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2 

•aooaanx•o• 

(Kearilaq OOiaYUeil at 9r 40 a . a . ) 

3 COIGOIIIGliD m.ap!fa We'll aall the b-ring 

4 to order. Will you plea.e read the notice. 

5 u. l'A'JGJII Pllrau.ant to notice iasued July 

6 14th, 1998, this tiaa and place have boon set for 

7 hearinq in Docket 980001-EI, tuel and purchased power 

8 coat recovery clause and generatinq perforaance 

9 incentive factor and Docket No. 980007-EI, 

10 environaental coat recovery clause. 

11 COIOUIIIOJID cx.ap!f I Thank yo•1. We' 11 taJte 

12 appearance&. 

13 a. CDIXLDII My naae ia Matthew Childs. I 

14 repreaent Flor ida PoWer • Light in the 07 docket . 

15 JOl. BDILftl J ... a D. Beasley with the law 

16 fil"lll ot Aualey ' KoMUllen, in Tallahasaee. I •a 

17 representing Tupa Electric Coapany in both the 01 and 

18 07 dockets. 

19 JOl. BOtflll I 1 11 Roger Hove with the Office of 

20 Public Counsel appearing on behalf of the Citizens of 

21 the state of Florida in the 01 and 07 dockets. 

22 u. l'ADGaa Lealie Paugh on behalf of s~sft 

23 in the 01 and 07 dockets. 

:u OOMJO:I&roanm ox,•••a I would note t::~r the 

25 reo ... .,..d. that Jeffry Stone and. Vicki Gordon Kautaan were 

FLORIDA PUBLIC SERVICE OOMMlSSION 
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1 excused troa attancUnq this heari.nq. 

2 

3 

u. ROCDII That' a correct. 

COKKIJIIO ... CT'PKt Any preliminary aatters 

4 we need to take up? 

5 u . •~oar Juat one, Co-teaionere. The 

6 question baa been r•ieed with respect to Paraqraph 4 

7 of both prebeari.nq orders, vbethu the lanquage is 

8 approp~iate in thia proceeding. 

9 I have apoken with the -- I '• sorry, not 

10 Paraqraph 4 but Sectio.n 4. I have apolten with the 

11 attorney who has aaked the queation, and indicated to 

12 him that that section ia intended tor pr~eedinga in 

13 wbiob there ie not a bench vote. In thia proceeding I 

14 anticipate that there will be a bench vote and that 

15 this section would, therefore, be neqated. 

16 COMXIJJio..a CLARKI Paragraph 4? 

17 u. »~ocmr section 4, poethearing 

18 procedur-. It calla for filing poatbearing 

19 etateaents that wi ll not be necessary in the event of 

20 a bench vote . 

21 COMXIIJIOIID cr.apw, Okay. And how do you 

2 2 euggeat we proceed? 

2 3 u. l'AtJCDit In both dockets all iaaues , with 

24 the exception of Iaaue 10 l n the 07 docket, have been 

25 atipulated. 

PLODIDA PUBLIC SERVICE CONHYSSION 
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1 • • • * • * 
2 With re~ot to the 07 docket you will find 

3 the testi.aony on Page 5. Staff recoUienda that the 

4 testimony be inserted into the r'~ord as thougb read. 

5 CQKMX88IOXIa CLaRKI The testiaony of JC, 

6 K. Dubin will be ent.red in the record as though read . 

7 The testi110ny of R. R. Labauve will be entered in the 

8 record as though read. The teatillony of J.O. Viol( 

9 will be entered in the record a• read. Testimony of 

10 s. !) . crarmer will be entered into the record as 

11 though read. And the teatilllony of Karen zvolalc will 

12 be entered into the record as though read. 

13 u. •oaa Thank you, CoUiissioner. on 

14 Page 12 of the Prehearing Order you will find the 

15 exhibits. Staff reea.a~a that the exhibits be 

16 marked as follows: XKD-1, Exhi~it 1. KKD-2, 

17 Exhibit 2 . RRL-1, Exhibit 3. RRL-2, Exhibit 4. 

18 RR-3, Exhibit 5, JUU.-4, Exhibit 6, RRL-5, Exhibit 7. 

19 RRL-6, Exhibit 8. RRL-7, Exhibit 9. RRL-8, 

20 Exhibit 10. RRL-9, Exhibit 11. RRL-10, Exhibit 12. 

21 SDC-1, Exhibit 13. SDC-2, Exhibit 14. JCOZ-1, 

22 Exhibit 15, KOZ-2, Exhibit 16. JCOZ-3, Exhibit 17. 

23 JCOZ-4, Exhibit 18. 

24 stat! reco .. anda that the exhibits as aarlced 

25 be •oved into the record, and that cross exaaination 

FL01UDA PUBLIC SeRVICE COMKISSION 
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1 be vaived. 

2 OC•"'HIC.U (!!~•••• It vlll be entered into 

3 the record and eros• e.xaaination i• vaive. 

• (!Xbibita 1 thrOU9u 18 aarked for 

5 idantitication 4nd received in evidence.) 
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l !BEfORE! THE FLORIDA PUBUC SERVICE COMMISSION 

2 FLORlDA POWER & UGHT COMPANY 

3 TESnMOt4Y OF KOREL M. DUBIN! 

4 DOCKET NO. 180007 -El 

5 JUNE22, 168 

6 

7 

8 Q. Pie .. • atabl your name :and addrua. 

9 A. M,y name Is Korel M. Dubin and my bu&lneas address it 9250 West 

10 Flagler Street, Miami, Floricla, 3317 41. 

11 

12 Q. By whom are you employed and ln What capacity? 

13 A. I am en:oloyed by Florida Power & Light Company (FPl) as a Principal 

14 Rate Anllyat In the Rates and Tarttf Admlnlstratlorn Department 

15 

16 Q. Have you prevloualy tutlfled In this docket? 

17 A. Yes. I have. 

18 

19 Q. What II the purpose of your testimony In this proceeding? 

20 A. The purpose of my testimony it to present for Commission review 

21 FPL'a projected EnvirOnmental Cost ReoovllfY Clause (ECRC) factor~ 

22 for the period October 1998 ltlt'Ough Oec:ember 1998 but FPL 

23 I'IIGOO'lmenda that they not be Implemented. Instead, FPL requella 
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4 Q. 
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7 A. 
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approval to extend the current ECRC tac:t.ors through the last three 

monthl ofthla year, October 1998 through December 1900. 

Why ahould FPL'a ECRC faeto.ra, currently approved through 

Septembet 1598, be extended for the thra month period of 

October through Olcetnber 1998? 

Projectiona tor the period Oc:tOOer 1 D98 through December 1998 as 

wellaa the eatimatedlaewal costs for the 1period October 1997 ttvough 

September 1998 Indicate that the ECRC factors would not change 

aignlfieanlly. Therefore, FPL believes that a change to c:ustomef'S billa 

for the Uvae month period of October through December 1998 Ia not 

wananted. 

In Order No. PSC-98-«191-FOF-PU, Ooc:ket No. 980269-PU dated 

May 19, 1998, the Comrnlulon found lhlt Fuel. Capacity. and 

Environmental Factcn should be determined on a calendar year basis 

~Inning in 1999 and Con68Nation Factors should be determined on 

a calendar year basis beginning In 2000. Ont of the maJn obfedlves 

of going to calendar YNI' recovery peliodt fOr the four cost reeovery 

dausea Is to provide wstomera Ytilh one charge for eleclridty tor a 

one year perlod. Annuli factor~ provide customera with mora certain 

and stable prices and c:ustometlate able to plan with greatar certainty 

their level of 8)(ptnditurea for electr1dty for the year. ExtLndlng the 

2 
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15 

16 

17 

18 

19 

20 

21 

22 

23 

Q. 

A. 

Q. 

A. 

1 1 

ECRC factot1 for the period October 19981hrough Deeember 1998 Is 

consistent with eatller Commission decisions where the Commission 

approved FPL's Fuel F&CtOra lt\t"Ngh Oec:ember 1998 and also 

extended FPL's capacity Factors for the three month per1od of 

October through Oecernber 199fl. Therefore. FPL proposes to extend 

the CUlT'8nl ECRC fadM through the last three monlhs of Ulls year, 

October through December 1098. 

Is this filing by FPL In ~mpllance wtttl Order No. PoC.93-1580. 

FOF-EJ, luutd In Docket No. IS0661-El? 

Yea. 

Have you pn~pared or caused to be prepared under your 

direction, aupervtalon or control an exhibit In thta proceeding? 

Yea, I have. It consists of fourteen dOcumeniS, PSC FOI'm$ 42-1P 

through 42....CP and 42-6P lhtough 42-7P provided In Appendix I and 

PSC Forms 42·1E thtough 42-SE provided In Appendix II. Foml 42· 

1 P provides a 8umm8l)' of cost projections for the period Octobef 

1998 through Oecenlber 1998, Foml 42·2P, relleda the total 

junsdlctlonal ntcOVcnble costs for O&M actMtJes, Fom1 42-3P re1\ectl 

1he total Jur1sdldlonal recoverable costs for capital Investment projects, 

Form 42....CP c:onllatt or the calculation of depredation expenae and 

3 
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Q. 

A. 

1 2 

retum on capital Investment. Fotm 42~P re11ects the calculation of 

the energy and demand allocation percentages by rate class and 42-

7P ro1lectl the calcUlation of 1he ECRC factors. In addition, Fotms 42-

1 E UVoUgh 42.a E reflect the !MHJp and vanance calculations for the 

priol' period. 

Pleue describe Form 42--1P. 

