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Ill is document consiMing of 16 p~tgcs is cunliJcnlial 111 lb cnllr<'l~ 
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Il-IA through II lA_~ 

lnlcm.tl t'umrols 

ll1is document cons isting of 2 pages j, confidential in 11' cnltr..:t~ 



11-lllthruugh Il-l B.-l 

Customer Job Order l'rucellurcs 

• 

·n,b document consisting o f 7 rage' b cuntidenti.1l111 it' entir.:t~ 



• 

11-IC through 11·1 C.3 

199-l (h crlh:ad~ 

• 

"I his document con.~isting of 3 p:lJ;I."~ i~ cunlld..-ntial m ih ..-ntir.:t~ 



• 

11 - ll>through II -IlL:! 

1995 ( h.:rh~-ad, 

• 

n1b tlocumcnl consb1ing uf 2 pag.:s is cnnlidcnual in ih .:n11r.:1~ 
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Il -l E thrllugh I 1- 1 E .. 1 

0 /11 & "I mce to Ledger 

• 

rhis document consisting of 3 p;ll!,\."S i~ <:onlidcntialm lh ··nun:t~ 
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11·1 F through Il-l F.5 

Lease Data 

• 

This document consisting of 5 pages is wnfitknti ul in it> entirety. 
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Il-l G through Il-l G. 7 

Overhead Rates 

• 

I hil> document consisting of7 pages is cnnliJcntial in it~ ,·ntircty. 
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11-llltlmllt~h 11 -111.:!0 

Comparistm to (icorgia Power 

1 hi~ document consisting of :!II p;1gc' b cunlid.:nualu1 ih cnurct~ 
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ACTIONS: 

· ~· 0 - · 

GULF PO\\'(R COMPANY 
AUDIT OF ArFlLIA T£ TRAl'ISACTI:ONS 

RELA TLD PARTII:S 
REQUEST NO ~IC·DD I 
PAGE I Of ~ 

A request was made to ArAD EDP to 1mpkment a computer tUI\-pnmout of all ll'1lnSacttons (in the Accounts Payables computer tile ~cnt by Gut f Po\\ er Company to the FPSC) involving a purchase by Gulf Power Comp:lny l'rom the Vendor designated "Baskerville" or "Donov:ln" during Year 1996. As 1,Jn of the computer run. J number o( fields were printed for e:~ch of the transactions. Thc~e ticlds mduded. 

lnvou:eF PurchOrdcr VendorSamc o~~nptton 

RESULTS: 
AFAD EDP made the computer run as menttoned abo\ c One ut the pages ul that output 1s enclosed. On the followanl! pngc:. the item "Dr·· has been sclc:c:ted !o r research 

REQUESTS 

II Please provtde a brief statement o ( purp.)sc 1.-r the: pJ~Tncnt mJJc 10 Year 1996 for It COl D I 

.RES PONSE: Tht mmount p:aid :u ind ic:u cd by it I'm D I is ror 
proresslon.al sun•eying scn ·ices provided to Gul r Po,.tr Comp:any. 

2! l' lc:I.Se provtde invotcc:documcntattun t•' -;uppun the p.ml Jmoum t.u itenl Dl tn Year 1996 

RESPONSE; See anached photocop~ of in \ oice. 

31 Wns thts payment (ltenl Dl) made as a rc~uh ol a "£!)ntrac:f' by BaskCf\11le-Donov~1 wuh Gulf Power Compan)' 

RESPO'<SE: Yts. 

3.11 II so. then please pro,t'!_c :1 photocup~ of the contr:Jct. 

RES PONSE: S~e mnachcd photocopy o.f "contract." 

'·L.· 



GULF POWER COMPANY 
AUDIT OF AFflLIA lC TRANSACTIONS -

RELATED PARTI ES 
REQUEST 1'0. MC· BDI 
PAGE 2 OF 2 

4 } Were any J-3ymcnts by Gulf Power Company dunng 1996 maJc 10 rhc firm of Baskerville-Donovan lhc result of nny conlractu.ll requ•rcmcnr existing between Gulf Power Company and the firm of' cndor 
Baskerville-Donovan? 

R£SPO/IIS£.: Yeo-. 

4. 1) If so, then plensc provtdc :1 photocopy of the contract 

RESPONSE: See response to Item J.t. 

• 



11-8 lhroug.h 11-8.18 

Rdall'tl P.tn} Transacriun 

Pngc~ 3-15 and 18 arc conlidcmial in I heir .:rnin:l) 



lru'ERENa RULE 25-22.006. FAC .. THIS REQUEST IS MACE: !TIM DISCISPTIOH: 
fex #: IS'o- 'tlf't- l,7S"l 

TO: AUDIT MANAGER ni/AI\ \" Crib\ :"11 DATE ..,(-:_:.. 1 ·H 

THE llEQVESTID RfCORO OR OOCIJMENTATION: 

( I) G HA$ BeEN PR0\110£0 TOOAY 

C2> 0 CANNOT 8E PAOVaO IN THRa (3) WORK DAYS 8UT WU BE MACE AV~ BY--

(3) Q-1H:> IN MY 0PN0N TICS MA~ ISPROPClETNlV NCJ CONROENT1AL. BUSINESS ~TION AS DEJINEO IN 36ot. 163. 366.093. OR 367.1150. F.S. 1 UI'QRSTN() Tl-IAT TO 08TAIN l'tMPORAR'f CONI>ENT\AlHNOH.. "'NOncE Of NTENTMUSTIIEFUO'MT'HH OMSIONOfll£<XlAOSNCJ REJIO«ING. TOMAINT~CONTNJEDCCHICENMI.HANOUNGPOfTHISMA~ nEUTlSTYOR O~PERSCJNMUST. ~21 DAVSAFTmTHECOMMISSIONST11R-HAS08TAAE>THEMAJ'SaAL <OR IN THE CAS£ Of MATERIAL 08T AINED DURING T'HE COURSE Of /WAWIT. WITHIN 21 OAVSArnR THE AWn' £)CIT COt& ERENa) AlE A RKIUEST FOR CClNAOENT\AI. CV.SSACATlON 'MT'H THE OM5ION Of RECOADS NC R£POA11NG, REFeR TO RULE lS-22.006 F.A.C. 

