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CASE MCKGROUNP 

Lakes Groves Utilities , Inc . (La ke Groves or utility or 
Seller) is a class C utility that p rovides water a nd wastewater 
service in Polk County and serves approximately 608 water and 604 
wastewater customers. According to its application, Lake Groves 
has been providing service since 1987. The annual report for 1997 
shows that the operating revenue we r e $187 , 063 and $151 ,4 81 the net 
operating income wa s $82,887 and $80 , 330 , for the water and 
wastewater systems r espectively. The utility ' s facilities consist 
of one water treatment plant and o ne water transmission and 
distribution system and one wastewater collection and t rea tment 
plant . 

On July 29 , 1998, Utilities , Inc. filed an application for 
transfer of majority organizational control (TMOC) of Lake Groves 
Utilities from Lake Holding, Inc . (Sellers) t:o Utilities , Inc . 
(Buyer) . The utility's application was found to ~~ 1def~c~en~. [Th~ 
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deficiencies were corrected on October 1 , 199A . 1 t has been 
Commission prac t ice that rate base is not establist.cd in TMOC 
pro~eedings, and thus, r ate base audits are not conducted i n TMOC 
cases . Although, Lake Groves wa s ce rt ificated in Docket No . 
900957-WS, Order No . 2 428 3 , dated March 25 , 199 1, it has never 
filed f o r a rate case . Therefor e , rate base has never been 
established f o r this utility . 

La ke Groves closed on the transfer of ma jority o rganizat ional 
cont r ol of its facil it ies t o Utilities, Inc., on July 2, 19 98, 
prio r to obtain ing Commission approval. This will be discussed 
further in Issue No. 1 . The foll owing is sta(f ' s r ecommendation 
regarding t he utility's request t o t r ansfer ma jority o rganizat ional 
control. 
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P ISCUSSION OF I SSQES 

ISSt~ 1 : Should Lake Groves Utilities , Inc ., be ordered to show 
cause , in writing within 21 days , why it should not be tined Co t 
violation o f Section 367 . 071 , Florida Statutes? 

RECOMMENDATION : No. A show cause proceeding should not be 
initiated. (MCRAE) 

STAfF ANALYSIS : As stated i n the case background , Lake Groves 
closed on the transfer of majority organizational control of its 
facilities to Utilities, Inc ., on July 2 , 1998 , prio r to obtaining 
Commission approval . Section 367 . 07 1 (1) , Florida Statutes , states 
that : 

No utility shall sell , assign , or transfer its 
certificate of authorization , Cacili ties or any portion 
thereof .. . , without determinatio n and approval of the 
commission that the proposed sale , assignment , o r 
transfer is in the public interest ... 

Section 367 .161(1) , Florida Statutes , authorizes the 
Commission to assess a penalty of not more than $5 , 000 f o r each 
offense, if a utility is f~und to have knowingly refused to comply 
with , or to have willfully violated any provision of Chapt~r 367 , 
Florida Statutes. While staff has no reason to believe that the 
utility intended to violate Section 367 . 071(1) , Florida Statute$ , 
its act was "willful" in the sense intended by Section 367 .1 61 , 
Florida Statutes . ~ Order No . 24306 , issued April 1, 1991, in 
Docket No . 890216-TL . 

