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ISSQI 1: Should the Comm.ission amend Rule 25-7.0131, F.A.C., t o 
increase the regulatory assessment fee charged to investor-owned 
gas utilities? 

~IQI: Yes . Rule 25-7.0131, F.A.C., should be amended to 
increase the regulatory assessment fee charged to investor-owned 
gas utilities from .375 percent to .5 percent of gross operating 
revenues. 

STAJ'I' AJJALXIII: Section 350.113 (3), Florida Statutes , provides 
that regulatory assessment fees shall, to the extent practicable, 
be related to the cost of regulating the type of regulated company. 
In a recent report of a review of Commission operations, the 
Auditor General found that regulatory assessment fee (RAF) 
collections during the 1996-97 fiscal year did not appear to be 
related to the cost of regulation for all industries . The 
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Commission responded to the report stating that it would consider 
the need for changes in the RAF rates charged to regulated 
companies. 

The Division of Administration reviewed RAF revenues and costs 
for each industry and determined that the cost of regulating 
investor-owned gas utilities has exceeded RAF revenues for all but 
two fiscal years (92-93 and 93-94) since 1989-90. This deficit is 
projected to continue unless the RAF rate is increased. 
(Attachment 1) Staff recommends that the rate be increased from 
the current .375 percent to the .5 percent maximum authorized by 
section 366.14(2), Florida Statutes. Staff will monitor the costs 
and the revenues and, if necessary, recommend further action at a 
later date. 

Staff recoamends that the rule change be made effective 
January 1, 1999. The new rate will apply to revenues collected 
beginning on that date. 

Amendment of the rule will increase the amount of RAF 
investor-owned gas utilities will be required to pay beginning in 
1999. If the higher rate had been in effect for 1997, the 
utilities would have collectively been required to pay an 
additional $468,221 in fees. Additional information is provided in 
the attached Statement of Estimated Regulatory Cost (SERC). 

ISSQI 2: Should this docket be closed? 

;. ···~-·'-4. 1 1. , • .. Yes, if no requests for hearing or comments are 
filed, the rule amendments as proposed should be filed for adoption 
with the Secretary of State and the docket be closed. 

szarr IIILJIII: Unless comments or requests for hearing are filed, 
the rule as proposed may be filed with the Secretary of State 
without further Commission action. The docket may then be closed. 

Att achments: 
Summary of Cost and Revenue 
Proposed Rule 
SERC 
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1 25-7 . 0131 Regulatory Aasessment Pees; Gas Utilities, Gas 

2 Municipals, and Gas Districts. 

3 (1) Aa applicable and •• provided in s . 350.113, P.S . and 

4 s. 366.14, P.S . , each gas utility, municipal, or gas district 

5 shall remit a fee based upon its gross operating reve nue . This 

6 fee shall be referred to as a regulatory assessment fee . 

7 Regardless of the gross operating revenue of a company, a minimum 

8 annual regulatory .. ae•ement fee of $25 shall be imposed. 

9 (a) Bach investor-owned gas utility shall pay a regulatory 

10 assessment fee in the amount of ~ 8a88l7S of its gross 

11 operating revenue derived from intrastate business, excluding 

12 sales for resale between public utilities, municipal gas 

13 utilities, and gas districts or any combination thereof . 

14 (b) Bach municipal or gas district shall pay a regulatory 

15 assessment fee in the amount of 0.001919 of its gross operating 

16 revenue derived from intrastate business, excluding sales for 

17 resale between public utilities, municipal gas utilities, and gas 

18 district or any combination thereof . 

19 (2) Regulatory assessment fees are due each January 30 for 

20 the preceding period or any part of the period from July 1 until 

21 December 31, and on July 30 for the preceding period or any part 

22 of the period from January 1 until June 30 . 

23 (3) If the due date falls on a Saturday, Sunday, or a legal 

24 holiday, the due date is extended to the next business day . If 

25 the fees are sent by registered mai l, the date of the 
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1 registration is the United States Postal Service's postmark date . 

