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Re: Determination or the Cos! or Local TelccommunicaiiOnJ ServiCe, p •niWII 10 

Section 364.02S, Florida Statut~: FPSC [)ocl(et No 980696· TP 

Dear Ms. Bnyo: 

Enclosed for filing in tl1c above docket are I he original Wld fifteen (I 5) cop1ca of 
NonJ1east Florido Telephone Company's Prchcaring Stalemcnl. 

Also enclosed is a diskette containing the abo\C:. rehearing Slatcmenl ong1nafly lypod 111 

~l1crotoO Word 97 formal which has been aavcd 10 Rich Text format .or uu w1th WordPcrfccl 

Please llclmowlcdge receipt and filins of !he above b} uunpmg the duphcale <opy of lhll 
feller and retwning aame to this wnccr. 

. Thank you for your assiStance m COIUIQCUon With th" matter 
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ORIGINAL 
BEFORE mBRORIDA PUBUC SERVICE COMMISSlON 

In rc DclcrmiDitioo of !be Cell of 
Local Telccommllllicaboal Service, 
punwuu to Sectioo 364.025, Florida 
Statutes 

) 
) 
) 
) 

[)()CKET NO. 980696-TP 
RLED: 911M3 

Northeall Florida Telephone ~y ("Nonbc:aa" or dr "'Company'"), pura!MIIIO Order 

No PSC-98-0813-PCO-TP,IUbmits tho Collowlna Prdlc:arina Slatc:lnent: 

A. WITN'fi¥i: Tho Company WllllpOQI« !he du'CCl teatimony of Lynne G. Brewer, 

who will testify oo illuc:ll1 5uod 6. 

B. EXJUBI1li: Tbe Company'• wilnea, Lynne G. Brewer, hll a compocitc exhibit 

( LGB-1) atiiiCbcd to bcr diru:c tCIIICin'«<)'. 

C. BASIC POSmON: For Nonheat, !he coct of basic Joe • telccommwlicalions 

fCfV'lce lppf'Cpriale for a pel1'l)8lCD1 lUIIe llllivcnal eavicc flmd II>NIIId be oomputed usina the 

embedded COli model p1opoeed by the lml1l LI!Ca. That C05I wu S f S.S7 per~ hnc baed on 

1997 data. 

D-G. !SSUfS AND POSJDOMS: 

!nyc I 1 What ia the definition of the buac local tclcoommunlcaliont JCrvico rcfCITC<l to 
an Section 364.02S(4)(b), P1orida Stllllta? 

POt Ilion: Tbo clel!nltioo of bulc: local 1elcc:ommuniu1iom tcn ic:e In Soctaon 
lb4.02.S(4 )(b). Florida Stalllla, 1.1 u ld fonh in Soc:tion 364.02{2). F1ot'kb Statutea 
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luvc 1; For pvrpoacs or cletermlnina the cost or baaic: IOClll tciC()().mtthlnicatioJU wviee 
appropriate for c:atabliabina 1 permanent unlven.al ac:rvicc mcc:haniam, what is the appropriate 

proxy model 10 delenninc tbc total forward-lookina COSt of ptoviding buic: local 
ld~unic:atioos savice pwmi!IIIO Scctioo 364 Oll( 4)(b), Flonda Swutea? 

lf!ltln; CoosiJicnt with lbe Company's poaltlonJ on Issues 51 and 6, the Company has 
no po~ition on thiJ iaue 11 thla time. 

lpM l; For puzpoac~ of dctenninin& the cost of basic: loc:aJ telcc:ommunic:ations aervicc 
appropriate l'or eaubliahinJI peamanCII'It univeraal JCtVicc mec:haniam, should the total forward· 
looking cost of bulc: loc:&J teJcc:ommunic:ations KMCC pumwrt 10 Section 364.02S(4)(b), 
Florida Swutea, be delennlnccl by a COlt proxy IIIOCUI on 1 buia smaller than 1 wire center? If 
so, on what basis ~boule~ rt be dturmined? 

Poalt!op; Conlistcot with the Company'• oositio01 on !uvea Sa and 6, the Company has 
n11 position on thit iJaue 11 this ti mo. 

lptc 4; For plllpC*I o! ddcnnlning the COlt of baic: local tclcc:ommunic.alioos service 
appropriate for cttablilhfna a pcrmaneot univcnal service mechanism, for eaeh of the following, 

catcgoriea wbal inplll v&h!ctlo U'lo coct proxy model Identified in luuc 2 4fC appropriate for each 
Florida LEC? 