Fonn 42-1P provides a summary of Environmental Cost Recov81'y 

ProfediOn$ for the pel1od Odobei through ~ 1998. Total 

rec:ovetable eovttonmenta1 costs. adjusted for revenue taxes, amount 

to s.-.~.380 and Include S4,090,9n of environmental project costs 

Increased by $185,248 (31161hs of the estimated/actual und61TecoVery 

of S928,229 for the OCtober 1~7 • SepWmber 19i8 peOod) minus 

$431.584 (3115thl of the final overrec:overy of $2,157,919 for the 

per1od OctOber 1996 -S~r 1997). FPL assumed that the ll\le 

up amounts would be racoverad over the 15 month period of October 

1998 through December 1999. Additionally, FPL is evaluating a new 

project for Wastewater and Stormwater Elimination and Reuse and 

expects to file an lntetim petiUoo requeatlng racovery through the 

ECRC. Therefore, S987,000 In projected costs ror this potential 

project for the peOod tlvoogh December 1998 have been added to the 

projeded ECRC costs for the period. 
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Q. 

A. 

1 3 

How do the cost. dtsertbed on FOrm 42·1P for the pertod 

Oc:tDber 1998 through December 1998 compare to costs Included 

In the current factor for the pertod October 1997 through 

September 1H!"" 

As stated previously, the total recoverable environmental costs 

provided on Form 42-1P amount to $4,9<MI,380 for the three month 

peftod of October lhroogh December 1998. The total recoverable 

environmental costs Included In the factor for tha twelve month period 

October 1997 through September 1998 rs $22,228,780 (See Form 42-

1P, filed A~st 14, 19971n Oo<:ket No. '970007-EI). To put the costs 

on • comparable basla we have adjusted the $22,228,780 to show 

three months of CO$tl which resull.a In $5,557,195 (($22,228,780 

diVIded by 12 monttll) times 3 months). This S5,657,1951n costs for 

the CUTent period compared to the $4,909,380 In projected CO$IS fOI 

the three mon1h pef1od of October lhroogh December 1998 results In e 

dl1fetence $647,815. To put this In perspective. FPL's current 

Residential Bin Is $75.12. The di1reremce In the ECRC pt'Ojectiolls 

would change the bill by $ .03 or leu than one tenth of one percert 

(0.04911), not slgnlflcant enough to warrant a chang, for only lllrea 

monltll. 

Furthemlont, even without the new PfQJect. the dlfrerenc:e In the ECRC 

projeajons would only chango the bill by $,()g, or one tenth of one 

.s 



1 4 

1 percent (0.1%), still not significant er,ough to watmnt a change fOI' only 

2 three months. 

3 

4 Q. Please deactlbt Fonna 42-2P end U~P. 

5 A Fonn 42-2P )R!sents the O&M project costs to be recovered In the 

6 proJedad period along with the C8k:ulation of total jurtsdldlonal 

7 recoverable costs for these projects, daulfied by energy and demand. 

8 

9 Fonn 42-3P presents the capital Investment project costs to bo:l 

10 recovered In the projected period llong with the calculation of total 

11 jur1sdlc:tJonal recoverable costa for these projects, dasslfied by energy 

12 and ,.emand, 

13 

14 Forma 42-2P and 42-3P present the method of dasslfylng costs 

15 consistent with Order No. PSC-94..0393-FOF-EI. 

16 

17 Q. Are aU costa l~d In Forma 42·1P through 42-8P attrtbutable to 

18 Environmental Col'l"pllance projects previously approved by the 

19 Commlnlon? 

20 A Yes. 

21 

22 Q. Plu .. describe Fonn 42-eP. 

23 A. Form 42-6P ca!culates the allocation factors tor demand and energy at 

6 
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Q. 

A. 

Q. 

A. 

1 5 

generation. The demand docation f8dorl .,. calculated by cletef. 

mlnlog the percentage each rate class contributes to the monthly 

system peW. The eollgy aiiOcatorl .,. calculated by determlnlng 

the percentage each rate coniJ1butel to total kWh sates. as adjusted 

for lOSses, tor \Uich rate class. 

Ple&H descr1be Fonn 42-TP. 

Fonn 42-TP presents the caiO.IIatlon of the proposed ECRC factot1 by 

rate dass. 

How do the Htlmatad/actual project expendlturH fM October 

1917 through September 1HI period com.,.re with original 

profectlona? 

Fonn 42-4E lhows that total O&M proJect costa wen~ $895,868 lower 

than projected and Form 42~E allows that total capital Investment 

project costs wera $1,525.293 greater than projected. Below are 

explanatiool tor thole 0 &M Project~ .00 Capital Investment ProjecU 

with slgnillcant variances. AD varlancea ara provided In delaH on 

Forms 42-4E and 42-&E. Return on Capital Investment. Oepnlcla1ion 

and Taxes tor each project tor the mmatedlacwal period Odc.ber 

1997 through September 1998 are provided u Fonn 42-8E, pages 1 

lhrough20. 

7 
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1 EXPLANADONS OF VARIANCES 

2 Air Opetatlng .,_nnlt F ... • O&M 

3 Actual expenditures~ S54.582 or 2.K greater than projected. 

4 The projections were based on lhe feet paid 'the previous year. 

5 Permit feet are c-JJ~culatsd baSed on the tona of pollutants discharged 

6 from the fold fuel 1lted power plants. Theae emissions n 

1 propoltlonal to lhe 1m00rrt of lime each plant ope1111tea and the type of 

8 fuel used. Since these are vattables that fluctuate daily based on 

9 weather conditions. price of fuel, etc. It Is ditllaJit to predict exactly 

1 o what the fees 'o\111 be for the next reporting period. 

11 

12 Matnt.rusnce of Stationary Abov. Gtound Fuel Stor~~ge Tanks • O&M 

13 Actual experdit\nl wer. S269,762 or 16.~ greater than projected. 

14 This vartance Is offset by an undetrun In lhe prior reporting period 

15 Which was due to the delay In Slatting the reconditioning Of the Sanford 

16 PLant C Tank. The delay was the reautt Of the additional time required 

11 to oblail repair bids baaed on the condition asaessment of the 

18 deat'led tank. Tlll ;xoJed 11 now complete and the tank 11 being 

19 ns'lumed bad( In seMce. 

20 

21 

22 00 Spill Cleanup/Response Equipment· O&M 

23 Actual expendlluras were 121,819 or 8.2% less than projected. The 

a 
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1 variance 1$ the red of dlfllc:ulty In obtalnlng environmental sensitivity 

2 data for the development of the Oil Spill Trajectory Modeling project. 

3 

4 RCRA CotTec:Uve Action • O&M 

5 Actual expenditl.n1 were $65,165 or 16.0% less that projected. As 

6 prwvtoualy repotted in Docket No 980007-EI, the Environmental 

7 Protedlon Ageney(EPA) has been unable to schedule the Visual Site 

8 lnspecllona at Manatee, Port Evetglade. and Sanford Plants. The 

9 Pf&oi'lspection activities are proceeding and no variance Is antlciPflted 

1 o by year-end 1998. 

11 

12 NPDES Penni~ F ... • O&M 

13 Actual expenditlJnts were $14,543 greater than projected due 10 the 

14 eri'CneCMJs omtu1on of the permit fees due for the Sl Lucie Plant 

15 (Nuclear). These expenditures lhoold have been Included In the 

1 6 original proJections. 

17 

18 Dlspou.l of Noneonta.lnertzed Uquld w .. te • O&M 

19 Actual expendlluru were $90.282 or 35.0% greater than projected. 

20 Fo. the previous reporting period (10196 • 9197) the project 

21 experienced an l.lldem.n of $293,708 and was behind scheduh. A 

2 2 eec:ond CtfNI had been ldded 10 lnc:rease the production rate and get 

23 the project bade on schedule. The overrun currenUy being ruDzed Is 

9 
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1 1 resut of the additional CltNI. Based ~ the CUlTent schedule no 

2 variance Is antlc!pated by year-encl1998. 

3 

4 Substation PoDutant Discharge Prevent! i»1 & Removal • 

5 Dlltrlbutlon • O&M 

6 Actual expenditl.lres were $1,335,108 ()( 18.0% less than projected. 

7 This underrun Is due to sc:heCkJie delays caused by the Identification of 

8 more diiiCharges than ooglnally lden1llled. leak prevention adlvitle1 

9 81'8 delaying the enc:apsUiatlon portion of the pi'Ojecl The extremely 

1 o hot weather conditions cutTently belng experienced In F1ol'lda will 

11 prevent the tranl'fomlef8 from being tal<an out~-servlce to petfOITn 

12 the encapsulation and leak prevention actlvttlet. Due to I'8COfd selling 

13 system load demands this portion of the project wiD be delayed to 

1 4 avoid jeop:lr~~ the IIV8llabllity of eJedrlcJty. The remediation 

15 portion of the proJect Ia currenUy being worked at ;an accelerated pace 

16 8l1ld will continue ttwouohout the summer months which will reduce the 

17 variance by year-end 1998. 

18 

19 Substation Pollutant Discharge Prevention & Removal-

20 TranamJulon-O&M 

21 Aclual expenditures were $104,<461 ()( 5.0% more than projected. The 

2 2 OVem.r\ Is due to the priol1tizi 10 of work adlvltlee In conjunction Nlth 

23 the previous proJect (Oistl1bution). The severtty of leaks and the 

10 
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1 availability of transfonner electrical aearances resulted In more 

2 transmission transfon'nerl being addressed than distribution 

3 transformers. 

4 

s Low NOx. Continuos Er,tlsalons Monltot1ng and Clean Closure 

6 Equivalency Project. • C&pftal 

7 Variances are pl1mattly due to hlgt)ef depredation rates at abc steam 

a generation sites, authol1z,ed In Order No. PSC-97-1016-PCQ.I:I. An 

9 adjustment to re<:cl'd lmplementaUon of the proposed depredation 

1 o rates, on a JnflfJ\Inafy basis retroactive to Janoary 1, 1997. was made 

11 In Aprl1998. 

12 

13 802 Allowancn- Negative Return on lnves1ment 

14 V811ance !Is primarily due to higher than anticipated galns resulting 

1 S from the 1997 auction of emission allowancel by the DOE. 

16 

17 Q. Does thla. conclude your testimony? 

18 A. Yes, it does. 

II 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

FLORIDA POWER & LIGHT COMPANY 

TESTIMONY OF RANDALL R. LABAUVE 

DOCKET NO. S80007-El 

June 19, 1998 

PleAJe st•te your name and address? 

