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~ T11:1 PLORIOA PUBLIC SDVIC:Z COIOUISIOtf 

JtDtJ'l'rAL 'fiSTDIOifY 

s 
6 Q . 

7 

OP 

DlmnS CODY 

I A. ICY NIM i• Dannl. cu:uy . 

9 

10 Q. ~ you the .... DeMu curry Who previoudy filed direct 

II u.u.ony in CU 4ocltn? 

12 

13 A. Y-. 

14 

15 Q. Wbat b tha ~· ot thia rabut tal t .. tillony? 

16 

17 A. Ttl• ~· ot thia tartaony 1• to raapond to the vitneu .. 

18 Vbo bave •uqg .. ted that there 1• no naad tor a &tau 

19 u:nivaraal aerviC41 tun4 in Florida. Thia uatillony 1a beii'MJ 

20 aullaittecS on ~!&halt of the aaall local axchanqe COIIIP&I'\h• in 

21 Plorid.a. 

22 

23 Q. :r:• the n~ for a atate univaraal urvica fu:nd ona of the 

24 iuue idantUied in the ordar on Pra.baarinq Procedure in 

2S thie docltat? 

OOCUH' ~ I '•' "f·fR -OAl E 

0 9 5 9 P SEP -2 = 



A. )lo. 'fba direct t.ati:aony ngquting that there b no liM4 

l for a etate W\ivenal aarvioe fund doea not relata to any of 

3 tba ~~ J4antif1e4 in tba ordu on iPreb.ar~ ~e. 

4 Moreovu, Wile I a not a lavyar, -.y r .. cun;:o of HB .nu 

S .uc,nuta to .. t.b.at tbe Leqidatura did not ~1f1cally 

6 raqualtt a no lt""etion froa the CO""Iaeion req~.inq t.b.a 
. 

1 n~ tor a etata univuael aarv).oa f\IDIS. Hevertbal ... , 1f 

I 

9 they ebould bo aware of tbe ruificationa of tbia i .. ue for 

10 tbe -11 local &XohaJl9e Oowp&niaa (•aaall LZCa•) opu-ating 

II in Florida. 

12 

13 Q. 

14 

IS A. 

Bov .any SPell LICe are operetinq in Plorida? 

Tbera are aevan (7) ... u LZCa operating in Plorida. '1'!1 ... 

16 ... 11 LEe:. aerve •PP'"oxtutaly two ( 2) pu-c:ent of the accua 

17 U .J••• in Florida. A.a • ganual rule, the ... u uca aarve 

18 rural, rathu than urban areaa. Theae rural ueaa tend to 

19 bave fewer acceaa linea per aquare aile a.ncS coat aora to 

20 aerva than 110ra danae, urban arua. 

21 

22 Q . i"roa the pe.rapeotive of aaall uca, 1• tbue a need t or a 

n etata univeraal aarvioe fund in Plorida? 

24 

25 A. Yea. If the CO""iaaion ia concerned about .. intaininq anct 



proiiO'ting Wlivarnl aarvice in rural ar ... , tbare is a neecl 

2 tor a peraan.nt .Ute univarnl nrvice tun4. 

3 

4 Q. 

s 
6 A. 

Pl .... explain. 

7 tbat baaic local exall&nga aarv.U:.. are available to a l&r9e 

I n•m""r o~ ~ at ~tor\table pricaa. '1'be federal 

9 Telec 1 vnicationa Act of lf96 (•Act•) vaa 1nt.n<la4 to 

10 proaot:a local excha.n9'• cap;.dtion while -intainin9 and 

II iaproltift9 univarnl aarvica. b part of this effort, the 

12 Act require• the r..oval ot iapllcit aubeicSiea froa rataa, 

13 and tbe .. tulillbMnt of an explicit .. c~.an1 .. to Jceep buic 

14 local te.l•~W'Iicationa rate• ju.t, reasonable and 

IS ~tordallle. Tbe Act &lao discourages price diffarancea 

16 betv .. n rural .n4 urbw.n araaa. Tbe Act vivea atatn tha 

17 aUthority to eltt&bliab a W'livaraal aarvice s upport •ecbani-

18 u necuaary, to continue the qoala of univaraal aarvice. A 

19 peraan&nt &tate univeraal aarvice fund ia one explicit 

20 aacb.ania that VO\Ild acco.pliah thaaa goal&. 

