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Norman H. Horton, Esq. 
Messer, Caparello & Self, P.A. 
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c/o The Florida Legislature 
111 w. Madison St., Suite 01? 
Tallahassee, FL 32399-1400 
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Inc. 
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Please state your name. occupation. and business address 

My name is Anne V Wood I am Accounting and Rates Manager of the Florida Dtviston 

of Chesapeake Utilities \ol]por~tion My business address is I 0 15 6th Street. 'J \\' . 

Winter Haven, Florida 33882 

Describe brietly your oducat~onal background and relevant professional background 

I have a Bachelor of Ans Degree in Business Administrntion!Accountmg from Franklin 

and Marshall College. Lancaster, Pennsylvania I •1.m also a licensed C <.11ilied Public 

Accountant in New Jersey but am inactive at thrs tunc I was employed by Chesapeake 

Utilities Corporation in Mar-ch, 1988 as a Corporate Accountant In September 1989. 

I was promoted to the position of Accounting Manager for the Florida Division In 

January 1993. I also assumed the responsibilities of Rates Manager 

What is the purpose of your testimony? 

The purpose of my testimony is to discuss the Florida Division 's c:~•culation of its 

levdized purchased gas cost factors for the twelve-month period Janual) 1999 through 

December 1999. 

Exh1b11> 

Would you please identify the Composrtc Exhrbu "hid1 you arc sponsoring with this 

testimony? 

Yes. As Composite Exhibit AVW-2. I am sponsoring the following schedules with 

rcspca to the Janulll)' 1999 through December 1999 levelizod purchased gas cost factor 

projection: 

E-1 - PGA Calculatioo. Original Estimate for the Projected Period January 1999 -

Deccmbcr 1999. (Total Company) 

E-1 - PGA Calculauoo. OrigiMI Estimate for the Projected Period Janual)' 1999 • 

Deccmbcr 1999 (Allocated firm) 
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E-1 - PGA Calculatioa. Original Estimate for the Projected Pcnod January 1999 -

December 1999 (Allocated Interruptible) 

E-1/R - PGA Calculation. Revised Estimate for the Period April 1998 -

December 1998 (Total Company) 

E-1/R - PGA Calculation, Revised Estimate for the Period t\pril 1998 -

December 1998 (Allocated Finn) 

E-1 /R - PGA Calculation. Revised Esumate for the Penod Apnl 1998 -

December 1998 (Allocated l,merruptiblc) 

E-2 - Calculation of True-up Amount for the Current Penod Apnl 1998 -

December 1998 

E-3 - Transponation Purchases for the Projected Period January 1999 -

December 1999 

E-4- Calculation of True-up Amount. Projected Period January 1999- December 

1999 

E-5 - Thenn Sales and Customer Data for the Projected Period January 1999-

December 1999 

Were these schedules prepared under your direction and supCfVlsion? 

Yes, they were. 

Revised Estimate April 1998 - December 1998 

What is the revised estimate of total purchased gas costs for the period April 1998 -

Docember 1998? 

The revised projection of purchased gas cost for the current period is S6,149,467 

What is the revised projection of gas revenue to be colk-cted tor the current period? 

As shown on Schedule E-2, tlse company estimates the total gas revenue to be collected 

during the period t ' be S6. 165.6SS Tisis amount includes a retund of prior pcrsod 
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A 

ovc:roollections m the amount ofS33.417 Therefore. the re'c~uc collected to co,cr the 

current period's gas cost IS estimlted to be S6.199.072 

What is the revised true-up amount. tncludin!! mtcrest . estnnatcd for the Apnl I'NS -

December 1998 period? 

The company estimates the revised true-up, includmg interest. and the transitionaltntc

up ofSII,I39to be an ovcr~o!lcct.ion ofS60,458 

January !999 ·December 1999 Projccuon 

How did you develop )OUr projection of the Flonda 01\ISIOn' s cost of 1.185 lor thl' 

January 1999 • December 1999 pcnod'1 

Our first step was to esumate our supply rcqutretncnts for each of the t"cl': month; 111 

the period Our projected supply requirements arc based on our prOJCCted sates and 

company use for each month Once we develop our supplv r~quircmc.·nts. "C can then 

determine how these requirements \\ill be met In other \\Ords. \\C match our estimated 

requirements ''11h the gas supply that is a\'atlable to us All of our gas rcqutrcmcnts \\111 

be met utilizing our "fTS" (firm transponation SCf\ 1cc) contract cntulcmcnt for the 

projeaed penod of JanuAI)' 1999 • Dl'<'ctnber I 9% 

Please describe th'-!1'-"'-'ul steps for mechanics of projC"!trtll the rn;,.l cost of gas for the 

January 1999 - Decctnber 1999 pcnod 

As shown on Schedule E-1 (Total C' omptmy} lines I • II . the total cost or' gas cons•sts 

of the cost of no-nouce transponauon scrv•cc I '-1'-11 S) on H iT. the demand and 

conunodity costs oftinn transponauon SCf\1CC CFTS) on FGT. and the commoduy cost 

of gas estimated to be plld 1 o our suppliers dunng the pcnod 

The demand compcx1ent of"N'-ITS" ond "liS" \Cf\ICC~ (hncs:! and 5) :s based 

on the Florida Oivtsion's contract levels with FGT and an esumnt1on oi' FGT's demand 

rates for these two Jcrvrccs The dcw1111d rates uuhzed for NNTS. FTS-1 . nnd FTS-2 
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service for the period are the current rntcs in c:ff~t Dunng the period of January 1999 -