(a) Dqrrecildoo rates 

(b) Coa of money 

(c) Tax r11e1 

(d) SupportinJIItiiCnlra 

{e) SIJ'UC:I\Iro llwina faaon 

(f) Fill factora 

(J) Manholes 

(b) Fiber cable 00111 

(I) Copper cable COIIII 

(J) Dropt 

2 



(k) Netwo~ IDtcrfac:c devic.es 

(I) Oullide plant mix 

(m) Digital loopc:micrcosu 

(n) T ermina1 COitl 

( o) Swncbina OOIU and ""'CiMcd Vllriablca 

(p) T raffie dala 

(q) Signalinal)'llem cosu 

(r) Transport I)'Stcm COIU llld aaociatcd variablea 

( s) Expc:nsca 

(t} Olhcr input& 

POJidol; Consi~t wilh lbe Company' a posltiom on -II\IC5 Sa and 6. this auuc: docs 
not apply to lbc Complny; theft fan!, lbc Company hu no podtion 1111hi.a time. 

lnu 5 la\; For purpc ICI of dc:tcnninina lhc C0$1 of buic: local teloc:ommunications 
service approprillle for c:stabllahina a peti'IWIC:OI umvmal acrvirc mechanism, for which Florida 
local exchange complllica must lhc COS! ofbuic: 1oeal telccomm nic:.tiOIIS ICtVicc be determined 

Uling the coct proxy modelldmti6cd ill blue 2? 

Pos!tlql; The I..ECa wilb more Ibm 100,000 ec:""' line:.. 

lggc 5(b); For cec:b of tho LECt identified in (a), wluu :ost resulta from uslnslhe input 
valu.,. iden.tiftcd in l .. uo Sin lhc eoJI proxy model Identified m J •'UC 27 

Podtlua; Conslatcnt with the Company' a poeauons on l ~~~~n Sa and 6, lhi• luue doca 
not apply to tbe Company; lhcftfore, tbe Ccmpany hu no posati< 11111hia time. 

llpc 6(a\; For plll'p(lla of dderminina the eo~~ of •asic local t.cloc:ommuuications 
IIC:I'Vioc appropriate for catablllbina a pennancnt univcnalacrvic:• mochanirm, should the coat of 
buic loc:al tcloc:ommuniCIIICHU ICII'Vico for oec:h of the tEC1 • t)a( acrvcd fewer than 100.000 

3 



acccaa linca be c:omput.ed UJiDg Om COli proxy model identified in luue 2 with the input values 
identified in lmJe 4? 

Pot!dm!: No. Small LECt lilcc the Company lhould be allo'4-cd 10 use an embedded 

cost mclhodology. 

laayc 6<b); lf)ICII, for each or the LECa llhat serve fewer !han 100.000 ocecaa IInce, w!w 

cost results from lllina the input value1ldentl6ed in lasue 4 in tbe cost proxy model identified in 

Issue 2? 

Pptllloa; Not epplieable. 

hau 6(e}; It not. (or cacb or lbe Florida LEe. thai ICI'VC fewer !han I 00,000 ICCCIS 

bms, what ~ abould be anployod 10 dctcnninc the COil of bulc local 
telccommt.:'lc.tiOOI aervicc and what Ia the resulting COJ!? 

Poa!do1; The amaiJ LECI should be allowed co LLICI the cmbcdocled cost methodology 

descnbed io the ce.timooy o(Dam.la CUny. Uockr lhl1 apptoeeh, the Company"s oost per ac:cas 
line isS 6S.87. 

II. SJ1PUl.ATIONS: The Company ianoc aware of any pending stipulations 11 thia 

umc 

I. PENDING M(lfJONS: Tbc Company ia not aware o any pending · lOtions Ill this 

lime. 

J . COMPLIANCE WITH ORDER, ON PBEREARJNG PtlQCEDtJR.E: The 

Comp!llly docs not know of any requirement of lhe Ol'dc:r oo J>rehcmng Procedure with which it 

cannot comply. 



R.cspcc:tfu11y subcniUCd lhb lOth day or September. 1998. 

1. 
A ..... ~ ... • 

POll .,.."''"" ,....,, 
Tol . . rida 32302 
(850) 214·91 IS 

ATTORNEYS FOR NORTHEAST FLORIDA 
TELEPHONE COMPANY 

CERIUlCATE OF SEBYJCE 

I HEREBY CERTIFY tiW 1 lille«l!'Y oflbe foregoing lw been fumished by U.S. Mall or hand 
delivery (•) Ibis I(/" day ofSeplmlbct, 1998, 1o the following: 

WiW1111 P. Cox • 
Division ofLesAJ Services 
Florida Public Service Comm. 
2S40 Shumard OaltBIYd. 
Tallohassee, FL 32399-0SSO 

Edward Paacball 
AARP 
1923 Atapba Nene 
T a1Jahasscc, FL 3230 I 

Tracy Hatch 
AT&T 
I 0 I N. Monroe St., Suilc 700 
Talla""":, FL 32301 

Robert BeattyiNIIICYWhliC 
clo Naocy H. Simi 
Bcl!Soulb TelecoaummlcaliOIIS 
I SO S. Monroe St., Suite 400 
Ta1Jabmce, FL 32301 