20 

My name is Ra.ndall R. LaBauve and my business address is 700 Universe Boulevard, 

Juno Beach, Florida 33408. 

By whom are you employed and In what Cllpat lty! 

I am employed by Florida Po~ & Light Company (FPL) u the Dire.:tor of 

Environmental Services in the General Counsel Business Unit. 

PleAJt dtsttibe your edueational and professional back&:round and uperience. 

I received a Bachelor of Arts degree in Psychology/Busineu from Louisiana State 

University in 1983 and a Juris Doctor degree in Law &om Louisiana State Univenity in 

1986. I joined FPL in 1995 as an Environmental Lllwyer and in 1996 assumed the 

r«ponsibility of Director of Envirollllltlltal Services Prior to joining FPL I was the 

Director or Environmental Affairs for Entergy SeMc:es, Incorporated located in Little 

Rock, Arlc.ansas and prior to that was in private law practice with Milling. Benson, 

WoodWIIJ'd, Hillard, Pierson and Miller in New Orleans, Louisiana. 
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1 
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12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

Q. 

A 

Q. 

A. 

Q. 

A 

2 1 

Wb•t ue your rupoosibDitles and duties as Dlnc:tor of Eovlronmtnlll ~rviees! 

I am responsible for directing the oVU'III corporate environmental pi&MJng. programs. 

licensing, and permitting activities to ensure: the buic objective "f obtaining and 

mairuaining the federal, sure, regional and local government approvals necessary to site, 

consuuct and operate FPL'a power plants, transmission Unes, and fuel facilities and 

maintain compliance with envii'OMltnullaws Additionally, I will sponsor environmental 

related testimony in dockets bdore the Florida Public Service Commission 

What Is the purpose or your testimony! 

The purpose or my testimony is to presenl FPL • s conceptual plans for I new 

environmental project that iJ dcslgneclto eliminate the rcleue or .:ontaminaniS 10 the 

environment by cli..,inatins dilW:harges or wasteWater and storm water and beMficially 

reusing the wasteWater in plant operations FPL is rcquC$ting that the Commission 

approve rec:ovety or the compliance cosu mociated with this proJect through the 

Environmemal Cost Recovay Oause. My testimony includes a descripuon of the new 

environmental requirementa, the compliance actions planned and the rationale for the 

ahematlve 5clec::t.ed 

What are the new envlronmtntal requiremcnb and when did eaeh become 

errective? 

In 1993 tbe Environmenlll Protoction Asency (EPA) insututed a new prosram to 

minimize poiJutaru of concern in pemuned eflluents The EPA ldrninistcn the proaram 
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l>y requiring regulalcd fadlitics to devd op and implement a BcstiManagcment Pn~cticc 

Pollution Preveotlon Plan (Plan) u pan of the renewal of permits for Clcisti.ng plants with 

the possible exoeption ofTurkey Point. Permits must currently be r¢newed approximately 

every 6ve yean as explained below. This is the most ~ubstantive new requirement and it 

is dcsaibed in Doc:wncnt RRL-1. 

How is FPL a rreetedf 

FPL is required to obtain National Pollutant DiJdw'ge Elimination System (NPDES) 

Permits for each of its power plant faci.lities pursuant to 33 U.S C. Section I 342 (Federal 

Water Pollution Control Act (Clean Water Act) Section 402) and Title 40 Code of 

Federal Regul.ations (CPR) Section 122. The Florida Department of Environmental 

Protection w.u d*Pted authority to administer this permit prosram for the 

Environmental Protection Agency. FPL is required to submit a permit renewal 

application for each site every five years. Under the State implementation of the Federal 

program, these pennits are referred to as the State Pollutant Discharge Elimination 

Sy5tcm Permits (permits). 

Each new Permit issu.cd to FPL ir•clude$, or Will include, o. new requirement for FPL to 

develop and implemenl1 Plan to minimize or climin1te, whenever feasible, the discllarge 

of regulated pollutants, including fud oil and ash, to surface waters FPL must submit 

a Plan for each fadlity to the Florida Department of Envlrorunental Protedi!Jn for 

approval. Tbis requirement, with the emphasis on climinatina disc.hatgcs, was not part 
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A. 

23 
ofFPL's permit rcquiterne ts prior 10 1993 Doc:ument RR.L-2 is a typical permn prior 

1993 and Document RRL-3 repments a current permit 

Document RIUA provides a SUlllltW')' ofFPL's permits, the d11e each pemnt was. or is 

expeo.ted to be, iuued and thJ date a prdimlnary Plan will be submiued to the aaenq 
Preliminary Plans tJw lave alreldy boca submined limply outline FPL's intem to devdop 

a formal Plan to minimize or diminate the diJchatge of pollutants 

Co the Florida Depart.mut orEavltoamtatal Protection CIUit FPL 10 tbanae IU 

platu! 

Yes. However, PPL cxpocta tJw the agency will approve for implementation 1LS plans 11 

proposed in this Project.. In addition. PPL may make cJ:wlaes 11 det&led pwu are 

developed for each lite <Nri1lg the eoginccrina and design phase of the project 

Are there any otbu aew environmental rtqulrtmtnts belna met by this project! 

Yes The Federal Ambient W11a Qualley Criteria applicable to discharges to 

around water requires FPL'1 discharJes to aroundwater to meet surface water quality 

mndatds. In addition, the Multi-source Permit issued by Dade Counry Department of 

Environmculll ~~to FPL for the Turkey Point Power Plant requires 

FPL to meet Dade County water quality IWidards in duclwJes 10 the Turkey Po1n1 

Coolina Canal•. Both of these rcquircmenu were applied to PPL in 1997. 

4 
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Please explain the Federal Amblmt Water Quilty CriteriL 

To awre that Fcdenl AnXIIent Water~ Criteria (Standard.s). see Documtnt RRl

S, are not violaled. FPL must ebrr.Jnate discharge$ of wastewater to around water In a 

letter &om the EPA to FPL dated June 13, 1997 (Document RRL-6). the EPA informed 

FPL that any ctUc:~waes to r,roundwater that is hydrologieally connected to nearby 

surface water must tiled IUrlice water Jtandarcb For many poUutants, these Standards 

are more stringent t1wl the srounctwater limits that FPL must 11tisfy For example, the 

Standard for aicltd, 8.3 parts per billion. is nearly 9rA lower than the previous 

groundwater limit of I 00 pans per billion 

Bow does this new ttaDdard affect FPLT 

FPL currently has four unlined uh basins located above groundwater that are 

hydrologieally eoo.nccted Yith nearby surface Wiler. The uh ma.naged sn these basins 

contains aic:lcd that is tolosable In Wlla' The'"'* prudent option to ensure that very low 

limiu. suds u the limit for nidtel, are 110t violated is to eliminate the discharae$ 

Please txplalo the Tllricey Point Plaot Multi-Source Pmolt. 

Dade County, Florida, considers the eooUfli canals at FPL't Turkey Point Power Plant 

to be waters of the County. Consequently, Dade County requirrs FPL to obtain a 

Multi-Source Permit (permit), see Document RJU... 7, to disclwae wastewater into the 

caniJs The permit requlra FPL'a cliJcllltaes to meet water quality 1tand.vda identified 

in Section 24-11, Code of Mttropolltan Dade County (Document RRL-8) These 

s 



2 

3 

" 
5 

6 

7 

8 

9 

10 

II Q. 

12 A 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

25 
standards include 1 limit of I 000 partS per billion fot zinc and 1 limit of S 0 partJ per 

million for Florida Petroleum Residual Organic: (FLPRO) FLPRO is a new parameter 

that is a measurement of oil and grease. II was included in the 1997-1998 permit issued 

to FFL 

In Mardl 1998, analysis on a discl-•• 11-ge into the c:ooling canal yielded a FLPRO result of 

4 B pans per million Dunna times with no rain oil accumulates on concrete and paved 

areas Heavy rains followins the dJy period could flush the accumulatccl oils and srea.ses 

into the regulatccl disdw&e and cause the FLPR.O limit to be exceeded 

Does rhe project mtet the (lOmpllance ntflb or all rhrte new requlrtmentaf 

Y cs. Based on the COII\,oCJ)tual plw, 1 he project is dc.slgned to eliminate the rdwt of 

coowrinants to the awironmenl by dimlnaling discbarges of WISICWiter and stormwater 

and benetlcWly reusinJ •he wastewater in plant operations Completion of the Project 

will enue that FPL is in compliance Y.ith the new environmcnlal requirementJ rdated to 

wastewater and stonnwater 

Page I of 2, l>oculmnt R.R.L 9, provides an overview of the current 

wastewater/stormwater !lows It lepiCICDII the general flows typical at FPL plants Page 

2 of2, Doamv:nt RJU,9, provides an CM:t\liew of the flows after modifieatlom baJed on 

conc:eptual plans 

6 
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Bow did FPL decide to addreu these new requirements? 

Given the varying new requirements, a team including a wastewater 

managcmeut/mvironmemal consu1w:tt was formed to addras the issue of wanewatcr and 

stormwater m~~n~~gcment The team ider,titied potential options to eliminate discharges 

and manage the resulrlns accumulation of water. A c:onccptual plan for colleaing. 

treating mel reusing ~wastewater generated at each plant was developed 

Historical rainfall data rdev&Ot to 1 wo sites was reviewed to dctcrmi~ the volumes of 

stonnwater that would need to be managed. Historical recordJ were reviewed and 

interviews with f • '11 employees were conducted to estimate the expected volumes of a.sh 

alulce water. 11us Information wu uted to detmnlne the appi'Oldmate siz.ea of tanka 

needed to wnuin the volumes of water and to determine the size of sumps and pumps 

necessary to handle the volumes. 

