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DMSION OF AUDITING AND FINANCIAL ANALYSIS 
AUDITOR•S REPORT 

Au&ust 5, 1998 

TO: FLORIDA PUBU C SERVICE CO!\ti>l!SSION AND OTll t:R INTERESITD l'ARTIES 

We have applied the procedures described later in this rcpon to audit the acaJmpanying 
Purcha.scd Gu Adjustment Scllcdules A-2 for the six mon.lhs ending March 31, 1998. The!e 

schedules were prepared by the utility u part ofiu Purchased Gas Adjustment true-up filings in 

Ooclcet No. 970003-GU. There is confidential information associated with this audit filed with 

the DivUion of Records and Reponing separately. The audit exit conference was held on A1.1eost 

S, 1998. 

ThiJ is an internal accounting report p.reparcd aft.er preforming a limited scope audit . 

Accordingly, this r .on lhould not be relied upon for any purpose Cltcept to assist the 
ComnUssion Jtaft'in the perfol'llllrn:e of their duties. Substantial additional work would have to 
be performed to satisfy generally accepted auditing standards and produce audited fliUlllcial 

statements for public use. 

In our opinion, the schedules referred to above present fairly, in alllllJ!terial respeets. the 
utility's books and records. maintained in conformity with the acaJunting practices prescribed by 

the Florid:t Public Service Commissio '. The attached findings discuss all differences and other 
matters which were noted during our examination. 
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SUMMARY OF SICNIFICANT PROCEDURES 

Our audit wu pcrfonned by examining. on a test basil, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail a 
complete review of all financial transactions of the company. Our more imponant audit 
procedures are IUliiiTI&riud below. The foUowing defuaiuons apply when used in this repon: 

Sanoed -Tho documents or accounts were read quickly looking for obVJo..u errors 

Compiled- The exhibit amounts were reconciled with the general ledger, and accounts were 
scanned for error or inconsistency. 

Reviewed -Tho exlul>it amounts were reconciled with the general ledger. The general ledger 
account balances were traced to subsidiary ledgers, and selective analytical review procedurt'S 
were applied. 

Eumined - The exhibit amounts were reconciled with the general ledger. The general ledger 
account balances were traced to subsidiary ledgers. Selective analytical review procedures were 
applied, and account balances were tested to the extent funher described. 

Verify- The item wu tested for accuracy, and substantiating documentation was examined. 

Revenues: Verffied two months of revenues. Traced revenues and therrns to billing system 
summaries. Detennined if acauals were reversed. Determined if the rates charged were over the 
cap. Recalculated customer bills for each rate clus 

E1penta: 
O>mpiled cost ofgu expenses for the months of October, 1997 through March, 1998. E.'Carrained 
all invoices for two months. Where the parent company allocrted a ponion of the gas invoiC('.s to 
City Gas. the :illocation percents were traced to appropriate documentation OfT -system sales 
were cxarrained for one month to determine if the correct amounts were deducted from the cost of 
gas. Margin sharing for off-system sales for one month were recalculated Storage cost and 
margin sharing allocation percents were agreed to the basis of the allocation 

True-up and Interest: 
Recalculated the true-up and intere.st amounts for the six months. Traced interest rates to the 
Wall Street Journal. 
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IV Exh1b1ts 

Slllff Recalculated true-up for the S•x Months Ended March 31, 1998 

Schedule A-2 for the months of November 19971hrough March 1~8 
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COilPAHY CALCULATION OFTKUE-UP AND INTEREST PROVIS ION SOEOUl.E A-2 
CITY GAS COIFAHY Of flORIDA lll£'w'ISED u-o.~ 

FOR 'OlE PERK.'~> Of APRil gr Tlo'oudl MARCI498 PAGE 4 Cf II 

CURREN! 1101'01· ICI97 OOffEREHCE PERIOO TO DATE 04ffEJISICE 

IAI (B) tC! IDI (E) If) !Ill til 
ACTUAl. ESTIIIATE AMOUNT " ACTUAl. ES'TWATE AMOUNT " TRUE:Yf~CUUTION 

I Pl.f!CHASEDGASCOSI (SdiA.I fb ~IN4•6) I 9S4,Ql2 2,209,'83 2SS:Io l II SOY, 9,624,157 12,m c'l0 2,402533 19 98'4 
2 TIWiSPGAS COST (SdiA.It.>~INI•2•3•51 a$2.146 1.246 110 3964Q 31 1S'!l 6023199 6.w.an 2 660.411 3064'4 
3 TOTAl 2 806.210 3 45&.193 551.923 16 asy, 15,647,556 20.710.567 5 063 011 24 45'4 
• fln~S (SdiA.I i 1 ~IN U ) 2 631,030 3,449527 615,497 23 13% 20,347,106 20.660125 313 619 15~ 

