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H E M 0 R A N D U H 

DECEMBER 30, 1998 

TO: DIVISION OF RECORDS AND REP"'RTING 

FROM : DlVlSION OF AUDITING AND FINANCIAL ANALYSIS (VANDIVER) 

RE: DOCK£T :NO. 980002-EG • • TAMPA ELECTRIC COMPANY 
AUDIT REPORT · CONSERVATION · SIX MONTHS ENDED KARCH Jl. 1998 
AUDIT CONTROL NO . 98·173·2·1 

...................................................................................... ............. .. ..... ......... ... ......... .... . 

The nbove • ref·orencod audit report ill forvnrded . Audit exceptions document 
deviations fr~m cha Uniform System of Accounts, Commisalon rule or order, 
Staff Accounting Bulletin and generally accepted accounting princlplos. Audit 
disclosures sihow informacion chat aoay influence che decision process . 

The audit was prepared using a mlcro computer and has bean recorded on one 
diskette. The diskette aoay be r eviewed ualng taM compatible equlpment and 
LOTUS 1·2·3 software. There are no confidential working pnpors ossocl.ntc.d 
with thla audit . 

Please forward a complete copy of this audlt repor t to : 

Tampa Electric Company 
Angola Llewellyn 
P. o. Box 111 
Tampa, FL 33601·0111 
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DIVIS ION OF AUDITING AND FINANCIAL ANALYSIS 
AUDITOR'S REPORT 

DECEMBER 15, 1998 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTIIER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit the nccompru1ying 
Energy Conservation Cost Recovery (ECCR) schedules for the six-month period ended Morch 
31. 1998, for Tampa Electric Company. These schedules wc:rc prepared by the utility as port of 
its petition for rote relief in Docket No. 980002-EO. There is no confidential infom1ation 
associated with this audit. 

This is on internal accounting report prepared after performing o limited scope oudh. 
Accordingly, this report should not be: relied upon for ony purpose except t.o assist the 
Commission staff in the performance of thei r duties. Substantial oddllional work would hove to 
be performed to Sll•isfy generally accepted auditing standards ond produce audited financial 
stotcments for public usc. 

In our opinion, the schedules referred to above: present fairly, in nil material respects. the 
utility's books and records, maintained in conformity with the accounting practices prescribed by 
the Florida Public Service Commi55ion. 



SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis. ccrtllin transactions and account 
balances which we belicve are suffi.cientto base our opinion. Our cx.wninntion did not entail a 
complete review of all financial transactio IS of the comp:111y. Our more important audit 
procedures are summarized below. The following definitions apply when used in this report. 

Scanned ·The documents or occounts wen: read quickly looking for obvious errors. 

Complied - The exhibit amounts wen: reconciled with the general ledger, and acc<>unts for were 
scanned for error or inconsistency. 

Reviewed - Th.e exhibit amounts were reconciled with the genernl ledger. ·me genernlledgcr 
accounts balances were traced to subsidiary ledgers, and selective analyticul review procedures 
were applied. 

Verify- The item was tested for occuracy, and substantiating documentation was cxrunined. 

ECCR REVENUES: Verified Company's "Calculation of Revenues" schedules for October 
1997 thru Mnreh 1998. Compiled ECCR Revenues. Scnnned Optional Provision Revenues. 
Tested a judgmental selection of customer bills for application of correct Conservation billing 
rates. 

ECCR EXPENSES: Compiled ECCR Progrnm Expenses. Verified the calculution of 
Depreciation and Return on Investment for the Prime Time and Commercial and l ndust.rial 
(C & !) Load Ma.nagement Programs. Reviewed ECCR l'ayroll Expense. Agreed selected 
payroll, per ECCR filing, to the Employers' Quarterly Federal TIIX Return (Form 941). 
Reviewed advertising expense. Obtained advertising copy of bill inserts and direct mailings. 
Verified ad copy of advertising invoices. Reviewed ECCR Capital Investments. Traced 
selected general ledger activity to vendor invoices and major material issue schedules. Scnnned 
major material issue schedules content and amount. 