What aJtUMdva did FPL collSlderf 

Four alternatives were considered The 6rst ahemative is FPL' s proposed Project. ln 

gencnl, the Project involves modifications to existing was1cwater/stormwater treatment 

systems and setVic:e wata' systemS at 10 FPL power plant sites. Project activities Include 

pfOO.Il'CIIlellt and installation of linen for Wllined basins; water treatment/retention tanks; 

piping; pumps; IW!Ips; and ancUIII)' equipment II also involves site preparation sue!- a.s 

excavation necasazy for the foundations and basin preparation The Pr >ject will also 

include engineering and design worlc. 

7 
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The scope of work anticipated for each site is provided in Document RR.L.-1 0 The 

2 activities identified ate based on c:onceptu&l plans and ate subject to change if alternatives 

3 dctennincd to be more prudent are identified during the engineering and design plwe of 

4 the project or if the Florida Department .>rEnvironmental Protection requires changes to 

S the est Management Practices Plan. Detailed plans will be developed for each site during 

6 the engineering and de.>ign phase of the project. 

7 

8 The aecond altematlve considered was to Install dry·uh handling systems to eliminate ash 

9 sluice water. An entzinecring 6nn wu hired to evaluate dry· ash handling options The 

I 0 consultant concluded that dry·uh handling would not ellmlnatc all wet ash handling. 

II Consequently, the pllllU would coruioue to need ash basirs. The consultant estimated 

12 that It would cost approximal.ely S!O million to $18 million to install just the dry-ash 

13 handling systems at the seven sites that handle ash In addition to the high cost of 

14 inltallation, this opUon would also lneteue annual operatlng and maintenance coats by 

IS approximately SSOO,OOO to $600,000 per year. 

16 

17 The thitd alternative considered wu based on the recommendation of an environmental 

18 consultan1 hired specifically to help FPL identifY options. The consultant recommended 

19 that FPL insWl membrane treaJ:meDt systems end evaporators at eac:h sile. The membrane 

20 treatment systems would reduce the concentration of contaminants in the wastewater 

21 The wastewater would then be climin.ued by evaporation using the evaporators. The 

22 co111Uitant provided a preliminary cost estimate ofSS million per lite for the membrane 
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uqunen~ J)'$1em and CVIp<XIIor. nls option woul.d bring the total projca ce»~ to more 

than SSO million 

Tbe fbunh option oonsiclaed was to evapora~e the wasteWater in the boilers This option 

would still n:quire most of tl)e ume modifications that are anucipated in the proposed 

projed In addition to oeprlve ~· oo the t'Oiler performance, it wu determined that 

this option would potentially subject FPL 10 I different series or c:xistlng air and intlusuial 

boiler rqulatory rcquiremenu It wu alJo co.nduded that this option did not provide a 

reliable method (or 11WJ18ina the water because the boilcn may not be operating when 

there Is a need to eliml'lllte water 

Based on evaluation of available alternatives, it wu clear that the Project FPL is 

proposing is the most cost effec:tive means of meeting the new enviroMleOtal 

n:quiremenu 

B.u FPL estJmated ihe cost ortbe proposed Project! 

Y~ FPL's prelimina.ry cost estimate totals apprtncimately SJ3 million (eapit.al • S8 

million, O.tM • SS millioo) wbicb will be inc:umd over approximatdy 14 months 

beginning in the second half of 1998 These amounts u "-ell u the schedule are subject 

to ctuanao as chanaes are made to the conceptual plans u a result of developina the 

detailed plans« agency required c:hanaec 
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If the Commission approves this project for recovery through the ECRC. FPL will 

include the firojtcl in hs next projection filiqg (October 1998) and amounts inc:wrcd or 

planned 10 be incurred in 1998 will be included in the Company's es.timalcdlactual true-up 

for !hat period AI requited by the CommlsJlon, FPL will update 111 projections and 

expl&n variances between projea .ld and actual expenditures This process is on-going 

and will ensure that dwlges are ldentl.licd and reponed timely. In addition. primanly 

through the Commission's Audit Sllf( the Commission maintains ila ability challenge the 

prudence and fUIOIIIbleness or acUOilJ and costA 

Bow wiD FPL ellftre tbiC cosulacumd aft prudtDI lnd I'UJORiblt! 

As rmcb as possible, FPL will us 1~ employees to complete this projtcl FPL payroll 

will not be charged to the project for ECRC recovery purposes FPL will 10licit 

competitive bWis for the~ and mlterials noedcd for the project ln addition. FPL 

wiD CXCJIJICI an a~iug/c:onsulW1l firm to provide cngincering and design suppon for 

the project 

lJ FPL ruovaift& throup IllY otbu mtdl1abm 1ny coJIJ lndudtd In Ibis ptl1tlon 

tor ECRC recovery! 

No All COJtJ usociatcd with thiJ project are new costa 10 comply with new 

cnvironmeow rcquiremenls. T1leRfore. cost~assodated with this project would not have 

been incurred Of included in Ill)' recovery mechaniJm in the past All cosu are cfiiilCtly 

related co modifications co exlstina I)'Stans 11 the pianu 

10 
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Does lbb conclude your testimony? 

!. A Yts it dOts 

II 
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GULF POWER COMPANY 

Before the Florida Public Service Commission 
Prepared Direct Testimony of 

Jamaa 0 . VIet< 
Docket No. 980007-EI 

Date of Filing: June 22, 1998 

5 a . Please ata1e your name ar.d buslrneas address. 

3 1 

6 A. My name Is James 0 . Vlck and my business addre~sls One Energy Place. 

1 Pensacola, Florida, 32520 

8 

9 a. By whom are you employed and In what capacity? 

to A. I am employed by Gulf Power Company as the Manager of Environmental 

11 Affairs. 

12 

13 0 . Mr. Viet<, will you please desalbe your education and experience? 

14 A. I graduated from Florida State University, Tallahassee, Fforlda, In 1975 with a 

15 Bachelor of Science Degree In Marine Biology. I also hoki a Bachelor's 

16 Degree In CMI Englneer1ng from tho University of South Florida In Tampa, 

11 Florida. In addition, I have a Masters of Science Degree In Management 

ts from Troy State University, Pensacola, Florida. I joined Gulf Power Company 

19 In Augul!t 1978 Man A$sQclate Englawer. I !lave since held various 

20 englneerln,g positions such as Air Quality Engineer and Senior Environmental 

21 Licensing E.nglneer. In 1996, I assumed my present posi1Jon as Manager of 

22 Environmental Affairs. 

2l 

24 0 . What are your responslbilitlet with Gulf Power Company? 

25 A. As Manager of Environmental Affairs, my primary responsibility Is 
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over&eelng the activities of the Environmental Affairs section to ensure the 

2 Company is, and remains, In compUance with environmental laws and 

3 regulations. i.e .• both eldstlng laws an<: such laws and regulations that may 

4 be enacted or amended In the future. In performing this func11on, I have the 

$ responsibility for numerous environmental actlvltlea. 

6 

7 a. Are you the aame James 0 . Vlck who has previously testified before this 

s Comrnlsslon on various environmental f'll8tters? 

9 A. Yes. 

10 

II a. What Is the purpose Of your testimony In thiS proceeding? 

12 A. The purpolle of my testimony Ia to aupport Gulf Power Company's projection 

13 of environmental compliance amounts recoverable through the Environmental 

14 Cost Recovery Claute (ECRC) for the transitional period of October through 

u December 1998. I will also present teltlmony on the vartances ident.lfled in 

16 the estimated tn.l&-up period from October 1997 through September 1998. 

11 

I& a. Mr. Vick, please Identify the capital projects included In Gutre ECRC 

19 projection. 

20 A. A listing of the environmental capital projects which have been Included In 

21 Gulrlf ECRC projection has been provided to Ms. Cranmer and Is Included In 

22 Schedules: 42-3P and 42-4P of her testimony. Schedule 42-4P reftects tile 

2J expenditures, clearings, rebrement., salvage and cost of removal currenJy 

24 projected for each of theea projeda. These amounts wera provided to 

25 Ms. Cranrrler, who has compiled the schedules and calculated the associated 

D«tn No. 910007-1!1 Papl 
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revenue requirements for our requested recovery. All of the listed pro,lects 

2 are associated with environmental compliance actlvitJes which have been 

3 previously approved for recovery through the ECRC by this Commission In 

4 Oocl<et No. 930613-EI, and past proceedings In this ongoing recovery docket. 

5 

6 a. Plea.se explain Gulra projected environmental expenses expected to be 

1 lna.trred during the transitional projection period October-December, 1998. 

s A. Ms. Cranmet's Schedule 42-2P reflects projected Operation and 

9 Maintenance (O&M) expenaea for the treroltlonal period. These O&M 

10 activities are all oll1JC)iog compliance actlvitles and are grouped Into five 

11 major categories-Air Quality, Water Quality, Environmental Programs 

12 Admlnistretlon, General Solid and Hazardous Waste, and Above Ground 

11 Storage Tanka. I will dlscuaa each O&M activity within each of these major 

14 categories and the projected expenses. 

15 

lfi Q. What O&M actMtJes are Included In the Air Quality Category? 

11 A There are five O&M actMtleslncluded In this category: 

1 A The first, Sulfur (Une Item 1.1) reflects operational expenses 

t? associated with the bumlng of low sulfur coal. This Item refers to the flue gas 

20 sulfur Injection system needed to Improve the colleCtion effldency or the Crtst 

ll Unit 7 electrostatic precipitator and Is required due to the bumlng of low sulfur 

21 coal at this unit pursuant to the &Ufur dioxide requlrementa of the Clean Air 

u Act Amendmenta (CAM). Projected expenses are $5,600 for the period. 

Docket No. 980007-EJ 
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The second activity, Air Emission Fees (Line Item 1.2), represents the 

expenses projected ror the annual fees required by the CAAA. There are no 

fees due during the period. 

