
NORT HEAST FLORIDA TELEPIIONE COI\ti'AN\' 
EXECUTrYE SUl\11\tARY 

OF R£SI' ONSES FILED WIT II THE FLOruOA PUBLIC SERVICt: C'Ol\11\liSSION 
REGARDING SECTION 2 OF CIIAPTER 98-277 

COST OF BASIC LOCAL TELECOMI\1UNICATIOII'S Sf:R\'1 CE 
FAIR AND REASONABLE RATF.S 

On May 28. 1998, Chapter 98·277 WliS signed into l~w by the governor of Flonda llus legislation 
states that "1 he legislature has determined that charges for mlnlStatc swttchctl nccess and other 
semces m:~y be set abo,·e costs and may be pro,~ding an unphc11 subs1dy of rcsnlc:ntlal basic locJl 
tclccommuruealiOns service rates m th1s Slate, inc:ludmg the proportionate s.h •. n: of JOint and c;>mmon 
costs." To detennine the relationships among costs Md charges assoe1atctl -..,,h prondmg bas1c 
local scn·ice, mtr:IS!ate llCCC:SS and other services r rov1dctl by local telephone compmucs. the Flomlu 
Public Service ComnmS1011 ("the Commission'1 was directed to report 1ts conclusions a.~ t\lthe fr11r 
and reasonable Plorida residential baste local semce role constdcring uOorduhiltly. the ,·aluc of 
service. comparable residential bas;. local leiecommumcatlons rates in other states and the co~l of 
pro,,dmg ICSldcntial b3Si<' 1~:.: services In this stAle. A pubhc hcanng IS 10 he held Ill l\lacclcnn) 
on Scpteml><.r 8. 1998 to elictt pub he testtmony concerning such rates 

Chapter 98·277 also mandated thai local telephone compamcs. mcludtng Nonhea$t Flonda 
Telephone Company ("Northeast" or "the Company'') submit cost dutn nn..t unulysis to the 
Commisston that supports the cost of providing rcstdentlal baste local sen·ice m thctr serving II!Cas 
b) Augll.'it 1. 1998 Northeast hlll complied .,.,tl1 this rcqu1rcrncnt. 

Th1s E~ccuti\C Summary is bang ph.l\ldcd at the request of the Comm1»1nn to ensure that our 
customers h.t\e a general undCTSIIUldmg of the information filed" 11h the C'omm1»10n n:!!3fdmg the 
rc~identlal haste local sc.rvicc rates m Bilker County. Included "tlh tins summary IS a copy of the 
emhedded coM study thai was developed using spcctlic lllsurnpuons out lined by the Commts~1on 
111 a datn request to the Company This study allocates embedded costs between the state and 
intcrslllte Junsd•cttons ba$ctl on u53gc fiiCtors. m1le~gc, number of ctTClJII tennmalions. tr.tffic 
sensim;ty, etc 'OIC results provulc the IC3der wnh the cntbcddcd cost of pro\ tllmg loc;ll sen ice .ncJ 
mtrnstatc access. based on the Commtssion's methodology 

h should be noted that the CommiSSion's methodology IS hut one of SC\Cr:Jl me-thodologies that 
could he used to dctcrnline a company's embedded cost of provtdmg bnstc locut sen icc. Nonhc.1~t 
h a.~ nls.:~ performed 11/l embedded cost Jtudy, using n different methodology. wh•ch more cl'lsely 
rcOccts the true cost of pro,1dmg bas1c local service (in xcordance "1th fcdcr~l uol\'crsal •cn•tce 
guidelines). As such. Northeast docs not support the 3.uumpt1ons th.tl ha'e been made b) the 
CommisSion for the dC\·elopment of the study included" ;th th:s sum molT) 

l'ort•ons of thts fihng that have been excluded an: deemed confidential. hy Flomla Statutes 
C'onlidcntial information Md other financ13l data have hecn filed m Spccml l'ruJCCt No 1)80000A·SI' 
at the Florida Public Service Commtssion. 
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