Although Lake Groves ' failure to obtain Commission approval 
p r ior to transferring majority organizational con t r ol of its 
facilities to Utilities , Inc., is an apparent violation o f Sectio n 
367 . 071(1) , Florida Statutes , there a re ci r cumstances which appear 
to mitigate the utility's apparen t violat i.on . According to a 
letter from the utility dated December 8, 1S~8, Lake Gro•tes is 
operated by the same personnel as Sanlando Utilities Corporation 
(Sanlando) , which has an application for the transfer o( majoriLy 
organizational control of its facilities to Utilities, Inc ., 
pending before this Commission in Docket No . 980957-WS . This 
letter also states that Sanlando is involved in a number o f matters 
which require immediate attention and substantial effort and 
f inancial commitment which the prior owners are not willing t c 
make . Sanlando closed on the transfer of ma jority organizational 
control of its f acilities t o Utilities , Inc. , on July 2 , 1998. 
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Because Sanlando Utilities and Lake Groves are operated by the same 
personnel , the letter states that it would no t be possible t o 
o~ erate Lake Groves under the ownership o f t he p r io r sha reholde r s 
while transferring ownership o f the s .1 nlando Ut ili l i cs s ystem . 
The refore , Lake Groves closed o n the trans fe r o f ma jority o f 
o rganizational control of i t s facilitie s on July 2 , 199 8 , a long 
with Sanlando Utilities. ~urthermore , the r e is a prov i sion in the 
contract between Lake Groves and Utilit i e s , Inc ., which s t a tes that 
the sale is subject to this Commission ' s ju r isdiction and if t he 
application is denied by the Comm i ssion, the pa r ties wi ll "unwind" 
the transaction . 

Staff does not belie ve that the apparen t violat ion o f Sec tion 
367 . 071 , Florida Sta t utes , ri ses i n thes e ci r c ums tances t o the 
level which warrants the in i t i atio n o f a s how ca us e proceeding . 
Therefore, staff recommends that the Commiss j o n not order La ke 
Groves to show cause for failing t o obta i n Com111i ssion appro va l 
prior to transferr ing majority organizational con t rol o f its 
fa c ilities to Utilities , Inc. 
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ISSQE 2 : Should the transfer o f ma jority o rgan1zat1onal cont r ol of 
Lake Groves Utilities , I nc . to Utilities , Inc . be approved? 

BECQHHENDATION : Yes, the transfer of ma Jo r il.y organi zatic"al 
control should be approved . (JOHNSON) 

STAFF ANALYSIS: As disc ussed in the case background , on July 29 , 
1998, Utilities , Inc . filed an applicatlon for transfer o f majority 
o rganizational control of Lake Groves Utilities from Lake Holding , 
Inc . t o Utilities, Inc . The applicati on was found deficient on 
Augu s t 26, 1998. The deficiencies we re corrected and received on 
October 1 , 1998 . Except as discussed in Issue No . 1 , the 
application is in compl iance with the go verning statute , Section 
367 . 071 , Florida Statutes, and other pert 1ncnt s t atutes and 
administrative rules concerning an appli cation f o r t.ransler of 
majority organi zational cont r ol. The applicati on contains a c hec k 
in the amount of $3 , 000 , which is the correct filir .g fee pursuant 
to Rule 25-30 . 020 , Flo r ida Administrative Code . 

In addition, the application contains proof o f comp liance w1th 
the noticing provisions set forth i n Rule 25-30 . 030 , Flo~1da 
Administrative Code, including notice t o ~he c ustomer;:; o f the 
s ystem to be transferred . No ob j e c tions to the notice o f 
application ha ve been received and the time fo r f1 ling such has 
expi r ed . A de~cription of the territory served by the utility is 
appen~ed to th.s memorandum as Attachmen t A. 

The applicatio n sta tes that the transfet i s in the public 
in~eres t because the Buyer' s primary bus1ness is operating wa t er 
and wastewater utilities . The Buyer has the financial resources t o 
ma ke the future improvements t o the utility s ystems as deemed 
necessary . Additiona lly, the appl ication contains a statement tr~t 
the Buyer wil l fulfill the commi t men t s , obligations and 
representations of the Seller s with regard to utility matters . In 
contrast the Seller is no longer interested in continuing to own 
and operate t he utility s ystems . 

Regarding t he Buyer ' s technical ability , Utiljties , l nc . 1~ a 
holding company which, as of December 31, 1997 , owned and operated 
approximately 350 water and wastewater utili t y s ystems through 
sixty-three subsidiary operating companies. Utilit ies , I nc . has 
approximately 31 years of e xperience in the water and wnstewate r 
utility industry . I n addition, Utilities , Inc ., has 22 years o f 
e xperience i n operating wa ter and wastewa ter utilities unde r the 
regulation of the Florida Publ ic Service Commission and the 
f.i.nancial resources to ensure consistent compliance with 
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env ironme ntal regulations . At t he presen t time , ULili ties , Inc . 
pro vides safe and reliable wate r a nd wa stewaLer serv i ce t o 
ap~roximately 165 , 000 c usto mers in f i ft een sLaLes . 