The third activity, Title V PennHs (Une Item 1.3), represents projected 

expenses assoclated with the Implementation or the Title V pennlts. The total 

estimated expense for the Title V Program during the recovery period is 

$13.335. 

The fourth a<:tMty, Aebettos Fees (Une Item 1.4), is required to be 

paid to the Florida Department of Environmental Protection (FbEP) for the 

purpose of funding the State's asbestos removal progrem. The expenses 

projected for the recovery period total $2,400. 

The fifth activity, Emlsalon Monitoring (Line Item 1.5) reflects an 

ongoing O&M e>.<penae aaaoclated with the new Continuous Emission 

Monitoring equipment (CEM) as required by the CAAA These expenaea are 

incurred in response . ? the federal Environmental Protectlon Agency's (EPA) 

requirements that the Company perfonn Qualrty Assurance/Quality Control 

(QA/QC) testing for the CEMs. lncluding Relative Accuracy Test Aud1ts 

(RATA) and Linearity Tests. The expenses projected to occur during the 

recovery period for these activities total $41,100. 

What O&M activities are Included In Water Quality? 

General Water Qualtt> (Line Item 1.6), ldentlfied In Schedule 42·2P, Includes 

Soli Contamination Studlet, Dechlorination, Groundwater Monitoring Plan 

Revisions and Surtece Water Studies. All the programs Included in Line iten 

1.6 , General Water Quality, have been approved In past proceedings. The 

r • .., 4 Wlu.a Jamco 0 . Vlcl< 
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expenses projected to occur durtng the recovery period fvr these activities 

2 total $147,513. 

l The eecond activity listed In tha Water Quality Category, Groundwater 

4 Contamination Investigation (Line Item 1.7) was previously approved for 

s environmental coat r&cYJvery In Docket No. 930613·EI. This actMty Is 

6 projected to Incur Incremental expenses totaling $126,981 during the 

1 recovery period. 

B Line Item 1.8, State NPDES Administration, was previously approved 

9 for recovery In the ECRC and reflects expenses associated with annual fees 

10 for Guire three generating facilities. There are no fees due during the 

11 recovery period. 

12 Finally, Line Item 1.9, Lead and Copper Rule, was afs >previously 

D approved for ECRC recovery and reflecta ~mpllng. analytic: I and chemica 

14 costs related to leod and copper In drinking water. These expenses are 

ts expected to total $177 during the recovery period. 

16 

11 a. What activities are Included in the Envtronmental Affairs Adrn nlstratlon 

18 Category? 

19 A. Only one O&M actMty Is Included In this category on SchadL:e 42-2P (Line 

20 Item 1.10). This Line Item refers to the Company's Envlronrr ental 

21 Audlt/Aasesament function. There are no expenses projected for the 

22 recovery period. 

23 

24 a. What O&M activities ere Included In the Solid and Haz.erdou1 Waste 

25 category? 

Dockd No. 9&0007·£1 PqeS 
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A. Only one program. General Solid •nd Hazardous Waste (Line Item 1.11 ). Is 

2 l.ncJuded In the Solld end Hazardous Waste category on Schedule 42-2P. 

3 Thl1 activity Involves the proper ldJnUflcatlon, handling, ttorage, 

• transportation and disposal of eolld and hazardous wastes as required by 

$ Federal and State rerJulatlont. This program Is an on-going compllanoe 

6 ectlvtly pteVIously approved and Is projected to Incur Incremental 9xpenses 

7 totaling $36,000 during the recovery period. 

• 
9 a . Please explain proJected cotta for the Above Ground Storage Tank program 

10 (Line Item 1.12). 

II A. As previously approved by the Commlaalon, this program was developed to 

12 blfng existing field-erected above ground storage tank systems for hazardous 

I) pollutants (petroleum fuel Pf'Qductt) Into cofl'lP.Ik!llC8 In accordance with 

14 provisions In Chapter 82· 762, Flotrtda Statutes. This program Is expected to 

I$ Incur expenses of ~705,000 durtng the proJec:tlon period. 
16 

17 a. What slgnHicant varla~ do you anticipate related to Gulfs environmental 

18 capital recoverable coats In the estimated true-up for the period October 1997 

19 through September 1998? 

20 A. As reflected In Ms. Crenme(a Schedule 42~E. tho recoverable capital costa 

21 Included In the estimated tnJe-up calculation total $8,463,580, at compared 

22 to the original projection of $8,616,006. This resulted In a variance of 

23 ($152,426}. There ara primarily three projects whlctl conltlbuted to this 

24 vartance. 

Oockcl No. 980007-EI Pap 6 
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The first, Low NOx Bumef'lll, Crist 6 & 7 (Line Item 1.4) reftects a 

2 variance of ($41,688). The variance Is from a negotiated agreement with a 

3 vendor which resulted In a project credit that occurred in December 1997. 

4 The second project, Substation Contamination Mobile Groundwater 

s Treatment System (Line Item 1.6) I~ the result of the purchase of an 

6 additional mobile groundwater treatment system. The system was purchased 

1 because the existing mobile groundwater treatment "ysle m previously 

s approved by the Commission does not have adequate water treatment 

9 capacity for other sites which require remediation within tltle approved 

10 Substation Contamination Investigation project 

11 Finally, S02 Allowances (Une Item 1.16) renects a variance of 

12 ($115,037) and Is due to proceeds from the spring allowance auction. 

1l 

14 a. What significant variances do you antlclpate for Gulf a environmental 

1s Operation and Maintenance (C!M) activities listed on Schedule 42-4E In lhe 

16 estimated true-up period October 1997 through September 1998. 

17 A. The O&M activities listed on Schedule 42-4E have all been approved for cost 

1s recovery lrn past ECRC dockets. The schedule reflects that Gulf now projects 

19 a total or $3,405,801 In recoverab2e O&M expenses for the period October 

20 1997 -September 1998. compared to the amount Included In the original 

21 projection of $3,550,964. This resulted In a variance of ($145,163). I will 

22 address eight O&M projects/programs that attributed to this variance. 

23 

24 Q . Please explain the variance In the Sulfur category (Line Item 1.1 ). 

Docket No. 980007·E.I 
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A. As discussed In pnMoul testimony, this category retlectll operational 

2 expenses assodated with the oomlng of low sulfur coal and refers to the flue 

3 gas c:ondiUonlng system on Crist Unit 7. The use of sulfur Is entirely 

,. dependent upon the quality of a low sulfur coal supply. During the recovery 

5 period, the flue gaa conditioning system was activated due to tho c:oalt~Y,>yty 

6 and expenaes of $5,675 were lnc:~o~rred . 

1 

a Q. Please explain the ($8,701) ver1ance In the T1l1e V program (Line Item 1.3). 

9 A. Title V permits remain In draft fonn 11 the FOEP has yet to Issue the final 

10 permits. Negotiations with the Department are 0f1110lng regarding aeverel 

11 c:ondltlons In the draft permits. Final permits are expected to be Issued by 

12 yearend. 

13 

14 Q. Please explain thl'l variance of ($59,157) in the General Water Quality (Une 

u Item 1.6)category. 

16 A. The primary reason for thlt variance It due to the result of succ:easful 

11 negotiations with FOEP deaUng with the renewal of our National PoDutlon 

•• Olsc:harge Efimlnatlon System (NPOES) penni! at Plant Smith. Scheduled for 

19 renewal during the projection period, we had originally anticipated major 

20 revisiOns to be II'ICiiJd&d In the tXItllng Smith groundWater monitoring plan 

21 and had projected expenses for those revisions. However, due to successful 

22 negotlatlons with FOEP, major revisions and assodated expenses with the 

23 groundwa1er monitoring plans wtKe not required. 

Docket Nl!. 910007·EL Papa W1WU )IIMCt 0. Viele 
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a. Please explain the $200,848 variance In the Groundwater Contamination 

2 Investigation (Line Item 1.7). 

3 A. During the recovel)' period, Gulf has excavated contaminated soils at five 

4 substation locations within our service territory. The eereal extent of soli 

s contamination was larg,Jr than expected and associated excavaUon and soil 

6 disposal costs were higher than we had anticipated. 

7 

8 a. Please explain the ($2,438) variance In the Lead & Copper category (Line 

9 Item 1.9). 

10 A. Expenses In this category are for 188mpllng and analysis of drinking water 

II supplies and for chemical purchases used In maintaining accaptable levels of 

12 lead and copper In drinking water supplies at Plants Crist and Smith. 

13 Varianoos In :hla category are dlrtldly proportional to chemical inventories 

14 maintained on site at the plants. 

IS 

16 Q. Please explain the ($101,953) variance In the General Solid and Hazardous 

11 Waste (Une Item 1.11) catBgory. 

18 A. Due to fluctuations in quantlUes of materials which require proper handling 

19 and disposal, expenditures within this category are difficult to project. There 

20 were less materials generc.tad during the period which required handling and 

21 disposal. 

22 

23 a. Please explain the ($705,000) variance !n the Above Ground Storage Tanks 

24 category {Une ltam 1.12). 

Doclcd No. 910007·EI WiCIIcU: Jamet 0 . Vklt 
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A. 

6 a. 

40 

Contractor negotiations are underway and p('Oject actMtles within this 

category are scheduled to begin In August, 1998. Consequently. due to the 

delays, expenses will be leas than ort~lnally projected ror the October 1997-

September 1998 recovery period. 

Please explain the $532,658 variance In the Low NOx category (Line 

1 Item 1.13). 

8 A. This proj~ refers to the purchase and Installation coer. of Low NOx bumer 

9 tlps on Crist Units 4 & 5 In order to comply with Phase II requirements or the 

10 Clean Air Act Amendments. Expenses for this project were not Included In 

11 the orfglnal pro)ectlon testimony. The Commission recenUy approved 

12 purchase and Installation costs associated with the Crist Units 4 & 5 Low NOx 

13 burner tips. 1 ne burners and tips for Unit 4 have been Installed and are 

14 operational. 

IS 

16 a. Does this conclude your testimony? 

