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• 

TO : 

FROM : 

RE : 

• 
H £ M 0 R A N D U H 

1\pril ~ . 1999 

• .~:.CDW:t) 1-PSC 

~9 APR -5 PH t: 40 

.'iE~CI·,j__. AJ,j'IJ3j
FiEPORTING 

DI VISION OF RECORDS AND REPORTING ~~ ~ 

DIVISION OF LEGAL SERVICES (VACCARo(J V 

DOCKET NO. 980483-WU - INVESTIGATION I NTO POSSlBLE 
OVERCOLLECTION OF ALLOWANCE FOR fUNDS PRUDENTLY INVESTED 
(AFPI ) I N LAKE COUNTY, BY LAKE UTILITY SERVICES , INC. 

qq- or,J:/1- A? 

At t ached is an ORDER APPROVING SETTLEMENT OffER AIW CLOSING 
DOCKET, to be issued in t he above-referenced docket . 

(Number of pages in order - 41 

TV/dr 

Attachment 

cc : Division of Water and Wastew3ter (Wtllts , Rendell , Aus t in) 

I : \980483-0 .TV 



/ 

TO: 

FROM: 

BE : 

•• • 
M E M 0 B A N D U M 

-~-· ., 

~ J • . = i r :: , ·: r 
January 21 , 1999 ... 

rt.: -
DIV IS ION Of RECORDS AN D REPORTING 

DIVISION Of LEGAL SERVICES (VACCAR~ 

. ' 

DOCKET NO. 980483-WU - INVESTIGATION INTO POSSIBLE 
OVERCOI..LECTION OF ALLOWANCE f'OB FUNDS PRUOEN'!'LY I NVESTEO 
lAfP!l IN LAKE COU NTY, BY LAKE UTI LITY SERV ICES, INC . 

q r, ·Of 03. PHD·W<& 

Attached is a PREtiEABING ORDER, to be issued I r. the above
referenced docket. 

(Number o ! pages in order - 14) 

TV/oir 

Attachment 

cc : Di·;ision of Water and W~stewater 
(Willis, Chase , Rendell, AustJ nl 

I : \980483PO.TV 



TO : 

FROM: 

RE : 

• • 
M E M 0 B A N D U M 

.,J JMI II PI! ::SS 

January 11 , 1999 

DIVISION Of RECORDS AND REPORTING ~' 

OIVISlON Of LEGAL SERVICES (VACCARO~ ~ 

DOCKET NO. 980483-WU INVESTIGATION INTO POSSIBLE 
OVERCOLLECTION Of ALLOWANCE fOR fUNDS PRUDENTLY ltiVESTED 
CAFPI) IN LAKE COUNTY ,. BY LAKE UTILITY SERVICF:S, INC. 

Attached is a NOTICE Of HEARING to be issued in tho above
referenced docket . 

TV/dr 

Attachment 

cc : Division of Water and Wastewater 
(Willis, Chase, Rendell, Austin) 

I : \980483NH . TV 



• 

TO : 

fROM: 

BE : 

• • 
H E M 0 R A N D V H 

December 31 , 1998 

DIVI SION Of RECORDS ANO REPORTING ""A t~ 

DIVISION Or LE<OA.L SERVICES (VACCAROrJ Y ' 

' .... 
I , ,., 

• l it l.;l 

DOCKET NO. 980483-liU INVESTI GATI ON lllTO rOSSIBLE 

OVERCOLLEC'!"ION Of f,LLQWANCE f'OR f"VIIOS PRVOENTI.Y ltlVESTF.D 

(Af"Pll IN LAKE COU!ITY, BY LAKE UTILITY SERVI CES , JIIC. 

Attached is a NOTI CE Or PREIIEJ\RIIIC CONfERENCE, lo I><> Issued In 
the above-referenced docket . 

(tlurr.ber ot pago:o 11"1 docum,•nt - :!) 

TV/dr 

Atu:.chment 

cr : Division o! Water and waste wil tor f W llll~ . Rcndo•ll , AIISllnl 

I: \LUS I-PHC . TV 



• • 
M E M 0 R A N p U M 

TO : DI VIS ION Or RECORDS AND REPORTI NG 

FROM: DIVIST~N Of LEGAL SERVICES (VACCARO) 

·-

' 

,.. 

:29 11. :·::1) 

-t , • • 
..... ' . • ••• 1 

RE : DOCKET NO. 980483-WU I NVESTIGATION I NTO POSSIBU. 
OVERCOLLECTION Of ALLOWANCE f'OR FUNDS PRUDENTLY IllVEST£0 
CArPI) IN LIIXE COUNT Y, BY LAKE UTI LITY SERVICe:;\ , INC . 

'11>: · >=Ka-- ~CO-t-<r.C 

i\' • dched ill a n ORDER REVIS I NG C'ROER ESTABLISHWG PROCEOURC:, l o 
be issued i n the above-ro[orenced docket . 

\ 
(Number or pages in order - 2) y 

TV/dr 

Attachment 

c~ : Oiv1sion of Water and Wastcw~ter IAustln, Rendell, Will is) 

I: \R£V-OEP. TV 



• 
M E M 0 R A N p U M 

July 27 , 1998 

TO: DIVISION Of RECORDS AND REPORTING 

• 
RECENEG-r::'SC 

~'·JJUL28 P/1 J: 02 

fi'ROM : DIVISION Of LEGAL SERVICES (VACCARO) 

RE: DOCKET NO. 980483- WU - INVESTIGATION INTO POSSIBLE 
OVERCOLLECTION Of ALLOWANCE fOR fUNDS PRUDENTLY INVESTED 
(AfPI) IN LAKE COUNTY, BY LAKE UTILITY SERVICES , INC . 

Psc - 91 · J031 · pc.p -W~A..-

Attached is an ORDER ESTABLISHING PROCEDURE , to be Issued in 
the above- reference1 docket . 

(Number of pages in order - 8) 

TV/dr 

Attachmant 

cc: Division of Water and Wastewater !Austin , Rendell, Willis) 

l:\980483EP.TV 



TO : 

fROM : 

RE : 

• 
M E M 0 R A N D U M 

June 8, 1998 

• RECEl,'ED 
JUN -.R ~ 
~.OJ 

FPSC. ReecrdsJReporllng 

DivrsroN or RECORDS AND REPORTING ~ ( 
DIVISION OF LEGAL SERVICES (VACCARO~~ 
DOCKET NO . 980~83-WU INVESTIGATION INTO POSSIBLE 
OVERCOLLECTION OF ALLOWANCE FOR FUNDS PRUDENTLY INVESTED 
(AFPI ) IN LAKE COUNTY, BY LAKE UTILITY SERVICES, INC. 

7f-o?'it -roE- ~~li'~_ 

Attached is a NOTICE Of PROPOSED AGENCY ACTION ORDER REQUIRING 
UTILITY TO RECORD AFPI AS CONTRIBUTIONS- IN-AID-OF-CONSTRUC1'ION, co 
be issued in the above-referenced docket . 

(Number of pages in order - 6) 

TV/dr 

Attachment 

cc : Division of Water and Wastewater (Austin) 

I : 98048 3or . t v 



• • 
t)ublk a ubkt ~mt!Usion • • 

~-· ; . # .. . "··'' ,, .. 
,. 

~ ' ~ 
I I . ~ · 

&Me or Florida 

-M-E-M-0-R-A-N-D-U-M-

DA 1'£: Janllll)' 20, I 999 
TO: Blanca Bay6, Director. Recorda and R.eponlna 

FROM: Joy Kelly. Olicl, Bureau of Reponlna 

RE: DOCKET NOS. 910413-WU, PREHEARJNG UELO 1-IS·99 

RE: INVESTIGATION INTO POSSIBLE OVERCOL.LECTlON OF ALLOWANCE 
FOR FUNDS PRUDEHTLY INVESTED (AFPI) IN L.AXE COUNTY, BY 

LAKE UTILITY SERVICES, INC. 