(4) 0 1WE IT£M W1lL NOT BE PROVIDED. < SEE .ATTAO:iEO MEMORANOVM) 

7+--· 1 . U3L-
. -OHJIWI.IOO--- IS 



To : Denni• Eobol• 
~ichard McMillan 

Xnternal Audit Coordinator 
Accounting Manager 
Gulf J'Olnl~ COJiq)LilY 

!'rom: Mark ca .. .Ith Audi t Manager P. P. S.C. 
Affiliate Tran•action• 
Audit of Gulf Power Company 

Date: 

Subject r 

Mamo : 

Reference: 

Dennis, 

OVERVIEW: 

JUne l6, 1998 

A/P Pile data {Baakervil~ e-Donovan vandor data} 
AT -801 

Document Reque•tt NC-BDl 

As pare of the aff1liate transactions audit, the topic o f related party transactions 1n the Year :996 i a being explored a l s o. T~s s ubject includes transactions involving i ndividuals at Gul ~ Power Company who h ave satisfied three standards: 

l} They are an Officer/Director / Manager at Gul f Power Company . AND 
2} They also bold a posi::ion of i n fluence within ill f irm or -i thin a proprietorship which serves ao a pote ntial/actual Vrndor providing gooda/ aervice• to Gulf Power Company . ANt> 
l } They hold a p o•ition o f influence within ~f Power Company •n wnicb it would b e poo o1ble to obtain tbe eelaction/uee o f their tirm/ proprietorahip •• a Vendor prov!ding goodo or oervice s to Gul f Power Company. 

RBSEA.RC:Sr 
Research per Form 10-K ina1catcd that Fred C. Donovan has me t t h e three potential r eq\l iromento defined a.bove : 

l ) Oirector of Gulf ?ower 
AND 
2} Pres1dent, Baskerville-Donovan IArchltectural ~Engineering) AND 
J) Direc~or , Ou l ! Power Company 

Baskervi l le-Donovan aelected to provide ••rvioe• to Gulf 



. . 

ACTIONS : 
A request: was made co AFAO £01? to i mplement a c omput er run/pr~ntout o f all transactions (in the Accounto Pay~leo compute: file sent by Gulf Power Company to the FPSC) involving a purchase by Gulf Power Company from the Vendor designated •saak.c. ville " or "Donovan• dur1ng Year 1996. As p a rt o f the computer run. a number o f f i elds were printed f or each of the transactions . These fields included : 

..... Invoice• PurchOrde r vendorName Descriptio n 

RESULTS : 
AFAD EDE' made th@ computer run aa ment1oned above. One o f the pages of that output lS enclosed . On the follow1ng page. the item RDl " h&e bate eelected tor r eeearoh . 

RRQOl!STS1 

1} Please provide a bn.ef statement of pu.rpoee ~or the payment made in Year 1996 for item 01. 
2 ) Please provide invoice/documentation tc oupport the paid amount for ttem 01 i n Year :996. 

J} Was t bie payment (item Dll made as a rooult o f a •contract• by Baskervllle - Donovan 
with Cul~ Power Company? 

3 . 1) If oo, then please provide a p hotocopy o f the contract. 

4 } Were LDY payments by Gulf Power Company during 1996 made to the firm ~ Baskerville -Donovan the r esult of any contractua l r equirement exieting becween Gulf Power Comr~ny and che firm ot vendor Baskervi l l e- Donovan? 
4 ~} lf so, then please provide a p hotocopy o f the contract. 

n 



r • ----- Gulf Power Company 
Audit of Affiliate Transactions ------- For the Years 1993 through 1997 
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11-9 th rough 11-IJ. I 8 

Rclnh.-d f'ar1y Truns<~ctiun 

l'a~cs J-14 nnd 18 arc confidential in their cnllrct~ . 



\~~1\\.~C..'tiO~~ ~C. ~ . 
GUlF POWER COMPANY lqle.h& 
AUDIT OF ,\FFILIA TE TRA;>.SACT10NS -

R.ELA 1 ED PAR Til'S 
REOl.'loST SO MC·SBI 
PAG[ I 0 1 ~ 

ACTIONS: 
A request wa..s made , c.; <\ FAD ED I' to implement J .:omputcr run-pnnhiUt ot" JIJ tr.lllSliCIIOns (in the Accounts Pay.~blcs com purer tile >Cnt by Guli Power Company 10 the FPSC) involving a payment by Gulf Power Company made 111 the \ 'cndur dc>tgnatcd ''SUNTRUST" or ··suN TRUsr· during Year l'>9b. A s pan of the computer nm. ::1 number of fields were printed for each of the tran~ ;tmn>. These licld> ancludeJ 

lnvoiccll PurchOrdcr Vcndor:-lamc Dc~cnpuon 

RESULTS: 
AFAD EDP made the computer run as mcnttun~'tl abo' c. One ot" the pagl-:. ol thai output is enclosed. On I he following page. the items "D 1". "D:!". Jnd "03" ha' e been selc.:ted for research. 

REQUESTS. 

II Please provide a bnef statement ot" purpo'c tor e:1..:h 111 the pa~mcnt~ made in Year 1996 for ttems 01. 02. ;md 03. 

RESPONSE: h em 0 1 is a payment of the interest ~ ubsid•• due 
Sun Trust Bank of Wes t Flor ida as :1 result o f its 
participation :as :1 lender to eligib le customcn under 
Gulf Powe r Compan~'s FPSC approved G ulf E l l>ress 
Loan con sen :It ion pro~:r:~m. E:1ch lo:an is in iti:u cd 
direc tly betw een the cus tomer and :1 purt ici pntin~: 
lender. 

Item 02 I$ a pa~·mrnl of SunTruu Ba nk of\\ est 
Florida for :1 defaulted loan put suan t to the loan 
gua r:1otee feature nf Gulf J>o" er Ccmp:an~ 's FPSC 
approved Gulf Express Loun consen ·:u loo p rogr am . 

Item 0 3 Is a payment of fe e~ to S un Trust Bunk of 
West Flo rid:~ for bank sen ices pro•·ided to Gulf 
t'ower C.omp:my auodated with the Comp:any•, 
banking nccouou at S unT rust Bunk of West Florid a. 

