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July 27, 1998 

TO: DlvtSIOH OF lU!CORDS AND Ul'OR'I'lNC 

FROK: DIVISION OF AtiDITliiC AND I'IIIAHCIAL ANALYSIS (VANDIVER) 0) 
Rll: DOCIC£T HO. 980S36·W •• ALtuaAS \lATER IIOllKS 

AUDIT Bll'Oit:t • tltAHSFia • P£BlOD EHDIID JUNE 30 1998 
AUDIT CONTROL HO. 98·132·1 · 1 

Tba abovo·refaraoeed audit r eport la forvardod. Audit oxcaptlono document 
doV'latlona froa tho llnlfora Syataa of Acco\lllta. C:O..lulon rule or or der. 
St. ff Accowtin& 11\IJ.lldn and &•nuaUy acctpt•!l acco\11\tlllli pr1ndplu . .AUlll~ 
dlacloaurea ahow 1nfor.ar1on that aay Lnfluonee tho daclalon procaaa . 

Tho audit vaa prepared uoln& a alcro co~uter and baa boon recorded on ona 
dlakatt& . Tha dlautta aay b& reviovacl ua1n& Lilli eoo.patlblo aqulp~Hnt and 
LOTUS 1·2·3 aof tvaro . Thor o are no conftdentla l vorklna papers auoc latod 
vlth thia audit . 

Please forvard a c~lo•o copy of thla audit report to ; 

Alturaa Water Vorka 
11 . II. BaV.tar 
P. o . llox 257 
Alturu, FL 33820·0257 

DIN/ii> 
Attac haoant 
cc: Chalraan Johnaon 

Coaalaalonar Clark 
Co.-Jaa l onar Doaoon 
Co~ulonar Carcla 
eo-laalonor Jacobo 
Mary Andrava llar>e, D.puty bacutLvo Dlroco:orjTochnical 
IApl S.rvtcu 
Dlvlalon o! Audltl nll and Plnanclal Analyala (Davlln/Couaaoaux/ 

Fila Polder) 
Dlvlalon of llatar and Waatevatar (Clapp) 
Orlando Dlotrlct Office (Forbaa ) 

R .. earch &04 Reaulatory Roviev (!larva)' ) 
OffLca of Public Counaal 

DOC UHEHf HI;H~(!l-OAT( 

FPSC·Il(COI;DSIR( POR fiHG 
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DIVISION OF AUDrnNG AND FINANCIAL ANALYSIS 

AUDlTOR'S REPORT 

J .. t 30, 1991 

TO: FLORIDA PVBIJC SERVICE COMMISSJON AND 01'11ER INTt:RESTED PARTIES 

We have applied the procedurea dete:ribcd i.n this repon and were unable to prepare a ,.lc 
bau adlcdulo for Alluru Water WorkJ f()( the rc:uons discuucd lat~. There Is no confidential 

infomwlon moci"ed with tbls audit. 

This Is an Internal ICCOUiltina repon prepared aft~ performing a limited tcOpc: audit 
Aclconlil.,y, tbiJ repon sbould no1 be rdicd upon for any purpote except to Ulisl the Cornmiulon 
JU!fin the pertlxmaDcc of their duties. Substantial additional wort woold have to be pcrformod to 
latisfY gaw:nlly amepted ~ llaodlrdJ and produce audited financial aatemenu for public: ut~ 

ln our cr;.inioa, berm•.., of the~ noccd below, the utility's bcoks and ro:oo1s arc no1 

maintained in c:oa(ormity with the ICCOUiltina pnalca pracnOed by Florida Public: Service 
ComrriJiion. The enechcd fjndjqp diJcws all dift"cnnca and ocher matt~ which ~e noted during 
our cxamlnatioa. 
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SUMMARY OF SIGNIFICANT FINDINGS: 

The utility doa not keep ill boob in confonnity with NARUC. 

The utlllty cbargca ratCI not authorized by the Commiuion. 