(NE1 Of RE'JEM.IE TAXI 
5 TRUE .u> (COllECTED) OR P ~FUICEO ('316,1,.) (376.1,.1 000'1 (2.633)51) (2.6l3.354i . 0 00'1 
5 An RE\'EIU ~TO PERIOO ' 2~aJ6 3,013.lll 615,497 26 63Yt 17.713 746 11,027367 313619 17t'4 

(liNE 4 (• or ·) liE 51 
1 TRUE.u> PRO\IISIOH • THIS PEJUOO (551 4)4) (364.560) 166,574 ~2S'lft 2.066,192 (2 ta3.200) ( 4,749 .3192) tn CIO'I 

(UtE 6-lJE 3) 
a I rTEREST PfiOVISlOH. THil. PER100 (21 I 6,512 5,761 (2.751) -47 rs-. (7,356) (13,467) (6,111) 45 JaY, 
9 BEGINNING OF PERKlO T~.u> NfJ MEREST 1,834,035 69,559 (l.e64,476) ·2680 42'4 (2,924.Y1) ~.297 3,276.164 921 yy, 

9A AIUJST IIEGHIING ESTIMATE . 1,164.360 1,164,360 10000'1 981,026 981,026 10000'1 

-.. 98 BEGN4lHG OF PERKlO TRUE~.F NfO INTERES I 1,934,035 1.253.919 (680.116) -S4 24Y, (2.924.Y7) 1,314,323 4,239,210 322 54'11. 
' 10 TRUE.u> COllECTED OR (R£f IHlEO) 376.194 376,194 . 000'1 2.633.354 2,633,354 . 0 00'1 

(REVERSE OF liNE 5) 
10.. Reb\cl (411FP't II .. ) . . . - . . . -
lOb R...,d of 1\llrm 1111e -• . . . - . . . -
II TOTAl EST!W.lEtli-'CTUAl TI\UE-UP 1,767,307 1,251 ,014 (516,293) -41 27" 1,767.307 1,2SI,014 (516,293) -4121" 

(7-8+9•10.10.1 
INTEREST PROVISION 

12 BEGN41NG TRUE.u> N'() 1.834.035 1.253,919 (680.116) -5424" ' If IN 5 • a r-.nd add ID IN 4 
INTEREST PROVISION (9) w .,. 5 • a ca1ac1tcn o ... bhd nn .,. 4 

13 e«lliG TRUE.u> BEFORE 1,75a,19S 1.245.253 (513,541) -41 24" 
INTEREST (12 • 10. • lOb • 1 • 5) • LN 8A • an 1\lna: 141 1 ••~ lor VWIOUIIgll ClCI1I 

14 TOTAl (11•13) 3.5'82.630 2.499,1n (1.193,656) -4176'4 boctoiod COli ol periOd 
IS A\IERitiGE ~OF 14) 1,644,415 1.249.586 (596.829) -4776'4 
15 INTEREST RATE · FilS! 005530 005530 . 000'1 

DAY OF MONTH 
17 INTERfST RATE· FflST 005530 005530 . 000'1 

DAY OF SU8SEOUEHT MONTH 
IS TOTAl. (16+11) 011060 011060 . 0 00'1 
19 AIIERAGE (50'4 OF IS) 005530 005530 . 000'1 
20 MOiffit. Y AVERAGE (19112 MorlllsJ 000461 000461 . 0 00'1 
21 INTEREST PROVISIOH (15aD) 1,512 5.761 12.1511 -4775'!11 



COIII'AHY: CAf.CUlATIO N O F TRUE-UP AND INTEREST PROVISIO N SOIEDUI.E A.J I CITY GAS COIII'AHY Of FlOAIOA IJ'£VISED 610111941 
FOR TlfE PERIOD Of APfUI. 97 Tlw'OUall MARCH911 PAGE 4 Of 11 I 

CURR£HT MONnt 11197 Ofi'~ PERioJO TO OATE lliFf£R£.Ij(( 

!AI lSI (C) !Dl IFI lfl IGl - (Hj 

ACT\JAl ESTlMATE AIIOUifT " ACT\JAl ESTIMATE AIIIOIJMT " TIOiol 

I 1'\JRCHASm GAS COST (Sdl ,._ • Fll cbof!IM 4-61 1.S91870 2,406,732 &14 862 33 !16Y, , 216,027 1'433 422 3217395 22M 
2 TAAMSP GAS COST (Sdl ,._I '01 de*\ IN I• 2•3• S) 1.362 94$ 122&,476 (I~ S09) ·10 95'11. 73&6 3&4 9 9123$3 2 S25i63 