21 Please provtde mvoaccs.document;~tton to ,upp<ln the r~•d ~mounts. tor Items 0 I. 02. & 03 an Y cnr I 99h. 

• 



• 
GULF POWER COMPANY 
A liD IT OF AFFTLIA TE TRAJ'\SACTlONS -

RELATED PARTIES 
REQUEST 1-10. MC-SBI 
PAGt:20F2 

RESPO"'SE: See ott:lcbed photocopies of Invoices fo r items D I. 02. 
and 0 3. 

3} Were these paymentS (items D I. 1)2, and 03) made as a result of a "contract" by Sun Trust with Gulf Power Company'? 

RESPONSE: No. There Is no wrinen ~contract." 

3.1} If so, then please provide a photocopy of the .:on tract. 

RESPONSE: N/A. 

• 



FLORIDA PUBUC SEINICE COMMISSION DOCUMENT I RECO!?D I?EQUEST 
TO: l) . Cc..\vlt !no R. Ms.l{,\\.,..., uruTV: Cr\.1.\ .... f: ~ow~R.. <:.ompe n~ 
FQOM: M".-\(, Ceq tt... --REQuEST NUMBER: M C • ~ B \ DATE OF REClll£ST: .-......;'-;..J.I...;;:.:~..:.~ J..:ltr:...-___ _ AUOITP\JQPOSE: A~~.l .. fis. Tr,...uJ,,,... • Rd.tuP,..=bs• REQUEST THE FOU.O'MNG ITEMQ) BE PRO\IIO£D BV _7L/!..:10:..Jiu.'~'--._C&Ji=,:--------

REfERENCE RULE 25-22.006. F A.C .• THIS REQUEST IS MADE: ITIW OUCIIPT\ON: 
FA)!# ~~0-'4'ij-la7S"I . . 

Tot~": Eou.R ?~~s 

TO: AUDfT MANAGER t11 A(; K C.A 41.: [}! 

THE REQUESTID ~ORO OQ OOOJMENTATION: 

( 1) G HAS BEE.N ~VIOEO TODAY 

C1) 0 CANNOT BE PQOVIOEO IN THREE (3} WOAI< DAYS BUT \\1U. !IE MADE AVAJV.BI E BV ___ _ 
<J> (9" AND 1'4 M'f OPNON THIS MATERW.IS~ETARY AI'«) C<:)NR)iNTW.. ~ INFOQMAOON 

(4 ) 0 

Olll'lllllllcN 

AS DEilNEO IN 364.183. 366.093. OQ 307. 1S6. F.S. I UNOERSI'AN> THAT TO 08TAJII ~ CONROEN'IW.HANOlHGANOTIC(OfMENfMUSTIIERt£DW!THTHEDMSIONOfRfC.OlDSANO REPCXmiiG. TOMAINI'AIIICONTNJmCONROENT\AI..HANOUNGOF'Il-411$MATER!AlTHEU'IlUTYOQ OTHER PERSON MUST. WITkiN 21 DA YSAFTERTHE COMMS30N STAFf HAS08T AINEO THE MAJSKAL COR IN Oi£ CASE OF MAreRW. 08TAINEO DURING THE COUASE OF /llJ'4 .AUOO. 'MTHIN 21 DAYS.Af'ftR THE AWIT EXJT CONFtRENCE) F1.E A REQJ£SJ FOA C0NA0ENTW.. CI.ASSACATION WTTH THE OMSION OF ~COQOS AND AEPOmlNG. REF£R TO RULE ~22.Cn'> F A.C . 

n.t£ ITEM wn.l NOT BE PROVIDED. (SEE ATTACHED MEMOQANOUMl 

/!).,~--~ 1 ~\_ 
OnolnM U~Aoty ~ .. - ReiVm lo Audllot PIM: To I'PSC ~1 Qo.dantOIJ• Alllllll'l'- COj)y c.Nty I./IMy Raulll I } 
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To: Dennia Echola 
Richard KoMillan 

Xnternal Audit Coordinato"r Accounting Manager Gult Pow.r Company 
Prom: Ku-lt Caruth Audit M&nage"r P.P.S.C . Affiliate Traneactione A.udit ot Cult Power Company Daeo 1 

Subj ect: 

Memo1 

Reterance: 

Dennis. 

OWRVIBW1 

JUne 26 . 1998 

A/P ? ile data {SunTruae Bank} 
AT- SBl 

Dooumant Reque•tf MC-SBl 

As part of the affiliate tranuactiono audit, the topic o f r e lated party transactions in the Year 1 996 is being explored also . This 
aub)ect includes transactions ~nvolving individuals at Gulf Power Company who have satisfied three standards: 

l } They are an Officer/Director/Manager at Gulf Power Co mpany . A.'lD 
2) They also hold a pos ition of influence within a ~ 1~ or w~thin a proprietorship ~hich serves a s a potential/actua l Vendor providing good•/•ervico• to OUlt Power Company . AND 
) ) They hold a po•ition o f influenc e within Gulf Power C0111pany :n wh1ch lt would be pooeible t o obtain the aelaction/ uee o f their firm/ propr i etor•bip a• a Vendor providing goodo o r serv1ces to Gulf Power Company. 

JU!:SEARCB : 
Researc h per Form 10-K i r.dic-~ed that W. Deck Hull. J r . hau mee t he three potential requirements def i ~ed above : 

t) Dlrec t n - ~f Gulf Power ~D 

2 ) V1ce C~a 1 rma.-,, SunTrust Bank AND 
3 } Dtreccor, Gul! Power Company SunTruoc selected tQ provide eervio•a to Gulf 



• • 

ACTIONS• 
A request wau ~ade to AFAD EOP t o implement a computer run/printout of al l ~ransac~ iono (in the Accounto Payableo computer f ile sent by Gul f Powe~ Company to the PPSCl invol vtng a payment by Gulf Power Company made to the Vendor des i gnated •sUNTRUST" or "SUN TRus-:-• during Year 1996. As part of tr~ c omputer run. a number of fields were prlnted f or each o f the transac tions . These f~e lds inc luded: 

. .. . . Invo 1cei PurchOrder Ve ndorName Oeoc riptlon 

RB'SOLTS: 
AFAO EDP made the computer run as mentioned above . One of the pa9eo o f that output is enclosed. On the followl~g page. t he it-. •o1•. "D2•, and "03" have bean •elected for re•ea::ch. 

