CARLTON FIELDS

ATTORNEYS AT LAW

ONE PROGRESS PLAZA
200 CENTRAL AVENUE. SUITE 2300
ST. PETERSBURG, FLORIDA 33701-4352

MAILING ADDRESS:
I"O. BOX 2861. ST. PETERSBURG. FL 33731-2861
TEL (727) 821-7000 FAX (727) 822-3768

Ms. Blanca S. Bayo, Director VIA FEDERAL EXPRESS
Division of Records and Reporting

Florida Public Service Commission

2540 Shumard Oak Boulevard

Tallahassee, FL 32399-0850

Re:  Joint Petition for Determination of Need for an Electrical Power Plant
in Volusia County by the Utilities Commission, City of New Beach,
Florida and Duke Energy New Smyrna Beach Power Company Ltd., L.L.P.;

DOCKET NO. 981042-EM

Dear Ms. Bayo:

Enclosed for filing in the above docket on behalf of Florida Power Corporation are the
original and fifteen (15) copies of Florida Power Corporation’s Notice of Filing Request for
Official Notice. We request you acknowledge receipt and filing of the above by stamping the
additional copy of this letter enclosed.

If you or your Staff have any questions regarding this filing, please contact me at (813)

821-7000.
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BEFORE THE PUBLIC SERVICE COMMISSION ~

In Re: Joint Petition for
Determination of Need for an
Electrical Power Plant in Volusia
County by the Utilities Commission,
City of New Smyma Beach, Florida
And Duke Energy New Smyrna Beach
Power Company Ltd., L.L.P.

DOCKET NO. 981042-EM

December 14, 1998

SR A s Tl S e

NOTICE OF FILING REQUEST FOR OFFICIAL NOTICE

Florida Power Corporation requests that the Commission take judicial notice of the following
item in opposition to the Joint Petition for Determination of Need in the above-referenced docket.
1. Petition to Determine Need for Electrical Power Plant, filed in In re: Petition of City

of Tallahasee to Determine Need for Proposed Electrical Power Plant in St. Marks, Wakulla Count

Florida, Docket No. 961512 (December 20, 1996).

Respectfully submitted,

A POWER CORPORATION

I
GARY [. SASSO
Floridg Bar No. 622575
Carlton, Fields, Ward,
Emmanuel, Smith & Cutler

JAMES A. McGEE
Senior Counsel
JEFF FROESCHLE
Senior Counsel

FLORIDA POWER CORPORATION Post Office Box 2861

P.O. Box 14042 St. Petersburg, FL. 33731

St. Petersburg, Florida 33733 Telephone: (813) 821-7000
Telephone: (813) 866-5844 Telecopier: (813) 822-3768

Facsimile: (813) 866-4931
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CERTIFICATE OF SERVICE

[ HEREBY CERTIFY that a true copy of the foregoing has been furnished by U.S. Mail this
! ? . day of December 1998, to counsel of record as follows:

Robert Scheffel Wright, Esq.

LANDERS AND PARSON, P.A.

310 West College Avenue

Post Office Box 271

Tallahassee, FL 32302

Counsel for Duke Energy New

Smyrna Beach Power Company, L.L.P. and
Utilities Commission, City of New Smyrna
Beach, Florida

Telephone: (850) 681-0311

Fax: (850) 224-5595

Robert S. Lilien, Esq.

Duke Energy Power Services, LLC
422 Church Street, PBO5B
Charlotte, NC 28242

Telephone: (Unknown)

Leslie J. Paugh, Esq.

Florida Public Service Commission
2540 Shumard Oak Boulevard
Gunter Building

Tallahassee, FL 32399

Telephone: {850) 413-6199

Fax: (850) 413-6250

Charles A. Guyton, Esq.

Steel Hector & Davis

215 South Monroe Street, Ste. 601
Tallahassee, GL 32301

Telephone: (850) 222-2300

Fax: (813) 222-8410

Counsel for Florida Power & Light

William G. Walker, IIT

Vice President, Regulatory Affairs
Florida Power & Light Co.

9250 West Flagler Street

Miami, F1. 33174

Telephone: (Unknown)

William B. Willingham, Esq.

Michelle Hershel, Esq.