ECCR TRUE-lJP: Recomputed ECCR True-Up balance for the six months ended March 31, 
1998. 
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CT-2 
,..2oU 

T NIP A B..ECTRIC COIIIPNN 
Adull eor-vlllorc Progrwn COlli per Prognrn 

AcCu~~ 1or Monllis Oc:lciw 1m llv'Cugh loWdl tG~~e 

(8) (C) (0) (E) {F) (0 ) (H) (I) (J) 
P.,.-cl & ....w. Oo.clidlo Prognrn -- ltNMlfli .. ll BilolfD & StnW s.D::a Actw•Nc '"'*INn ~ Olbet B.,.,., !all 

1. Hullng ....s Cooing 0 30.2<1 0 2.741 123.208 91!1 ,950 354 0 0 1,118.492 

2. PIWNT'me (1) 122. 144 300.341 102.m 51,037 2.320 5.342.423 24,735 10,763 0 S.i56.S.O 

3. EIIIIVYAI.dU 0 291!,401 474 258,755 5.91!2 (2.014) 25,074 1,124 0 5811,77& 

.. C.VJW111an 0 .129,1211 0 0 0 0 3.91!7 0 0 133.0!13 

s. ~ 1tiiLaiiDn 0 29,541 2.401 Sl85 0 1n.044 2.010 0 0 211,1183 

a. C & I L.oed ....__,. (2 II.OIMS 3.780 0 415 0 9,C»> S29 0 0 20.001 

7. Con11~ I.Jghfng 0 1s.m 0 0 0 249.5118 597 0 0 2115.943 

a. St.ndbyO.•• 0 12.1154 25 7-46 0 295.ID 1133 0 0 309,991! 

"' Q. Cot-·•·v-.. 0 105 0 0 0 0 e 0 0 112 

10. Duel Rail* 0 53.834 1,258 118,891S 32.115 1711,4011 9,0113 1,070 0 380.277 

11. BuldlrAaaww 0 0 0 0 0 0 0 0 0 0 

12.. DSM Co•••• del RIO 0 5.323 ee 5,800 0 0 145 0 0 11.357 

11 ....., 0.. R&D 0 2S4 0 0 0 0 0 0 0 255 

1<4. Cormlon Experwa 0 aaJIII5 0 0 0 0 ~ 0 0 auGO 

IS. TotiiAI Pl..,.ac• ~ SIII.2:H .1liZJI24 mJIII .ta;.1.!Q,1 7 ?1Q212 II.UIII .12.m a lllm:!M 

(1) lnc:ludn en~ ol(451,415) • nolildonCT-4, 1191 ol2 ~£~ ~ ~~ (2) lncbles en ~c ol3.883 • nolild CT-4, 119 2 o12 mg'P-o~iii ~ ~ > ~ 
o m ;fii lij Z ~ 

o o9· 
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B. 
Oag1ptkxl 

1. Raidenliai~AuditF-(A) 

2. ~Adjullment Rewnun • 

3. TOIII~ 

4. Pl\g( Period TI\JIMIP 

5. ConMrwllon Revw'ue ~lble10 Period 

a. CO•••• Emil •• 

7. TIUIMIP This Period (IJM 5 • Une G) 

e. lnlerelt Proooillcll. This P.tod 

a. TluHp & 1n11n1t Prooih' o • 
a.gllr • tg of Period 

10. Pl\g( Period TIUIMIP Coleettd (Rel\rdld) 

11. End of Period TOIII Net TIUIMIP 

(A) lnduded In Line 6 

• Net of Revenue Taxes 

TNAPA ElECTRIC COMPANY 
Energy ca-vatlon~ 

CalaHtion of Tn»<Jp end Interest PnMslon 
For Monlhs Odcber 1887 lllrOugh March 1998 

O!:!ab« NcM!mll« Dlta!rnber ~ Eetrua!Y Mlo:b 

0 0 0 0 0 0 

U3B2!1 1 3!!9 081 1 i4R 522 I 5111 1141 I 410 091 I 411 400 

1,737,52!1 1,388,061 1,448,522 1,5111 ,1141 1.410,091 1,411 ,400 

177852 177852 117.852 mm 177 852 1.ZZM2 

1.915,378 1,5TIU13 1,827.374 1,738.893 1,587,SMJ 1,5118.252 

1 ru 1!11 11!63 195 1 16!1 o410 1 o47B m 1 m w 11!1!5 w 

277,187 (8&,282) o457 ,8114 2!13,375 108,061 (75,052) 

