAL RULES AND REGULATIONS
(Continued)
52  Partial Month

Upon commencement of gas service less than fifteen (15) days prior to a regular monthly
billing date and when the gas service contimes thereafier to the same customer at the
same address where customers are receiving gas service on monthly rate schedules, no
bill will be rendered for gas service covering such period, but the charge for such period
will be included in the bill rendered for the next succeeding monthly billing period.

laaucd by John R. Schimkaitia, President Effective




Florida Division Third Second Revised Sheet No. 51
Original Volume No. 2 Cancels Second Revised Sheet No 51
INDEX OF RATE SCHEDULES
Sheet
Title Symwol No.
Residential Sales Service RS 52
Residential Load Enhancement RSLE 52.1
Service
Residential Annual Contract Sales RACS 53
Service
Commercial Sales Service C 54
Load Profile Enhancement Rider Rider LE 54.2
Commercial Large Volume Sales Service  CLV 55
Industrial Sales Service I 56
Industrial Interruptible Sales Service s 58
Firm Transportation Service FTS 64
Contract Transportation Service CTS 66
Large Volume Contract Transportation LVCTS 70
Service
Off System Sales Service OSS§ 711
Flexible Gas Service EGS 116
Billing Adjustments BA 72
Issued by: J_thx.jmmhnu Ratph-F—-Adiins, President Effective:

Chesapeake Utilities Corporation






Florida Division First Revised Sheet No. 25
Original Valume No. 2 Cancels Original Sheet No. 25

GENERAL RULES AND REGULATIONS
(Continued)

4. DEPOSITS (Contimed)

4.1

(a)

®)

(©)

(d)

(e)

Deposits Required. Establishment of Credit (Cont.)

(continued)

moets the requirements of Section 4.3 of this Rule. Guarantors providing
security for payment of residential customers’ bills shall only be liable for bills
contracted at the servics address contained in the Contract of Guaranty.

The applicant pays a depoasit by cash, check, credit card, or debit card at the
time gas service is requested.

The applicant for service furnishes an irrevocable letter of credit from a bank
of & surety bond.

The applicant for service furnishes a letter from another utility showing a
satisfactory payment record for the preceding 23 months. Satisfactory payment
record will be deemed to be established if the applicant meets the criteria stated
below in Section 4.3.

Residential customers may request to be billed for the amount of deposit. A bill
for customer deposit is due upon receipt and shall be considered delinquent by
the Company at the expiration of seven days from the date of mailing by the

Company. Delinquent accounts are subject to Section 10, Discontinuance of
Service.

Issued by: John R Schimkaitis, President Effective:
Chesapeake Ultilities Corporation



Florids Division Second Revised Sheet No. 27
Original Volume No. 2 Cancels First Revised Sheet No. 27

44

5.1

GENERAL RULES AND REGULATIONS
{Continued)

Interest on Deposits
Six percent (6%) per annum interest will be credited to residential customer’s account

annually in accordance with the current effective rules and regulations of the
Commission. Seven percent (7%) per annum will be credited anmually on deposits of
residential cusiomers qualifying under Section 4.3 when the Company elects not to
refund such a deposit after twenty three (23) months. The utility shall credit annually
soven porcent (7%6) per annum on deposits of non-residential customers qualifying
under Section 4.3 of this Rule until the Commission sets a8 new interest rate applicable
to the Company. Awfumydq:oumdohynmhﬂlnmto

Billing Periods

Each customer’s meter will be read at regular intervals and bills for gas service will be
rendered regularly on a monthly basis, except fcr customers contracting for Residential
Amual Contract Service (Rate Schedule RACS) wherein meters will be read and bills
returned once 8 year on the anniversary date of each coatract. The Company may,
however, read the meters of such annual contract customers at more frequent
intervals. Bills will be rendered as so0n as practical after determination of their
amount and shall be due and payable at the office of the Company in accordance with
the Florida Public Service Commission rules and regulations, and the requirements of

{a)  Customers may choose to pay their bill in person, by mail, or by telephone no
later than twenty days from the date of mailing by the Company.

(b)  Customers choosing to pay their bill by telephone will be required to fumnish a
valid credit card sumber 10 the Company for processing.

(¢)  Customers may choose to participate in the Company's direct bank debit
program by completing an agreement with the Company. Customers choosing
this payment method agree that the Company may debit their bank account for
the balance due on customer's gas account on the 15th day following the date
of mailing by the Company.