According t o o u r r e c o rds , t he utili t y is c ur r en t o n its 
regulato ry assessment fees and has f i led a n a nnual repor t f o r 1997 . 
Ut ilities , I nc . will be respons i ble fo r f i ling the utili ty ' s a nnual 
repo r t a nd regu l a tory assess ment f ees f o r 1998 and all subsequent 
years . 

The appl i ca t ion states that the Buyer ' s r e presentat i ve has 
perf ormed a reasona b le i n ve s tigatio n o f the Utili t y s ystem. The 
plant fac il ities appear t o be in s atis f a c to r y condi t ion a nd i n 
complia nc e wi th a ll applicable s tanda rds s eL b y the flo r i da 
Depar tmen t of Envi r onmental Pro tec t ion (DEP) . Staff has contac ted 
t he DEP a nd lear ned that t he re are no outstandi ng no t ices o f 
v i ola t ion . 

Regard i ng the Buyer ' s fina nc ial abil i ty, it has pro v ided t he 
company ' s consolid a t ed fi na ncial stateme nt , a l ong with add i t iona l 
i n fo rmation regard i ng t he s ou r c es o f a nnual income . Ti1e First 
Union Ba nk f i nanced a two yea r loan f o r $2 , 086 , 771 f or t he pu r c hase 
of t he commo n s t ock o f Lake Gr o ve s Util i t i e s , I nc . The t wo yea r 
no t e has a interest r ate o f 6 . 94 % a nd c an be renegotiated at the 
e nd of t he t wo yea r term . Additio nally, Uti lities , I nc . of 
Flo rida i s a wholly-o wned s ubsid ia r y of Utili ties , I nc . which has 
approx i ma t ely $265, 563 , 000 o f a s sets a nd a t otal capitalizati~n of 
$8 4 , 000 , 000 . Ut ili t ies , Inc . has the capability to p r o v i de 
i nvest me n t cap ita l at reasona b le rates to Lake Gr o ves Uti l i t ies . 

Rul e 25- 30.037 (3) (i) , Flor i d a Administ r ative Code , r equir e s a 
uti l i ty to pro v i d e proo f o f o wnership o f t he land upo n which its 
fac ilit i e s are l ocated. The applic ation conta ine d a deed in t he 
name o f Lake Groves Utilities , Inc . that covers the entire Lake 
Groves development. 

Based on the abo ve , s taff r ecommends t hat the Commission fi nd 
the tra nsfer of majority orga niza t i onal con t r ol of Lak(;; Gr o ves 
Ut i litie s , I nc . to Utilities , I nc . is i n the public inte r est a nd 
therefor e, it s houl d b e appro ve d. 
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~ GRQVES UTILITIES. INC . 

WATER AND SEifER SERVICE AREA 

LAitE COQNTX 

Per Order No . 24283 in Docket No . 900957 -WS 

Attachment A 

The following described lands located i n po rtions of sec ions 22 , 
23 and 27 , Township 24 South, Range 26 East , LakP. County , Florida : 

Beginning at a point that is 12.51 feet S and 298 . 75 feet E of the 
SE corner of the NE 1/4 of Section 22 , TWP 24 S , Range 26 E, o f the 
Tallahassee Meridia n , on the West right o f way line of State Road 
25 ; run t hence N ~1 deg . 18 mi n. 45 sec . W along said right of way 
line 655.45 fee t , said line being parallel to a nd 80 feet 
Southwesterly from the center l i ne of pavement ; thence S 89 deg. 06 
min. 20 sec . w 3363.71 f eet to the West line o f theE l/ 4 o f t he NW 
1/4 of s a id Section ; thence S 0 deg . 01 . min . 55 sec . w along said 
line 614 . 27 feet ; thence N 89 deg. 06 . min . 20 sec . E 3602 . 31 feet 
to point of beginning. 