Everett Boyd 
Ervin Law Finn 
P. 0. Onwer 1170 
T a.llahas&ee. FL 32302 

David B. Erwin 
127 Rivenink Road 
Cr.wforchtllt:, FL 32327 

Uwru Gallag}lc! 
FCTA 
310 N. Monroe S~ 
Tallaha'~«, FL 32301 

lk:njamin Oc:hsbom 
Florida Lcpl Sctvieca, lnc. 
2121 Ddta Blvd. 
T allohas!ee, FL 32303 

Angela Green 
rTTA 
125 S. Gldi'Scn St, 11200 
Tallalwacc, FL 32301 



Susan I angsron 
FT1A 
P. 0. Box 1776 
TallahU$CC, Pl.. 32302 

Kc:Uy Goodnlgbl 
Frontier Communic:adona 
I 80 S. Clinto:1 A\.'C'IIe 
Rcxbcsfer, NY 14646 

GTC,Inc. 
clo SL J~ Commlllllcl'icm 
P. 0. Box220 
Port SL Joe, FL 324S6 

K.imber1y c.weu 
GTE Florida 
P. 0 . Box 100, FLTC0007 
Tampa. FL 33601 

Pllricia Greene 
Holland Law rmn 
315 S. Calhoun SL, Suite 600 
T aJ lahaiScc. FL 3130 I 

Rithard Me!Jcm 
Hopping Law Finn 
P. 0 . Box 6526 
Ta~Wlaaec; Pl.. 3231 .. 

Cha.rhc Murpby/Booecf Imhof 
House Commitlec on Utilhlea 

and Communications 
428 House Oflite Buildina 
Tallalwstc, FL 32399-1300 

DaVId Daniel 
I lowe Dcmoaltic: OftiClc 
316, The <:.piiOl 
402 S. Monroe SL 
Tal~Wu«. FL 32399-1300 
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Steven Brown 
lntcnncdia ComtnwUc:ationa 
3625 Queen Palm Drive 
Tampa.FL 33619 

Jim Mc:Ginn 
ITS Telecooununic:alions 
P.O. Box2n 
lndwl:own. Fl 34956 

Thomu K. Bood 
MCI T clc=rommunicati0111 Corp. 
780 Jolwon Ferry Road 
Suire 700 
Atlanla. OA 30342 

Joseph Mc:Giothlin 
McWh~ Law Finn 
117 S. GDr'cn Strcct 
Tal!aL E • .fl. 32301 

Floyd Self 
M-Lawfinn 
P. 0 . Box 1876 
TMJ.alwloe. FL 32302 

Oflic:c: of Publie Counsel 
cJo The Florida l.qWat~R 
Ill W. MJdiaonSt,I!SI2 
Tallahasa..; FL 323~-1..00 

Michael Groru 
Office of Attorr.cy GcncnJ 
OcipwnCIII of • ..epl AITain 
The Qpllol, PL- fl I 
Tal1alllucc. FL 32399-1 OSO 

Pct«M.~ 
8artMn D. AuF 
Pcnninason Law Fmn 
P. 0. Box 10095 
Tal.Jabuae.o, Fl. 32301 



.. 

OwlynMarek 
T ime Warner Communication• 
P. 0 . Box 210706 
Nashville, TN 37221 

John GuthriciSU5&1l Muterton 
Senile Committee on Res, Ind. 
418 Scmte Offic:e Building 
Tallahassee, Fl.. 32399 

JuhcS. Mycn 
Smi!h, Brym &. Mycn 
311 E. Pari: Aven•IC 
Tallahassee. FL 3230 I 

Rlcbanl L Spears 
Community Aaoc..l.ollitu&e 
9132 RK!gc Pine Trail 
Orlando. FL 32819 

Jcnn: fc:l Ubal 
1911 N. Ft.Myer0r., Suilc702 
Arlington, VA 22209 

Thomas M. McCabe 
TDS Tdccom/Qu.inc:y Telephone 
P. 0 . Box 189 
Qwncy. FL 32353 

Michael Twomey 
8903 Crawfordville Ro.d 
T allahasscc, FL 3231 0 
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Patrick Wi~ Canzano 
Wiginl Law Fum 
P. 0. Drawer 16S7 
Ta!W.moe, fL 32302 

Brian Sulmooc:tti 
W«ldCom Tccbnolosies 
ISIS S. Federal Hwy~ Suite -'00 
Boca Raoo. Fl. JJ.4J2 

H.-ri:tEudy 
AU. TEL Florida. Inc. 
P. 0. Box SS.O 
Uvc Oak. Fl.. ; 206() 

BiU HUilenhower 
ViJ&I..UniiCd TclccommunialiOI'II 
P. O. Box 10180 
Lalc.e Buena Villa, Fl.. 32!30 

Ow'les Rehwinkcl 
Sprint·Fiori4a, Inc. 
P. 0 . Box 22'14 
Tal~ FL 323 16 

Jobn P. FOfll 
Allllcy.tMcMullcn 
P. 0. Box 391 
T allabuacc, Ft. 32302 
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