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DATE: August 18. 1998 

TO: 

FROM: David J. Dnper. Division of Auditing aDd FinaDcial Analysis Y 
Tommy Williams. Division of Communications ~\ ~ 

RE: Docket No. 980927-n. Public Telepbonc NetW~ IDe .• Financial ' , ysis for 
Ceniflcate Application for lntruUte lnterexcbanae Telecommunications Service 

Section 364.337 (3). Florida Sttnttes, requires the following: 

1be rommiaioo lba11 put a cerdtk:ale of authority to provide inuucate inlcrexcbange 
telecommunications service upon a showing that tbe applicant bu autncient technical, 
financial, aDd manaaerial capability to provide such service in the aeographic area 
proposed to be served. 

Also Section 364.01 (3) and (4) lWei that: 

and 

(3) 1bc lcgisl•tnre fmds tbat tbe competitive provision of telecommunications service. 
including local exchange telecommunications service, is in the public interest. 

(4)(d) 1be Commission sball exercise its exclusivo jurisdiction in order to: (d) Promote 
competition by eacouraama new enttaDtS imo telecommunications markets ... 

Regard ina the showing of fma.ncial capability, the Finance staff tw analyzed the unaudited 
personal financial ltatementa of Garth Reeves, President of Public Telephone Network, Inc. 
(PTN) for the period ending December 26, 1997. An audit could chanae one' s opinion of the 
company's fma.ncial condition. M the attached schedule shows, PTN has odcquutc: liquidity. 
sufficient common equity and reponed a positive net income for the period. 

Tn this matter. PTN is asking for a certifiCate to provide IXC service. Staff notes the limited 
AF A - -~ of the application and that no customer provided funds appear to be at risk. For ~ 
APP Qf aranting a certificate bued on the financial information provided, the fmancial capability 
C.A F ¥pears adequate. Tbe applicant attests to its financial capability to provide and maintain the 
Cttfl l, proposed telecommunications service by noting that the Company will maintain capital from 

- ----mtemaUy generated funds. Bucd on this showing, the applicant appears to meet the fmancial 
CTR - capability standard of Section 364.337, Florida Statures. 
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DOCKET NO. 98092--
PUBLIC TELEPHONE NETWORK, INC. 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED PERSONAL FINANCIAL STATEMENTS OF 
GARTH REEVES 

AS 
OF 

12126/97 

CURRENT ASSETS $3,062,000 

CURRENT LIABILITIES 0 

CURRENT RATIO NMF 

CASH 45,000 

COMMON EQUITY 6,496,000 

TOTAL DEBT 0 

TOTAL INVESTOR CAPITAL 6,-4QS,OOO 

COMMON EQUITY RATIO 100% 

NET INCOME 188,000 

RETURN ON EQUITY 3% 

NMF = No Meaningful Figure 