DOCUMEm' NO. 00648, 1-19-99 

The uanJCript for lbe aboYe uanJCrlbed bearina has been completed and Ia forwarded 
for placement In the doclcet Ole, lncludina anachmenlJ. 

P1cue not.c thai Staff distribution of this uanJCrlpt was llllde 10: 

LEGAL. APAD, WAW 

Acknowlcdecd by: 

JX/pc 

PSCIRAR 28 (Rcv7194) 
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Ms. Nan Chapman 
114 30 H.vdc:r Road 
Clermont, FL 34711 

IU: FPSC 1Ju4utry ru5086R 

Dclt MJ. Chapman~ 

• STATEOF FLoRJDA 

.. ' .. . . ', .· .. ,,;, ~ 
~ -.. ..- . 

•• 
~ ·. ~-

# · .. . , :. 

Mayl4, 1999 

OjiGINAL 
OMsiDHOI~III'fi.Ja.S 

BCVIJUL£ Df.MW..O 
OWCToll 
(U0) 41l~IOO 
Tno~Faa I -IOC).~2·lH2 

Tlwlk you for coli!XIina the ~ori.da Public Service Commission (PSC) about l..alcc Uulity 
Services, Inc. (Ukc or utility). l llppftlciale the opponunity to look into your request for a refund 
from the utility. 

After rcvlewin& the information provided by our Division of Legnl Services, we conrncred the 
utility nnd asked it to review your complaint Documentation provided by the utility showed thAt 
ycu currently raide in lbe alfeo:tocl savice area and that your service WliS connected 41\er the lim 
I 06 Equivalcnl Rcsldentlal Connections. 

As I believe you arc·~ Doc:kct No. 980483·WU, which llddtessed your concern, was 
scheduled for a fomual bearing. On JWJC 26, 1998, a protcSt was filed 3Jld the rMher w.u set for 
bc:aring on January 25, 1999. Almost all the prchcarina woric hDd been completed. depositions were 

taken, and prcbeari.na ootica wen: sent out and published in the Floridl! Mmjnjstratiye Wc(kly 
The prehearing conference was beld and discovery was completed. The ptdlearing order was 
issued. This is the last step bcfon: the bcarina swu. However, the parties 10 the docket scnlcd their 
diffcrcnccs oo the Friday aftcmooa before the bcarina was to be held lUld this ended the c:ase. On 
Janunry 22, 1999, we were notified of the scnlemcnt ~nt, llfhicb the Commwloa &ppro\'ed 

During this entirc procc13. we did not rcceivc any notice from other patties who wished to 
intervene. Only the patties in any PSC bearing can affect the ourcome therco( Since you did not 
become a party to the bcarin&. you would not be able to file a protcat 10 the order opprovinijthc 

N',. _$CUlemcnt. 
N'P 
g~~, - · Whenever any bearing iJ scheduled, the PSC docs not prohibit the parties from settling their 
c TP ~crcnccs before or at any time during the bearing. Hcann&S before the PSC are conducted much 
EJ.f. ...lhc.s:unc :as a cowt trW. Before a bearina. the auomey~ conduct discovery to pin infotmlluon 1111d 
~ _ documcau 10 ptq~ATC their case. Depositions are takfn. During the he..nng. witac:ucs are called 

Of>C 
RPR o.rn.u.Cl:llcu oma cana • u.e Slnllo&Au o .. ISaoouvAAD • T AUAJWSU.. n. J1Jff.0150 
SEC .u ........,.~_..,o,, ..,..,~ 

WA/w rscw~ ..... ~ laJrt"Mt~nae.ct4,........u.a.. 

ont 



Ml. Nan Chapman 
Page2 
M4y24 1999 

• • 
md testimony is aivm. The procwdinas ~ recorded by an official c:oun rcpot1Cr. Afict reviewing 
all the tt1lii3CripU. the Staff writes its recommendation. the Commissionm review it and vote on 
wlull they believe the best decision ;, for all the custOmen and the utility. Hcarinp c:an be very 
expc:!Uive. The utility may recover these costs in its next rcques1 for a rate increase, so t1uu the 
customers actually b.:ar the costs involval. When a settlement is readied, these costs nrc greatly 
minimized. 

Aller the Commissioncn vote on a matter, an order is iaued dctajllng their decision and the 
ouu:ome of thecae. In tbiscae, the Cnrnminlon's original order was~ 00 June a, 1998. The 
morues cllaricd by the utility an: 10 be pllced in a special fund for Contributions·in·Aid-of· 
CollSU'Udion. This will benefit the cnsxomcn by Ucpina raLcs down. 

I wish thai cw:zy c:omplainl filed with the Commission could be n:solvcd 10 the complete 
salisfaclion of tbe customer, but !his Is not alw.ys possible. Please UDdmtand thai our inability 
10 be of further assistGDCC to you stems from the rcquircmcna of our rules and the com~y' s 
tariffs and oot from a lack of coliCml on our part. 

.I hope this info~ is belpful 10 you. ((you b.avc any questions, ple:ue contAct me At 

1·800·342-3552, by toll·Crce faxat 1·8()().5 11-0809, or at my direct line 1-SS0-413-61 07 

BSD:kes 

c: Mr. Tun Vac=o, ~ / 
Mr. Jack Shreve, Public Counsel 
l..nkc Utility Services, Inc. 

Slnc=ly, 

Bcvcrtec S. DeMello. Director 
DiviJion of Consumer Aff.lirs 

I 



· State of FJJiia • 
tlublit 6trbitt ctommission 

-M-E-M-0-R-A-N-D-U·M~~ ~ :v 
DATE: May 6. 1998 

TO: Blanca 8ay6. Director of Rcc mls and Rcponlng ~ 
FROM: Wilbur Sliles. Assimnt to Commissioner Clarlc '\,;) \,( 

RE: Communication Rccelved in Docket No. 9601183•Wtr" 

RECEIVED 
11AY • 8 1998 

FPSC • R(I(Ords/Repot1Jng 

Attached is a copy of a leuei received by our oflice from Mr. Ben Ginma.n. 
representing Lake Utility Setvices. Inc., on May S. 1998. r-.case place this memorandum 
and auachmenl on the correspondence side of the docket file. 



Ul20 fJal.l Lnta~ue Strut 
Suite 207 
'TUU;IIIlK.ce, Flondo JZ301 .. SS2 

• BEN E. GIRTMAN 
At•omey at l.llw 

May 4, 1998 

Mr. Charles c. Hill, Director 
Division of Water and Wastewater 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, PL 32399-0850 

• 
TckphOnc (90-1) tSf.·.lH1 

(9CJ.4) (,~( .. ,!,, 
I'IIOimlle ('JOol) Ml>·.l!.ll 

RECEIVED 

floride1 Put·hc Scrv•co Comm. 
CommosslonOf Clark 

Re : Docket No. 980483-WU, Lako Utility services, Inc . 
Allowance for Funds Prudently Invested (AFPI) 
Hoy 12 Agenda ConCorenco. ltgm 24 

Dear Mr . Hill: 

The Staff Recommendation for Item 24 of tho Agenda Conference 
scheduled for Hoy 12 has been r eceived and reviewed by the utility. 