D«:ember 1999. our "FTS'' oontract entitlement c'<cccds our monthly gas rcqurrcmcms 

Therefore, we will be paying demand charges in excess of the volumes actually 

transponed for system supply Whenever possrble. the Flonda Drvtston 11111 rchnqursh 

excess capacity in order to lower its gas oost to its rat cpa) ers 

The commodity ponions oftransponation system supply arc shown on Schedule 

E-J.Iines I and 4 The oommoduy pipeline amount (line I) is based on FGT's ·FTS" 

oommodity rate mulLiplied by the number of therrns trnnsponcd for S)'Stcm supply Tht' 

oommodity rate utilited for the petiod is the current rate m cllcct 

The commodity other (hne 4) is based on data shown on Schedule E-3 11hich 

details our projected direct supplier and/or producer purchases for the t\\clvc-month 

period We projected the ••FJ'S" commoduy cost on hnc 4 usmg a combination of 

analyses.· We analyted the 1997 and 1998 monthly prices of natural gas delivered to 

FGT by zone as reponed in l.o1iJ1e fi3RC Gu t-:1 arkCJ...JknQ.n We also rcvrc'' ed the 

recent NYMEX postings for the period November 1998 through December 1999 We 

devdopcd our monthly index price <'riS.l> US:ne the abl'1c da·a and allowing for seasonal 

trends and current market pricing To thrs avc:-agc. we 01ddt'rl !'lrr >Uppliers' est rmatcd 

margin and oomprcssor fuel 

How did you project total firm and interr\lptible sales"~ 

Firm sales were projected based on historical averages in each fimt rate cl~ss The 

interruptible sales projection was based on a combination of n survey method (r c . 

talking with the customer). historical consumption nnd mana~:~cmcnt judt~m<'111 Thcst• 

projected th~ sales n1c found on Schedule E-1 , lrnc 27 Company usc volumes arc 

shown on line 26. 

How did you prOJ~t company usc volumcs'J 
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Company use volumes ''ere esumated based on our current level of comprc:-sscd natural 

gas usage by company 'chicles 

Ba<M on the projected total cost of gas and prOJected sales. ''hat 1s the S) starH\Idt 

average cost per therm for the t\\dVt'·month penod end<.-d December I Q9<l~ 

Th~ figure 1ssho"1' on Schedule E-1 (Total Company), hnc ·10. and 1s 15 618 cents per 

therm To arrive nt the total PGA factor. the 35 6 18 cents per thenn is adjusted for the 

estirmted total true-up through December 1998 lsho\\n on Schedule E-1) and fn1 

revenue-related ta'CcS 

What is the systcrn-w•de prOJected PGA fzctor for the pe11od Janulf) 1999 - DccembCI 

J999? 

The projected system-Wide PGA factor for the pcnod 1s 3~ 998 cents per thcrm 

The estimated total true-up for the nine months cudcd December 19Q8 as cnku1ated on 

Schedule E-4 is incl\ldcd m the projected PGA factor fo1 the pcnod Janu&l)' 1999-

Dcccrnber 1999 Please explain ho'' n "as calculated 

The final true-up amount for the penod Apn1 1997 - March I 908 IS added to the 

estimated end of pcnod net true-up for Apnl 1998 - December 1998 The Apnl 1998 -

December 1998 ....ti~cJ 11\lt-up IS OO.scd on !he lo:"'lths' actual d.o• J plus four months 

projected data Additionally, thr truc-up amount IS adJUSted for the rcma1mng csumntcd 

prior period ovcrcoUection from March 1998, "luch '"ll be unrclimdod as of December 

31. 1998 

What is the impact of the total true-up as of DccernbCf ll 1998 on tht' proJected PGA 

factor for the January 1999 - Ot'Gembcr t 999 pcnod? 

The projected true-up as of Dcccrnbcr 3 l. t 998 IS an undt'NCCO' Cf) of S7l 07~ 

(Schedule E-4) DiVldmg the undcrrecovcn b) the Jnnuaf\ 1999 • December 1999 

projccled therm sales of29, 744,536 results in a surcharge of 246 cents per thcrm to be 
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included in the proposed PGA factor 

What is the maximum levclizcd purchased gl\5 fat1or (l~ap) that you 11rc pr opo~ing lur the 

January 1999 • Deccmbtr 1999 period'' 

The maximum levelized purchased gD~ factor (cap) that W<' arc proposing for the period 

is 41 .668 cents per therm. This factor represents the projected firm "winter" a\'eragc 

cost of gas. plus the true-up ond taxes All~uon of demand and commodity com 

between firm and interruptible rate cla.sscs results in projected I'GA factors foo the 

twdvo-month period, including true-up and tiiXCS. of 38 S66 cents per therm and 32 17-l 

cents per therm for finn and interruptible classes. respectr\'cl}'. for the period Howc,·cr. 

since the Company historically hn~ experienced l11gher gas com during the winter 

months, the Company has calculated a finn "winter" average cost of gas for the momhs 

of January 1999 through March 1999 and October 1999 throu~h December 1999 for the 

purposes of establishing the miiXirnum levelizcd purcl1ased gas cost factor (cap) This 

rr.ethodology will allow us to minimize large undcm:coverics during the wmtcr moths. 

but allow us to fle.x downward in the summer months m ordcr to match current market 

conditions and manage ovcrrrt:<>verics as"~:! 

Does this conclude your testimony? 

Yes. it does 
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CHESAPEAKE UTILITIES CORPORATION 

FLORIDA DIVISION 

JANUARY 1999 · DECEMBER 199Q 

PURCHASED GAS PROJECTION FILJNCi 
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