AND 

Commence at a point 652.17 feet South and 548 . 33 feet East o f the 
No rtheast corner of the SE 1/4 of Section 22 , Township 24 South , 
Range 26 East on the West right-of-way of State Road No . 25 , run 
thence N. 21 deg . 18 min. 45 sec . W. along said r ight- of-way, 
686. 70 feet, said line being parallel with and 80 feet 
Southwesterly from the center line of pavement; thence S . 89 deg . 
06 min. 20 sec . W., 550 . 39 feet to t he Poi nt o f Beginning : thence 
continue S . 89 deg. 06 min . 20 sec . W., 3051 . 92 feet to the West 
line of the NE 1/4 of the NE 1/4 of the SW 1/4 of sai d Section 22 ; 
thence S. 00 deg. 01 min., 55 sec . W. along said line , 631.12 feet 
to the Southwest corner of the NE 1/4 of the NE 1/4 of the SW 1/4 
of said Section; thence N. 89 deg . 2 1 min. 30 sec . E., 3051.92 
feet; thence N. 00 deg. 01 min . 55 sec . E., 664. ~7 f ee t t o the 
Point of Beginning , containing 44. 68 acres , more or less . 
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AND 
TRACT 1. : 

The South 3/4 of the West 1/2 o f the Southwest 1/4 o f Section 23 , 
Township 24 South , Range 26 East, Lake County, Florida , lying West 
o f U. S . Highway No. 27 . 

AND 
TRACT 2 : 

The South 3/4 o f t he Southeast 1/4 o f section 22 , Towns hip 2 4 
South, Range 26 East, Lake County , Flo rida . 

AND 

TRACT 3 : 

The No rtheast 1/4 of the No rtheast 1/4 and the EasL 1/2 of the 
Northwest 1/4 of the Northeast 1/4 of Secti on 27 , Township 2 4 
South, Range 26 East , Lake County , Flo r ida. 

Conta i ning 223 . 33 a c res , more o r less . 

The bearings o n this plat are based on an assume d bearing of S . 89 
deg. 34 min. 36 sec. W. along the South bo undary o f Sect i on 
23-24-26. There are no easements or encroac hment s v isiblP o n the 
ground. Other than shown . 

Per Order No. PSC-92-1328 - FOF-WS in Doc ket No . 920900-WS 

The following described lands located in portio ns o f sections 14 
and 15, Township 2 4 South, Range 26 East, Lake County , Florida : 

All that portion of the Northeast 1/4 o f Section 15 , Township 24 
south , Range 26 Ea st , l ying East of the Eas terly right-o f-way o f 
U. S . Highway 27 , Lake County, Florida . 

AN D 

All o f t he Northeast 1/4 and the Northwest 1/4 o f Sectio n 14, 
Township 2 4 South , Rang e 2 6 Eas t , Lake County, Flo r idcl. 

Per Order No . P5C-94-0116-FOF-WS in Docket No . 931000-WS 

That part of Section 23 , Township 2 4 South , Rang<' 26 F.:.Js , Lake 
County , Florida , described a s f ollows : The Sout h 1/ 4 o f tlw West 
1/2 o f the West 1/2 of the Southeast 1/4 o f Section ~3 , Township 24 
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• 
South , Range 26 East, Lake County, florida, less the South 100 . 00 
feet thereof; that part of the South 3/4 of the East l/2 of the 
Southwe$ t 1/4 lying East of the Northeasterly right-of-way line of 
U.S . Highway 27 , less the South 100 . 00 feet thereof ; that part of 
the West 1/2 of said Section 23, lying East of the No rtheasterly 
line of u.s . Highway 27 and lying South and Southeasterly of the 
following-described line : from the Northwest corne r of the 
Southwest 1/4 of said Section 23 , run No rth 89/42 ' East along the 
North line of the said Southwest 1/4 a distance o f 502 . 64 feet, 
mo re or less, to the Eas terly right-of-way line of U. S . Highway 27 , 
thence South 20v23'20" East along said right-of -way line 94 . 17 feet 
to a Point of Beginning . Thence North 89v50 '4 0 " East 375 . 55 feet , 
thence North 39vl9 ' 10" East 229.10 feet; thence North 4 7V37 ' 10" 
East 363 . 28 feet to a point o n the East line of rhe W~st 1/4 o f 
said Section 23 for a Point of Terminus . 

