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DATE: August 20. 1998 · 

TO: Paula Isler. Division of Communications At..f'l1 
FROM: David J. Draper'. D. ivision ~f Auditing and F~ial Analysis ())tJ~ . . 
RE: Docket No. 981014-TX. Dial Tone. Inc. d/bla Dial Tone ·Of Alabanll, .• Fmancial 

Analysis for CertiflCate A'pplication for Alternative &change 
Telecommunicadons Service 

Section 364.337 (1). Florida Statuta. requites the following: 

The commission sba1l grallll catificale of awhority tO provide alternative local exchange 
service upon a sbowinl that the applicant bas sufficient technical. financDLl, and 
managerial capability to provide such service in lbc geognphic area proposed to be 
served. 

Also Section 364.01 (3) and (4) states dw: 

and 

(3) The ~ finds mat the competitive provision of telecommunications service. 
including local excbange telccommunicJ,Uons service, is in the public imerest. 

(4)(d) Tbe Commission sbal1 ~ise its exclusive juri.sdiction in order to: (d) Promote 
competition by encouraging new eottant.s imo telecommunications markets . . . 

Regarding the showing of fmancial capability, 1M Finance staff bu aoalyzed tbe unaudited 
financial statcment5 of Dial Tone, IDe. d/b/a Dial Tone of Alabama, Inc. (011) for the period 
ending December 31. 1997. An audit could change one's opinion of the company's ftnaDCial 
condition. As the attached schedule shows. on has adequate liquidity, but reports negative 
common equity and negative net income for the period. 

AFA - .- ...... J~n this matter, DTI is asking for a certiflClte to provide alternative local exchange 
APP telecommunications service. For purposes of granting a cenificate based on the financial 
CAF _ ____!nformation provided, the ftnancial capability appears minimal. 

CMU -·---+Jthough an analysis of tbe fmancial mtementa reveal& the applicant is in a minimal fananciAI 
CTR position, the applicant attests to its fanancial capability lo provide and maintain the proposed 
EAG telecommunications service by noting that the applicant can rely upon the fmanciaJ suppon of ilS 

principle shareholder, James L. Lane. for any additional capital requirements, if needed. Bucd 
--..,.bn this showing. the applicant appears to meet the fmancial capability standard of Section LEG 
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DOCKET NO. 98101. -
DIAL TONE, INC. dlbfe DIAL TONE OF ALABAMA, INC. 

ALTERNATIVE LOCAL EXCHANGE SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 
OF 

12131197 

CURR.ENT ASSETS 

CURRENT LIABIUTIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITJ\L 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF = No Meaningful Figure 

$10,222 

0 

NMF 

8,537 

(27,732) 

50,300 

22,588 . 

NMF 

(28,732) 

NMF 