The utility mcaeca a bue ficiiily dlarJe on rcaldentlal uniu not Individually metered 

SUMMARY OF SJGNIFJCAHT PROCEDURES 

Our ti I.;.. 1M Wi did DO( calail& 4. MI ... •e RW:w O( all financial transactions or the CV.np&ny 

Our more imporUzlt IUdil procedutea an: IIWIVIIolriz.ed below The following C:efinitlonJ apply when 

uacd in thb report. 

Scaooed • The documentJ _.., reed quickly looklr.a fOC' obviou• crron. 

Vmfied ·The item wu tested for KQU'K)', and~ documentation wu c:xamincd 

RATE BASE: InteMewecl buyer and obuined adler'a rqnscoWions of plant-in-aervicc, 
c:ontributioa.-in-aid-of~n, aaeu being transferred to the buyer, and any c:xtraordln&ry 
c:iro.urtt1 ca~ 111 aapPeiOOn adjo,.._ We abo raearcbcd the utility' I land to clclermine 

OWI'd ibip llld obcaioed a copy of the w• rancy docd and tervice area map Confirmed that all wetJ 

related to the utility arc being transferred to the buyer. 

TARIFF: V eri1led the IWihorized wi!r c:hargca to utillty WJIOmetJ' biiiJ 

OTJIE.R; ()bcojned copiet or available foderll tax returns from the seller. Detennincd there were 
ao ccnordioary citaunstaoceiiWI'OUIIdiotl the purchue and transfer of utility aaeu wbic:h would 

-Mile ao IOqUiJition aOJI&'IlDCDI. 
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E1et:pdM No.. I 

Subjtct: 

Stattent oi'F~~Ct; Jlule 25-30 liS, f1orida Adluiu-.IIIM Code,~ Florida utilities to keep 
their boob and recorda in conformity with the NARUC Unifonn System or Acc.ounts 

The utility wu previouJiy exempt &om Polk County regulation Tbcreforc, it wu nnt required to 
maintain boob and recordt. 

R.ecommeDdaUotu The utllity cloa not have any recorda An original cost study should be 
perfOf'IIICd in ooajunc:tion with the IIClCl rate ptoc:ocdina ror this utility. 

3 
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Euq~tloa No. 2 

Sabject; 

Stattalt.al of Fact: The llldenture to Brooks B. Resister cbtod Januuy 3, 19n, indudea an 
.-~ to ilmilb Willa' to Wyncae R. Rqpsur llld Ruby S. Resister free or clwge by the utility 
fOI' llld dwiog their lifetime. 

Mrs. Wyoeae R. Rt,pl.er is oow docalod However, Mrs Ruby S. ResiJier iJ still a reaidcnt or the 
utility'• KrVice area and receivat water from the utility he of clwgc. 

Prior Commission Otdcr No. 112A I·A dctenninod ~ .. . the practice of providing free water to be 
dltcriminatory, ... " and requlrod " ... the utility to perform meter readinga and charge thetc 

Q.ltomcn, ... for all water CONWDpdon." 

RKollllllcaclatiH: The utility tboukl be required to pcrfoon meter readinga and clwgc the 

CUJiomcr rOC' ~ tctvica coatistcnl with the ralea authorlml in its t.ariJfs. 

4 
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Elcc:pdoe No. 3 

Subjtct: Ueautllloriud Rata .. d Claa,..a 

Stetaaeot or Pact: 
OvabUtinp -

Tbe utility dlarga a Sl.OO laic fee. The utility' 1 QJtrent tariffs, approved in CommWion 
Order No. ~97.()SJ3-FOP-WU, do noca.~ppon alale fee. Ho-. the owner contends 
that theybeYcalwaysct.pd alllc fee of$'2 00, and the ample biU sent to the CommU.sion 
included • lase fee or $'2.00. 

Another Cl.l.ltOmer owns a howe and two trailcn Tbc:re iJ a mc:tct on the howe and one 
other meter UJOd for bolb tTiilcn. The utili:y repraenu that the QJIIomer had a metct 
in11a!Jed wben the fint trailct wu built and that wbco the second trailct wu built, the 
customer did 1101 wiah to pay to have a third mc:tct iiiJUIIed. The utility billa the QJIIomer 
for throe bue fadlity cbatJa u though there were tbreo mc:tcta. 

UndcrbiJJina-
Ooe 0111- owns two bujldinas- One of the buildinaJ is a store, and the other is used for 
IIOfi8C. Bod! an macred. BocattJO the wqe b Yct'J minimal, the utility cbatJes the 
QJIIomer the authorized tariJfed me for the llOR and $'2 00 for the aorehoufO. 

Ruommtadatloal The utility lhould be required to pcrl'onn meter rcadinga and ,~wgc 1~ 
QJJtomct monthly actVicet consistent with the ratca authori.z.od in ill tariffs 

s 
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£1«ptlo• No. .C 

Subjm: 

Statemul of Bact: The uliily bu been io opcnlioo Iince 1928 under the ownenbip of ooe &mily 
The utility wu J)m'iowly eccmp1 6-om Pollc Counly'• rqp.llalioa. Therefore, the owners have no1 
malnl.lined any hillorieal r=ordJ neceuery to tltlblilh ralo bue. 

On May 1<4, 1996, Polk County trllllfened jurildlcdon over ulilitie~to the Aorida Public Service 
Convniulon. On MayS, 1997, by Ordct No. PSC-97.0Sil·FOF-WU, 1hc Commiulon llfllllod 
Alluru Water WOib a Gn.ndflther Cenlflca1e The order dOCI not address the issue of the 
maint-oftheWlily'• bookund lliCOI'da. However, il did order the ulility to file a 1996 Annual 
Report. 

In .............. wilh the c,. ............ order, the ulility lilod . 1996 Anou.al Rqlort and hal lOin« fJiod 
one for 1997. The uUJity OWIXI'COIJ'C••••IIl <10111 incuneclli'om the utility on his fodcral tax ~ms 
Coosequattly, the leCtiolls io the annual repoct rdalod 10 rete bue were left bWIIc. 

R«ommudatloa: The &ldilllalrwu UDib1e 10 prql&re a rue bue schedule for Alturu Water 
Works. Sec Audit Exception One for further divmsion on boob and rec:ords 
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Commlu*>m: 
JUUA L JoiCNSOI<. CW.Ia)C'JI 
J. TWl y DeA50II 
SUSAH F. Cl..wc 
.loll (jMCJA 
E. LEoti JACOe$. J1t. 

Michael B. R.egiSICT, Owner 
Alturas Water Wotk.s 
Post Office Box 257 
AJnuas, Aorida 33820.0257 

STAT£ o :F FLoRIDA 

July 28, 1998 

Re: Dodct No. 980536- WU. Alnns WaiCT Woru 
Audit Report· TI'IIIISftt • Period Ended June 30, 1998 
Audjt Contmlll 98-132-3-1 

Dear Mr. Re!,rista. 

• 
[)1'\..:JIH or AICO&bl A kri'QirTN'i 
BLA,ICA S. BAVO 
l>lluno«. 
(IS0)41l-6710 

The enclosed audit report is forwnrded for your review. Any company response filed with 
this office withln ten (10) wodt days of the above case "'ill be forwnrded for considenuion by the 
SUlff IIIUIJyst in the prepazation of a recommenda.tion fur this c:asc. 

lhanlc you for your coopcr.~tion. 

KF/ABF 
Endosure 
c:c: Public Counsel 

Sincerely, 

Division of Audit nod Financial Allnlysis 
Monte J. Tillis. Jr. 

C.un.u. CIJIClA OfY1a ClHTu •1540 SW>c.IU 0Ax BolluvAU • T•LUIIAI'SU, fl,JlJ99-0lSO 
M~~o,.....,~ ,... .. .....,..c . , w.-.....::~ ,..,.....~.._........,,. ..... 
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