UQtn!!STS: 

1} Please provide a brief s t a tement of purpoac for e ach o f the paymente made in Year 1996 !or ~terns 01, 02 . & 03. 
2 } Please provide ~vo1cea/documantat1on to suppor t the pald amounts fo r items 01, 02. & 03 in Year 1996 . 
3) Were tba•e payments lit ema Ot, 02. & 03) made ao a result of a "c ontract• by Su~':" ruo:: '"lth Cul~ Power Company'? 

3 .1) If ao. then please provide a photocopy of the conc.ract. 
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11-10 through 11-10 IU 

Related Pany rrnnsaction 

l'agcs 3-6 and I 0 nrc confidential in their ,·ntirct} . 



GULF POWER CO/'.IPANY 
AUDIT OF AFFlLlA TE TRANSACTIONS -

RELATED PARTIES 
REQUEST NO. MC·DB I 
PAGE 20F! 

3.1 1 If so, then please provide a pholocopy of the conrr:~ct. 

RES PONSE: NIA. 

. 
' 



ACTIONS: 

GULF POWER COMPA I'IY 
AUOIT or AFFIIIA T1 TRAI\SACTIONS 

RELA 1 ED P,\RTllS 
R£OL'EST M) \IC ·Dill 
Pr\lil I OF; 

A request was made to AFAD EOP to tmplcmcnt a computer rurvpnntout ot" all trallSactions (in the Acco tnts Payablc:s computer tile ~em by Gull Po" cr Company to the FPSC) tnvolvtng a payment by Gulf Power Comp311y 111:1dc to the \ 'cndllr dcstgnatcd "BARNEIT' during Year 1996. As part of the computer run. :1 number oltidd, "ere primed for each of the tr:lnsacuons. These tidds mclud~-d . 

lnvoicell PurchOrdcr Vendor:-..311 • .: Oc>cnpuun 

RESULTS: 
AFAO EOP made the computer run :lS menuon~'\1 abtl\c One ulthc p.1ges •ll that output is enclosed. On the following page. the uems "01". "0::!". "03". & "D~" ha\c been selected for rcse:lfCh. 

REQUESTS: 

I ) Please provtdc :1 bnef Sl:ltemcnt of purp<I'>C t~>r ea.:h ,,fthe pl~ments made in Year 1996 for items D 1-D~ . •0 
o•~ .. ,o n • ,'1 , .... • . • I) ,,. \ ... ,..") , .... " . .. 

RESPONSE: lrl:os D I and m are pa~ ments or the interest ~uhsid~ 
d ue lhruen Bank as a result o r ils p:anicipation as a 
lender to e ligible customers under Gulf Power 
Company's FPSC appro, ed Gulf Ewress Loan 
conscrv:uion program. Each loan is Initi a ted directly 
betwern the customer and :a panicip:uing lt nder. 1 Wt .. ,!) ')fl"). ~ ,rl , .. , ~ ·' 

• • .,. J ' • \. · ' i'"" 
Items 03 and D~ arc pa~ mcnts or fee\ to Bam ell Bank 
ror bank ,cn;Ce'"s prO\ ided 10 Gulf Po•H•r Company 
associa1ed with the Compan~ ' \ han kin~ accounrs :at 
Barncrt Bank. 

21 Please pro"rdc rmorc~ documcnrau,,n tu ,upp.>n th~ paul .1muunr,. t•lr ttems DI·D~ rn Year 1996 

R£SPONSF:: See ut13ched phorocopies or in,·oices fo r irems 0 1 -0~ . 

3) Were these paymLniS (Items Dl-D-lJ mad.: :ts .1 rc>uh •ll.!'\:ontract'' by Barnett Bank wrth Gut iPowcr Cumpuny·• 

RESPONSF,: i'/o. There is no t a wrinen "r!lntracr."' 

\ 



FLORIDA PUBLIC SERVICE COMMISSION 
DOCUMENT I RECORD REQUEST 

TO: ~D:;;_:_• -=:{.;.::<-:..:.h!:.:!o~l !~!;,;:!I~O~R~ •• .....:M~c.~M-!...!.;..!:\ (!..!..,~"' 
VTnJTY: GUI...F" Powt~ c o~ee.nj 
FROM Ma .. K, ;&~ Ml\ .. ~f...l4~ 
REQUEST NVMBER MC.- Bel OA~ OF REQUESJ': -.......:"7..L{.J..,.I...I ,!:.:!•~----AUOITPI.JRPOSE: A!r~;,;.~ .. l ... .,i..,.,t.,. ... - Rc.l~h• P,. .. t' ..... 

REQUEST THE FOllOWING tl'EM(S) BE PnOVIDEO BV _1"""/._.1.=.~4-j_._t =-'-----.i&Ji~,-------
REFEI~Na RVt£ ~22 000. FAC • MS RE~ IS MADE. 

ntN OISCJim'IOH: 
f"''!!~ ~SO- 'i't4 - ,>fS"I 

0 : 

1 Ms...,. l ~1- St'!,l ) 

THE REQUEST£0 RECOOO OR OOCUMlNTATlON: 

( 1) 0 HAS BEEN Pl'lOVlOED TOOAV 

Q NCIOENT TO AN INQUIRV 
~ OUTSIDE Of AN INQUIRV 

(2) 0 CANNOT BE ~IN n.IREE (3) WOQIC DAY'S 8UT WlU. 8i MADE AVAIUIBl.F. BY---

(3) 0 AND IN MV oPN0N THIS MA TFPIAI.IS PfK.lPRIET ARV AND CONAOENTlAl BUSINESS rNFORMAllON AS om~ IN ~. 163. 366.093. OR 367.156. F S. I UNOERSTANO TW.T TO 08T.U. TEMP0AARV CONFaNTW.~ANOTlCEOFM'ENTMUSTIIEAl£0wmlllolEOMSIONOFRECOAOSANO !WVtrN;. TO MAINTAIN CONTlNUEOCONFIOENTW.HANDUN<;;OI'THJSMATER\AI.~ VllJJTVOR OTHEA PERSON MUST. WITHIN 21 OA VS AJ=ltRlHE COMMSSION STI-Ff HAS OBTAINED THE MATmAL (QR IN~ CASe OF MATBML.08TAINEO OVRING THE COURSE 01- AN .Al.OIT. WfTHIN 21 OA VSAFTt:R THE AUOIT EJCJT CONFfR£NCE) Rt£ A REQUEST F<:» CONFIDENTIAl cv.ss.ACAnoN v.mf THE OIWION Of RECOAOS NfO REP<:IRnNG. REFER TO RUlE 25-22.000 F.A.C. 