11 A. Yes. 

18 

19 

20 

21 

22 

23 

24 

25 

Doclr.et No. 980007-lll Pqe 10 Wu:neu: J~~tr-et 0 . Vlck 
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GULP POWER COMPII.NY 

Before the Florida Public Service commisaion 
Direct Testimony of 

Susan D. Cranmer 
Docket No. 980007-EI 

Date of Filing: June 22, 1998 

Please state yo1~ name, business address and 

occupation. 

4 1 

MY name is Susan Cranmer. My business address is one 

Energy Place, Pensacola, Florida 32520-0780. I bold 

the position of ll.aaistant Secretary and Assistant 

Treasurer for Gulf Power Company. 

Please briefly describe your educational backgro~nd 

and business experience. 

I graduated ~rom Wake Forest University in 

Winston-SAlem, North carolina in. 1981 with a Bachelor 

of Science Degree in Business and from the University 

of West Plorida in 1982 with a Bachelor of ll.rts Degree 

in ll.ccountinq. I am also a Certified Public 

ll.ccountant licensed in the State of Plorida. I joined 

Gulf Power Company in 1983 aa a Financial AnAlyst. 

Prior to assuming f1l!l current position, I have held 

various positions with Gulf including Computer 

Modeling A.nalyat, senior Financial Analyst, and 

Supervisor ot Rate Services. 

-



.. 
1 

2 

42 

Hy responsibilities include supervision of: 

taritf administration, coat of service activities, 

3 calculation of coat recovery factors, the regulatory 

4 filing function of the Rates and Regulatory Matters 

5 Department. and various treasury activities. 

6 

7 Q. 

8 

Have you previously filed testimony before this 

Commission in connection with Gulf•a Environmental 

9 Coat Recovery Clause (ECRC)? 

10 A. 

11 

12 Q. 

13 A. 

14 

15 

16 

Yea, I b&ve. 

~at ia tho purpose of your testimony? 

The Pl''l)OSO of my testimony is to present both the 

calculation of the revenue requirements and the 

development of the environmental cost recovery factors 

that would normally be applicable during the 3 month 

17 period of October 1998 through December 1998. I have 

18 submitted separate supplemental testimony that 

19 addresses Gulf's request to leave the current factors 

~0 in place for three additional months instead of 

21 implementing the new calculated factors. 

22 

23 Q. Have you prepared an exhibit that contains information 

24 to which you will refer in your testimony? 

25 

Docket No. t80007-•I Page 2 Witn••• • Suean D. Cranaer 
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Yea. I have. ~ exhibit conaists ot 14 schedules. 

2 each of which we4e prepored under my direction, 

3 aupervision. or review . 

4 

s 
6 

7 

8 

9 Q. 

Counael: We ask that Ms. Cranmer's EY~ibit consisting 

~f 14 sche~ules be marked as Exhibit 

No . (SDC-2) • 

What environ.menta1 coats ia Gulf requesting for 

10 recovery through the Enviromaental Cost Recovery 

11 Clauae? 

12 A. As ~acusaed in the testimony of J. o. Vick, Gulf is 

13 requesting recovery for certain environmental 

14 COli!Plianc" operating expenses and capital costs that 

15 ue conaiat«nt with both the ~ecision of the 

16 Commission in Docket No. 930613-BI and with post 

17 orocee~ogs in this ongoing recovery ~ocket. The 

18 coats we have identified for recovery through the ECRC 

19 are not currently being recovered through base rates 

20 or any other recovery mechanism. 

21 

22 Q. What baa Gulf calculated A3 the total true-up not~lly 

23 applied in the period OCtober 1998 through December 

24 1998? 

25 A. Tho total ':rue-up for tuh period ia • deer-•• of 

Paoa l lflc:.naaaa S\Uian D. C:.nmer 
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1 $780,,60. Tbio inclu4es o finol true-up over-recove~ 

2 of $359,564 for the period Octoo.r 1996 through 

3 September 1997 as shown on line 3 of Schedule 42-1P. 

4 It also includes a.n estimated over-recove~ of 

5 $420,896 for the period October 1997 through September 

6 1998, as sbQWD on line 2 of Schedule 42-lP. The 

7 detoiled colculotions supporting the estimated true-up 

8 are contained in Schedulea 42-lE through 42-82. 

9 

10 Q. 

11 

12 A. 

13 

How was the amount of 0 ~ M exp~es to be recovered 

through the ECRC calculated? 

Mr. Vick bas provided me with projected recoverable 

o ~ M expenses for October 1998 tnrough December 1998. 

14 Schedule (2-2P of my exhibit shows the calculation of 

15 the recoverable 0 " H expenses broken down between the 

16 demand-related and energy-related expenses. Also, 

17 Schedule 42-2P provides the appropriate jurisdictional 

18 factora anCI. amounts related to these expenses. All 

19 o ~ M expenses associated with compliance with the 

20 Clean Air Act ~mfmdments of 1990 were considered to be 

21 energy-related, consistent with Co=adasion Order No. 

22 PSC-94-0044-POP-EI. The remaining expenses werf 

23 broken down between demand and energy consistent with 

24 Gulf 's last approved coat-of-service methodology in 

25 Docket No. 891345-BI. 

J 



l Q. 

2 

3 A.. 

Please describe Schedules 42-JP and 42-4P of your 

e.Yhihit, 

Schedule 42-3P summarizes the monthly recoverable 

4 revenue requirement• associated with each capital 

4 5 

5 invescnent for the recovery period . Schedule 42-4P 

6 shows the de';ailed calculation of the revenue 

7 requirements associated with uch investment . These 

8 schedules also include the calculation of the 

9 jurisdictional amount o~ recoverable revenue 

10 requirements. Kr. Viele has provided me with the 

11 expenditures, clearings, retirements, salvage, and 

12 cost of removal related to each capital project and 

13 the monthly costa for emission allowanceo. Prom that 

14 information, I calculated Plant-in-service and 

15 Construct!~~ WOrk In Progress-Non Interest Bearing 

16 (CWIP-NIB). Depreciation and dismantlement expense 

17 and the asaociatad accumulated depreciation balances 

18 were calculated baaed on Gulf's approved depreciation 

19 rates and dismantlement eccruels. The cep1te1 

~0 projects identified for recovery through the ECRC ere 

21 those environmental projects which are not included in 

22 tbe approved projected 1990 test yeer on which present 

23 base rates were set . 

24 

25 

Docket No. 980007-at Poo• 5 Nltn•••• Su••n D. Cranm.r 
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14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

Q. 

A. 

46 

How woe the lli!IOW\t of Property TAXel to be recovered 

through the ECRC derived? 

Property taxes were calculoted bo/ applying the 

applicable tax rate to taxable investment. In 

Florida, pollution control facilities are taxed based 

only on tbei:- salvage value. For the recoverable 

environmeni:Al inveatment located. in Florida, the 

amount of property taxes is estimated to be SO. In 

Miaaiaaippi, there is no such reduction in property 

taxes for pollution control facilities. Therefore, 

property taxes related to recoverable environmental 

investment at Plant Daniel are calculated by applying 

the applicable millage rate to the aasesaed value of 

the proper ,..y. 

What capital structure and return on equity were used 

to develop the rate of return used to calculate the 

revenue re~rements? 

The rate of return used ia baaed on Gulf's capi tal 

structure as approved in Gulf's last rate case, Docket 

No. 891345-EI, Order No. 23573, dated October 3, 1990. 

This rate of return incorporate81 a return on equ!.ty of 

12.0' aa approved by Commission Order No. PSC-93-0771-

FOP-Br, dated Kay 20, 1993. The use o f this rate of 

return for the calculation of revenue requirements for 

DOcket No. 980007- KI Page 6 
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1 the ECRC was approved by the Commiaaion in Order No. 

2 PSC-94-0044-FOF-BI dated January 12, 1994 in Docket 

3 No. 930613-EI. 

4 

5 o. 

6 

7 A. 

8 

9 

How w&a the breakdown between demand-related and 

energy-relat~.d invoatment costs determined? 

The investment-related costs associa ted with 

compliance with the Clean Air Act Amendments of 1990 

(CAAI\) we.re conaiderecS to be energy-related, 

10 consistent with Commisaion Order No. PSC-94-0044 -POF-

11 EI, dated January 12, 1994 in Docket No. 930613-EI. 

12 The remaining investment-rela ted co£ts of 

13 envir~nmental compliance not associated with the CAJ\1\ 

14 were allocated 12/13th baaed on demand and 1/13th 

15 baaed on e.:tergy, consistent with Gulf's last cost-of-

16 service study. The calculation of thia breakdown is 

17 shown on Schedule 42-4P and summ4rized on 

18 Schedule 42-JP. 

19 

20 Q. 

21 

What is the total amount of projected recoverable 

eoata related to the period oetober 1998 throuoh 

22 December 1998? 

23 A. 

24 

25 

The total projected jurisdictional recoverable costa 

for the period · OCtober 1998 through December 1998 are 

$3,034,007 as shown on line 1c of Schedule 42-1P. 

Dockec No. ti0007•ai P•v• 7 Wltne .. , 5\Uian t:. CratUNr 
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9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

Q. 

A. 

48 

This includes costa related to 0 ~ H activities of 

51,040,031 an<1 costs related to capital projects of 

$1, 993,976 as shown on lines la and lb of Schedule 

42-lP. 

What is the total recoverable revenue requirement and 

bow was it allocated to each rete cleas? 

The total recoverable revenue requir&ment including 

revenue taxes h $2, 289, 807 for the period October 

1998 through December 1998 as shown on line S of 

Schedule 42-lP. This amount includes the recoverable 

coats related to the projection period and the total 

true-up coat to be refunded. schedule 42-lP also 

s•!I!!!Mrizea the energy and demand components of the 

requested revenue requirement. I allocated these 

amounts to rate class using the appropriate energy and 

demand allocator• aa ehown on Schedules 42-6P on<1 

42-7P. 