After the utility's lengthy correspondence on two occasions 
responding to staff inquiries, Staff now agreco that the ut ility 
properly collected AfPI fro~ th~ a~ditional service area. It also 
acknowledges in tho Staff Recommendation tha t tho revised tariff G 
~ reference AFPI for Crescent Bay and the additional territory, 
but that it "was an oversight during the stat! approving process" 
tor tho APPI to be made applicable to the add i tiona 1 torr i tory . 
Tho only remaining Stott concern appears to be whether the utility 
p~operly or improperly collected AFPI for more than 106 ERCs. 

It is still tho utility'a opinion tha t StafC i~ i ncorrectly 
interpreting tho tariff and the Commission' s practice . When a now 
territory is added to an existing cortitlcatod service area, it hao 
been commission practice to make all of the exis t ing rates and 
charges applicable to the now area. This has been tho practice 
even though it is recognized that the addition oC tho no~ territory 
may well have an impact on the cost o! service and the reaulting 
rates and charges. The reasons for taking this approach have been 
to allow a utility to expeditiously serve the now orca and to 
postpone any specific and tactual analysis or rates ~nd charges 
(and the cost associated with such analysis) until the next full 
rate case. To our knowledge , this is a long-standing practice, 
that, imperfect as it may be, has ~orked well, and han saved 
substantial dollars in rate case e xpense which otherwise would be 
passed on to the customers. 

This Commiasion practice recogni>:oll thal the monthly r/ltes and 
the AFPI charges go hand in hand. Tho monthly rates oro designed 
to cover tho costs associated ~ith used and usoCul !acilitios , and 



• 
Hr. Charles c. Hill 
Hay ~. 1998 
Page 2 

• 
tho hFPI chargee aro designed to r ecover costs asoociatad with non
uood facilities. They are two sidoe of tho somo coi n. llowovor, 
tho Stott's recoamendation is !or the Commission to addroaa the two 
aides ditterentl.. It thwarts tho co.aisaion's purpose and 
practice aimed at postponing tho expense of oconosic analysis and 
development ot revised rates and chargoa until tho next rate coso. 
And in this cas e, Sta!t is reco~ending that the Commission do ao 
retroactively. 

Since tho time tho additional territory was approved and the 
tariff charqea were approved and modo applicable to that nuw 
territory, the utility has roliod on tho revenue troll monthly 
charges to customers and the APPl revenue from now hookups. It tho 
utility io roquirod to refund a portion of tho AFPr chorqcs, i t 
dooa not havo the option of retroactively applying tor a change in 
rates to existinq cuato11ers to make up for that ahortColl. Tho 
utility does not have any objection to modifying ita collection o r 
APPI on a going f orward basis. 

In fact, tho utility has just completed a rate caao tor the 
entire service area and is awaiting a PAA order. Revised tarifC 
sheets have beon submitted to tho commieoion for approval of new 
AFPI charqes. (See Docket No. 960444-WU, PM order llo. PSC-97-
0531-FOF-WU, and correspondence datod April 8, 1996, with proposed 
tariff sheets from Hr . Richard o. Mohon to Hr. Charles 11. Hill.) 

After extensive analysis, tho utility strongly bolJovos that 
ita interpretation or the tariffs ia correct. In addition to tho 
:oriffs attached to tho StaCf Recommendation, corroopondonce and 
exhibits reflect the oxtenaivo roaoarch and tho basis Cor tho 
utility's position in this =otter. It is tho utility's hope thDt 
a Cull hearing can be avoided by focuaing on this matter now. 

cc: Coaaissioner Julio L. Johnson 
com=iasionor Joe A. Garcia 
com11lsaionor J . Torry Deason 
Co111111iaslonor Susan f. Clark 
Commissioner E. Loon Jacobs 
Ks. Shannon J. Austin 
Mr. Hark Kramer 
Hr. Frank Seidaon 

