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SEBRING GAS SYSTEM. INC. 
3515 U.S . Hwy. 27 , South 
Sebr ing, FL 33870·5• 52 

19'1 1 386·018, 

October 10, 1998 

Blanca S. Bayo, Director 
Division of Record$ and Reporting 
Aorida Publioc; Service Comm1ssion 
2540 Shumard Oak Boulevard 
Tallahassee, F1 32399-CSSO 

RE: Oooc;ket No. 98003-GU 
Petition for ApproVAl of Purchased 0as Adjustment (PGA) factor, 
Testimony, (PGA} and True-Up Projections for January, 1999 through 
O¢cember, 1999. 

Dear Ms. Bayo: 

Enclosed for filing in tbe above docket on behalf of Sebring Gas System, Inc , 
please find an original and fifteen of1he followina: 
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Petition for Approval of Sebring Gas System's Purchased Gas 
Adjustment True-Up Factor, 

Direct Testimony of Jerry H. Melendy. Jr ; 
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3. Punuant to the roquirements ofthis docket, the Company has preliled the 
PGA true-up forms 111pplied by the Electric a.nd Gu Depanment for the April 199S· 
March 1999 period in a manner consistent with the DepanmeJ~t's instructions 

4. Al indicated in the prefiled true-up fomu, Sebrill8 Gu has experienced an 
overrcc:overy ofS9,4S3 for the Aprill997 • Marcll 1998 period In a FPS<' docket dated 
March 14, 1998, an estimated underrcc:overy of$4,621 for the April 1997 ·March 1998 
period wu approved for calculation of the truc·up factor for April 1998 ·March 1999 
Therefore, a final true-up amount of$14,074 ovrerrccovery will be included in the current 
calculation of the January 1999 ·December 1999 true-up factor 

S. For the period of April 1998 - Dec:ember 1998, the Company projecu an 
underreoovery of$7,398, whicb includes $3,489 Tru·Up collected for the remaining three 
months (JIJN&t)' · March, 1999) from the original projected period April. 1998. March. 
1999. ThU results in a net ovemcovery ofS6.676to refund in the period January 1999 • 
Dec:embcr 1999. Therefore, tbe cumulative true-up factor to be applied to gas bills for this 
period is a refund of.90169 cenu per therm aold 

6. AI indicated on tho attached IIChedules E.-- I through E·S, the Company 
prQj~ JQtal gas costa for the January 1999 . December 1999 period to be $304.036 The 
Company project• therm Illes of740,387, resulting in a weighted avcr~ge cost of gas 
(W ACOO) of 40.930 cents per thenn for tbc twelve-month period endJI18 Deccmbef- 31, 
1999. 

7. The Company project• the average cost of gas to be 40 930 cent~ per 
thenn, which includes the actual estimated cost of gas, plus the projected period's true-up 
of.090169 centa per thenn, and the total ofche two ligures multiplied by the tax mvenuc 
factor of 1.01911. 

WHEREFORE. for the purpoJC of estahli;Jung the maximum rate: to be charllf'd 
for all sales diiJ'iQs the period January 1999 • December 1999, the Company petitions the 
Commission to enter ita Order approvina tbc Company's true-up ~¥tor of 40 930 cents 
per therm 

DATED this lOth day of October, 1998 
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