How were the allocation factors calculated for use in 

the Environmental Cost Recovery Clause? 

The demand allocation factors used in the 

Environmental Coat Recovery Clause were calculated 

using che 1995 load data filed with the Commi••ion in 

accordance with l"PSC ll<.tle 25-6.0437. The energy 

Docket No. 910007-El P•ge I Witnee•• Su8&n D. Cranmer 
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1 allocation ! actors were calculated based on projected 

2 K\'IH sales for the period adjusted for losses. The 

3 calculation of the allocation factors for the period 

4 is shown in columns 1 tbrcugb 9 on Schedule 42-6P. 

5 

6 Q. How ware th.ese !actors applied to allocate the 

7 requested recovery amount properly to the rate 

8 classes? 

9 A. As I described earlier in IllY testimony, Schedule 

10 42-lP summarizas the energy and demand portions of the 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

total requested revenue requirement. The energy

related recoverable revenue requirement of $994,341 

for the period OCtober 1998 through t><acember 1998 was 

allocated u.s$-ng the energy allocator, as shown in 

column 3 on Schedule 4~-7P. The demand-related 

recoverable revenu6 requirement of $1,295,466 for the 

period October 1998 through December 1998 W4& 

allocated using the demand allocator, as shown in 

column 4 on Schedule 42-7P . The energy-related and 

demand-related recoverable revenue requirements 4re 

added together to derive the totol dlllOunt assigned to 

each r4te class, as ahown in column 5. 

What is the monthly amount related to environmental 

coats rAcovered through this factor that would be 

Doclcee No. 980007-l!t w1~:neee a Suaan 0. Cr4ll\llli8r 



1 

2 

3 A. 

4 

5 

so 

included on a residential customer'• bill for 1,000 

kwh? 

The environmental costa recovered through the clause 

from the residential customer who WIOS 1, 000 kwh would 

be $1.26 monthly tor the period october 1998 through 

6 December 1998. 

7 

8 Q. 

9 

10 A. 

11 

When doea Gulf propose to collect its environmental 

coat r ecovery charges? 

The factora would apply to October 1998 through 

Oecemb4r 1998 billings beginning with Bill Group 1 

12 meter readings scheduled on September 30, 1998 and 

13 

14 

15 

16 Q. 

17 A. 

18 

19 

20 

21 

22 

23 

2 .. 

25 

ending with meter readings acbeduled on December 30, 

1998. 

Ka. cra.nmer, does this conclude your testimony? 

Yes, it does. 
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Pl ... • .Ute your ~. a4esre-, OCO\Ip&tion and -ployer. 

Jlly n... ia Jtaren o. IVolak. J1Y bwlin••• addraaa ia 702 

9 North Franklin street, Ta.pa, Flori4a 33602. :r - a.ploya4 

10 by Taapa Electric coapany in the poeition or Manager, 

11 Bnarqy :r .. uaa in the Zleotric Ra<JUlatory Atfaira 

12 Oaparblant. 

13 

14 Q. Pl ... • provide a brief out~ina of your educational 

16 

11 a. I received a Bachelor of Art• 0&9r•• in Nicrobioloqy in 

18 1977 and a Bachelor or Soianoa da9rae in ~eaical 

19 Enginaarlnq in 1915 froa ~· Onivaraity of south Florida. 

20 :r began ay enqinaarift9 career in 1986 et tha PJ.orida 

21 Dapart:IM.nt of anvirotmantel Regulation and ., .. ..ployed u 

22 a Paraittin9 En;inaar in the :r:nduatrial Waatavatar PrOCJl'-· 

23 :rn 1990, :r joined Turpa Bl¥:t.ric CO.pany •• an enqin-ear in 

24 tba znvi.J:onaantal Plannin9 Depa.rtaant and vaa raaponaihla 

25 for r-en.ittin9 and cc=plianca iraau- relating to vaatevatar 

., 6 traataent and diapoaal. :rn 1951!5 , :r tranafarra4 to Turpa 
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1 Blaotric•a Bnergy Supply Departaent and aaauaed the duti .. 

2 of the plant cmeaical en~Jineer at the r. J. Gannon Station. 

3 xn thia poait ton, I vaa raapofl.tlible for boiler ch .. .iatry, 

4 vatu _n,.~...nt, and uintanance of anviron.antal 

5 equipaent an4 9anaral a.J'l9ineuinq aupport . In 1997, I waa 

6 pt'a.otod to JCAnaqar, !:nU9Y Iaauaa in the Electric 

7 Raqulatory Affair• Departaant. My praaant r .. ponai.billti .. 

8 include tha araaa of ~•1 adjuat:Jiant, capacity coat 

9 recovery, anvironaantal filtnq. an4 rate daaiqn. 

10 

11 g. 

12 

13 ~. 

14 

15 

16 

17 

18 

19 g. 

20 

21 

22 ~. 

What ia the purpoae of your teatiaony in thia proceedinq? 

The purpoea of ay taatiaony ia to pr ... nt, tor Coaai••ion 

raviav and approval, tba actual true-up aaount and the 

calculation• thereof uaociatod vitb tbe anviromNntal 

coapliance activit!•• for the ~iod october 1997 throuqb 

Karob 1998. 

Do you wiah to aponaor a.xh ibita in aupport of your 

ta.tblony? 

Yu . My Bxbi.bit No. (J:OZ-1) conaiata of ti;bt toraa 

:u vbiob vera prepared under rt direction and aupervia\on. 

24 Pora 42-L\ rafleota the final true-up for the october 1997 

25 - Karcb lttl pariodl Pora 42-2A conaiata of tba final true-
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1 up c.lculation tor the period; Fora 42-3A con•iata ot the 

2 c.lcUl.ation ot the Intereat Pr.oviaion tor the pariod; Fora 

3 42-4A reflect. the calcu1ation of v.riancaa between actual 

4 ~ proje.cte4 coata for 0 ' M Activitiea; rona 42-5A 

5 pruanta a l'lwra&ry of actual aonthly eoata tor the period 

6 tor o ' M Aativitiul Pora 42-6A reflect. the calculation 

7 of varSancea betvean actual anc:l projected coata tor C.pital 

8 InvutJMnt Project., rora 42-?A preaanta a anuary ot 

9 actual -.onthly coata tor the period tor C.pital Inveat.aant 

10 Project. ~ Fora 42-IA conaiata ot the calculation ot 

11 depreciation expanae and return on capital inveataont. 

12 

13 g. What ia the aouroe ot the data vbich you vill pre-nt by 

14 vay of taatiaony or exhibita in thia proeeaainq? 

15 

16 A. 

17 

onl ... ot:harvi•• indicated, the actual data ia taken troa 

the boolta and racor9 of Taapa !leotric Coapany. The book• 

11 ~ reeor9 are kept in the raqular courae ot our bueineaa 

19 in acc:ordance vitb generally accepted accountinq principle• 

20 and praotioea, ~ proviaiona ot the tTnitora Syalt.. ot 

21 Aoeounta aa pruerit)acl by tbia Couiaaion. 

22 

23 g. 

24 

25 

What ia the actual ltrUa-up aaount vhiah Taapa 1lectric ia 

requut1n9 for the aix-aontb period october 1997 throuqb 

March 19111? 

3 



1 & . 

2 

3 

• 
5 g. 

5 4 

Tupa Blt~ctric hte calculated and h requeatinq approval ot 

an over/ (under) - recovery of ($127, 073) aa the actual 

true-ur. uount tor the aix-110nth period. 

What b the adjute<l net true-up aaount vtt1ch Ta.pa 

6 Electric ie requeetinq tor tba October 1997 through Karch 

7 1!1!18 period vbich ie to be carried over and refunded/ 

8 recovered in the n-.t projection period? 

9 

10 A. 

11 

12 

13 

u 

15 

Taapa Electric hae a.lculat4t4 and ie requeatinq approval ot 

an over/(under) recovery of $351,717 •• the adjuated nat 

trua-up a.aount tor the eix~ntb period. Thia adju•t:ad nat 

trua-u=' uount 1e tbe ditterance betveen the actual 

over/(u:nder) recovery ot ($127,073) tor the period October 

1997 throuqb Karch 1998 and the actual/ .. tiaatecl true-up 

16 tor the .... period ot an over/ (under) recovery ot 

17 ($478,790) approved in PPSC Order No . PSC-98- 0408-POF-BI . 

18 Tbia ie sbovn on rora •:a-u. 

19 

20 Q. I• thia true-up calculation co.naietent vitb the tuae-up 

:Zl .. tbodoloqy uaad tor other coat recovery clauuee? 

22 

23 &. Y .. , it ia. The calculation or the true-up ..Oilnt tollova 

H the procadurea eetabllehed by tbie co.abaion •• eet forth 

:Z5 on co.a!•aion Schedule A-2 "calculation ot True-U:p and 

4 
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1 Int~••t Prov1a1on tor the Puel Coat Recovery C1auae.• 

2 

3 Q. 

4 

5 

6 

7 &. 

8 

9 Q. 

10 

11 

Are all coata 11ate4 in roraa 42-4A throuqh 42-BA 

attributa.blr.~ to Enviro.naent&l COIIpUance projecta approv~ 

by the co .. 1aa1on? 

Y .. , they are . 

Hov cU4 actual expen41tur .. tor Ootober 1997 tbrouqh Karch 

1998 co•par• vith T-pa Electric • a actualteatilaate4 

projection• ae preeente4 in previoua taatiaony and 

12 a-vhibita? 

13 

14 "· 

1!5 

16 

17 

As ahown on Pora 42-4A, o • M coat• vare $427,6!52 lover 

tba.n actualteatt.ate4 projeotiona, inclu4inq the &02 

allowance e:re41t tr011 the Plor14a Municipal Povar Agency 

(PMPA) vhol ... le aala. Pora 42-6A above Capital InveatJient 

11. coata ver,e 11,1111 hi9her than actual/eett.&ted projectiona. 