S! nccroly youra , 

~~~ 
Den E. Cirtcan 
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M.s. Maria.o DeAnoulllis 
691 MooiiOJe Stnet 
Clcnr.ont, FL 34 712 

• STATE OF FLORIDA 

December 22, 1998 

• 
Drt1IDo Of' ,JIIODI'Ot A ~ 

BI.A'<CAS IIArO 
OWCTOa 
(8$0) ~1) ~770 

JU: Dockd No. ,..,.U.WS · IIIYadpdoo bno poulblc onn:olkcrloo of Allowance for Fund• 

Prudently lllvettcd (AFPJ) Ia Lab County, by Lab Vt.Wry Sttvket, lac. 

Dear Ms l>eAnmladJ· 

This wiU ~afitm our racrvatioo of the Jenldna Auditorium foe- tbe purpo.e of hgldina a 

harina on lllaJIIY 2S, 1999, in the lbovo-rdermced matter The beanna will begin u 10 00 Lm 
and end by s ·oo p m_ We expect appraximalcly 200 s-ple to anend the heanna. Please unnge 

the room In ll:(;()rd&nc;e with tbe endoted diaatam by a.oo Lm !.P ~ 

IU prevloualy cfiao"wi. tbe c:lllr&e for uae of the room •• iflt(S30 per hour), and pa;::lCilt 
will foUow once tbe barilla ia beld and 111 UrYOict recciYed Copiea of tbe room dlqram. 

c:erti6catet of we eumprion a.od inlura.occ. and applic&lion fM uae of tbe ll!ditonum arc c:nclo5ed 

The purcbuc Ofda' will be fOIWIIded abonly. 

I appreciate the oppoctllnity to uae this facility for our bearina Plwc tall my usisunt, 

Sandy Mosca, at (ISO) 4ll-6n8 1fyou havc any queationa tql&tding this matter 

BSB/sm 
Eoclosuret 

Sinc:erely, 

~ J?t~ /sseo..-
BJanc. s Bayo 

CAifTAJ.Cuw:u OfflCS CPna • ~ 111\IIICAUOA& 8ovLaVAU • T~ n.nm .,. 
MAA&A e' T ... O;; I.......,_ _.___.,.., __ _. .... 
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Thec..tralt.. ~~• 
,...,.,.._,~- II. Ult7 

12/ 16/11 

Thle C.l\lllle Tllat 

Elprallon Da» 

12/11/2002 t7 ·00 025398·52C Sl&l[ GQY[IHM[NI 
c, r~~ 1 J F z . • c.. •. :Qij 

., .. : . 
:. \ ', . 

1e 1.11emp1 ,,_IN Pew,.,.. of...., eiiCI U..lllx on 1M l'lltctl- cw ~of Tllfttlllle ~ Propefty, the 

~ofT,.......,. ......... f II I mF 1 tll'loM Of ..... '"'~ I rty. 
Ul ,lldll 

• ~by lhl 1'*'111 Ol'gllnlzadon- OlfloJ ~ wntn tnt c:or-·1 ~~~ ol ~liOn II pt-·•ld to 

"" -.ndot ancl "' 1)1)11'41 ... medl ~by "" Ol'gltiiUollon. 

• PurCI' 1111 medl by II\ ftJwldllll on W of"" OIQIItUab.,.. ~- - 1 111 ........,._. II t....-o.nld by "' 

~ 

e T,.,.._.. by 11'1 ~ Clf'IIII\IUIIot Mdlat uiM 01 ..... ollanglliii*'IO'III ptOC*1). tr__.,. rerul 01 

l 'll,.il• 'IVf Jlllllonl. ,.... pt J$ I 1y. 01 duQ<tlCI "*"' lt'l ~- The~,.,..~ lot .... ancl 

... u c.lbllon. II\CI collclii\CI ""'* ..... IU on,_ trv1 • coo•. Nolr ~.,. ~ trom""' 
~uctp~wlllll IIIey lt'l Ill'"- ol 1M1 pocpttty (helton 12A•1.010, J~ AdmlnoeU.M c-1 

e CNngttln tnt 01o-aab't purpoM, lt6ltW lli~IIOn IIIIUI. OII(Jcll- mut1111 "'POftld lrntnldlt111V lil N 

Oepe/toTotnl of ~ 

UNO«" NO ~AHCIIIHOIJLD T* UDti'T10fl N \111.0 ~ THI PIJIIIOH.U UNU1'T 0# AHY 

1NDMOUAI.. AHY '411111 ~ n.aiXDP'I10N WILL HIC.IIfTATI rTI MYOCATlON. 

II you Pia .. ·~ quetdonl 01 need ..... IInce, pleMe conlaCt 
CenWI Regillrdon 
5050 W Tl)jNIISIE ST 
TAI..L.NiASSU 'L 32!11 0100 
~~130 
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CITY Of CLUMONT 
APPUCA nOT( FOR USI Of lii'(KJNS AUDrTOIUVMIIIlGBLAM)ER BUT 

Dale: pss cmbt~r 2\ . 1998 

I ""'•• ofUIC J anuary 2), 1999 
. ~ : --~~~~~~----------------------------

2. Amvity. c-tuloa llud" Spoaor. Pvhlfs ' 'D'' ' roe••• loo 

) . HovnofUII:Bentlll StOP a.a._ llld , ,oo p,m, Sealpn- 7;00 ··nl~·--

4. AppOaarts Name r tot"tft .,.,,s ht!&c• c ''''" 

Adclca: 2S60 S' ... oak 11~. 
t.tnn ..... K ibtt 

Tllr;' • No.: <•~> 4tl-6721 

' · BridJy der.ribtt.hucuvi1y (ia:hadiq "- 10 be a pd. i(II'JY): hllll!i Mu&y la 
Ooet.t 980483-WU Lake Octl&cr lerrtcea, lac. tnvooclsaclon of ArPt 

6. The rou-u., lllmldi*l w <• ._. Cow) trill be iun 1r • • chlpa1111-• (oaly if 

•tt'icebw): --=•:::.'="---- - - -------------- -

I laldw•lllhM .... 111111• 1 ; A I -.r -r w:t" « :II r 10 die buildmr 
mdl« flll1lora. AI HI .... aliUCIIIUJI ~I ] 'llry,l-P"""' due required depoti1. wtUdl 
wdl be rwtlnld ~ 1 ....tllllowtllllll •thif), ~diu die IUdiroria « 
H.l1i'1"""r Hui•UI n • .... ' 1 l .. r fli iJIDIIIIII p Oi*1Y ..-.d.llllll*lddil<liti'lioi""'llll 
d-..p inau 1 at 

oma U'SE ONL v 

Deposit ml4e by. ~ :=:AiiiiiUiit:::=== O.U ofo.,o.it· --------,,,-,-~ .. ,1,.---,.No.:,...· _ ____ AIM.-:-----

• .,.... R.em.~Fea: ~awe 
0.. Oepaut ..... a.:t No.: _ ____ .... - - ---

(1) 
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Bf§PONSqJWX Of uSJM 

Uxn an capui'ble fbc leavfna the buif4inl, includlna ct. I~ t utbln and 
batbtoo1111, ill u aood CO!Iditioft II !hey were btfote IM. AU cbain.llblu and Oilier 
eqllipmmr 1R 10 be npiiCid in popa' I10iqe IRU, ftUh 1110 be pllt;ed i.D Olllllde 
rtetp~Kiu locaud a.t the rar of die buildi01 s"'ecpq. moppiaallld odlcr 
houxkccpjna dutia ll'tiO be pttfonned u rcqllil'ld. n. '*'may c:on~n~Ct clanup 
wi1ll die city CIGidlw::t a.oc.r. 
ANY !!XPa(S£5 OR R.EPA.IRS WJl.1. BE DEDUCTED f1tOM niE DEPOSIT 11111 ~ 
biJ-ItNnlld to the IMI'. n. o.y tot..., -r walw or blctua lbe depcnit 
teqlliRU~~~~CwllalpalGfliiw m Ia * • dill ad o lndll4lpolit iJ '"' ,..,. Ill 
die e¥Crrt dill d lt'IDI.'or ..,air aq: exceed 1111 GDOWil oldie deposit. 1lle IIXI' 

tha1l be tl:qll:ind 10 pay ... --CQfU. 

2. 11iE Buti.OINO Sl:WJ. NOT 8S LEFT UNATTENDED AT ANY T1l4 A Chlalbtr 

l . 

•+ =•r. wiD be.,. to opa 11111 c.1o1a tt. rtcillty tor 111 M~~~L The IDCI' will 
110t leaw die 1!rcWC7 .-11 I ; lad •hewed by dll Owe.,_ '"* '"iwoo. 

a) ALL lAIGB OAnDJHGS. DANCES, ETC. AJU! REGJSTER.ED WTTll THE 
CLDMDNT POUCI DEPARTMENT. 

b) LAJtQ£ OA 11U!lUNCl5 Nqllilll 1111 blriar ol111 oft'411y Cktw PolimnM « 
Lake COYIII) Shaiih D.puty tor_.. 

PRO"'pDPNJ : 

lbt followifta SHALl. HOI' BE .PERMlTTEI> io dla buildiat wi1hcM \WII2al 
,nmiuiOD of 1111 City M 0 • 
t . 1UMMA11.! SUISTANC!S 
2. AlfiMAU (a :=;:&r dop) 
l . AJ.C0H0UC OR OllUOS 
4. NO SMOKINO II ""lli11 'Ia 1M btdlttiaa 
' · NOTHI!«J II to Ill ' 1 Ia ~ ce•et 10 the WIIIJ « ceillftl oftbc lxllldillf. 
6. MACRIN'ERY.,... • oct. lpCIIl cqllipman mua haYe prior appRMl 

• . 
• Wioo « clllmplpe 10Ua 11'1 al"-t 8l ""'k."!lll and anaiYU1UY paftla ""-MMd in 
coqj\IIXrioft """' food. 



• • 
'- IVILIUM MUM AHP mlliCTlOlf 

A Clwnlwr lepi uc"CCliw wtll be present 1D open the fac:aliry for~ evenu and 101U 
iou~ and elost dlt buiJcliq upoa ~of die ~Mr. 

ADDITIONAL CQM)IDONS 

2.~ ....... Od llri. 

(NIIII..SAdcha) 
( U O) 41,_.7%1 

D•coabor 21 , 1991 · 

!trcJ! 10..11, "" 

(4) 

.. 
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CITYOF~ONT 

R£SOLvnON 
No. 93$ 

• 
A RESOLUTION OF TilE CITY Of CUitMOIO', LAU COU!'IT\', 
fLORIDA AMEHDOOi TD IA'n SCHEDULE fOR tiS! OF JEHICINS 
At1DITOJUVM AND 111Z BIGIIIAl'fDD BUT, R!PIA.I..ZNG AliY 
RESOLUTION IN CCtlfJUC'f BEUWI1'B. AND PmVIDING fOR .\N 