Florida Electric Cooperatives Association, Inc.
2916 Apalachee Parkway (32301)

Post Office Box 590

Tallahassee, FL. 32302

Telephone: (850) 877-6166

Fax: (850) 656-5485

Gail Kamaras

LEAF

1114 Thomasville Road, Suite E
Tallahassee, FL 32303-6290

Telephone: (850) 681-2591

Fax: (850) 224-1275

Counsel for Legal Environmental Assistance
Foundation

Susan D. Cranmer

Assistant Secretary & Assistant Treasurer
Gulf Power Company

One Energy Place

Pensacola, FL 32520-0780

Telephone: (850) 505-5336

Fax: (850) 505-5505
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Jeffrey A. Stone

Beggs & Lane

Blount Building, Suite 700

3 West Garden Street (32501)
Post Office Box 12950
Pensacola, FL 32576-2950
Telephone: (850) 432-2451
Fax: (850) 469-3331

Lee L. Willis

James D. Beasley

Ausley & McMullen

227 South Calhoun Street
Post Office Box 391
Tallahassee, FL 32302
Telephone: (850) 224-9115
Fax: (850) 222-7560

Donald F. Sant, Jr., Esq.
LG&E Energy Corpo.
220 West Main Street
Louisville, KY 40232
Phone: (502) 627-2766
Fax; (502) 627-4030

Counsel For LG&E Energy Corp.

Terry L. Kramer

COPE Director

System Council U-4, IBEW
3944 Florida Boulevard

Suite 202

Palm Beach Gardens, FL 33410
Telephone: (unknown)

J. Roger Howe, Esq.

Office of the Public Counsel
111 West Madison Avenue
Room 812

Tallahassee, FL 32399-1400

Jon Moyle, Jr., Esq.

Moyle Flanigan katz

210 South Monroe Street

Tallahassee, FL 32301

Telephone: (850) 681-3828

Fax:

Counsel for US Generating Company’s

) —

Attorney
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.SENT BY: 12-10-98 ; 6:48PM CARLTON FIELDS- 904 681 1079:#% 2/ 9

BEFORE THE FLORIDA PUBLIC SERVICR COMMTESION

In Re: FPetition of Citvy

of Tallahasses tc Detarmiha
Need for Broposed Eleotrical
Powey Plant in 6t. Harke,
Wakulla County, Florida

backet ¥o. QuiSi2.

Filed: Decembexr 20, 199%&

PR e e

PEZITION 7O DETEAMINE NEND
roR CLECTRICAL PONER PLANT

CITY or QLLLAHASS!E {“ciey*1, by and through its undersigned
sttorneys, heraby petitions the Plorida Fublic Servics Comnisaion
_f ("comniEsion') purseant to Eection 403,419, Frlorida sﬁntut-a. and
g Rulw 23-22.081, Florida Administrative Code, to determlne the
{ nee¢ for the p:@pas-d eleetrical power plant dewcribad herein,
é and to file itg order making that determination with the
Department Of Bnvironmental Protection ("DEP°) purruant to

g 3ection 403.507(2){a)2., r.8. In suppsTt thereof, City statas:

1. City"'s full name und businesr address is:

City of Tallahagdea

City Hall
Tallohpasee, FPlozida 33301

2. The name and address of City's representatives to
recaive communications regarding this docket are;
Richard D. Melseon

Jonathan T. Johnsen .
ing Green San3s & Smith, P.A.

P.0. Box 6526
Tallahassea, Plorida 32314

with coples to:

FatIick E. Hurley
Akslgtant Ccity Attorney

r B-SNILg NOLTAVY - : WvRL: ) s R0 SOEIA NOITVST A A
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SENT BY: | 12-10-98 ; 6:48PM ; CARLTON FIELDS~ 904 681 1079;#% 3/ 9

City Hall
Tallahasses, Florida 32301

Gary BrinkwoIth

City of Tallahassee Electric Department

400 E. Van Buren Street

'ralla.ha.nsce, FL 32301

John R. Marks, IIT

KAtZ Kuttar Haligler Aldsrman Marks Bryant & ¥Yon
12th Floor

106 Eaut College Avenua

TallahaRaesa, FL 32301

Kenneth A. Eoffman

Ritledge Eoania Underwoad Furnell & Hoffman, P.A.
215 South Monrca Street

Tallahasses, FL 32301

3. City 4is a municipal coxporation which provides retail
alaotric service to approximately £8.000 customers located within
the municipal limits of the City of Tallahassee and portiond of
the surrounding area.

d. City meeta its powsr supply needs through a combination
of Citymowned generation and whalesals power purchasss from tha
Southern Company and Entergy., lae. City's power purchase
soprraat foxr 75 MW from pouthezn Company texminaces oo
May 31, 2000. When coupled with !Lload growth between now and the
year 2000, the Clty requires an additicnal 88 MW of generation by
May, 2000 in orxder to cantinue to meet {ta pover sl:p.ply
ohligations at an acceptabls lavel of rellability. This awount
continues to increase with future load growth and wich the
expiration on Hu.éch 31, 2002 of the City's power purchase

conerace for 25 MW from Enterqy.

