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Commlulotxn: 
JUUA L. JOHNSON, CHAIRMAN 
J. TEAAY DEASON 
SUSAN F. CI.ARX 
JOE OARCIA 
LEON JACOBS, JR. 

To All Florida Public Service 
Commission Rcgula1ed Water 
And WUiewater Utilltlet 

February 24, 1998 

Re: Docket No. 98000S-WS - 1998 Price Index 

Dear Utility Owner: 

DIVISION OF WATER It 
WASTEWATER 
OfARLES HIU 
DIRECTOR 
(ISO) 413-6900 

Since M:arcb 31, 1981, punuant to the guidelines established by Secdon 367.081(4)(1). 
Florida StaiUICS, and Rule 2.5-30.410, Plorlda Admi.nistradvc Code, the Commission hu been 
required to esllblisb a price Index lncrcuc or decrease for major cttcgories of operaling costs. 
The intent of this rule Is to Insure thai Inflationary pressures are not 'detrimental to udlhy 
owners. and t1w any poalble ddlldonary pressures are not ldvenc to rate p.tyera. By keeping 
up wilh Index and pus-tllroQgh ldjusuneou, utility operations can be maintained at a level 
suffiCient to insure quality of service for tbc rate payers. 

It is the pxtice of Cnmmmioo lUff lbat all operation and mainte.nance expenses should 

be Indexed with the exceptioo of: 

a) Pass-through Items pumwlllO ScaJon 367.081(4)(b): 

b) Any amortization or rate case expense: and 

c) Disallowances or lldjiiStmciU made In an applicant's most recent rate proceeding. 

Upon the flli113 of a requesc for an Index and or pus through increase. staff will review the 
application and modify exiltJDa ratea accordln&ly. If for no other reason than to keep up with 

enlad .. COIU, utilities tJuouabout the State should file for this rate relief on an annual basis. 
Staff designed a piCbge 10 be •!tithed to tbc (UJ&J order and mailed 10 every regullted wa.ter 
and ~utility. lb1s pec!cqe wUIIU'IJWCf questions regarding what the index and pus
through rate adjusrmeus are, bow to apply for an adjustment, and what needs to be r.ted in 
order to meet the filing rcqu.lremaa. While Ibis inl::reu: for any given year may be minor (see 
chan on following page), the long run effect of keeping current wilh rising costs can be 
substantial. 
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~ 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 

ANNVAL 
COMMISSION 

APPROvED INDEX 
8.99~ 
9.02~ 
5.99~ 
4.25~ 
3.76~ 

3 .33~ 
2.69~ 
2.89~ 
4.35~ 

.rw 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 

• 
ANNUAL 

COMMJSS!ON 
AppROYEP INDEX 

4.1a 
4 . 12~ 

3 .63~ 
3.33~ 
2 . 56~ 
1.95~ 

2.49~ 

2. 13~ 
2 . 10~ 

Our staff Is available sbouJd you need wislance with your filing (850-413-6900). lr you 
have any questioDJ, pleue do not hesitate to call. 

Enclosures 

J 



• STATE OF FLoRIDA • 
CclmmlssioNn: 
JULIA L. JoltNioN, C»•IC-.N 
J. 'IUAV DU.tclN 
SUSAN F. CV..X 
Joi!OAitCIA 
E. LlloN IACOaS. Ja. 

DMsiON Of Law. Su.VICE!l 
NolaN S. DAVIS 
~ 
(l$0) 413-6199 

f)uiJlk :lenm ~ RECEIVED 
February 6, 1998 FEB 1 0 1998 

FPSC-~ 

B. Kenoetb OldlD, Elquire 
Oat1iD, Sclziellll*o A Cqwdety, p .A. 
330 I 'l"'locclllvWt Rd.. Suke 300 
Tallehrree, Florida. 32312 

RB: !")rift No. 91000S-WS ·AmwallccJftb!lobment of price increue ordemase index 
of major • nepies of opentiDa coscs i.ncurml by wmr and WU~cWaU: ulilitiea 
puriUIIIl to Section 367.081(4)(a). F.S. 

Dear. Mr. OltliD: 

Pleaoflodmdoled aNoticeofPJopcwl~ Action Ordc:rEslablbbina 1998 Price Index 
for Wat« and Win 1 iWik:r Udlitiel, In the abo\'C-I'Cfcrcnced docket. 

Sincerely, 

~~"-C. '"'-\b........J.:.. 
Dorothy E. Robelu 
Sccmary for Hans Ottinot. Esquire 

DR/dr 

cc: DMsloootRecocdsmdReportlna / 
DlvilionofWat«and Was~eWat.et(lnvis, c-y, Chue, RA:nddl) 

CAft't.U.CJia.l ornc:&CI:Inl:a • U4t SlaiMUD O.ulllouLcvAIID • TAJ.&Ail'N', FL lll99 0150 
Ae~· 1 - .... OJp ......,, ot ;a t ..... &411CONTACTei'IJC.STATLn..US 
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"-J5,1P91 .............. 

CEATlFIEO PUBLIC ACCOUNTANT 

Dlr.-CIIDit' '•aiPIO"'dd .. IIJ N 
Pbidahb&llrfbC- ,,_,_,. 
2.540 Shown' Olk llhd, 
'J'rDs' ,fLS23~ 
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JAN 07 1998 

FPSC-R~ 

'fyoooS 
~put--•dlolilliDIICIIhiJIIocc mw •1 PO -*'-•IIIMillciD~ 
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LORNa w. Bl.INSBEROER. p .A. 

~--~~~'"?" 
14MW.Pmto .. 

2901 W. BUSa-1 BOUU:VAAO• SlJITE 1007 • TAM"'-. FLORI!». 33618 • (813) D31-4122 • FAX (813) 832..()395 
E11111 ••numbetdoc:tor.com • ~.com 



• • LOANE W. HUNSBERGER. P.R. 
CERTIFIED PUBLIC 4CCOUNTANT 

__,.,,1,. 
MIL m_. I. ll:lo 
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~. 

l.OitN8 w. HUNSBJ!RGBR, p .A. 

~~£-r#er· 
tor. W, " I .. 

2ll01 W.BUSCH BOUL.EVAAO• SUIT! 1007 • TAMAO., FLOA~ 33818 • (813) 1131-4122 • FAX (813) 1132-«185 

eofNI epaOI'IUIIIbtldociO.-n • ~.com 
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