21 

22 The eornaratona of • nootb trana1t1on to robuat local 

2l exchange coapetition 1a • paru.nant atate univarnl aarvice 

24 fW"ding aaobani .. that antturaa ooapetitiva an<l atructural 

~ neutrality tor all talacoaaunicationa eervice providara. 

3 

, 



Tbia cc 01\ly be aeoo~~~>liah-s by J10Vin9 univ.raal a.rvice 

2 contrUNtiona that .re nov illplicit in rate atructur .. o~ 

3 incwlbant local axchan9a C&J:Tiera (•n.zca•) to a ~acbani-

<4 that ie explicit in nature aa d1rectec1 by the Act. A 

s peraa..nent lltata univu•al auvica fund would allow the 

6 coaiaaion .to replace d1~lac.d bplicit aubaicH .. , but 

7 would not ~ .. ult in a windfall t o: any C(qlpany. 

I 

9 If blplicit .W.idieJJ are not rapl.ac:.ad by an explicit 

10 tundiJ'\q •a:hanU., the unavoi~le r .. ult vill be the 

I I 1.ncr ..... 1n tbe price• of baaic local axehan9e 

12 tal~cations aarvicu. 'l'hia 1a inconaiatent vith the 

13 9oala of univ.r•al aa.rvica. 

14 

IS Q. 

16 

17 

18 

19 A. 

20 

21 

Me there any other r-•ona for the co-iaaion to concluda 

that .a peraanant ateta un.ivaraal aervica tund ia 

arpropriate? 

Y... l't appear• that the rcc vill eventually chan9e the 

exi.ati.nq fad.ral unive.ra.al aervice f undin9' -thodol09Y for 

... 11 x.zc.. One approach bain9 conaidered tor the aaall 

:!'.Eea ia to adopt the aathod of fundin9 preacribad by tba FCC 

23 tor non-rural uca. 

24 

2S The rcc baa conaidared federal univeraal earvica tundin; tor 

• 



1 JIOJl-rural LaCa and ~i~ to chan9e ~ cu.rrut univaral 

2 aervimt M=teniA tor non-rural LBCa be91nnin9 1n 19U. 

3 Un4u tha n.v approacll, only 25t of total univueal MrVice 

~ tu:D41nq !or non-rval LICa will ~ troa the federal 

.5 (1nteratate) ju.r11141¢1oo. '!'be naa1ninq 75t vill bave to 

6 coa. !rCIII a atab univuaal aervica tu:D4, incraaaed local 

1 retea or 101141 ocabination of the tvo. 

8 

9 'fha rcc baa not 4ecJ.4a4 bov to change the fe4ual univerNl 

10 aervice fun41n9 MthodolOCI)' tor r<tral LECa at tbia tiM, but 

II baa atat.ed tbat u:nivvaal aervice tundinq tor rural LICa 

12 will not change \lntil 2001 . until thu, univu .. l aervice 

13 fl.ln41n~ for rural n.z~ ia not expected to c:baniJ•. 

I~ 

IS Tbe FCC cou14 adopt tbe apprcecb it baa preaoribed for nonM 

16 rural LECa for rural LICa. Reeognizin9 that ae a 

17 poedbility, ~ c laaion abould ba 1n favor of the 

18 creation of a aecba.nba at the •tate level that would allow 

19 tor tbe i.Dcreaaa in price• of baaic local taleoo.aunicationa 

20 aervicee to a01141 aaxi.INa affordable price, or 1noreaaa tba 

21 c011pany• • recovery of 1Jipl1o1t ~idiu froa an axplie1t 

22 eo~'t'Ce •~ aa the •Ute 'lniver•al eervice fund, or a 

23 oolll•.ination thereof on a revw~ua neutral blab. Tbia vlll 

24 aaaure tba oonti.nued proviiiJ.on of baaio local axc:ban9e 

2.5 talac~cationa aarvice, at affordable rate• 1n botb 

5 



1 wtban ~ wral arau of tba •tata, •• requir~ 1:1)' t~eral 

2 nv. 
3 

4 Q. ~ that conclude your pre~ rebUttal teat.illony? 

s 
6 A. Yaa. 

7 

8 

9 

10 

11 

12 

13 

1<4 

15 

16 

17 

I I 

19 

20 

21 

22 

23 
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