-
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. SENT BY: 12-10-98 ; 6:49PM CARLTON FIELDS~ 904 681 1U79# 4/ o

5. City snployed a compatitive reguast faxr proposal (RFF)
praocess, in combinstion with an svaluation o Clity-owned
gensratior cptions, to choosa tha most coat-affedtive altarnative
to meet EhRY nasd. That proceaas identifisd & 250 MW conbinad
eycle generating facility, to be constructed for Cicy undar an
enginesring, procuremsnt and constructian (EPC) eontract with
Raytheon, Inc. as the mast cast-affgative alearnacvive. Tha naw
unit will be construsted at the sxisting Puzdom generating plant

gite looated in St. Marks, Wakulla County, Florida. The new
unit, to be known as purdom Unit B, consists of mn 'T" fieme
advanced combustion turbine/generatar and & heat recovery steam
geneKatox thli will drive @ stemm turbine gANWratox.

é. The constructicn and operation of Purdom Unit 8 will
replace power currently cbtained under the City's contraot with
Soutberrn Company; will allaw the City to retire two amalier, lesa
sEficient units at the Purdom site; and will displace generatlon
from other less efficiaent uniﬁc in the City’'s sxisting generating
portfolio. Because Purdom Unit 8 is a highly efficlent combined
cycle generator, the average energy cost for the City's sleotrxic
system 1s projected to decrease by approximately 11% in the
unit's first full ysar of commerclal operation.

7. The Purdom Dnir R project is the most cost-effective
option to meet tha City's generating needs. Under hase case
planning assurptions. comparsd to the lowest~-cost project
submitted to the City in response to its RFP, the Purdom unit 8
preject saves approximataly $91 million (1996§) in cumulative

—3-
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SENT BY: 12-10-98 ; 6:49PM CARLTON FIELDS- 904 681 1079:# 5/ 9

pressnt werth of rovenue reguirements (FWRR) <¥ver the 20-yeoar
pericd 1995-2014. '

8. Pursuant to the Florida Blectrical Powsr Plant Siting
Act, Seotion 403.519, r.§., and Rules 25-22.080 to 23-22.081,

F.A ¢., the Conmission has Jjurisdiction to determine the need for
the propoged electrical power plant, applying the standards set
foxeh in Eecxion 403.519, F.5.

9. Ax authorized by Rule 25~22.080(1}, P.R.C., City has
elected ©o commence this procesding for a determination of need
prior to the *1iling with DEP of a §Site Certificatliaon Application
(8CA) for the proposed electrical power plant.

19, 7The information supporting this petition is contained
in City's Need Determination Study (the “Need Study") which is
sttached as an exhibit to this patition and incorporated herein
by reference. The Naed Study contains City‘s analysis of the
need tor the propased electrical power plant and includas the
information required by Rula 25-22.081, P.A.C.

11. The accompanying information danon;traten the nocé for
the proposed slectrical power plant in the proposed tima frame as
the meat coste-effestive alternative avallabla. taking into
account the need for elactrio system reliability and integrity,
the naed for adeguate elnntriaity at 3 reaconable cost, and other
relgvant matters.

(a) By providing sufficsient resources for City to maet
its reliability requirements upon terminatien of the contract
with Southern Cumpany, the proposed pla_nl: will sontribute to the

—4-
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. SENT BY: 12-10-98 ; 6:49PM ; CARLTON FIELDS- 904 681 LU/Y¥F O/ T

~ reliabilivy of the City‘s system. BY locating addizional
genarabtion resources within the City's service terzitory, the
availability of transmission capagity ©o suppurt the City's
system during an unplanned outagd of cne of the City's units is
snhanced. The unit's location at the Pordom congrating Staticn
also allows tha unit to provide voltage support for tha EQuthaast
area of the City‘'s saystem at low gost.