AND TOGETHER WITH 

The North 1/2 of the Nor t hwest 1/4 lying West of U.S. Highway 27 in 
Section 26, Township 24 South , Range 26 East . 

AND TOGETHER WI TH 

In Township 24 South, Ran~~ 26 East, Lake County , Florida : 

Section 14 : The West 1/2 of the Southwest 1/4. 

Section 15 : That part of the Southeast 1/4 lying East of U. S . 
Highway 27 ; LESS begin where the North boundary of said Southeast 
1/4 intersects the East boundary of U.S. Highway 27 right-of-way 
(as it existed in 1978), the nce ru n East along said No rth boundary 
225 feet , thence South OOv05 ' 39 " East 117 . 23 feet, thence West 
parallel with said North boundary 181.60 feet , more or ltss, to the 
U.S. Highway 27 right-of-way, thence Northwesterly along said 
right-of-way 125.00 feet to the Point of Beginning . 

Section 22 : That part of the Northeast 1/4 lying East of U. s . 
Highway 27 . 

Section 23 : That part of the Northwest 1/4 of the Northwest 1/4 and 
that part of the North 1/2 of the Northwes 1/4 of the Southwest 
1/4 of the Northwest 1/4 lying East of U. S . Highway 27 ; LESS begin 
where the South boundary of said North 1/2 of the Northwes t 1/4 of 
the Southwest 1/4 of the Northwest 1/4 intersects the East boundary 
of U.S Highway 27 right-of-way (as it existed in 1975) , the11ce run 
North 89/46 ' 29" East along said South boundary 230 . 00 feet , thence 
North ooJoo I 28 " East 117.32 feet, thence South 89/4 6 ' 29" West 
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273 . 61 feet , more or less, to the U.S . Highway 27 right-of-way , 
thence South 20./24' 30" East along said right-of-wa y 125 . 00 feet t o 
the Po~nt of Beginning . 

AND TOGETHER WITH 

The North 2025.73 feet of the Northeast 1/4 , West o f right-of-way 
of U. S . Highway 27 and the North 2025 . 73 feet o f the East 1/4 o f 
the Northwest 1/4, all in Section 22 , Township 2 4 South , Range 26 
~ast (less and except 30 feet along the North boundary of a:l of 
the foregoing which is reserved for right-o f-wa y), and all that 
portion of the North 705.73 feet of the Southwest 1/4 of the 
Northwest 1/4 West of right-of-way of U. S . Highway 27 , Section 23 , 
Township 24 South, Range 26 East , all in Lake County , clo rida . 

AND TOGETHER WITH 

The South 1/2 of Section 11, Township 24 South , Range 26 rast , and 
the South 1/2 of Section 10, Township 24 South , Range 26 East , 
lying East of U.S. Highway 27 , all being in Lake County , r lorida. 

AND TOGETHER WITH 

That part of the Northwes t 1/4 which lies East of State Road 25 
(U . S . Highway 27) , and the Northwes t 1/4 o f the No r theast 1/4, all 
in Section 10, Township 24 South , Range 26 EasL , Ld kf.! County, 
Florida . 