2S "" 
3 TOTAl. 2.954 3M 3 635,20& 6&0,3$3 18~ I& 602 411 24 ~s.ns s 743 364 23S9% 

4 FlEl. REVENUES Sdl ,._I Fll cbofl IN 14) 3.2229'6 3,626.912 403,966 , !('" 23.570 052 24 2&7637 111 S&S 295'4 

(NET Of RE\'EMJE TAX) 
5 T'RI£-tl' (COU.ECTED)lR REfUtClB) (376 194) (376,1941 . 0~ C3 009,S52) (3 009 5521 . 000'4 

6 FUB. ~ APPlCA9lE TO PERIOO • 2.&46.7S2 3,250.7 1& 403.966 12 43% 211 S60,500 2127&.~ 717 S&S 337'4 

(tiE 4 (• cr ·)LINES) 
1 TRUE.tl' PfiOVISIOH • THU PERlOO (105.103) (384.490) (276 387) 71 &a% 19Sa 059 (3 067.690) (~025 179) 163 83'4 

(LINE 6 . LJE 3) 
a ~ST PR<MSJOH.~ PERlOO (21) 5.122 7,074 (1.7'4) ·24 71% 1.466 (6.393) (1 &S9) 12293% 

9 BEGINNlNG OF PERlOO TilliE .tl' NC liTERES T 1167.307 1,251,014 (516.293) .. , 27% (2.924,&a7) 3$3 297 3 278 \&4 927 &a% 

9A .-D.AJST BE~ ES' IW.TE m.753 m.753 \00~ I 23& 179 1.235 179 \00 00'4 

"' 
98 BE<>tNNI«l Of PER100 TRUE.tl' NC IIT£A£$T 1,767,307 1,528,767 (na,S40) -IS 60'Ao (2,92~.aa1) 1,592,078 4516 9&3 2837244 
10 TRUE-UP COI.lECTE> OA (REfl.lh.l£0) 376,194 376,\94 . 0~ 3.009,552 3,009,552 . 000'4 

~OfltlE5) 

10. Rebid (I ~ .... , . . . - . . -
lOb R*.d ollnllrim,.. ~ . . - . . -
11 TOTAl. ESTIMATEDIACTIJAl TRUE-UP 2,044,220 1,527,54$ ·(516,675) .JJ 82" 2.044.220 1,527,545 (518,675) -3382" 

C1•6•9• 10•10ol 
IHTEREST PAOw;aoH 

12 IIEG!NjJNG TRUE.tl' AHO 1,161)01 1,52&,167 (238,5401 ·1560% • ~ 1M 5 II I leNnd eOd 10 lnt 4 

IHTEREST PROIJ\SIOH (9) H 1M 5 • t colecDI () 1U11nc1 tam IN 4 

13 ENOJ«> TRUE.IJP eEFORf 2.035.398 1,520,411 (514,927) .JJ 87% 

MEREST (12 • 10. • 10b • 7 • 5) 
14 TOTAl. (12•1 3) 3,802,705 3,049.238 (753,467) ·24 71% 

15 AVERAGE (50% Of 14) 1,901,3$3 1,524,619 (376.~) ·2471% 

16 INTEREST RATE · FIRST 005530 005530 . 0 t»~ 

OAYOF UONTH 
17 INTEREST RATE · FIRST 005600 005600 . 000% 

DAY OF SV8SEOUOO UONTH 
18 TOTAl. (16•17) 011130 011130 . 000% 

19 AVERAGE (50% 0F \&) 005566 005565 . 000'4 

20 UONTHl Y AVERAGE (19112 Mcr\hl 000464 000464 . 000% 

21 UITEREST PROVISION (15•201 1822 101( (1 7(8 -24 71% 



COioll'I.HY: I" " LC"I LA 1111' CJt ll(l E-1 I' A 'Ill" t lit \1 1'110\ ' ISIO' SCHEllUlf .-.z 
CITY O.U COMPAHV OF FU>AIOA (REVISED-) 

FOR lliE PEIIIO!l OF: APRJt.e7 lhtowg/1 UAIICHN PAGf • OF n 
CURREHT~; 12117 OIFnREHCE PfRJOO TO OA Tf :ll."J'EREHCE ' ,.-, 1111 _j(:J iO} (f:l (F) iOI 1111 

ACtuAL EITlUATf AMOUNT ' AClU~ ESTlUATI!: AMOUNT ... 
iTAUI< ' - P 

1 P\JRCHASED GAS COST (Sdl A- ' fllr- '""' 4o.fl 12767&0 ' 7£6 769 479.~75 2137. •z.•~ett •2m 1M 419 975 310'>. 

2 TRAHSI' GAS COST (Sd\ A-I P•<lowttln<t 1 •2•3~1 ' 331 S9-& ':!66!.211 (6S,065) ~s ,. .. a,7t7 ~7a 16-52 913 (IS 065) ..0 7S ... 