2 If the fees are sent by certified mail and the receipt is 

3 postmarked by a postal employee, the date and the receipt is the 

4 United States Postal Service' s postmark date . The postmarked 

5 certified mail receipt is evidence that the fees were delivered. 

6 Regulatory assessment fees are considered paid on the date they 

7 are postmarked by the United States Postal Service or received 

8 and logged in by the Commission's Division of Administration in 

9 Tallahassee. Pees are co~idered timely paid if properly 

10 addressed, with sufficient postage and postmarked no later t .han 

11 the due date. 

12 (4) Commission Form PSC/ADM 67 (07/96), entitled • rnvestor-

13 Owned Natural Gas Utility Regulatory Assessment Pee Return• and 

14 Form PSC/ADM 71 (07/96), entitled •aas Municipal or Gas District 

15 Regulatory A8sessment Pee Return• are incorporated into this rule 

16 by reference and may be obtained from the Commission's Division 

17 of Administration. The failure of a utility to receive a return 

18 form shall not excuse the utility from its obligation to timely 

19 remit the regulatory assessment fees. 

20 (5) Bach utility, municipal, and gas district shall have up 

21 to and including the due date in which to : 

22 (a) Remit the total amount of its fee or 

23 (b) Remit an amount which the utility, municipal, or gas 

24 district estt mates is its full fee 

25 (6) Where the utility, municipal, or gas district remits 
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1 less than ita full fee, the remainder of the full fee shall be 

2 due on or before the 30th day from the due date and shall, where 

3 the amount remitted waa leas than 90 percent of the total 

4 regulatory aaaeaement fee, include interest as provided by 

5 subsection (8) (b) of this rule. 

6 (7) A utility, municipal, or gaa district may request from 

7 the Division of Adainiatration a 30-day extension of ita due date 

8 for payment of regulatory assessment fees or for filing its 

9 return fom. 

10 (a) The request for extension must be written and 

11 accompanied by a statement of good cause. 

12 (b) The request for extension must be received by the • 
13 Division of Administration at least two weeks before the due 

14 date. 

15 (c) Where a utility, municipal, or gas district receives an 

16 extension of its due date pursuant to this rule, then the 

17 utility, municipal, or gas district shall remit a charge in 

18 addition to the regulatory assessment fee, as set out in s. 

19 350.113, P.S. 

20 (8) The delinquency of any amount due to the Commission 

21 from the utility, municipal, or gas district pursuant to the 

22 provisions of a. 350.113, P.S. and this rule, begins with the 

23 first calendar day after any date established as the due dat6 

24 either by operation of this rule or by an extension pursuant to 

25 this rule. 
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1 (a) A penalty, as set out in s. 350.113, F.S . shall apply 

2 to any such delinquent amounts. 

3 (b) Interest at the rate of 12 percent per annum shall 

4 apply to any such delinquent amounts. 

5 Specific Authority: 350.127(2), F.S., 366.14, F.S. (1989) 

6 Law Implemented: 350.113, F.S . , 366.14, F .S. (1989) 

7 History: New 5/18/83, formerly 25-7.131, Amended 10/16/86, 

8 4/25/90, 07/08/96. 01/01/99 . 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

CODING: Wordsunderlined are additions; words in 
a~~eJe ~n.e~!h type are deletions from existing law. 

- 4 -

01 



·- .... 0. . . 
June 29, 1991 98 .. .-::23 . . . f

,. ,.. ,.. ,... 
.l .. . ... . ) 

1..· • • 

TO: DIVISION OF APPEALS (MOORE) 

FROM: DMSION OF RESEARCH AND REGULATORY REVIEW (HEWTI1) QS"'" PR ~ 
SUBJECT: STATEMENT OF ESTIMATED REGULATORY COST FOR DOCKET NO. 

