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Oclober 9, 1998

Ms. Blanca S. Bayo, Direclor
Division of Records & Reporting
Florda Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Re: Docket No. 980696-TP

ORIGINAL

b GTE SERVICE CORPORATION
f 11 ¥
Aroa Vice President & Associate Genaral Counsel-

~ Dne Tampa City Center
4 201 Noeth Franklin Street (33602)
., Post Office Box 110, FLTCOO07
Tampa, Flonda 33001-0110
B1J3-483-2606
813-204-8870 (Facsmile)

Determination of the cost of basic local telecommunications service,
pursuant to Section 364.025, Flonida Statules

Dear Ms dayo:

Pisase find enclosed for filing an original and fifteen coples of GTE Flonda
Incorporated's Request for Confidential Classification regarding information included in
its responses to Staff's Third Request for Production of Documents in the above maller
Sence has been made as indicated on the Certificate of Service. If thare are any
questions regarding (his filing, please contact me al (813) 483-2617.

Very truly yours,

L
Kimberly Caswell
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Determination of tha Cosl of
Basic Local Telecommunications

) Docket No. 880696-TP
)
Service, Pursuant to Section 364.025, )
)
)

Filed: October 9, 1998

Flanda Statutes

GTE FLORIDA INCORPORATED'S
REQUEST FOR CONFIDENTIAL CLASSIFICATION

Under Commission Rule 25-22.006, GTE Flonda Incorporated (GTE) seeks
confidential classification and a protective order for certain information included in GTEFL's
rasponses lo Staff's Third Request for Production of Documents. (GTE earier filed the
required Notice of Inlent to Request Confidential Classification for thesa ilems ) While a
ruling on the Request is pending, GTE understands that the information at issue is exemp!
from Flonda Statutes section 119.07(1) and Staff will accord it the stringent protection from
disclosure required by Rule 25-22 006(3)(d). (A highlighted, unredacted copy and a
redacted cop, of the confidential matenal were filed with the Notice of Intent 1o Reques!
Confidzntial Classification )

All of the information for which GTE seeks confidential treatment falls within
Flonda Slatules seclion 254.183(3)(e), which defines the term, “proprielary confidential
business information,” to include “information relaling lo competitive interests, the
disclosure of which would impair the competitive business of the provider of
information.” If the information at issue weare publicly disclosed, it would allow
competitors 1o tailor their marketing, entry and expansion plans accordingly, avoiding
much of the trial and error thal is the hallmark of an openly competitive marketplace. In

addition, some of the information covered by this Reques! is considered lo be
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proprietary and confidential by GTE's third-party vendors, as well as by GTE

In a competlitive business, any knowledge obtained about a compelitor can be
used to the detriment of the entity to which it pertains, often in ways that cannol be fully
anticipated. This unfair advanlage skews the operation of the market, to the ultimate
detriment of the telecommunications consumer. As such, it is essential for the
Commission to afford confidential treatment to the information designated below.
(Please nole that Bates-stamped pages 373, 375, 377, 379, 381, 383, 385, 387, 389,
391, 395, and 578-625 are nol confidential. They may have been ermoneously marked

as such in the notice of intent.)

Bates-stamped page 712. columns labelled Units. Old Revenue. New Revenue. and
Revenue Change (except the Revenue Change column for second half of the year al
current rates and full year for priceout). This page contains detailed information on
currant and forecasted units and rovenues for GTE's Easy Savings toll plan. The
number of units for business and residence are given, along with forecasts {or the
sccond half of this year and the full year, broken down by cantract terms from one to
three years. Old revenue, new revenue, and revenue change figures are also given
These dala are confidential and highly sensitive because toll is a highly competitive
product. Information about revenues for certain of GTE's discount offerings, particularly
when coupled with information about forecasts for L.ose services, would be very helpful
to compelitors in structuring their own toll offerings lo ensure their success in competing
with GTE. Such an advantage, when gained through the regulalory process, rather
than through market trial and error, is patenlly unfair and inimical to efficient
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compaetition.