T OI De.nni• lcho ll 
Richard Ko!Ullan 

I n t ernal Audit Coordinato r 
Accounting Manager 
Qu1 f P~r Company 

From: Audit Manag er F .P .S.C. 
Affiliate Tranaact ion. 
Audit o f Gulf P<nrar Company 

Date : 

Memo : 

Refer enc e : 

Denn1o, 

OVERVIJnf : 

July 9 , 1998 

A/ P Fila data {Barnett Bank} 

AT·BBl 

As part o r t h e a ff ilia te transactions a udit, the topic of related party t r ansact1ons in the Year 1996 is being explored also . Th1o subject includes transactions involving individua ls at Gulf Power Company who ha ve s a tis fie d thr•• o tan dardo : 
1 ) They are an Off icer/ Direc t o r / MaDagcr at Gulf Po wer Company. AND 
2) They also hold a position of ~nfluence wtthi n a ti~ or w1thin a p r opr ietorship wh1cb serves as a potent1al/ actual · "andor p roviding g~/aarvic•• to Gulf Power Company . A.ND 
J) The y hold a p o s i t i on o f iaflueac e vi~ Gul f Power Company i~ which it would b e pos sible to obtain tbe sel • c tioa/uae of their fir.a/ proprietorahip a• a Vendor pro viding goodo or s e rvices to Gul t Powe r Company. 

RBSEARCB : 
Research per Form 10-K i ndic a t e d t hat John E. Uodges , J r . has met t he three pot ential requiremento defined above : 

1) Vi~e President a}CUstomer Opa b)Market i ng at Gulf Powe r Al'lD 
2} D1rector, Ba rnett Ba nk AND 
3) Vice President, Ou l f Power Company Barnett Bonk uti l ised to provi@ goods / sarvicea relat ed t o (or for the benefit of) Gulf Power operat ions o r market1~9 efforts. 

. 
• 



.. 

; 

A<::TI ONS: 
A request was made to APAD &DP :o implement a computer run/printout of all transactions t in the Accounts Payablee computer f ile sent by Gulf Powe.r Company to ehe PPSC) involv ing a payment b y Gulf Power Company made to the Vendor designated "BARNET'l"' during Year 1996 . As part o f the computer run. a nul!lber of fields were printed for each o f t~e transactions. ~hose fields includ~d: 

... .. Invo~ce~ PurchOrder VendorName Oescriptior. 

a BStJLTS: 
APAD EOP made the computer run a s mentioned above. One of the pages of that output is enclooed. On the following page. the it~ •01• , •o2•. •oJ• , • •o•• have been • • leeted f or r•••areh . 

REQUESTS: 

l} Please provide a brief statement of purpo•• for each of the payments made ln Year 1996 f or ltems Dl-04. 
2} Please provide invoi a e•/4ocumanta tion to support the paid amounts for i tems 01 - 04 in Year 1996. 
3} were the•• payments ( item& 01-04 ) made as a result o f a "contract" by Barnett Bank wi th Gulf Power Company? 

J.l) rf so , then please prov~de a photocopy of the contract_ 

q 
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• Gulf Power Company 
------ Aud1t of Affiliate Transactions ___ For the '(ears 1993 through 1997 

Docket tl Undo~eted .J.~~_f .. ~ntrol # 96-025·1-1 
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Related Part~ 
T rans.action~ 

Page I. linL"S 7 - I() 
Pa1;cs 2- 10 (includtng all text am' abk,l 

, 
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ll Enclosed is n photocopy of the Af AD EDP computer run page u11 rcgardang a prchnunary selecuon set per stnng search ( •.LANE) an the VendorNamc ricld. 'llult pngc tdenufies 5 tlerns (S I-SS) for which anvotccsldocumenuuon (!o support e:1ch Amount chnrgedl arc bctng requested. The S times arc diVIded inot rwo groups. The first group (Group A) conSISts oi S I. S2, and SJ. The other group (Croup B) conststs of S-1 and SS . 

!.AI Research upon the Dcscnption field seems to suggest that a datnvsutt 10\0ivmg a chnrgc of discrinunation occurred for ttcms S l. 51. and S3. 

I.A.!) Please provide a brie( gencr.~l statcm<ut rcganhng the purpose oi the (l!Wictal payments (S I. S2. nnd 53). 

QuCSlton II W:u the stnglc:complctc purpose of the doll;u ;unounu (for S I. S2. :md SJ) to rccctvc ONLY outstdc Lc!llll Ad,,cc from Beggs & 
l.4nc for the benefit oi Gut f Power Comp:my" 

QuCSltOn 21 Wac the payments made :u part of a C'oun ,\ .. ;uded 
Judgement (or Arlmmuon Dcctstonl ag:unst Gulf Power Company (or agatnst any of tts employees. maMgcmcnt. officers. ~.hrc.;tors. vendor~. or reprcscntauves) resultmg from :my ,,olattons of la.,.s. rc!,'Ulattons. 
statutes. codes, etc.? 

Qucstton 3} Were the payments made to Beggs & Lane tscrvmg as legal agent for Gulf Power C<'mpany and' or representing Gulf Po"'cr 
Company) :u a result oi ;m outo<>f..:oun scnlcrncnt of a Dtscnnunatton 
datm (wuh Be111+5 & Lane then makm~ pa\'ll1cnt to Gordon. or to Gordon's destgnated reprcscntauvcl" 

Qucstton -I I Dtd Gulf Power Compan~ adnut any \Hongdoum rcgardmg ucms S I. 52. and 53? 