19 Sl9Jlificant 0 ' JC a.n4 capital Invu~nt project va.riancaa 

20 are explaine4 belov. 

21 

22 0 i I yartapqtll 

23 

24 a19 aea.t hit J J'1a. oaa oeaulturiaatioa xatecp:a.tioa 

25 ftojeot - Project expe.n41turea vera $246, 7!14 lea• than 
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1 projected, a variance or -27t, due to the deferral or 

2 achecSulad outaqaa tor 81~ Bend Oni ta 3 and 4 until tbe 

3 aecon4 quarter ot thia yaa.r . 

4 

5 

6 

7 

8 

a. 1102 ~edit - I'D& - 'l'be 802 allowance credit tor the 

PMPA vholaHle aale v.. f40, 673 hiqber than tbe 

actualfaatiaated projection. 

9 gaplt;al l .puttatpt Jqiypttl 

10 

11 1 . •19 aeDd ruel Oil ~au 11 Vpvra4e, Bi9 •en4 ruel Oil 

12 ftU II, nUUpa ONra4a ~au ll U4 Pbllllpa Up91'a4a I'Uk 

13 14 - Fora U-6A abov capital axpen4itu.ru tor tba tank 

14 upqrade projecta vera tll49 lover than actual/eatiaatacS 

15 projectiona due to project deterrala. 

16 

17 a. 'llle oaaMa lp.itioza Oil ~au Project - capital 

18 expenditure• ware f2, 467 bi9her than actual/eatiAatad 

19 projection• due to unexpected i.ncreaaea in .. terlal :oata. 

20 

21 g. 

22 

:13 &. 

24 

25 

ooa. tbia conclude your taatiaony? 

6 
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Q. Please state your name, address, occupation and employer. 

A. My naae ie Karen o. Zwolak. My bua Lneaa addreea is 702 

North Franklin Street, Ta11pa, Florida 33602. I a ' employed 

by Tampa Electric company in the poaition o1 Manager, 

Euergy Iaauea in tho Electric Regulatory A1'1'aira 

Department. 

Q. Please provide a brie1' outline ot our educational 

bacltgroun.d and bueineas experience. 

A. I received a Bachelor o1' Arts Degree in Microbiology in 

1977 and a Bachelor o1' science degree in Chemical 

Engineering i n 1985 1'rom the University ot Sou :b Florida . 

I beqan •Y engineering career in 1986 at tne Florida 

Departaent o1' !nvironaental Regulation and wae employed as 

a Peraittinq !nqineer in the Induatrial Woatewater Proqra.. 

In 1990, I joined Tampa Electric Co•pany aa an engineer in 

tho Environmental Planning Department and waa reaponaible 

tor per.itting and co•pliance ieaues relatinq to waatewater 
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1 treatment and diepoeal In 1995, I traneferr ed to Tampa 

2 Electric' s 8narqy supply OG~ent and aeeu•ed the duti ee 

3 ot the plant (hemical enqineer at the P. J. Gannon Stati on. 

4 In thia poa1tion, I waa reaponaible tor boiler cheaiatry, 

5 water manaqement, and maintenance or environmental 

6 equipment and general engineerinq eupport. In 1997, I vas 

7 promoted to Manager, Energy Ieeuee in the Electr ic 

8 Regulatory Affaire Departaent. My preeent reaponeibilitiee 

9 include the Areaa or fuel adjuetment, capacity cost 

10 recovery, environmental filinqa and rate deaign. 

11 

12 o. 
13 

14 " · 

15 

What 1• the purpoee ot your teatimony? 

The purpose ot ay teatiaony ie to sponsor Tampa Electric ' s 

Environmental Coat Recovery Clause ("ECRC") schedules and 

16 to support the co11pany•a proposal to extend the currently 

17 approved ECRC factors during the three monLh period October 

18 1998 through December 1998. 

19 

20 o. What would be the iapact on Taapa Electric's customer• ot 

21 continuing your currently awroved ECRC factor• dnring the 

22 months ot October 1998 thro~gb Dec .. ber 1998? 

23 

24 " · 
25 

The total true-up !or this period is an overrecovery ot 

$208,489. This true-up conaiata ot a final true-up 

2 
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1 overrecovery of $151,717 and a two month actual/seven .onth 

2 estilllated true-up over undarrecovery of $143,228 for the 

3 ~pril 1998 tbr~ugb Decambor 1998 period. This calculation 

4 is supported by supplemental Schedules 42-1E(2) (KOZ-2) and 

5 42-1P (KOZ-3), both of which were prepared under 111y 

6 direction and supervision. 

7 

8 0 · 

9 

10 A. 

Oo you wish to sponsor any other exhibits? 

Yes I do. Exhibit No. &-' (KOZ-1) consisting of 37 

11 documents was aleo proparod under my direction and 

12 supervision. 

13 

14 Q. 

15 

16 

17 

18 A. 

19 

20 

Why does Tampa Electric propose extending the applicability 

of its currently approved ~CRC factors during the three 

month period October 1998 - December 1998? 

Tampa Electric ' s current ECRC factors were approved by tho 

Commission in Order No. PSC-98-0408-FOF-EI issued March 18, 

1998 in thia docket for u.e during the period April 1998 

21 tbrouqh Septe11ber l.998. Subsequent to the entry of that 

22 order the Commission votod to ohanqe the ECRC cl4uaa from 

23 a six liOnth recovery period to an annual calendar year cost 

3 
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1 recovery periocl. 1 The ColDIIIbaion •s decil>ion in this reqard 

2 

3 

4 

5 

6 

7 

8 

9 

requires a transition from the exiatinq biannual hearinq 

schedule to an annual schedule. Under tho transition a 

bearinq will be conducted in Nov-ber of 1998 to set the 

ECRC factors to bG applied during tbe period January 1999 

throuqh Oacaaber 1999. 

As I stated earlier, the currently effective ECRC factors 

were approved for uaa throuqh September 1998. Ta~~pa 

10 Electric has analyzed ita projected ~c e.xpenditurea and 

11 sales both for the currant six month period and projected 

12 tor the three month transition period endinq oecember 31, 

13 1998 and h~s concluded that a continuation of the company's 

14 present ECRC factors durinq the three month trandtion 

15 period is a preferable alternative to chanqinq the factors 

16 

17 

18 

19 

20 Q. 

21 

22 

23 A. 

on October and aqain three aontha later. Extendinq the 

currently approved 8CRC factors throuqb December 1998 will 

not materially affect our cuatomera. 

wt)at benefits would flow to Ta11pa Bleotrio•s cuatoaars by 

retainJ - 1 the company's current ECRC factors? 

Mainta4ninq tho current ECRC factors will avoid potential 

Order Mo. PSC-98·0691-POP•PU, i .. uecl May 19, 1998 in Doc:kat llo. 
980269-PU. 

4 



1 custo.er contuaion over fluctuating coat recovery factors 

2 and will save all parties the a~lniatrative costa or 

3 plecinq nov fac.;ora in place for tho brief three •onth 

4 transition period . such stability of ratoa ia one ot the 

5 reaoona vhy the Com.ioaion deterained it appropriate to 

6 move fro• a six eonth coat recovery period to an annual 

7 calend.ar year period. 

8 

9 Q. 

10 

11 " · 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Does thie conclude your teeti•ony? 

Yee it c'oea. 

5 
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1 ... •aDGIIa Staff notes there ' s one rulifl9 

2 in the 07 docket tbat 1a vith r .. peot to :raaue 10. 

3 The rul1Jl9 is by aqre-nt vith Florida 

4 Power • Light COapany, that this iaaua will be 

5 deterred until the Novobar 1998 hearinq. All other 

6 isau.. in the 07 dooket have bean stipulated and Staff 

7 raca.aenda that the eo.aisaionera vot• to approve all 

8 stipulated issues. 

9 GW"'NIC*D aacua so aoved . Second. 

10 But I have a question real quickly here. On 

11 Issue lOA. This is juat by ay ignorance. 

12 Help ae underetand how that affects the idea 

13 that we're deferrinq the final resolution of the iaaue 

14 until Deceaber. Are ve .. tting thia now ao that thia 

15 calculation can go forward? 

16 ... •avua That coat recovery nuabar does 

17 not include any coat recovery for the project that ia 

18 indicated in Iaaue 10 ae baing deferred. 

19 CXIMMIIIIC* ACOUt Okay. With that, I 

20 second. Ok.ay. 

21 COWMJIIIOWD cmltt Sbow it approved 

22 unaniaoualy. 

23 ... 80GIIt 'l'bank you, Co.abaionera. Steff 

24 haa no further aattara tor consideration . 

25 CCWMJIII«*D CLIUlat Ia than anything olea 

PLORIOA PUBLIC SERVICE COMMISSION 
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l ve need to take up at th1• tiae? Thank you all very 

2 auch. The bearing 1e alljourned. 

3 (Ther.upon, the bauinq concluded at 

4 9:40 ..•. ) 
5 - - - - -
6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

1!1 

20 

21 

22 

23 

24 

25 
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1 STATE OF FLORIDA) 
CERTIFICATE OF REPORTER 

2 COUNTY OF LEON 

3 I, JOY KELLY, CSR, RPR, Chief, Bureau of 
Reporting, Ottieial comaiasion Reporter, 

4 
DO HEREBY CER'l'IPY that tl&e Hearing in Ooc>cet 

5 No. 980007-BI vas beard by tbe Florida PUblic Service 
comaission at the t111e ~ul4 place herein stated; it is 

6 turtber 

1 CZRTIFrBO that I atenOCjrapbieally reported 
the said prooeedinga; that the •-e baa been 

8 transcribed by •e; and that tbia transcript, 
consisting ot 53 pages, conatitutaa a true 

9 transcription of •Y notes ot eaid ~rocaedinga 
and tho inaertion of the prescribed pretiled 

10 testimony of the vitnasaea. 

11 DATED tbia 27th day of Auguat, 1998. 

12 

13 

15 

16 

17 
(904) 413-6732 
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