Bates-stamped pages 2241 and 2242, all columns except for Account Code column,
page 2243, all numbers except for those in “Line Count Y/E 1987, Tolal Lines Inser”
and associated R1. B1 and SPL calegories, as well as the account numbers and
ARMIS amounts; and page 2244, all columns containing numbers. These pages show
labor rate detaill from GTE's labor contracts. They show, by account code, 1otal hours,
hourly loaded labor rate, field service order activity, total orders for 1997 (with this figure
broken into |, T, and C orders), percentage of orders requirng jumpers, circuils per
service order, jumpers per circud, number of jJumpers required, time per jumper, and a
detlailed breakdown of salary and labor load information by job classification. This kind
of information, which reveals aspects of GTE's cost structure, is customanily granted
confidential treatment by the Commission. These data would help compelitars to
structu:e Ltheir own operations (particularly their repair and maintenance functions) to
betier compete with GTE, and to better understand the profitability of certain types of
sarvices and/or methods of operation. As such, their public disclosure would harm

GTE. as well as undermine market efficiency.

Bates-stamped page 2942-46. all columns containing numbers. These pages provide a
detailed snapshot of GTE s units, costs and revenues for GTE's verlical services,
broken down into business and residential figures. Vertical services are, and
increasingly will be, a chief market differentiator as between local competitors. With the
information on these pages, GTE's actual and potential competitors will know how
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much of a particular service CTE has sold, the revenues GTE has gained [rom the
service, and the underlying cost. They will then be able to pick and choose which kinds
of services might be mos! profitable for them to provide, and the services they could
most successfully furnish in competition with GTE. The harm to GTE from disclosure of

these data is obvious.

Bates-stamped page 3504, the numbers associaled with lines 1-4 (the shared conduit,
solely owned conduit and total figures al the bottom are not confidential, they may have
bean labelled as such when originally submitted). This is information aboul conduil
ownership. It shows how much conduit is occupied by GTE., how much is jointly
occupled, and how much is jointly owned. This information is considered confidential to
GTE and has not been publicly disciosed. GTE believes it would give compelilors
(particutarly facilities-based competitors) an advantage in designing their physical
natwork in the least expensive manner. This kind of advantage. when gained through

Lie regulatorv process, rather than in the market, is unfair,

Bales-stamped page 3505, the numbers in all columns. excepl for the spacing figures
under the "BCPM 3.1 Defaults” heading at the top: page 3506, all columns including
numbers. These are GTE's input conversions for poles, broken down into details
relovant to type of installation. Material, installation, freight, engineenng and labor costs
anri utilization factors are shown. GTE does not publicly disclose such information
about its costs, and these kind of dala are cuslomarily granted confidental treatment by
the Commission. Much of this specific information on GTE's costs associaled with pole
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placemeant dernves from GTE's contracts with its third party vendors. Thus, the
information is treated by those vendors, as well as GTE, as confidential It disclosure
could harm the vendors’ relationships with its polential and actual clienls, as well as

compromise GTE's own ability to obtain favorable pricing from tha vandors.

Bates-stamped page 3507. columns entitied "# of Poles” and "% lo Total.” This page
shows GTE-specific BCPM inputs for pole utilization rates, broken down by number of
poles and percent of total for a number of categories, including GTE-owned poles,
jointly owned poles, and tolals by type. This information has not been publicly
disclosed. Again, GTE believes it could provide competitors, particularly facilities-based
compelitors, an unfair advantage in designing their networks in the least expensive

manner.

Bates-stamped pages 3508-3510. columns entitled “Total Business Lines.” "Number of
Residential Linas,” "Number of Single Business Linas.” and "Total GRID Lines Served.”

These columns contain GTE's lines counts, broken down into business, residential, and
Grid categories, by central office. These data would be very valuable lo a competitor
irying 1o discern which of GTE's areas would be most profitable to sarve and whal

services might be feasible o provide there

Bates-stamped pages 3520-3522. the three calegories under the heading of “Loop

Investment Detail Per GRID Line”. pages 3523-3525, all columns except "Wire Center”,
5




pages 3526-3534, the three columns under “Monthly Cast Detail per GRID Line"; pages
3535-3537. all columns under GRID Line Detail. except for Number of Households.
pages 2528-3540, the last three columns under the GRID Line Length Detail heading
These pages provide very specific investment detail by GTE wire center. This type of
information would help competitors know which of GTE's areas mighl be most cost-
effective, and thus most profitable, to serve. The information would also help them

know whare GTE might be most vulnerable in ils cost structure.