{b} The propomed uniz will emsure that City DAS &n
adequate supply of power o aerve ies customars' needs at a
Tetsonable ¢ost. Due to the retlrsment oI alder units and the
displacement of genaration from other less efficient unita, the
total cost of generation after the installation of Purdom URit 4
will ba lower than currant cosid.

{e) The proposed unit is the nost cost-efiective
alternative available for meeting this ipcrement of capacity,
saving approximately $31 millicn PWRR (1996$) uver a 20-year
peried compared TG the least Cost altermative identitiad thzough
the City's rampetitive RFPP procass.

(a) The city has implemented demand-gide managamont
programs whiod are cost-spflective hasad on the results of its

_intograted rogourcs planning process. JXven with the dsmand and
enerqy reductions from those prograwms, Purdum'Unit 8 is rogquirad
to snable City to reliably meet its customexs' power supply
noods. |

o TR ML INYD . s WVEZ:TT: An-g -m1Y T USTE NOTTRVATAR Ao
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SENT BY: _ 12-10-98 ; 6:49PM CARLTON FIELDS- 904 681 1079:% 7/ 9

. 12. As met farth in more devail in the Nead Study, the
FPurdam Unit 8 project bas a number of advantagacus foatures,
including tha follewing:

(a) The facility will ba located at the existing
Pupdom site vhigh is progently comnected to the Clty'e load
canter by 115 kV tranemigeion lines into which the new unit will
conpest. No additional off-site transmission i.lr:‘.n be required to
integzate the unit intc the electrilie grid, although some existing
tranemidsion lines will nead o be reconductored to handle

ineresased power flows.
(k) The BPC contractual arrangemsnt will mininize the

project-ralatad risks to City by placing the burden on the
contractor to ensure & timely cammercial oparxation dete and to
guarantee output and heat rate levels.

(c) The project will minimige environmantal impacts by
urilizsing eclean buraing natural gas as the primary fuel,
utilizing low mulfur diasel for hack-up fuel, utilizing tha
latest dry low NOx combustor technalogy to achieve a NOx omissien
rate lower tham that of other receatly liceuswd projects, and
utilizing a zaro water discharge design which alsc sliminates
groundwater withdrawals fox the antire Purdem facility and reuees
treated. offluent from 5t., Marks sewage trsamment fagilicy (which
ir curzeatly discharged to the St. Marks River).

33. City has coordinated with the Commiesion staff ro
arrange a achedule vhich calls for the need determination hearing

10 commence on April 3, 1997, and for a final Commiasion vote op

L ST EILT NOLRIV) - D WGOITE msed CECC T TSR A NOITIVAT AT A
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_SENT B?j _ 12-10-98 ; 6:50PM CARLTON FIELDS- 904 681 1079:% 8/ 9

May 20, 1997. City hereby agrees t6 waive the procadural tine
limits in Rule 25-22.080(2), F.A.C., to the extant necessary tTo
accommodate this _uh.dule.

MNEREYORE, City respectfully regquests that:

{1} puzsuant to Aule 55-22.080(2). F.A.C.., and Clty's
sgreement to a linited waiver of the 90 day timetable, the
Commisaion within saven days set a date no later than April 3,
1997 for a heaxing on this petition;

(2) the Commisainn ¢ive notlice of the commencemant of the
procesding as required ky Rule 25-22.080(3), F.A.C.; and

(3} the Commis=ion determine that there ia a need for the
pxoposed electrical power plant described in this petition. and
file its order making much datermination with the DEP pursuant to
Gection 403.307(2)(#)2.., F.S.

RESPECTTULLY SUBMITTED this 20th day of Decembex, 1996.

EOPPING GREEN SAME & SMITH, P.A.

BY:

. Riobard D. Melgan
Jonathan T, Jobnson
Tast Offiom Box 63316
Taliahapsea, Florida 32314
(904} 222-7500

Joho R, Marke, IIX

Kats Xutter Halgler Alderman Marks
Bryant & Yon

12th Fleor

106 East Collage Avanus

Tallahansee, FL 32301

Kenneth A. HofZfman
Rutledge Ecenia Underwcod Puznell

- .
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- SENT BY: _  12-10-98 ; 6:50PM ; CARLTON FIELDS- 904 681 1079:# 9/ 9

& Hoffman, P.A-
215 gouth Menrog Srreat

Tallahescow, FL. 323901

Attopneys for -
City of Tallahasses

Wyedill: 8G-w -ers e ST RO AR AN
- . -

0TS EIA NOLIHYD

001679