B 1 Ple:lSc provtdc a general statement of purpose ror the monthly pa~'ll1t'l\ts •H'ncms Sol & 55 AND plellse provtdc anvoJccstdocumcntJIIOn Ill \Upport those Jmounts patd 

RESPO!'.SE 

l .A. ll l'hc runounts paid as mdtcated by ucms S I. S:!. and SS ;1rc ior legal ser~.·tccs pro,,dc<! to Gulf Pov.cr Company 

Qucstton I Yes. Quesuon :! . ~ vucsuon 3. ~ Qucsuon ol ~ 

I • \ ~: The docurn'""'!IIIOn requCSlcd cont:uns informalton that falls wn1un the scope of the pllvtlegcd :md confidential auomey/chem relnuons An opportunity tbr confidenual 
ocumentntion will be provtt.led. 

I B l The amounts patd as indicated by llc:lll5 S4 & 55 111c for legal servtCt.'S roV!di!tllo Gulf Power Company. The documentation request eontn•ns confidential conlrnctu.JI rnformauon that fnlls wnlun the scope o f the pnYlleged nnd confidcnual nuomcvtcllc:nt 

I' 

.. 



n:l auonslup. An opponuruty for confidcnua I ln$pC'CUon of the rcaueste<l.das:.ulllCilLllli..J.. 
wtll be proVIded. 

.. 

ll 



I ) Enclosed is a photocopy ~ i the AF AD EDP corr. 
selcctron set per stnng search ( • . LANE) in the V c:ndo 
(S I-SS) for wluch rnvotcesldocwncntliiiOn (to suppor 
requested. The 5 Hems are divtded into two groups. 1 
52. ;md SJ The other group tGroup Bl cons tsts of Sol 

I.A l Resc::uch upon the Descnpuon field sc:c:: 
charge of dtscnmmauon occurred for Hems SJ 

I.A.I) PIC3SC provide .:t bnc f gcnc:r.1l 
frnnncinl pnyments (S I. S2, a.nd 53) 

GULF POWER COMPANY 
AUDIT OF AFFILIATE TRMISACT10NS 

R£u\ TED PARTIES 
REQUEST NO MC·B&LI 
PAGE I OF 1 

/ L '.' - - - L 
. . ' I • 

_ ., 
, ,t L 

' - ,. ....... ~ · ···~ 

RES PONS E: Tbe amounts paid as indicAted by items S I. Sl, aod S3 are 
for legal servic.-s provided to Gulf Power Compan~ . 

Ouest ton I} Was the smgl<:~complc:tc purpusc of the dollar nmuun() (lor S I. 52, and 53) to receive ONLY l.lutstdc Leg:~ I \u\lce fromllcgg~ & Lane fo r the benefit of Gulf Power Cl.lmpany' 

Questron 2: Were the p:tyments m.1dc as pan ot a Coun Awarded Judgement (or Atbttrntron Occtstonl ag;unst Gulf Po .... cr Company t l.lr ag;unst any of liS employees. m.1DJ£ement, <Hticcrs. dtrcctol"'. \l:ndors. or rq>rescntatt\'CS) rcsulttng from any \lolauom nila\\ ~. rciiiJIJtton,, st3tutcs. codes. etc ~ 

RES PONSE: :'<o. 

Quc:suon 31 Were the p:tyments nude Ill Bell!>> .I: LJnc 1 sen tng a~ lcpl agent for G If Power Company .:md or rcprescntrng Gulf Po.,.,:r 
Company) 35 a rcsuh oi an out-of..:oun ,enlcmcnt oi a Dtscnmmauon clatm (With Be., .. s & L:tne then m.1ktn11 P~'mcntto Gordon. or to Gordon· s dcstjpllltc:d represent;! II\ e 1~ 

RES PONSE: :"/o. 

Oucstton .I : Dtd Gulf Powc:r Cotnp3n~ Jdnut JIW .,. mngdvtnl! rcg;mhnc nc:ms S I, S:!. and SJ? 

RESPONSE: No. 



GULF POWI:R COM I' ANY 
AUDIT OF AFFl UA TE TRA:"SACT IONS -

R.ELATCD PARTIES 
REQUEST NO ~IC-D&LI 
P.-\ <.iE ~OF= 

1 A.2} Please provtde tn\Oiccs.documc:ntJIIOn to >upp.ln the: .unnunts pa1d 111 ~I. 52. and 53. 

RESPONSE: Tbt documentat ion requmtd cont2ioi information that falls 
within the scL,;c of the prh-ilejted 2nd confident ial 
anorncy/cllent relationship. Punuant to discunion' wltb 
the FPSC Audit ~lanager.tbc Compao~· "ill pro, ide tbc 
Audit i\lao:ager AD opponuoh~ for confidential inspection of 
tbe requested documentation in Pensacola during n 
subsequcot field ,;sit. 

l.B l Plc::ue proVIde 3 gencr31 St;tll:ment ol purpose for the monthh P"~mcnt> ''' Items $4 & SS AND please prov1de mvo~et:s.-documentallon h) \UPP~'" tho~~ .tmLIU!II\ p3hi 

RESPONSE: The amouots paid liS iodiuted b~ hems S4 & SS ue for lr~tal 
services provided to Gulf Po,.cr Compaoy. Tbr documentat ion 
requested coataios coofideotial cootracrual infomtation thu falls 
wilblo the scope of the privUrged a ad coofidcntl•l attoror~/client rdatloos"Jp. Punuantto discussions "hh tbr FPSC Audit 
Ma,nager, the Company will providrtbe Audit :\lana~:rr an 
opporruoity for confidential inspection of tbr rcquut<d 
documcatatioo in Pensacola durinll3 'ubscquror field 'isit. 

14 

.. 



FLORIDA PUBLIC SERVICE COMMISSION 
DOCUMENT /I?ECOOO REQUEST 

TO: D. t .. \..la ..... R l=\s.l1:11 ... .., 
VTIUTY: W\.,~ ?ow(.!\. C.o""'Panj 
moM: M..,)(, c1tt.,..1' .. -..:-----\iiiii ......... . 