5,148 o4,823 4,878 5,1116 5,7SII 5.on 

1,087,112 1,171,585 812.2114 1,187,374 1.21111.713 1,224,890 

em A52) un M2) (177M2) (177 A52) (177 A52) em M2) 

U7L5!15 g~ 1.197_374 1.288.Jj_3 1.22tl90 ill.ft53 

Ialll 

0 

U!l51.441 

8.9811.441 

UliiL112 

10.036,553 

a Q!!2 3M 

$14.4,253 

31,605 

~.087.112 

11.murn 

~ 

~ 

~~~~§~ 
~~!~aa; ...., c- ~ =4 
~fii ~z~ 
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c. 
lntmst pmyjsjgn 

1. Beginning TllHHip Amount 

2. Ending TllHHip Amount Before Interest 

3. Total Beginning & Encf~ng TllHHip 

4. Average True-Yp Amount (50% ot Line 3) 

5. Interest Rate • First Day of Month 

6. Interest Rate • Frst Day of Next Mon1h 

7. Total (tile 5 + Une 6) 

8. Average Interest Rate {50% of Une n 
9. Monthly Average Interest Rate (lnt 8112) 

10. Interest Provisb'l {Line <4 X tile 9) 

TAMPA ElECTRIC COMPANY 
Energy Conserlr.ltion MjUSimenl 

Calculation of TllHHip and lntilre$t Provislon 
For Month$ Odobef 19971hrough March 1996 

Odnlw Noyember Qecembe( Januao' Eel!nJaey Maa:b 

1,067,112 1,171,595 912,284 1,197,37<4 1,288,713 1,224.690 

1 168 +47 907 461 1 192 396 1 282 1197 1 218 922 910 786 

2 rn 5§9 2 gzg Q58 2 104 680 2 48Q 2;11 2 507 835 2 195 476 

1_118 780 1 0:19 528 1 052 310 1 21Q 136 1 25:3 818 1 osz 7;}8 

5.530% 5.530% 5.600% 5.750% 5.500% 5.530% 

5_530% ~ ~ 5...5!l!m 5...5.3m!t 5..55lm 

11 06<)» 11130' 11MQ% 11250% 11 030% 11 oamc. 
5/l3Mio 5.liWfl 5 875% 5.ti2SJa uwr. ~ 
0 461% ~ om» uaa um a.Ja2S 

Will Wl23 HJIZ8 I5..A1a u.zaa Wl22 
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Commissioners: 
JULIA L JO«N..IN, CIWilMAN 
J. TEAAY DEASON 
SUSAN F. C~.AJU:: 
JOE GARCIA 
E. LEON JACOBS. JR. 

STATE OF FLORIDA 

lllvDo< Clf RlCOODo 4t Ric"""""' 
BLANCA S. BAYO 
DIRECTOII 
(850) 4 13-6710 

,Jlublit 6trbitt ~ommtssion 

Angela Llewellyn, Regulatory Affil.irs 
Tampa Electric Company 
Post Office Box Il l 
Tampa, Florida 33601-0111 

December 31, 1998 

Re: Docket No. 980002- EG- Tampa Electic Company 
Audit Report- Conservation - Six Months Ended Mo.rch 31, 1998 
Audit Control N 98-173-2-1 

Dear Ms. Llewellyn: 

The enclosed audit rq>ort i.s forwarded for your n:view. Any c~mpany n:sponse filed with 
this office within ten (I 0) work days of the above case will be forwarded for consideration by the 
staff analyst in the pn:pamtion of a n:comrnendation for this case. 

Thank you for your cooperation. 

BSB/abf 
Enclosun: 

Sincen:ly, 

cc: Division of Audit and Financial Analysis 
James Beasley, Esquin: 

CAI'ITALCIIlCU: oma CC'ITDl• u..o SIIU)1AIW o .uc Bo trU:YAilD • TAU...IJASSU~ l'l. J1J99-0850 
A• .. _ ... Ad~M/~4""' ~ £...-,u 

,.•blk Stn-kc c ... .._ W«Wt.r. WWWl.Mrt...Mt 11ltrat1 £... .. ih c"la.tt@pw..6bft.R.•:t 
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