EFFI:CTJVE DATE. 

W11U£AS, ltaeCi1yColilloll ollbl City ofCiaiDUCit dlellt 10 be ia dw t. il!lllfat 
or die Cily to tlllbUallllld hill dml to time 11M114 1111111 r-.l'of die IIIII' of JtflkiDt 
Alldjtori\lm IIDd die Hill+ f Hut. 

NOW 11IUUOU. U II' IDOL VD by dlo City Ca II of die City olClcrmoal 
lhllthefollowiqr~Jeublllbe b 1 'fbrdlli•t' f-D'*I Jllriaofwm: 

I . Cisvp(Qe nM'rib••: 
.. Not (Qt Proftt Ult 
b. For l'rotlt u. 

2. tJvn 8 ·tt ,._ 
.. Noll'of Prv& u. . 
b. For Profit u .. 

) . Cjyic Orpnj H I 

.. Local 
b. No&K.ocal 

-4. ElSfD!II Uwr 
&. Local Oo¥aaiGMI1 IF. •• •tel IIXMtia 
b. Local SoolaTfOGPI 
o. LociiiScbooll!llllllilllor•JII 'U hcti~ 
d. Local Yoadt IIIII' esz . 
c. l.ocal fie ;II L Blood B111i11. IIIII Red en. 

L JENKINS AVD11'0U11M IIICIDHr 

All IIICn llllilll '-1 c:Mc •• 'w!-llld 
__. 11N111lJCed ill S•ufOII A • : 

HNtxPeM 
m <SJO mi.ai11111111 > 
13' (SIOJ lllillimii!D) 

SlO ($60 lllimzma) 
S4HS I )5 llliuianml) 

SIO (120 minimlllll) 
S2-' (17S mjni'"'n) 

C2lltiiCl (01' &1llli 
c1 unup costnlld 
bulldilla~ 
fllf4l« ololina cosu 

.. 
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CITY Of Cl.ERMOm" 

RESOLUTION 
No. 935 
P'l'f2 

• 

C. ll.ESIRVAnoNS: 

Raea illli0111 lbr UICntust bellllode illldYalallld m1111 bt K!iCOIIIplllled by !be ~a~uired 
deposit Uld na11.1 rea. 

0. DUOSJT: 

3. for Prolh A.GUYida 

4. Solmd Sysicm u,. (Reqvila &ppowed ()pera&or) 

uo 

SISO 

s I 00 ID lldditioo 
to abo¥~ 

A dlposjtnMY be --..,. 1 S. Of IIIC>tuid wbla pill upcricnco indicates any 
~usameat fl ,., ,.,. • •••&lltld.. 
The ciepmc s11a11 be •itiii'Ded I'OUowiq '"'P"'"«l of tile prwi• n. - of !9qllir..t 
lll&imcnanl:e or de""""' "'lllr rdaald to tbe 111111&1 IICtivily lbaJI bt cWumd &om the 
dcpotit. Ill die~ die t f r ,., il ~ 10-apema, dw m111rr lllallbe 
biUed (Ot ct. dift'ls..... . 

(0) 
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!. DCVJU'J'Yr 

CJTr 0' 0 'UlONT 

RESOLtmON 

No. '35 ,.,.3 

• 

R=llramay be llqllitld b)' lbl Qq eo pcowlde IICUriry, 11 c.,., apaw, COf ~ 

Cla1lia ~ otf-duey Qr-oM hlicll Oftlcln 111111 be u«jllwcl whalavailable, 

Uld : : ; Md • .. aarnnc IIOnnlllllt. 111ft tbe t'fC¥11 On rJIOilt ot'llctr1 ate aac 

avejlebk, .. Cky .... wo ... odllr wily 110 be "*· 

n. ror .. ol .. Rip' s Hot -.a be oo•.W lbc8 dlarpd fbr Iww 
Audhlooiuat, II oudl 1' iD !«lb• A ltlfOUIJl D . . 
Ndw,lHE1tliPou; IE rr FUa'Ilii!JliESOLV!D, THAT THE .UOVE SAID 

PEES C\P THB at'Y C11 a DMOHr AU REJIJiJ!.Y ADOIJTED AND &£COME 

EfFEC1"'VE IANVA.JlY l, 1997. 

DONE AMI) IUISOLVIiD IY THB CtTY COUNCIL OP THE crrY OF 

CI..ERMONT, LAICB COUNTY, JILOIUDA TRIS~DAY OP DECEMBER. 1996. 



, 
Cornma•PCC'C"' 
JIJUA l Joto<Joft, CIWUW< 
J Ttu Y D&AIOII 
SVsA.>I F CI.WC 
io£0..actA 
E l.£oH J-. Ja. 

Mr. Dave Funclcrbunk 
Sound ViJion. Inc 
6669 Rivo Alto Stree1 
O!hndo, Fl..l2809 

STATE OF Fl.ORJDA 

Deccmbc:r 30, 1998 

• 
~~ a.:x.o. •~.uoe:~ 
e;...oc• S o.vo 
Dw.cTQe 
(850) • • )-6770 

Rt: Doc:ktt No. 910413-WlJ • lavallplioo lA to poulble onnoll«tloo or Allowaoc,c ror 

FuociJ Prudnuly lllvated (AJIPI) lA Lab Couacy, by La.kt UtUlcy Sctvlca,IDc. 

Dear Mr Fundcrbunlt · 

This wiU confirm the rental of audio equipment for a ( ommwion beanna to be held on 
January 25, 1999, in the ~ercnc;cd matter Tbe hcanna 11 scheduled to bcain 11 10 00 am 

at the JenlciDJ Auditorium. 6QI Montrose Streec, Clermont, Florida. M diacuuecl. the ~ (or 

providing thlJ equipment will be SlSO Payment wiU be made after J.UVices are rendefecl and upon 
receipt of an invoice 

The endotecl cfiasram clcmonltma the number of mictopbooea and the locui'lft for eac.h. 
Our aut rqlOfUr' s • me reoorder lhould be plu,god into the audio system and the micropbona 

IITill8ecl in accordance with the cfiasram by 9·()() Lm Pleuc COIIUCI Ms Marian DeAMwltiJ II 
(3S2) 394-4191 rcaardina ecca.t to the auditorium 

I look forward to "''Ofld.na with you and your sta1f If you bave questions regardina this 
miller, pleuc eaiJ my usiaant, San6y Moses. II (8SO) 413.6728 

Sincctdy, 

~~s.·a.~· ~ 
Enclosure 

C..m.u. C'I:M:La Of'na Cllt'rut •lS'O SIIUNAU OAK ~AJID • TAl' • IU •u fl.JU~ 
-. ....... ..,~ouw c~ ......_...._..j, It -·• 
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• STAT£ OP F'LORJDA 

c..,.,._. 
Jot: Cl.uciA. CI«AWW< 
J TDJtY O!AJOII 
SIJSAN F CI.AJJC 
J\JUA L .k»O<IOt' 
E !LON JACOBI, Jll 

Mr. Ray Hosmer 
We County Shcrifra Office Substation 
882 W DeSoto Suut 
Clermont, FL 34 71 I 

January I J. 1999 

• - ........... ~ 
BIA'<C4 S 04Y0 
OWCToa 
(850) . , l-6770 

R.e: 980-413-WS - LDvcsdpdoalaiO pou lblt onr collect loa of Allowanct for Pundt Prudtatly 

Invested (AYPI) lD LaU Cowny, by Lake Utility ~rvlces, Inc. 

IXarMr HoKRCr 

Thi• will confirm arraoacmcnt• for an off duty police officet for the purpose of providing 
scc:urity &II Cornmiaaion bcarir.g In the above-rc:f'erenced m&tter Oll January 2S, 1999 The hearing 
will be held 11 the Jenlcins Auditorium. 691 Montrose Sueet. Clermont, begiMing 11 10 00 am . 

however, the officer Jhould report for duty at 9 .30 am 

As diJCWsed, the cb&rac for this dcui.l is $16 00 per hour with a four-hour minimum 
Payment to the offic:er will foll:>w oou the bearina is hdd and as soon as the mvoic.e •s processed 

by our I" neal Office 

I apprcdale your UJiJWlc:e in tbU manec, and if you have any quesuons, pleuc call my 

assistant, Sandy MoteS. at (8SO) -413~728 

BSBism 

·, -



, 

Camrnra<c 11 

JvuA L JoloiQI, ClWlUWI 
J Ton O!.uotl 
SUiA!I F CLAU 
.JocOAAOA 
E. l.i:O!I JACOel. Ia. 

MI. MJrian DeAnralntis 
691 MooU'OIC Screcc 
Clermont, FL 34 712 

• STATE OF FLoRIDA 

. , .. 
• • ' : ' # . .. ,, ., .. . -. ,. . 

•' 
~ . ~ 

~ ' . ,.· 

January 22. 1999 

• 
~ Oillii:'DIDI 6 ~ 

ilUI<CA S 8AV0 
Dlal.cToa 
(850) 41).t.no 

Re! Dockd No. 9104U-WS- la\'Ciriptloa Ia to poulble OVf~«tloD or Allowance for FuadJ 

Prudtlltly lovaud 
(AFPI) Ia Lake Cou:ary, b)' Lake Otlllry Sfrrlca, IDe. 

Dar Ms. DeAnnwuis: 

This will coofism cucdl1tion of our 111111&1}' 2S, 1999 reacrvation of the lftlltins Auditorium 
The hearing iD the abovo-refa aiCed docltd has boen C&IICdled due co retOiutioo of the mana 

between the parties. I apolosize for any iac.onvmiencc this ahem notice may have caused you The 

S20.00 cancdl•ciaQ fee will be fofwardod lbortly 

I approciate )'OUt,..;,._. in ttU I'DIIter, and I look forward to wor1cing with you and the .wr 
of the South Lake County Cb&mber of Commerce iD the fUIUte. 

If you hlwcp"''ffons~thisnwncr, plaxcall my usistant. Sandy Moacs. at (8~) 413· 

6728. 

Sincer'dy, 

~!· •• ~. "tr 
BSB/am 

CAPfTAI.C'Uia.&OfnaCilrrD • Js.IIIRIWA&P O.u IIOC/LCYAU•T • t • •U•-a, rt. J~ _.....,_, · a -..,.o,. ·: .......,_ 
---""'~ ... , __ .......... 