REFERENCE 1M! 2S-22.006. F.A.C .. THIS REQ~ST IS MACE: ITIM DtSCIIP'nON.: 
Fe .. -* ISO·'i'1~-!1S\ 

THE REQUESTED RECORD OQ OOCVMENTATION: 

(1) @ HAS BEEN POOVI0£0 TODAY 

(2) 0 CANNOT llE PR0VD£0 N THR£E (3) WORK OAVS 8UT WU llE MADE AV~ SY---
(3) @ AND N MY OPNON MS MATBMliS POOPRIETARV AND CONIOENTlAL eu5l'o05 NORMA noN A$ OEJINED IN W.le3. 306.0113. OR 367.186. F.S. I UNOERS1'AND TMAT TO 08TAIII ~ CONFI:>ENTIAl~AN'"""aOfNTENTMUSfi!EAUDWITH THEOMSIONOfAECOROSANO ~- TOWJNT~CONTNJ8)CONFIOENT\.AlHAN()UNGOf1HlSMAT'ERIAL MVTlJTYOR OTHER PERSON MUST. ~IN 21 OAVSAF!tR'IlE C(')MMIS:5JC)N STN'f HAS 08TAINED THE MAT'SliAl (CQi'f IH£CASEOFMAT£RIA&.08TANDOUAING THECo.G Of ~AI..OIT. ~21 OAYSNltR THE AWl' EXIT COI'fiR£NCl) Rl£ A REQUESI' FOR COfR)EN1'W. ~noN WITH lH'E OIVISION Of RECCfa AND REPOAII'IG. R£ftR TO RU.f 2$-22.al6 F. A. C. 

(4) 0 THE ITEM WIU. NOT 8E PROVIDED. <SEE ATTA~ MEMaw«>UM> 

l .I-· 1· u._;._ -;~~==~.~.~.~.~.o~~~~~'-====a=.-----------



'l'o : 

Prom: 

00\ t & l 

M-.o : 

D~• Ec hola 
Richard McMi l lan 

M&rlt Caruth 

JUne 19, 1998 

Internal Audit Coordinator 
Accountin g K&D&ger 
Gul! Power C0111pany 

Audi t Manager P . P .s.c. 
Affi l i a t e Tran.act i ona 
Audit o f Ou.lt Powe r C.~any 

Suppo r t ing Doc umentat i on/Io.voi o e a ( ;"' ':ic'\O. 1'\'H,) 
\T-B•L1 {2 Pagea } 

Ref er.noe : 

Dennis, 

1} Enclosed is ~ p boeocopy o f the APAD EDP compueer run page #21 reg.,.rding a preliminary s e lection set per str ing s earch ( • . LJ'..NEl in t he VendorName f ield . That page ( f2l l idantifiea 5 it.m. (31-85) f o r whic h invoi c ea/doc:ument a t i o o (to aupport - c h Aaouot charged) &r'e being requeated . The 5 i t e mo are divided into t wo groups. The firat group (Qroup A) consioto of 51, 52, and 53. The other group (Orovp B) conoists o f 5 4 and 55. 

l . A} Res earch upon the Descr~ption f~eld s eems t o suggest that a cla im/ s uit 1nvolving a charge o f d1s crimination occur red t or items S l. 52. and 53 . 

l.A.l) Plea&e prov ide a brief general a tat~ent r e garding the pu rpose of the f~nancial payments (Sl, S2, and Sll . 
Questlo n 1 } Was the a1ngl e /C<=Pl e t e purpo ae o f the dolla r amount1: ( f or Sl, S2, and SJ l t o rac e i ve ONLY outside Leg a l Advic e from Beggs & Lane f o r the b e nefit of Gul! Power Company? 

Questio n 2) Were the payments ~de •• part o f a Court A~arded Judg~t (o r Arb1trat1on Dec~eionl aga inst Gulf Po wer Company lor aga inst any of lts employees . management, o ff icers , directors , vendora , or r e preaentativea) rea ulting from any v iolat1ons o f laws, regulat iona, statutes. codes , e t c . ? 

Question J) We r e t h e payments made to Beggo & Lane (se rving ao legal agent for Gulf Power Company and/or repres<'ntinq Gulf Power Company) as a result of an out -of-court aettleaeut of a Discrimination claim (with Beggs 6c Lane then making p a yme.n t to j b Gordon. o r t o Gordon' s designated repre•ent~tive l? 

• 



Ouesc ion 4 } Did Culf Power Compa,ny admit any wro ngdoing regarding iccmo Sl, S2, and SJ? 

l.A.2} Please prov1de 1nvo1ce• /docum.atation to oupporc the amounts pa1d in Sl, 52, and 53. 

l.B} Please provide a general •tat-=ant monchly paymence of icems S i & SS AND 1Dvo1ce•/ documentat1on co suppo rc choae 

JUU..ATBD ISSUES 1 

of purpo•• f o r 
pl ease provide 
amounts paid. 

the 

CUlf Pawer Company may de c1de to request conf 1dent1a l statu• ror any invoices/documents/e t c. to be prov i ded in response to ch i s Oocumenc Reques c. If Gulf Power Company decides co exerc ise cha t option, then please inform t his Audit Manager. 

I ) 
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11-12 through I 1-12 I 0 

lt.:l:ucd Pany Transaction 

l'ogc) 5- 10 arc confidential in their cntirct} 
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GULF POWER COMPA:-IY 
Al:DIT OF Afl"lltt\ TE Tll~\ '~r\CTIONS 

REL\ fED PARTIE!. 
RtOt:t\ T :-10 ~IC A& I : 
PAGE I C)F 1 

II Enclosed isn photocopy o i the .\FAD EDP computer run lllr 3 page~ [ pa~c= 1 ~. 15. 1 SJ rcgardms :1 prclurunnry sclecuon set per stnng icarch t • l.t\:"F J en the \ 'cntlor"Jmc ridd Those three p:~ges ldenr.r . ttcms tS6-S:: I) lOr "hlch 10\0ICl'S .Jocurncnt:llllln (I\ I >UPP<' " c.lch Amount chnrgcd) nrc bcmg requested. 