3 TOTAl. 2,608378 30<3 261 ... SilO 1372'. 21 210 789 21 52S 69o!l 4 14 ,i10 ' 92'1. 
4 FUa. REVENUES cr.m .r.-t Aa<10wntone " I 3340- 3015- (32• 5101 · tO 1r~ 211910 &511 26515~ (324 StO) ·1~ .. 

!NET Of REVENUE TAX) 
S TRUE-UP (COllfCl ED' OR REFUNOED (376 tV.I (376 tV.I - 000'. (3 3657• 1 (3 365 7441 000". 

6 FUEl REVENUE APPU.:ASLE TO PEA00 ' 2.116-& 212 2631170< !324.SU)) 12 2Q"". 23 5.24 712 23.200202 (324 510) •I Mr. 

tUNE 4 ( • 01 ·I UNE Sl 
7 TRUE-UP PROVISION 1KS PEI'IIOO 356~ (313 566) (139 4201 t$2-rr-.. 2 31 3-!123 '51• 503 (1;WQO) ..aw. 

(UNE a • UNE 3) 
a INTEREST PAOVISIOK- rHIS PERIOD 12 t) "·- 10275 (t tl5) · tO 115'1, t2.1!MS& 11 7.t 1 It 125) -9~ 

9 BEGtl'll'nNG OF PERIOD TRUE-UI' ..t,N0 IlliTE REST l-04-ot.220 204-ot 220 000'. (2.~4.117) (2.92• 8871 . 0 00\, 

PA ADJUST BE<liNNNCI EnlMATE . 13t.7a. 131 784 tOO DO". - t3t7a. 131.784 IOOOO'lo 

98 BEGINNING Of PEJVOQ TRUE-uP ..t,ND IIIITEREST 2 ()4.ot.220 217600. 131.784 a oa-. (2 92• .887) 12.193 1031 131,764 -• 7Z' 

tO TRUE-UP COllfC1 EO~ (REFUNDED) 375 tV. 371 IV. ooo-.. 3 365 744 3.365 1oM 000". 

!REVERSE Of UI';E S) 

tatRotb-d(~~) - - - -- 1011 AWlll ol - .... - - - -- . - -
"' tt TOTAl ESTllo!AT'ED'ACTUAL TRI..E-UP 2,767,6-&6 2 178 887 

, _ _ 7511 
·2:7 s..· .. 2.767 648 2,1781117 (-7611 .v ... -.. 

17~10.10.) 

IN'TERfST PAOVISIOH 

12 BEGINNING TRUE-UP AHD 2,()4.ot,220 2, 17800. 131 764 6011% 'lf....,Sioo-oddiOino • 

ll'li'CREST PROVISION (II) ll ... e 5 lo o- () IUIMtCIItlcm W ~ 

" ENDING TRUE· UP BEFORE :.no.a 2.111612 (937.~) ·2002% 

IIIITEREST (t2 • tat • tOll• 7 • 5) 

•• TOTAl (12• 13) •.szo.a • !~<•.eta 1• 75.852) ·tO SIS'Iio 

t5 AVEAAGE I SinO OF t • ) 2,4102:W 2,172,308 (237.V2&) ·10 96% 

18 INTEREST RATE· FIRST 0.05GOO 0 06000 . 0 OO'lC. 

Oo\V Of loiOiffii 

17 IIITEREST RATE • F1AST 006150 006150 - ocm. 
Oo\V OF SU8SEOUEHT MONTH 

18 TOTAl (10.17) 011~ 011360 OOO'lo 

t9 AVERAGE j60'). OF 18) OOSS76 OOSS76 ocm. 
20 MONTH!. Y .-VERAGE ( tll't2 Mcnll\a) 000.73 000.73 - 0 OO'lC. 

2t IIIITEREST PAOVISION(t 5>.20l "·- 10276 it t2SI · 10115% 



-... 