AND TOGETHER WITH 

All lands desc r ibed below a r e situated in Township 24 South , Rang e 
26 East , Lake County , 
nor ida : 

Section 3 : 

The Southwest 1/4 of the Northwest 1/4 of Section 3 ; and 

The North 1/2 of the Northwes t 1/4 o f the SouthwcsL 1/4 o f Section 
3 ; and 

That part of the Southwest 1/ 4 of the Southwest 1/4 o f Section 3 
lying South and West of the Westerly line of the right-o f-way of 
U. S . Highway 27 ; and 

Section 4. less and e xcept : 
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• 
That part of a) the Southeast 1/ tl of the Nort heast 1/tl o f the 
Southeast 1/tl, and b) the Southeast 1/4 of the Southeast 1/4 o f 
said Section 4 lying East of the West line of the r igh - o f-way o f 
U. S . Highway 27 ; a nd 

Less a nd except that pa r t of Section 4 desc r i bed a s : begin at the 
Northeast corner of Section 4, thence South along the East boundary 
line of Section 4 a distance of 2 4 0 . 00 feeL , hence West 195 . 00 
feet , thence Northwesterly 4 04 . 00 feet , more or less , t o a p0int on 
the North boundary of Section 4 a distance o f 520 . 00 feet from t he 
Northeast corner of Section 4, thence East to the Point o f 
Beginning ; and 

Section 8 . less and except : 

The Northeast 1/4 of the Northeast 1/4 o f t he No r thwest 1/4 o f Sa id 
Section 8; and 

Section 9, and 

Section 10 : 

That part of the West 1/2 o f Section 1 0 lying West o f the 
right-of-way U. S . Highway 27 . 
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ISSUE 3 : Should rate base be established? 

REC~AtiON: No, different owners hip of s t ock does no t affect 
t he rate base ba lance . (JOHNSON) 

STAfF AHALXSIS : It is Commission prac t.lcc that r e~Le btl:H' 1s no t 
established in TMOC proceedings . The reason beh1nd this approach 
is the philosophy that s t ock is publ ]cly traded and hds no 
regu l atory relationship to rate base . Thus , d i ffe r ent ownership o~ 
stock does not affect a utility' s rate base balance . Consequently , 
s t ock purchase price and rate base are no t consider ed in ma king a 
publ ic interest determination of a TMOC . This same appcoac h is 
f ollowed e ven if the stock is privately held r alher th1n publicl y 
t raded . 

Bec ause ra te base is not considered in TMOC proc eedings , r ate 
base audits have historically not been conducted in TMOC 
proceedings . Further, sta ff believes that establ ishment o f rate 
base in this docket wo ul d result in an unnecessary deviation from 
Commission practice . Staff does not believe he fa cts of t hi s 
partic ular case war rant a deviati o n fr om past practice . The sale 
of the stock of Lake Groves Utilities from Lake Holding , 1nc . to 
Utili ties, I nc . wil l not alt~r the utility ' s asset and 11abi lity 
accounts . Accordingly, the trans fer o f stoc k owne r ship wi ll not 
change the rate base balance . In consideration of the above , s taff 
recommends that ra te base not be established in this docket . 
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ISSUE 4 : Should an acquisit ion adjustment be approved ? 

RECOMMENDATION; No, an acquisition adjustme nt should not be 
included in the calculation of rate hase for transfer purposes . 
(JOHNSON) 

STAFF ,)NALYSIS; An acquisition adjustme nt results when the 
purchase price differs from the original cost calculation. The 
Commission routinely makes determinations regarding a cquisition 
a d j ustments in c ases involving the transfer of cert ificates, 
assets, or facilities because the purchase price is considered when 
de termining whether t he trans fe r is in the public interest. 
Conversely, it is Commi ssion pract ice that a cquisition adjustments 
are generally not considered in stock transfers b~r.ause the price 
o f stock has no regulatory relationship to a utility's estahlished 
rate base. 

Because the assets are not a ctually being sold and the value 
will remain the same after the transfer, staff believes that an 
acquisition adjustment does not result from this transfer. 
Therefore, staff recommends that an acquisition adjustment should 
not be i ncluded in the calculation of rate base. 
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• 
ISSUE 5 : Should the rates and charges approved f o r this utility be 
contin•ted? 

RECQHMENDATION : Yes, the rates and charges upproved for La ke 
Groves Utilities, Inc . should be continued . (JOHNSON) 

STAFF AHALXSI S : The util i ty ' s appr oved rates were effective April 
30 , 1991 pursuant to Order No. 24283 , issued on March 25 , 1991 , in 
Docket No . 900957-WS, which was an or iginal certi f icate proceeding . 