RESPONSF,: Wllboul brtacblng I he .\Uoroe~ Clieor Prhiltl!t rhar is inhrrenl in an in•oicc submincd ro I be Company by h~ Ia" ~·en. Gulf r ower b able 10 supply I be (Ol!O,.iDjl gcnrnl in(ormaliOll :IOOUI lht SCI"\ icrs provided by BCf(gs & Lane (iodudia~: >pcci ftcolly rbe idenr lfted hems 56-Sll). Tbelaw ftrm no" kno"a u A ' & L.:tnc •cnes as General C ounsel 10 Gulf Powu Comnmnv u il hal dncc 1926" co I be Company wu founded. In rbis role. Uc-gs:s & Lanr pro• ides lcstal couasci 1o G ulf Power on 3 'ulcry or ma ilers inclutlhll( ch il llrlgarloo. :tcquishion'l. conrnch. rcplc•in•. rcs;:u lmlol') maners. corporale Onaacing. and or her corpororc monrn as rcquc\lctl by lbc Company. B~s & Lane ro urin cl~- handle' dockcrrd and undockcrcd mailers before rhc FPSC: ~o:cneral corpor:tlc r rlared advice: auiuaacc wilb conrncrual mancn ("ilh cu>lomcn, vendors or orbcr pan its): labor :and rmplo~ mcnr lilis:alion and rclarcd matlcn: hnakruptc~ matccn: real u rar c r ranucri on~ and rrlalcd mmncn: d vil claims lhi s;arion; and "orku' · compcns:alion mancrs. Tbc spccinc hems idcnriOed f:alll\irh in rbe rolloning areas: l:abor :and cmploymcnl liligarioa: real csr:acc: cu>IOmrr conrr:acu; conrr:acu "hh "end on or orbcr panics: porcnri:a l public llabilil) claims. Beggs & Lane rou r incl~ pro\ltlcs lc~::al :a"iu:ance 10 Gulf Po,. cr char is rcla rcd co I he Compall\ ·, admini\lrllrion or coarracu "lib iu cusromcrs. Hntlor' :and nrh tr panics. ~& Lane doc~ !!Ill :acruallr :adminisrcr 311' conrr:acn bern ern rhc Companv and 11s cuSiomcn. •cndon and orbcr panics. \ lore spcc!Oc ioformarlon uanol be rc•·calcd wirhou1 hruchinll rhr privilc-grd and coantlenrial :auo rnc~/clicn r rclllion;hlp. 

1 B I Please prov1de ID\OICes.documcn13110n 10 suppon those amount> pa1J !51>· 5~ I I _ ..._ 
R F:SPONSF,: 

;J.:-~ ... ~.,. . ··L!!&.) _ .,. ........ ,_ ,,.._ 

~ .... 

: ., ... - -... \.-••. .. .:.c..... • .. ... ~ .. - ~ --~ :- ··-- -. · ··~ --:---.... '""'";;,i\ .. .. .. .... '•\- • .. 0 ~:..-· • ... ~ . . ......... -. ..... . . ... ' ' · ·· - -



. \ GULF POWER COMPANY 
AUDIT OF Affii.IA TE TRANSACTIONS -

RELATED PARTIES 
REQUEST 1'0 MC·B&t.:! 
PAGE~ OF~ 

I.C) Regarding items SS. 59, SIO. Sll, 512. S IJ. SIS. ~nd S~l. are those Items Comrnct Adm: ,;5tration f~? 

RESPONSE: No. See respoou to item J.,\ aboH. 

.· 
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FLORIDA PUBLIC SERVICE COMMISSION DOCUMENT I RECORD REQUEST 

TO. I L [<.I,qls •"• R. MtMilln ~~: &UkF Pow£~ COM~A~j 
FROM: Me.<('\( ~-=~~h==-·----
REQVE.ST NUMBER: M C - ~~ L~ .1 + T........ ~ ·- s 

REfERtNa RUl£ 25-22lXI6. FAC .• THIS REQUEST IS MADE: rm.t ODCIIPI)()N:: 
fAze# !SO · ~'i'i - C:.7S""I 

TO: AUOIT MANAGeR _ _.01..;...:.o.,A~€...,i-.....l(""6;;&.£~y'-i.;.;.-t _ _ _ ___ _ 

THC REQUESTID n£CORO OR OOCVMENTAT!Cf.l: 

C 1) ~HAS 11EEN PROVIOEO TOOAY 

(2) 0 ~T BE PROVW.>EO IN TMRH (3) WORIC DAY'SIIUT Wl1. Be MADE AVAU&l£ fJV ---
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To: 

Prom: 

Date: 

Denni• Bebol• 
Richard McMillan 

llllarlt Can.tth 

June 23. 1998 

Internal Audit Coord.i.nator Accounting M&nagcr 
CJult Power Company 

Audit Manager 1".P.S.c. Affiliate Tran•aetion• Audit of Gulf Pov.r CompiUly 

Subject: Supporting Documentation/ Lnvoice• 

Rcforence: 

De nnis, 

AT-8~Ll {l Page} 

Document Reque•tl NC-B~L2 

1 } Enclooed io a pho t ocopy of c. he AFA.:> ::oP computer run for 3 p a g e s (pag e# 12 , 15 , 18 ) regard i ng Q p r cl i m1na ry s e lec t1o n set per string oearch ( • . LANE) i n t h e Ve ndorName f~eld . Tho•• three page• identity item. (S6-Slll tor whic h 1nvoic ea/ documentat1on ( to •upport each Amount charg~d) are being reque•ted. 
l.A) Please provide a general atatament. o f purpo ae for the pa ymento of ite ms 56-521 . 

l.B} Please provide invoicaa/ doc umen t at1on Lo oupporc. thos e amounts pa~d £56·5211. 

l .C} Re gardi ng lte ms 5 8 , $9, 510, Sll , Sl~. 513. 5 15, and 521; are those ite ms Contra ct. Admlnl s t ratlon f eeo ? 

RBLATBD ISSUBS 1 
Gulf Power Company may d e c1dc t.o reques t Conf1dential otatua for a ny i nvo1cea /documen tB/et c . to be provided 1n r esponse to t~s Docume nt Requeot. It Gul f Power Comp any dec1dc s to exercise that option, then please inform this AUdlt ~anager . 
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