91027~U. PROPOSED AMENDMENTS TO RULE 2S-7.0131, F.A.C., 
REGULATORY ASSESSMENT FEES 

SUMMARY OF 1HE RULE 
Currently, Rule 25-7.0131, F.A.C., Replatory Aaessment Fees, describes the percentage 

amount of repllrory ase nent feel (RAFs) that investor-owned nalW'al gas utilities (IOUs) are 

required to submit to the Florida Public Service Commission (Commission). The authorizing 

statute, Section 350.113, Florida Statuta, states that the fees sball, to the extent practicable, be 

related to the cost of reauJatiDa such type of replated COIDpllly. The Commission bas determined 

that the current RAF of 0.00375 perceat of poa intrastate revenues does not cover the cost of 

regulating nalW'al p1 IOUs. The proposed nale amendments would increase the RAF percentage 

of gross openltina nwenues &om 0.00375 to 0.005. 

ESTIMATED NUMBER AND DESCRIPDQN 
OF INQIYIQUApi AND fiN1111FS REQJJJBEP TO COMPLY 

There are eiabt nalW'al ps IOUs which would be subject to the increase in RAFs. 

Municipal and coopaative gas utilities and p1 districts are not covered by this nale. 

RULE IMPI,EMMADQN AND ENFORCEMENT COST AND IMPACI ON REVENUES 
FOR THE AGENCY AND 01liER STATE AND I.OCAL GOVERNMENT ENTITIES 

The Commissioo should bawl no ldditional COlts with adoption of the proposed rule chanaes 

other than minor cosu to chaqe the RAP percentage amount on RAF fonns. Chanaing the 

necessmy forms would be done by c:xilrina ltaft'. No other costs to state or local aovemment entities 

are foreseen. The Cnmmjajon would have received an additiooal $468,221 in RAFs for 1997 if the 
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higher percca"'CC bad been in effect. Flltlft RAP revenues will depend on the amount of gross gas 

utility revenues which varies year to year. 

ESTIMATED IRANSACDQNAL COSTS 
TO INDMJWAI$ AND fMTilf;S REOUJRED TO COMPLY 

There lboulcl be DO lipiftcant ldditiODil trlnlletion costa to the utilities to comply with 

proposed ameudments to Rule 25-7.0131, F.A.C., Reaulatory Assessment Fees, becauae the RAF 

forms are sent out with the required pen:entaae included for calculations. If the biper RAF 

petm'l9 bad heeD in effect for 1997, the Dltlnl ps IOUs would have collectively been required 

to pay an additional $468.221. 

Ahhnii.PI*IJa)a'S a DOt required to comply with the proposed rule amendments. if there 

is a rate cue. tbe ldditional RAF expeue could be included in bue rates. 

IMPACT ON SMA(,J, BUSJNESS. SMAI,(, CIDES. OR SMALL COUNJJES 

None of the complllies subject to tbe rule met the statutory definition of a small business. 

No additional direct impact on small cities or small counties is foreseen, although they would be 

subject to the additional costs if they are customers of a ps IOU and their rates are raised in a rate 

case. 

REASONA8LE ALJERNADVE ME1JIODS 

In a workshop reprdiDa the proposed rule, an alternative method suggested was to match 

the cost of regulation with RAFs to reduce regulatory costs. Although that alternative would not 

involve Nlemakiqa. it may DOt be possible to cut regulatory costs and meet the Commission's 

statutory rntmdate for ps IOU rqulation. 

CBH:tf\c-gsrat2 
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.... State of Flori • 

DATE: April 23. 1998 
TO: Division of Recorda IDd ReportiDa 

FROM: Christiana T. Moore, DiviJion of Appeals~ 

RE: Docbt No. 98927S-GU-Propoled Ameadmeot of Rule 25-7.0131, P.AC.-Worbbop 
Attend•nce 

c: Steve Tribble 
Evelyn Sewell 
John Slemkewicz 
Cheryl Bulecza-Baab 
Craig Hewitt 
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