• STATE OF FLoRIDA • 

NOTICE TO CUSTOMERS OF 
LAKE UTILITY SERVICES, INC. 

RE: Docket No. 98()183-WU- Investigation into possible over colkcJion 
of Allowance for FunJI.s Prudently Invested (AFPI) In Lake County by 
Lake UtiliJy Services, Inc. 

The bearing scheduled for January 25, 1999, in the above-

referenced case bas been canceled due to resolution of the matter 

between all parties. If you have questions or concerns regarding 

this matter, please call one of the following Florida Public Service 

Commission staff members: 

Mr. Tim Vaccaro (850) 413-6934 

Mr. Troy Rendell (850) 413-6181 

Ms. Shannon Austin (850} 413-7021. 
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r • BEN E. GIRTMAN 
AttOmt)l at Law 

1020 Ea>t u)'fayeuc Succi 
Suite 20'1 
Tallahwcc, Aond1 32301-4$51 

Tim Vacaro, Esq. 
Division of Lc:pl Services 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Talla.hassee, FL 32399-0850 

Re: Request fo 
Docket N 
Funds Pruden 

Dear Mr. Vaccaro: 

December 17, 1998 

• 
Tclcpllonc (8301 656-J2J2 

(8501 6S6·l~H 
Faa•m•lc (8501 6S6·l2Jl 

.. 
'· \ 

N 

= •, 

In the draft pre hearing statement provided to me by facsimile on Wednesday 
afternoon, there is mention of a custOmer Inquiry about rates in the service aren. This 
appears to be someone other than the developer, Mr. Olesen. 

Please proyjde copies of the CoUowjna informa!jop in regard to tha t other cusromcr 
tnentloned in the draft, and please notify me when and where rhe copies may be ptckcd up. 

I . Documents which provide the name, address and phone number of the 
customer, and a statement of her specific lllquiry, request, or complain!. 

2. Any and all files, d<xuments, computer data, reports, analysu, pbotocoptes or 
other materials of any kind prepared by or received by the Comnus.slon Staff 
or by the Commissioners relating to that other, UIIll8IDcd customer, tncludtng 
but not limited to au correspondence berween the customer and anyone at 
the Florida Public Service Commission. 

3. All internal notes, memoranda, e·mail, or other documents C'r data genera red 
by or received by the Con:unission Staff or by Commissioners, !Deluding bur 
not limited to the disposition of the matter by the Commission Sraff or by rbe 
Commbsloners. 

Thank you. 
Sincerely yours, · 

1M~~ 



• 
Commwoonm 
JUUA L. IOKN~. CltAw.wl 
J. TEu y Ou.'IO>ol 
SUSA.'< r CLAJU. 
JoEGAACIA 
E. l£01' J..co&. Jk 

ST A Tt OF FLORIDA • 
DtVISIOH Of Ll GAL SU V1CL'I 
NOfU:n• s o .. vu 
OlltJ.< 101< 
(&SOHIH>I~ 

'" .11 
.,!J •' 

::-: f'l 
-nr , 0 

I,' 11' ' --

Mi. Kathy Shutt.s 
12906 1\ndersoo Hill Road 
Clermont. Florida 34711 

Mi. Sandy Baron 
12838 Anderson Hill ROIId 
Clcnnont, Florida 347: I 

November2. 1998 ( . 
~-; 

0 

I 
w 

~ 
'!? 
C> 
a" 

RE: Oockd No. 980483-WU -Investigation into possible overcolleetion of AlloWlUlCc 
for Funds Prudently lnvesled (AfPI) in Lake Cowuy, by Lake Utility Services. Inc. 

Dear Mi. Shutt.s and Ms. Baron; 

During !.he COUI'lle of lhil doc:.kd. it has been necessary 1.0 conduct ull coJTeSpondcncc by leiter, 
due to the fact that Sla1f docs not bave a telephone number by which to contact you. Should it 
btx:ome M'e'W)' 10 CX!Iltlld )'OU immcdiat.ely for any IUJOD, 11 would be of grento.ssistllllcc to have 
your phone number on tile. Therefore, pleaoc provide me your phone number liS soon liS pmcticable 
and provide lhls infonnatlon to Ben E. 0 irtmllll, attorney for Lake Utility ServiceS, Inc. 

Furl.her, juJt as a reminder, pW'5\Wit to Order No. PSC-9&-1 038-I'CO-WU. your 1estimony in 
this dockd is due 10 be filed by S:OO P.M. on November 13, 1998. If you hove any quest.ions, please 
contact me at (850) 4 13-6181. 

TVfdr 

cc: Division of WDJI!I and Wastewater (Wilhs. Rendell, Austin) 
Ben E. Girtman, EMjuite 
Division of Record~ and Reportlni 

, 

( ·. 
~) 
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• STAT£ OF FLoRIDA 

Commi)Sooncn. 
IUUA L IOHNSON. CH...,.,....,. 
I lUA Y DfA10t< 

01\'ISIOH or U0At. SUVICU 
Nou:l>< $ 0A\1S 

SUsAI< f . Q.wt OlaLcTOil 
IOI:OAACV. IUO) •Il~t99 

E. l£01< l.coas. Ill 

- - -

- -

Ms. Kathy ShutU 
12906 AJidcnao Hill Road 
Clmnont, Florida 34711 

Ms. Sandy Baron 
12838 Andcnon HiU Roed 
Clennonl, Florida 34 711 

September 16, 1998 

RE: (}ocl(et No. 980483-WU • lnv~tipdon into possible oven:ollec1ion of 
Allowance for FundJ Prudcnlly Invested (AfPI) in Lake Count), by lAke 
Utility Services, Inc. 

Dear Ms. Shutts and Ms. Baron: 

Enclosed. plca5C fmd a copy of Order No PSC·9S·I038·PCO-WU, "'ludl is the Order 
Eslablishing Procedure Ui this dockeL This Order sets forth 1M procedUBJ dates for thiS case. 
By that Order, your Jcllimoay and exhibits. inc:I~Klllli liflttn copies, must be filed "-1th the 
Dln:c10r, DivisionofReconls and Rcpoflina by S 00 p m on No, ember l l. 1998 rhc Onkr 
sets forth !be reqWred format for the tmlmony. 

Further, pW'II\WII 10 that Order, please ITUIJI a copy of your lesumony and exhibtiJ 10 

Lake Utility Servic:ca.lnc. 'a anomey on the date you mail those materials co tht- Commission 
This applies 10 any documcnu or eom:sponcknce which you file tn thu eii.'IC. The uliluy's 
ouomcy Is: 

Ben E. Oinman, Elqwre 
I 020 Ea.t Lafayeue Stn:cl, Sw1 207 
Tallahuscc, Ft. 32l01-4SS2 

CA71TAL Ct.aa.& o.nCK CV<TDI•U40 SH'--LO OAIC IIOt.~AID • TA I LA H • • r n. J1J" OISO 

WAS --... rteotc w-~ 
OTH __ 

.UA-At-....t~ r..,..,.. 



Nlllllc and Address 
Page 2 
September 16, 1998 

• • 
PW'$U&nllo Florida's Uniform Rules of Procedure, o copy of your letter ofpro1cs1 was lllso 

required 10 be provided 10 Mr. Girtmllll. Howevc.r. 01 his request. I h4vc provided him o copy. If 
you h4ve any questions. plcli$C contact me at (850)413-6181 . 

lV/d.r 

cc: Ben E. Girunan. Esquire 
Division ofRceotds and Reporting (Bayo) 
Division of Water and Was!cwaler (Willis. Rendell. Austin) 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re : Investigation into 
possible oveccoll ection of 
Allowance fo r funds Pr udently 
Invested (AfPI) 1n Lake County, 
by Lake Utility Services, Inc . 

DOCKET NO. 980483-WU 
ORDER NO. PSC-98 - 1038-PCO-WU 
ISSUED : Ju l y 28 , 1998 

ORQER ESTABLI SHI NG PROCEQURE 

By Proposed Agency Action (PAA) Or der No. PSC-98-0796-fOf-WU, 
issued June 8, 1998, this Commission ordered Lake Utility Services, 
Inc . (LUSI or utility) to record allowance for funds prudently 
invested charges as cont r ibutions in aid of construction. On 
June 26, 1998, two of LUSl ' s customers filed a petitlon on PAA, 
protesting that Order. On June 29, 1998 , the utility filed its 
petition on PAA. Accordingly, this matter has been scheduled for 
an administrative hearing. 

This Order is issued pursuant to the authority granted by Rule 