Issued by: John R. Schimkaitis, President Effective:
Chesapeake Utilities Corporation



Florida Division Original Sheet No. 27.1
Original Volume No. 2

GENERAL RULES AND REGULATIONS
(Continued)

5.2  Partial Month
Upon commencement of gas service less than fifteen (15) days prior to s regular monthly
billing date and when the gas service continues thereafter to the same customer at the
same address where customers are receiving gas service on moathly rate schedules, no
bill will be rendered for gas service covering such period, but the charge for such period
will be included in the bill rendered for the next succeeding moathly billing period.

Issued by John R. Schimkaitis, President Effective
Chesapeake Utilities Corporation



Florida Division Third Revised Sheet No. 51
Original Volume No. 2 Cancels Second Revised Sheet No. 51
INDEX OF RATE SCHEDULES
Sheet
Title Symbol No.
Residential Sales Service RS 52
Residential Load Enhancement RSLE 52.1
Service
Residential Annual Contract Sales RACS 53
Service
Commescial Sales Service C 54
Load Profile Echancement Rider Rider LE 542
Commercial Large Volume Sales Service  CLV 55
Industrial Sales Service I 56
Industrial Intestuptibie Sales Service s 58
Firm Transportation Service FTS 64
Contract Transportation Service CTS 66
Large Volume Contract Transportation LVCTS 70
Service
Off System Sales Service 0sSs 71.1
Flexible Gas Service FGS 716
Billing Adjustments BA 72
Issued by: John R. Schimkaitis, President Effective:

Chesapeake Utilities Corporation




Florida Divisi
Original Volume No. 2 Original Sheet No. 71.5
Reserved for Future Use
Issued by: John R. Schimkaitis, President Effective:

Chesapeake Utilities Corporation
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Exhibit A
Page 1of 3
DEDICATED

Chesapeake Utilities Corporation
Flexible Gas Service Tariff I tal Cost - Dedicated Facili

Dedicated Facility E e 1/

Capital Cost - Incremental

Description | Labor Matenals Total
Incremental Cost of Plant:
Distribution Main $5,000 $105,000 $110,000
Regulator $200 $3,000 $3,200
Service Line $500 $5,000 $5,500
Maeter Set $500 $5,100 $5,600
Total $6200 S118100 $124,300 *

1/ This hypothetical exampie assumes a new customer who would receive service entirely from new facilities
For this reason, there would be no need to remove a portion of the ambedded costs from rate base in conjunction
with the execution of the Fleable Gas Service (FGS) contract with the new customes. Only the "incrementsi
costs”, those incurred with building the new facilities, would be excluded from rate base.

* Capital cost excluded from Rate Base

Page 1



DEDICATED

Chesapeake Utilities Corporation

Flexible Gas Service Tarifl Increyvental Cost - Dedicated Facility

Dedicated Facility Exampie 2/

Estimated O & M Expenses - Incremental

Deacription | Maobowrs  Labor Other Total

! Costomer Maintensnce:
Leak Surveys (mamim and service lime) 8 $160 $173 $335
Meser Set Maimsemance 8 $160 $800 $960
Valve Mainicnance 12 $240 $800 $1,040

11 Pipe Inspection:
Exposure Reports 8 $160 $50 $210
Locae for Othexn 8 $160 $100 $260
Third Party Momitoring 8 $160 $74 $235

1 Caghodic P .
Pipe to Soil Survey 4 $80 $100 $180
Interfcronce Testing 4 $80 $100 $180
Atmospheric Inspection 8 $160 $50 $210
Anode Replacement 2 $40 $100 $140

Page 2

Exhibit A
Page 2of 3



DEDICATED

Exchibit A
Page 3 of 3

Estimated O & M Expenses - Incremental (cont'd)

Dexcription | Mam bours Labar Other Total |
IV Adminisrative Functions:
Meter Reading 4 $100 $500 $600
Billing 12 00 $500 $800
Onhey 24 $600 $200 $800
Total estimated O & M Expenses $2,400 3,550 55,950 ¢

YV In this cxample, becamee oaly dedicated ficilities are acocresry 10 sarve the FGS castomer, the only revennes
o be mmputed o protoct cxisting customers are those that correspond 'with the expemses ~f operating the
) facilit

dedicated

¢ Amownt of revenue which would be impased in future base rate proceedings and used in monthly surveillonce

reporis
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COMMON

Chesapeake Utilities Cerperation

Deaaiption | Labor Materials Total !
Incremental Coat of Plant:
Distribution Main Extension $3,000 $10,000 $13,000
Regulstor $200 £3,000 £3 200
Servioe Line $500 £5,000 $5.500
Iilersr S5t $500 $5,100 $5,600