CoiiPAHY C".\1 I 'I I J\'IIC'' CI~TIU ,;-: ,,. \'II"' IIIC~~'''''(lt\ ll-11>' 

CITY ClAS COIIPAHY Of FlOIIIOA 
fOR THE Pf.RIOO Of APAJI.. 17 TNougto IIAIICHN 

CURRENT IIOHTH ,,.. DlffOREHCE 

IAI IBI [C) IDI 
ACTUAl ESTIMATE AUOUHI ... 

IR\I,!iiP CALCULA TION 

1 1'\JAChASED ClAS COS f( Sao A I Ft· - - 4 o61 1 u' JA4 '963632 Sl6 :'!IS ~~. 

1 TRANSP GAS COST (Sdt A I FU ,, ""'"tnt. h2·3 · ~· I 31. 1'.:-9 I :'f. !.57 t ·U 17~1 1 4!" 

3 TOTAl 
~ 7(11()013 3 2l2 189 ..,~ 110 " 61 

• FUEl REVENUES (St:l' A· I Ft. du.o-nW , , , , 1>4~&1· J=w:. J ti .Jbf ,, o-,.--

cHEt Of REVEIN" tAX) 

5 IR\JELJP(CO\.lEC'EDIO_. RfF~ ollb •• · tlO"t. I!).&) 0~-

6 FUEl REVBIUE APPI.IC/o3lE TO P£11100 • '1 413 ·~ :' 1-19 an ltb 361 1J71" 

cliNE • I• "' · I liNE 51 
7 I RUE·uP PROVIS"'N • I ttS PERIOD 1166t .. ""ll 1~378) ,.,. ;~~~ :-so. 

cliNE 8 liNE ll 
8 ottT£REST PROVISI()NolkS PCRIOOo~tl ll 4'11-l 8390 ·-· !.!13l 

9 BEGINNING Of PERIOD TF.UE uP AND IMERE!. T 11816oaa ~ 178 887 !bOrtl 7b , . ~: S.! 

9A ADJUST BEGINNNO ESliiiATE IlliG 89:!1 !Jbt. a9:!J 100 00 

!ill BEGINNING Of P(RIOO IPUE uP AND INTEREST 27111.-A 1791- \19~ 6!-lo !>55b 

10 TRUE uPCOUECl EOOA REfi..II'ClfDJ J:' '~ 31'6194 000 

chEVERSE Of liNES) 

10.• '"'"""' .~ "'~ .... 
1CJh AriUI'Io.J Uf lftWtnf'n , ... II'L ftJIU .. ! 
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<:OW ANY: I :A I.Cl I .AnU'III'11tl ~.·II' \'111'1 ~111'.,, I'IIUVIS IU' 
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ICONPAHY; • ' ALI't 'LA TIO' OfTMl'"'·l ., . A '0 1'-rt:ME:.I I'ROVISI(l, 

CITY G,AS COU PAHY OF F\.OM)A 

1 ~EDGASCOST (S...A i fb--•41 1 4 1& 1GO I S3SOil2 111..102 ,,, 17,22311QS IIQq- 118i36 . '"' 
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Commislioncn· 
J UUA L JOIINSON. CHAJP.MAN 

J. TEIUI Y DEASON 
SUSAN F. CLAJU( 
.10£ GAAC1A 
E. UON JACOIIS. JJt 

Mich:lel Palecki 
City Gos Company of Florida 
955 East 25th Street 
Hialeah. Florida 33013-3498 

STAn: OF FLORIDA 

Augmt I d, 1998 

Re: Docket No. 980003 • GU · City Gos Company of Floridll 
Audit Repon PGA ·Six Months Ended March 31. 1998 
Audit Control# 98-160-4-2 

Dear Mr. Palcck.i : 

Or\..,.."' ltu'ooull.t Itt 1()0 rNl 

BlANCA s a ... ~o 
011\tCTOII 
(850) 41 ).6770 

The enclosed audit repon is forwarded for your review. Any company response tiled with 
this office within ten (10) work days of the above case will be forwurded for considemtion by the 
staff annlyst in the preparation of a recommendation for this cose. 

Thank you for your cooperotion. 

BSB/abf 
Enclosure 
cc: Public Counsel 

Sincerely. 

Division of Audit and Financial Analysis 

CArtf ... l. C IIIICU OrtlCE Ca:NT£11 • 25<10 SIIUMAilp OAK 80UU:VAR.D • T AU.AIIAS\tt:. fL J1J99·0850 
A o A""-IIY< A<l~M/1:<iool ~ooif) te.-r<r 

P•bilf Stn'n c ... ...._ Wtbtitr. wwwl..Nrlatc. te....._. t:.-e.aih , .. ta.ft ._ pM .. l. lr.n.a• 
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