28 -106 . 211 , florida Admini strative Code , which provides t hat the 
presiding officer before who:n a case is pending may issue any 
orders necessary to effectuate discovery, prevent delay, and 
promote the just , speedy, and inexpensive de t e rmination of all 
aspects of the case. 

The scope of this proceeding shall be based upon the issues 
raised by the pa r ties and Commission staff (staff) up to and during 
the prehe~ring conference, unless modified by the Commission. The 
hearing will be conducted according to the prov1sions of Chapter 
120 , florida Statutes, and all administrative rules applicable to 
this Commission . 

When discovery requests are served and the respondent intends 
to object to or ask for clarification of the discovery request, the 
object ion or request for clari fi cation shall be made within ten 
days o f service of the discovery req\Jest. This procedure is 
intended to reduce delay in resolving discovery disput~s. 

The hear inq in this docket ill set for January 20, 1999. 
Unless authorized by t he Prehearin9 Officer !or qood cause shown, 
all discovery shall be completed by January 13, 1999 . All 
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• 
i nt:e rrogatories, reques t s for: admissions, and requests for 
production o f document:s shall be numbered sequentially ln order to 
facili t ate their identification. The discovery requests will be 
number ed s equentially wit:hin a set and any subsequent d iscovery 
requests will continue the sequent:ial numberlng system. Pursuant 
t:o Rule 28-106 . 206 , florida Administrat i ve Code, unless 
subsequently modified by the Prehearing Office r, the f ollowing 
sha ll apply : i nterrogatories, including all subparts, shall be 
lilllited to sevent y-five (75) , and requests for product: ion o f 
documents , including all subparts, shall be limited t o fi f ty (50) . 

Any information provided pursuant to a discovery request: for 
which proprietary confident i al business information status is 
requested shall be treated by the Commisston and the parties as 
confident ial . The information shall be exempt from Section 
119. 07 ( 1), flor ida Statutes , pending a formal ruling on such 
request by the Commission , or upon t he return of the information to 
the person providing the information. If no determination of 
confidentiali;y has been made and the information has not been ~de 
a part of the evidentiary record in the proceeding , it shall ~ 
returned expeditiously to the person providing the information . If 
a determination of confident ia l ity has been made and the 
information was not entered into the record of the proceeding, It 
shall be returned to the person providing the information wlthi~ 
the time period set fort:h in Section 367 . 156, flo rida Statutes . 

Diskette flllngs 

See Rule 25-22.028 (1) , florida Administrative Code, Cor the 
requirements of ti l ing on diskette Cor certain utilities . 

Notice and Public I nformation 

Pursuant to Rule 25-22 . 0405 , florida Administrative Code, t he 
utility shall give writ ten notice of the date, time, location and 
purpose of the hearing to each of itt~ customers, no leas than 
fourteen (14) days prior to the date of hearing. The utility shall 
utilize first class mail for notices sent lO cu3tomcrt~ with out of 
town mailing addresses. 

The notice shall include a statement that any customer 
comments r egarding this proceeding ~hould be addressed to the 
Director, Division of Records and Reporting, florida Public Service 
Commission, 2540 Shumard Oak Boulevard, Tallahassee, florida 
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• 
32399- 0850, and that :such comments should identify the docket 
number assigned t o this proceeding. 

Profiled Test imony and Exhibits 

Each party shall pretile, in writ ing , all testimony that it 
intends to sponsor. Such testimony shall be typed on 8., inch x 11 
inch transcrip . -quality paper, double spaced, with 2!> numbered 
lines , on consecutively numbered pages , with le(t margi ns 
sufficient to allow for binding (1.2!> inches). 

Each exhibit i ntended to support a witness' pre!iled testimony 
shall be attached to that witness ' tostirr~ny when filed, identified 
by his or her ini tials, and consecutively numbered beginning ~ i th 
1. All other known exhibits shal~ be marked for identification at 
the prehearing conference. After an opportunity for opposing 
parties to obj ect to introduction of the exhibi ts and to cross
examine the witness sponsoring them, exhibi ts may be o!!ered int o 
evidence at tho hearing. ~xhibits accepted into evidence at the 
hearing shall be numbered sequentially. Tho pages o f eoch exhibit 
shall also be :~umbered sequentially prior to filing with the 
Commission. 

An original and 15 copies of ali testimony and exhibLts shall 
be profiled with the Director, Di vision o! Records and Reporting, 
by the close of business, which is 5 : 00p . m., on the date due. A 
copy of all pre filed testimony and exhibits shall be served by ma. l 
o r hand delivery to all other part ies and staff no la ter t han t he 
date filed wi th the Commis:sion. Failure of a party to timely 
profile exhibits and testimony from any w1tness 1n accordance 11ith 
the foregoing requirem~nts may bar admlss1on of such exh Lbits ond 
testimony . 

Prehearing Stat ement 

All parties in this docket shall file a prehear1ng statement . 
Staff wil l also f ile a prehoaring statement. The original and 15 
cop1es of each prehearing statement shall be prefll1d with the 
Di rector of the Division of Records and Reporting by t he close of 
business, which is 5:00 p.m., on the date due. A copy o f the 
preheating statement shall be served on all other parties and staff 
no later than the date it is t i led with the Commiss ion. Failure of 
a party to timely file a prehearing statement shall be a waiver o f 
any issue not ra i sed by other parties or by the Commission. In 
addi t ion, such failure shall preclude tho party from pre senting 
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testimony in suppor t of its position. Such prehea r inq statements 
shall set forth the followinq information in the sequence listed 
below . 

(a) The name of all 
by the party, 
tes t imony; 

known witnesses that may be called 
and the subject matter of their 

(bJ a descr:iption of all known exhibits that may be 
used by the party, whether they may be identified 
on a composite bas1s, and the witness sponsorinq 
each; 

(C) a statement of basic posit10n ln the proceedinq; 

(d) a statement o! each question of fact the party 
considers at issue, the party's pos ition on each 
such issue, and which ot the party's witnesses w1ll 