Rule 25-9 . 044 (1 ) , Florida Administrative Code , provides that : 

In case of change of ownership or cont r ol of a 
utility which places t he ope r ation under a 
d i fferent or new utility ... thc company wh~ch will 
thereafter operate the utility business mu ~ t adop t 
a nd use t he rates , classification and r egulations 
of the former oper at i ng company (unless authorized 
to change by the Commission) . .. 

The Buyer has not r eques ted a change in the • tes and charges 
of the utility and staff sees no r eason to cl,u l ge them a this 
time . Accor dingly , staff reco:nrne nds thdt the utill y .;onLlnuc 
oper ations under the e xisting tariff and apply the approved ra tes 
and char ges . ~ he u t ility has filed a r evised ta r i ff r eflecting the 
c hange in issuing officer due to the trans fer of ma jo r1 ty 
o rganizational control. Staff will approve t he tariff filing 
effective for ser vices rende r ed or connections made on o r after ~he 
stamped approval date . 
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ISSUE 6 : Should this docke t be ~losed? 

RECOMMENDATION : Yes , this doc ket s hould be closed . (MCRA .) 

STAfF JWALXSIS : No fu r ther action is r equi r e I 1n th1s docket . 
Therefo re , sta f f recommends t hat this docket be c l osed. 
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CAI'T1Al CIRCU: Or•K E CENTER 
2S40 SllliMAKIJ OAK BOIJII. VAIU) 

TAI I.AJIAS~I:F. FL J2J99..08SO 

~blit 6trbict ~mmi~~ton R~c 

Manin S. Friedman, Esquire 
Rose, Sundstrom & Bentley 
2548 Blairstone Pines Drive 
Tallahassee, Florida 32301 

December 22, I 998 

Re: Docket No. 980958-WS - Application for transfer of majority organizational 
control of Lake Groves Utilities. Inc . in lake County to Utilities. Joe . 

Dear Mr. Friedman: 

Enclosed is a copy of the Staff Recommendation filed in this matter on December 22 . 
1998. 1be ColllDllssion is expected lO consider this Recommendation at its January 5, 1999. 
Agenda Conference which will be held in Room 148, Betty Easley Conference Center. 4075 
Esplanade Way, in Tallahassee beginning at 9:30 a.m. Due to the number of items to be 
covered at this conference, we cannot state the exact time at which this item will be heard . You 
are welcome to come to this Agenda Conference and observe and/or panicipate in the discussion 
of this item. If you have any questions. please feel free to call me at (850) 41 3-6202. 

Sincerely. 

)~Qf(}c,~ 

SAM/dr 

Samantha McRae 
Staff Attorney 

cc: Division of Water and Wastewater (Johnson, Redemann) 
Division of Records and Reponing 

lerrnf1 t; • .,.u: <oe~'!.I'K.atatt.ll.eo 



Commissioners: 
JUUA L. JOHNSON, CHAIRMAN 
J. TERRY DEASON 
St-SAN F. CLARX 

JOE GARCIA 
E. LEON JACOBS, JR. 

STATE OF FLORIDA 

CAPIT AI. CIRCLI! 0H1Ct; Ct.N I rR 

2540 SHUMARD OAK BOlJII'\'Aim 
r AI LAIIA.SS(E. f l 32399.{)850 

t)uiJlit 6erbttt €ommi~~ion 

Mr. Carl Wenz 
Utilities, lnc. 
2335 Sanders Road 
Northbrook, Illinois 60062 

December 22. 1998 

Re: Docket No. 980958-WS - Application for transfer of majority organizational 
control of Lake Groves Utilities, Inc. in lake County to Utilities, Inc . 