Total $4,200 $23,100 517,300 ¢

Page 1

Exhibit 8
Page 1 of 4




Exhibit B

Page 20f 4
COMMON

Chesapeake Utilities Corperation
Flexible Gas Service Tarifl I al Cast - C Eacili

Common Facilisy Exampie 1/

Capital Cost - Commen

Deacrinti
Accumuiated Depreciation (540,000)
Nex Cost $40,000
Peak Capacity of Common Main 50 McfHour
Peak Load of New Customer 10 McfHour
Perceat of Common Main allocated to
New Costomey 20.00%
Tetal Cost Alscation to New Customer 58,000 **
Total Capltal _ S350

1/ This hypothetical example sapumes the FGS customer will be served partisily through existing facilities and
pertially theough scw facilitios. As a result, all capital costs associated with the new facility pius a portion of
embeodded costs related (0 existing plant that will be used (o serve the costomer will be excinded from rate
bese. Typicaily, this scenario will apply to now castomers; however, it could conceivably apply to an existing
customer whose scrvice ling is being enhanced in conjunction with a chamge to the FGS tariff,

® Capital cost exchided from Rose Base
** dmount 1o be removed from Rose Base

Page 2




Exhitit B
Pagelol4d

Description [ Man bours  Labor Other Totd |
1 Cusiener Muintcnance;
Leak Survoys (scrvico line) i $20 525 $45
Meter Set Msintenance $160 $800 $960
Valwe Mainkenance 6 $120 $400 $520
IV Administrative Functions:
Motor Reading 4 $100 $500 $600
Billing 12 $300 $500 $800
Other u $5600 $200 $800
Tetal estimated O & M Expeness $1.300 $45,735 $3,7128

Page 3



Exhibit 8

Pagadof 4 .
COMMON

Chesapeake Utilities Corporation
Ficxible Gas Service Tanill Incremental Cost - Common Facility

Comnen Facility Example 2/

Esthmated O & M Expenses - Commuen Faclities

Description | Man bours Labor Other Totl |
I Mai
Lesk Surveys (main) 7 $140 $150 5290
Moter Set Mainienance 0 $0 $0 $0
Valve Mainkenance [ $120 $400 $520
I Pipe Inspection:
Exposure 8 $160 $£50 210
Locate for Others s 5160 $100 260
Third Party Monitoring 3 $160 $1s £235
I Cathodic Protection:
Pipe w Sod Survey 4 $80 $100 $18%0
Inderficrence Tosting 4 $80 $100 $130
Atmospharic Inspection 3 $160 $50 5210
Anode Roplscemeont 2 $40 $100 $140
Total estimated O & M Expensm $1,100 $1,128 2,225
Percont of O & M allocated to New Customex 20.00%
Allscation of Commmon Facliities O & M t» New Cuntesaer S5
Tetal O&M Expesses of New Cuntotaer it

2/ Becauso this hypothetical example assumes service will be providoed to the FGS customer will be served through
» combination of existing and new facilitics, e Conxpany will impute revenucs reflecting the Customer's share
of the cost of memtaining cxisting facilitics &3 well as the full cost of maintaining the new dedcated facility.

* Amount of revense which wowid be mmpuied = futwre bass raks proceedings and used in monskly aaveillance
reporis




. . Exhibit C

Please complete the following form o have us automatically withdraw your monthly
payment from your bank sccount.

e o — T D G Y G SN G S P D AN NS S S S e S S Gl v Wy SR W S S GED GRS S WIS SED ma e A R —— —— e e e

DIRECT DEBIT AUTHORIZATION FORM

We hereby suthorize Central Florida Gas® to direct deblt my/our account 15 days after
mylour bill dale. We understand that Central Florida Gas reserves the right, upon wiltten
notification, to tarminate this payment oplion. 1We aiso have the right to terminate this
payment option if not compiletely satisfied. UWe understand that my/our account may be
subject to an additional charge If my/our payment is rejected, reversed or refused by
Central Florida Ges's financial instistion.

My/Our gas bill should be deducted from my/our:

[[] Checking (] Savings  account as follows:

Bank Name
Bank Address

Bank Phone #
¢ State _Jp Bank TransiVABA #
Daytime Phone Bank Acoount #

Account # Signature(s) of bank eccount holder(s):

Name
Name
Address
City

*Central Florida Gas is a division of Chesapeake Utilities Corporation

(Cuf siong the perforated ine)

Mail this form, with a volded chack for a checking account or @ deposit slip
for a savings account to;

Central Florida Gas
P.0. Box 9680
Winter Haven, FL 33882




