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Please atate your naae, address, occupation and em~loyer. 

My naae is Gregory M. Nelson. My business address ia 702 

9 North Franklin Street, Tampa, Florida 33602. I am employed 

10 by Taapa Electric Company ("Tampa Electric") in the 

11 position ot Manager, Environaental Planning in the Energy 

12 Supply Department. 

13 

14 0· Please provide a brief outline ot your educational 

15 background and buaineaa experience. 

16 

17 A. · I received a Bachelor Degree in Mechanical Engineering 

18 from the Georgia Institute of Technoloqy in 1982 and a 

19 Masters of Business Administration from the Unive~sity of 

20 South Florida in 1987. I am a registered Protoauional 

21 Engineer in the State of Florida. I began my engineering 

22 career in 1982 in Tampa Electric's Engineering Development 

23 Proqraa. In 1983, I vent to work in the Production Staff 

24 Department where I vas responsible tor po~3r plant 
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1 pertoraanca projects. Since 1986 I have held various 

2 anviroruaental per11ittinc; and ca.pliance poaitiona. tn 

J 1997, I vas promoted to Adair.iatrator - Air Programs in the 

4 Environmental Planning nepart.Jient. In this position, I vas 

5 responsible tor all air penaitting and compliance programs. 

6 In 1998 I vas promoted to Manager, Environaental Planning. 

7 My present reaponaibilities include the management o! all 

8 Tampa Electric environmental permitting and compliance 

9 prograaa, with the exception of environaental auditing. 

10 

11 Q. 

12 

13 A. 

14 

15 

16 

What ia the purpose of your testimony in this proceeding? 

The purpose ot my t .. timony ia to present, tor Co.niaaion 

review and approval, proposed projects a~d estimated 

project coats tor coat recovery through the Environmental 

Cost Recovery Clause ("ECRC") tor th,.., period January 1, 

17 1999 through December 31, 1999. My testimony wil also 

18 addreaa the actualjeatimated project capita~ c oat s tor the 

19 April 1998 through Decaaber 1998 period which are 

20 calculated in Schedules 42- 4E through 42-8E sponsored by 

21 Tampa Electric vitneaa Karen o. Zwolak (Ms . Z~ola~ ) . 

22 Finally, ay teatiaony will provide an explanatio~t ot 

23 significant oapital project variances. 

24 
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1 Q. Please describe the nature of the new environmental 

2 co•pliance projects that Taapa Electr ic haa included for 

3 coat recovery through the BCRC. 

4 

5 A. Taapa Electric ia seeking coat recovery for eight nev 

6 activities. Seven of theae are projects that relat•! to 

7 

8 

9 

10 

c011pliance activities aaaociated with the Clean Air \ Act 

Aaend.aenta ot 1990 ("CAAA"). The remaining acti,~ity 

pertain a to requir ... nta of the Clean Water Act. 

11 Five of the new project• are related to Tamp~ Electric ' s 

12 "Ox c011pliance atrateqy a a required by the CAAA. In 

13 Oeca.ber 1996, the Bnviron•ental Protection Agea'lcy 

14 proaulqated the final rule iapleaentinq the Phaae II NOx 

15 Reduction Proqraa ot the CAAA. Thia !inal rule eetab.Lished 

16 NOx 81Diaaion liaita applicable to Gannon Unite 3, 4, 5 and 

17 6 and Big Bend Unit.a 1, 2 and 3 . Tampa Electric ie 

18 i.apl .. enting a atrateqy of coll.buation tuning and coabuati.on 

19 aocSificationa to •••t the NOx emiaaion requirements. Thetae 

20 ao4itioationa include claaaifier replacement.- at Big Baud 

21 Onita 1 and 2, and oleaaitier addition• at Gannon Unita 5 

22 and 6 . In addition to theae boiler aoditicationa, nev coal 

23 oruahera will be uaed at Gannon to enaure uniform coal 

24 particle aize. The proper coal fineneaa ie neceaaary for 
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1 unitora, ataged oolllbuation. The overall effect will result 

2 in lower NOx .. iaaiona. 

3 

4 The aixth and eeventh projecta reflect coata aaaociatod 

5 with Gannon Unite 5 and 6 ataok extenaiona to be incurred 

6 as a reault ot 802 Title V permittinq standard• required by 

7 the Florida Departaent of Environaental Protection (FDEP). 

8 

9 The eiqhth activity pertain• to the payment of annual 

10 aurveillance feea to the FDEP for the adminiatration of e 

11 

12 

13 

14 

15 

16 

17 

18 

19 Q. 

National Pollutant Diacharqe Elimination system (NPDE 

Chapter 62-4.052, Florida Adminiatrative Code (F.A . C 

i•plementa the annual requlatory proqram and aurveilla oe 

fees for waatewater permits. The tees are in addition /to 

the perai ttinq feea already recovered throuqh base ratt s . 

Tupa Electric'• Bi9 Bend, Gannon, Hookers Point, t nd 

Sebrinq station• are affected by the rule. 

Are the projected costa aaaooiated with the eiqht new 

20 environmental compliance aotivitiee appropriate? 

21 

22 ... Yea. The identified activitiea and related project costa 

23 are leqally required by environaental requlationa t hat are 

24 either new or whose scope haa chanqed to become ~ore 



, . 

1 atringent. The projected environmental c ompl iance costs 

2 vera developed by Tampa Electric'• engineering and 

3 environmental ataft and were provided to Ha. zwolak t vr 

4 calculation of the environmental factor• . As indicated in 

5 Ma. Zwolak'a t .. tiaony tor thia proceeding, the nature ot 

6 th••• expenditurea are appropriate tor recovery through the 

7 ECRC. 

8 

9 g. Bow do the actual/-tiaated project capital expenditures 

10 tor April 1998 through December 1998 period compare with 

11 the original projection? 

12 

13 A. 

14 

15 

16 

17 g. 

18 

' 
As shown on Fora 42-6E, overall actual/estimated capital 

expenditure• were $1,469,151 or 3t l••• than origina~ly 
I 

projected. 

\ 
Please explain any project variances between t 1• 

actualfeatiaated expe.lditures originally projected capit~l 

19 expenditure• shown on Form 42-4E which exceeded st. 

20 

21 A. The Big Bend Fuel Oil Tank 11 UP9rade, Big Bend Fuel Oil 

22 Tank 12 Upgrade, Phillip• Fuel Oil Tank 11 n~rade, and 

23 Phillip• Fuel Oil Tank 14 Upqrade actual/elltiaated 

24 expenditure• were $14,523, $35,261, $1, 770, and $1,906 , 

s 



, 
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1 reepectively, lower than originally projected . The 

2 decreaae in expenditure• tor each ot the•• ColiiJDiasion-

3 approved projects is due to timing ditterenc~• in 

4 conetruction. 

5 

6 The Gannon Ignition Oil Tank project has been completed and 

7 ie in service, however, the actual expenditures exceeded 

8 the original projection by approximately $8, 603 . This 

9 expencUture occurred due to the need to reloeate the truck 

10 unloadinq area and ita aeaociated contairutent facility. 

11 

12 0· 

13 

Doe• thi• conclude your te•tiaony? 

14 A. Yea, it does. 

6 
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