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Ms Blanca S Bayo, Director 
Division of Records and Reponing 

Florida Public Service Commission 

2540 Shumard Oak Boulevard 

October 12, 1998 

Betty Easley Conference Center. Room 110 

Tallahassee, Florida 32399-0850 

Re Docket No 980003-GU 

Dear Ms. Bayo. 
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c.r. 

Enclosed herewith for filing in the above-referenced docket on behalf of Flonda Public 

Utilities Company ("FPU") are the following documents 

I . Original and fifteen copies of Petition for Approval of Florida l'ublic Uulnies 

Company's Purcha.sed Gas Adjustment RC(':>vety Factor, and t (~14 - if g-' 

' I 

2 

J 

Original and fifteen copies of the Direct Testimony of George M Bachman, f/3 (5 ' 'it 

Original and fifteen copies of Compos: ·Exhibit GMB-2. and 

4 Original and fifteen copies of the Direct Testimony of Marc L Schneidermunn { 1 314.-<{g-

U 1 Please acknowledge receipt of these documents by stamping the extra copy of this letter 

I ~ "lllodl' and returning the S4Jlle to me Thank you (or your assistance with this filing 
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BEFORE THE 
FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 980003-GU 
DETERMINATION OF PURCHASED 

GAS/COST RECOVERY FACTQR 

Direct Testimony of 
Marc L. Schneidermann 

on Behalt o f 
Florida Public Utilities Company 

Please state your name and business addresr. . 

Marc L. Schneidermann, 401 South Dixie Highway, 

West Palm Beach , FL 33402. 

By \.~hom are you e.mployed and i n what capacity? 

I am employed by Florida Public Utilities company 

(FPU) as the Manager of Gas Operations , 

Engineering and Supply . 

How l ong have you been employed by FPU? 

Since February 1989. 

Have you previous ly testif ied before this 

Commission? 

Yes , I t est i f ied i n each of the Company' b 

Purchased Gas Cost Recovery Dockets dating back t o 

Docket Number 910003-CU, as well as Docket llumbers 

940620-GU a nd 900151-GU, the Company ' s last two 

(2) filings for rate r~lief for its gas 

operations. 

What arc the s ubject matters of your testimony in 

this proceeding? 

Hy testimony will relate to three specific 

matters: forccrsts of gas sales, forecasts o ( the 
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pipeline charges and commodity costs of gas to be 

purchased by the Company. 

What is the projection period for this filing? 

The projection period sta_rts on January 1, 1999 

and ends on December 31, 1999. 

Please generally describe how t he forecasts oC ga~ 

sales were developed for the projection period . 

8 A. Florida Public Utilities developed its gas sales 

9 projections based on a January 1994 through June 

10 · 1998 study period. The Company compiled a 
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database, sorted by rate c lassifications, wh ich 

consisted ot the h istorical mont hly customer 

consumption and the histor ica l monthly cus t omer 

counts experienced during the study period. 

Detailed analyses were performed on the datab~se. 

From these data, projections of customer counts 

were constructed by appl y i ng thu h istorica l 

average monthly rates of cust omer growth Lo the 

actual June 1998 customer count. June 1998 i s set 

as a pivot point t o ensure consistency between 

this filing and the Company ' s budget preparation 

procedures . The historical average monthly 

consumpt ion per customer, by rate classification, 

was computed as part o f th is study . Tho product 

of the projected monthly customer count and 

historical average monthly consumption, by rate 
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developed using the highest monthly New York 

Mercantile Exchange (NYMEX) natural gas futures 

closing prices for like months since June 1992, 

inflated by 25' duo to pricing volAtility. The 

forecasts of the commodity cost of gas also takes 

into account the average basis differential 

between the NYMEX projections and historic cash 

markets as well as premiums and discounts, by 

9 zone, for term gas supplies. 

10 Q. Please describe how the forecasts of the weighted 
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average cost s of gas were developed.for the 

projection period. 

FPU's sales to traditional non-transportation firm 

and interruptible customers were allocated all of 

the monthly pipeline demand costs and were 

allocated all of the pro jected pipeline and 

supplier COIIIII!Odity costs . The "Um of the,:;e costs 

were divided by the projected sales !~vel to said 

customers r~sulting in the pro jected weighted 

average cost of gas for traditional non

transportation firm customers and interruptible 

customers and ultimately the Pur chased Gas Cost 

Recovery Factor (PCCRF) shown on Schedule E-1. 

Capacity shortfalls, if any, would be satisfied 

with thn most economic dispatch combination of 

acquired capacity relinquished by another FCT 
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shipper and/or gas and capacity repackaged and 

delivered by another FGT capacity holder. 

Obviously, if ot.her services become available and 

it is more economic to dispatch supplies under 

those services, the Company will utilize those 

services as part oC its portfolio. 

Does this conclude your prepared direct testimnny? 

'ies. 
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