Dear Mr. Wenz: 

Enclosed is a copy of the Staff Recommendation filed in this maner on December 22. 
1998. The Commission is expected to consider this Recommendation at its January 5, 1999. 
Agenda Conference which will be held in Room 148, Berty Easley Conference Center. 4075 
Esplanade Way, in Tallahassee beginning at 9:30 a.m. Due to the number of items to be 
covered at this conference, we cannot state the exact time at which this item will be heard. You 
are welcome to come ~ this Agenda Conference and observe and/or participate in the discussion 
of this item. If you have any questions, please feel free to call me at c::.:;o) 413-6202. 

Sincerely, 

~a fY/~ 

SAM/dr 

Samantha McRae 
Staff Anomcy 

cc: Division of Water and Wastewater (Johnson, Redemar.n) 
Division of Records and Reporting 

leltAtl E·• aU: toela<l ~fl'K.JI•Ir.O.•• 



' CommiSsioners: 
JULIA L. JOHNSON, C.WR.\IAN 

J. TERRY DEASON 
SUSAN F. CLARK 

JOE GAROA 

E. l EON JACOBS. JR. 

STATE OF FLORIDA 

CAPITAL CIR<.LI: OHK:L Clt·nrR 

2S40 SIIUMARD0AA flo( I ~\ARD 

TALLAJ~tr. FL 3239Q-08SO 

~ublit 6trbiu ~ommi~~ion 

Martin S. Friedman, Esquire 
Rose. Sundstrom & Bentley 
2548 Blairstooe Pines Drive 
Tallahassee . Florida 32301 

December 22. 1998 

Re: Docket No. 980958-WS - Application for transfer of majority organizational 
control of Lake Groves Utilities. Inc. in lake County to Utilities. Inc. 

Dear Mr. Friedman: 

Enclosed is a copy of the Staff Recommendation ftled in this matter on December 22. 

1998. The Commission is expected to consider this Recommendation :nits January 5. 1999. 
Agenda Conference which will be held in Room 148, Betty Easley Conference Center. 4075 

Esplanade Way . in Tallahassee beginning at 9:30 a.m. Due to the number of items to be 

covered at this confereru, we cannot state the exact time at which this item will be heard . You 
are welcome to come to this Agenda Conference and observe and/or participate in the discussion 
of this item. If you have any questions, please feel free to call me at (850) 41 3-6202 . 

SAMJdr 

Sincerely , 

)~Q-n']c,~ 
Samantha McRae 
Staff Attorney 

cc: Di.,ision of Water and Wastewater (Johnson. Rcdemann) 
Divis ion of Records and Reporting 



Commi.ssioners: 
JUUA L. JOHNSON. CHAIRMAN 
J. T ERAY DEASON 
SUSAN F. CLARK 
JOE GARCIA 
E. LEON JACOBS, JR. 

STATE OF FLORIDA 

CAPIT AI. C IRCU 0rFICL Cl' n R 
:!SolO SIIUMARD OAK BoUll VAJU) 

T AII.AIIA\S~E. FL 32399·08SO 

~blic 6trbiu €ommi~~ion 

Mr. Carl Wenz 
Utilities, Inc. 
2335 Sanders Road 
Northbrook, lllinois 60062 

December 22, 1998 

Re: Docket No. 980958-WS · Application for transfer of majority organiuuional 
control of Lake Groves Utilities. Inc . in lake County to Utilities. Inc . 

Dear Mr. Wenz: 

Enclosed is a copy of the Staff Recommendation filed in thls maner on December 22. 

1998. The Commission is expected to consider this Recommendation at its January 5. 1999. 
Agenda Conference which will be held in Room 148. Betty Easley Conference Center. 4075 
Esplanade Way, in Tallahassee beginning at 9 :30 a.m. Due to the number of items to be 
covered at this conference, we cannot state the exact rime .u which this item will be hrard. You 

are welcome to come to this Agerxla Conference and observe nnd/or panicipate in the discussion 
of this item. If you have any questions, please fee l free to call me at (850) 41 3-6202. 

Sincerely, 

Jk--t~. a fY/~ 

SAM/dr 

Samantha McRae 
Staff Anomey 

cc: Division of Water and Wastewater (Johnson. Redemann) 
Division of Records and Reporting 

loltr'N1 [..aaU: CMIKt pte.tlllt.ILu 
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