address the i ssue; 

(e) a statement of each quest ion o f law the party 
considers at issue and the party ' ~ position on each 
such issue; 

(f) a statement of each policy question the party 
considers at issue , the party's positlon on each 
such issue, and which or the party's w1tnes8es will 
address the issue; 

(q) a statement of issues that have been stipulated to 
by the parties; 

(h) a statement of all pendinq motions or other matters 
the party seeks action upon; and 

(i) a statement as to any requirement se~ forth i n this 
order that cannot be complied with, and the re~sons 
therefore. 

Prebeoriog Conference 

Pursuant to Rule 28-106.209, f'lorida Administrative Code , a 
prehearinq conference will be held in this docket at the Bet~'l 
Easley Confer ence Center, 40/S Esplanade W~y. Tallahassee, Florida. 
Any party who tails to attend the prehearinq conference, unless 
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excused by the Prehearing Off icer, will have wa1ved all 1ssues and 
posit1ons raised 1n that party's prehearing statement. 

Preheariog Procedyre; Waiyer of Issues 

Any issue not raised by a party prior to the 1ssuance of the 
prehearing order shall be waived by that party, except for good 
cause shown. A par ty seeking to raise a new issue alter the 
issuance of the vrehearing order shall demonstrate that: it was 
unable to ident Hy the issue because o f the complexity of lhe 
matter; discovery or other preheating procedures were not adequate 
to fully develop the 1asue; due diligence was exercised to obtaln 
fac:s touching on the issue; infocma-ion obtained subsequent to the 
issuance of the prehearing order was not previously available to 
enable the party to identi fy the issue; and introduction of the 
issue could not be to the prejudice or : urprise of any party. 
Specific reference shall be made to the information recelved, and 
how it enabled thP party to identify the issue . 

Unless a matter is not at issue for that party, each party 
shall diligently endeavor in good faith to ta ke a posit ion on each 
issue prior to issuance of the prehearing order . 'ilhen a ;>arty is 
unable to take a position on an issue, it shall bring that !act to 
the attention of the Prehearing Offi cer. If the Prehearing Officer 
finds that the ~a rty hae acted diligently and in good faith to take 
a position, an~ further finds that the party's failur e to take a 
position will not prejudice other parties or con fuse the 
proceeding, the party may maintain "no position at this time•· prior 
to hearing and thereafter identify ita position in a post-hearing 
statement of issues . In the absence of such a finding by the 
Prehearing Officer , the party shall have waived the entire issue. 
When an issue and position have been properly identified, any party 
may adopt that issue and position in its post-hearing statement . 

rootroll1ng Dates 

The following dates have been established to govern the key 
activities of this case. 

l) 

2) 

Utility's direct testimony 
and exhibits 

Intervenors' direct testimony 
and exhibits 

September ll , 1998 

No•1cmber 13, 1998 
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3) Sta!t's direct t es ti.1110ny 
.;nd exh1oi ts, if any 

4 ) Rebuttal testimony 
and exhibits 

5) Preheacing Sta t ements 

6) Prehearing Conference 

7) Hea- 9 

8) Briefs 

!.!::u: gf ~go, 1dCDI;i.A, lofgnMt 1go at 

• 

No'lember 20, 1998 

December 4. 1998 

December 9, 1998 

Janu11•/ 4. 1999 

January 20, 1999 

february 11. 1999 

Heating 

It h the policy of this Commission that all Commission 
hear1ngs be open to the public at all times . The Co~~ission also 
recoqnizes its obligation pursuant to Sect: ion 367. 1 !16, f"lor~da 

Statuteo , to protect proprietary confidential business Information 
from disclosure outside the proceeding. Any party wishing to use 
any proprietary confidential business informat ion, as that term 1s 
defined in Section 367.156, flo r ida Statutes , shall notiCy the 
Preheating Officer and all parties o f record by the time o! the 
?rehearing Con!erence, or it not known at that time, no later than 
seven (7) days prior to the beginntnq oC the heartnq. The nottce 
shall include a procedure to assure that the cont1denttal nature ot 
the information is preserved as required by statute. failure ot 
any party to comply with the seven-day requirement dcscr1bed above 
sha ll be grounds to deny the party the opportunity to present 
evidence which is proprietary contidentlal business lntormatton. 

When confiden~ial information is used 1n tne hear1ng, parties 
must have copies for the Commissioners, necessary staf f, and the 
Cour~ Reporter, ln envelopes clearly marked w1th the nature ot the 
contents. Any party wishing to examine the confidential materlal 
that is not subject to an order granting con!ldenttal ity shall be 
provided a copy in the same fashion as provided to the 
Commissioners, aubjoct to execution of any appropriate protective 
~qreement with the owner ot the material. Counsel and wi tnesses 
ar~ cautioned to avoid verbalizing con!ldenttal 1nfonrnat1on 1n such 
a way that would compr omise the contidential Information. 
T~erefore, confident ial information should be presented by written 
exhibit when reasonably possible to do so. ht the concl~slon o! 
that portion ot the hearing that involves confidential information, 
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all copies of confidential exhibits shall be returned to the 
proffering par ty. If a confidential exhibit has been admitted into 
evidence, the copy provid ~ to the Court Reporter shall be retained 
in the Division of Records and Reporting's confidential files. 

Post-Hea r ing Prgcedure 

Each party shall file a poet-hearing statement of issues and 
positions . A summary of each position of no more than f1!ty ·~O) 
words, set off with asterisks, shall be included in that statement . 
If a party 's position has not changed s'nce the issuance o f the 
prehearlng order, the post-hearing statement may simply restate the 
prehearing position; however , if the prehearing position is longer 
than fifty (50) words, it must be reduced to no more thc)n fifty 
(50) words. If a party fails to file a post-hearing statement in 
conformance with the rule, that party shall have waived all issues 
and may be dismissed from the proceeding. 

Pursuant to Rule 28-106.215 , florida Administrative Code, a 
party'a pcopoaed findings of fact and conclu5ions of law, 1f any , 
statement of issues and positions, and brief , shall together ~otal 
no more than ~0 pages , and shall be filed at the same tim~. 

Based upon the foregoing, it is 

ORDERED by Commiss1oner E. