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• State of Florida • 
-M-E-M-0-R-A-N-D-U-M-

DATE: July 28. 1998 
TO: Nancy Pruiu, Division of Communications 
FROM: Pete Lester. Division of Auditing and Financial Anal) sis : ~ Q ~ · 
RE: Docket No. 98076.5-TI, l..ogix Commurucations Corporation, Fi ial . YSIS for 

Certificate Application for Intrastate lnterexchnnge Telecommunications ' rvice 

Section :364.337 (3), Florida Statutes, requires the following: 

1lle comm.ission shall grant a cenif~eate or authority to provide intr.Uuue intere~change 
telecommunications service upon a showing that the applicant has sufficient technical. 
fillllDCial. and managerial capability to provide sucb service in the geographic :uea 
proposed to be served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The l...egislluw'e finds that the competitive provision of telecommun~auons serv1ce. 
including local ucha.nge telecommunications service, is in the public interest. 

(4)(d) 'The Conunisslon shll1l exercise its exclusive jurisdiction in order to: (d) Promote 
competition by encouraging new erurarus into telecommunications marlteu . . 

Regarding t.hc showing of financial capability. the Finance staff has analyzed the audited 
financial statements of Logix Conununications Corporation (logix) for the period ending 
December 31. 1997. As the anacbcd schedule shows. l..ogix has adequate liquidity but negative 
common equity. i.e.. a stockholder's dcfich. For the period. the company reported a loss. 

_ In this maner, logix is asldng for a ccnincate to provide IXC service. Staff nmcs the limited 
nature of the application and lb3l no customer provided funds appc:u to be at risk:. For purposes --or granting :1 certificate based on the financial mformation prov1ded. the financ1al capabilny 
ppears mnrginal. 

C'.' 1 -~A.Ithougb an analysis of the financl31 statements reveals the applic.nnt is in a mnrginal financial c 1, posh ion, the applicant a nests to its financial capability to provide and maintain the proposed 
E. teleconunurucations service: by noting that , as an mvCSlOr, u will not require an investment m 

--.;,infrastructure. 1be company's parent company has 60 years of c~pericnce in 
Lf. • telecommunications. TI1c company states lhat Its retained deficit Is due to acquisilions. 11 _ dcprecl3tion. and amortiz.aUon of cellular licensc:s. Based on this showing, the applicant appears 

10 meet the financial capability standard of Section 364.337. Aonda Statutes. 
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• • DOCKET NO. 980765-Tl 
LOG IX COMMUNICATIONS CORPORATION 
IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM AUDITED FINANCIAL STATEMENTS 
OF DOBSON COMMUNICATIONS CORPORATION, THE 
PAnENT COMPANY 

AS 
OF 

12131/97 

CURRENT ASSETS $41 ,790,36::! 

CURRENT LIABILITIES 24.327,200 

CURRENT RATIO 1.72 

CASH 3,006.668 

COMMON EQUITY (36.772.669) 

TOTAL DEBT 364,209,418 

TOTAL INVESTOR CAPITAL NMF 

COMMON EQUITY RATIO NMF 

NET INCOME (16,734,085) 

RETURN ON EQUITY NEGATIVE 

NMF=NO MEANINGFUL FIGURE 
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