Disk provided in response 1o production request number 43. The confidential
information on this disk is at the tabs marked "Sizing GTE.” "BCPM WC." and "Rates ~
However, the whole disk must be considered to be confidential because there is no way
of redacting just this information. All of the confidential data is wire-cantar-specific
information, The Sizing GTE tab reflects the information also shown in GTE witness
Seaman's Exhibit 2 to his prefiled direct tesuimony. GTE has already requested
conndential treatment for this information. In short, these are the delalled calculations,
by wire cerier, broken down into business and residential, and intrastate and interstate
jurisdictions, supporting Mr. Seaman’s tolal universal service fund sizing number.
These data would be useful for competitors in disceming the size and composition of
GTE’s market on a geographically disaggregated basis. The support informition would
roveal to competilors GTE's costs of serving particular areas and which areas would be
the most lucrative. The information in the other two tabs mentioned above it likewise
competitively sensitive, as It shows wire-center specific costs per line far vanous types
of lines. All of this information, if publicly disclosed, woulo give GTE's actual and
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CERTIFICATE OF SERVICE
| HEREBY CERTIFY that copies of GTE Flonda Incorporated’'s Request for
Confidential Classification regarding its responses to Staff's Third Request for Production
of Documents in Docket No. 980896-TP were sent via U.S. mail on October 9, 1998 o the

parties on the attached list.

St

Kimberly Caswell




—

Wiliiam P. Cox, Stafi Counsel
Flonda Public Service Commission
2540 Shumard Oak Boulavard
Tallahassee, FI. 32386-06850

Dawid B. Erwin
Altomey-At-Law

127 Riversink Road
Crawfordville, FL 32327

Jat! Wahlen

Ausley & McMullen
221 S Calhoun Streel
Tallahassee, FL 32301

Peter Dunbar/Barbara Auger
Panningtan Law Firm

P O Box 10095
Tallahassee, FL 32302

Benjamin Fincher

Spnnt

3100 Cumberland Circle
Atlanta, GA 30339

Carolyn Marek

Tune Warper Comm
F O. Box 210776
Mashville, TN 37221

Lynne G. Brewer
MNortheas! Flonda Tel Co
P O Box 485

Macclenny, FL 320683-0485

Office of Public Counsel

/o The Florioa Legislature
111 W. Madison Streal
Room 812

Tallahassee, FL J2389-1400

Charles Rehwinkel
Sprint-Florida Inc.
1313 Llair Stone Road
MC FLTHOD107
Tallahassea, FL 32301

Tracy Hatch/Marsha Rule
ATET

101 N. Monroe Streot, #700
Tallahassee, FL 32301

Thomas Bond

MCI Telecomm. Corp

780 Johnson Ferry Rd., #700
Atlanta, GA 30342

Floyd R. Sell

Norman H. Horon, Jr.

Messar Law Firm

215 5 Monroe Street, Suite 701
Tallahassee, FL 32301-1870

James C. Falvey

e spire™ Communications, Inc
133 National Business Parkway
Suite 200

Annapolis Junction, MD 20701

Harret Eudy
ALLTEL Florida, Inc
P. O. Box 550

Live Oak, FL 32060

Michael A Gross

Assistant Attorney General
Office of the Alty General
PL-01 The Copitol
Tallahassee, FL 32398-1050

Nancy White

BaliSouth Telecomm Inc
150 5§ Monroe Streel

Sulte 400

Tallahasses, FL 3230115656

Richard Melson
Hopping Law Furm

P. O Box 6526
Tallahassee, FL 32314

Brian Sulmanath
WorkdCom, Inc

1515 S. Fedoral Highway
Suite 400

Boca Ralon, FL 33432

Laura L Gallagher
Filorida Cable Tele Assn
310 N. Monroa Streel
Tallahassee, FL 32301

Lynn B Hall

Vista-Unitad Telecomm

P O Box 10180

Laka Buena Visla, FL 32830




Robert M. Posl, Jr.
P.O. Box 277
Indianlown FL 34858

Kelly Goodnight

Frontier Communicatlions
1680 5. Clinlon Avenue
Rochasler, NY 14648

Tom McCabe
P. O Box 1889
Quincy, FL 32353-0189

Sleve Brown
Intermedia Comm_ Inc
3625 Queen Palm Drive
Tampa, FL 33619-1309

Suranne Summerlin

1311-B Paul Russall Road

Sulte 201
Tallahassee, FL 32301

Mark Ellmar

P. O Box 220

502 Fifth Slrae!

Port St Joe, FL 32456

Ben Ochshom

Flonda Legal Services
2121 Delta Boulevard
Tallahassee, FL 32303

Joseph A McGiothin
Vicki Gordon Kaufman
McWhiner Law Firm
117 5. Gadsden Streal
Tallahasses, FL 32301
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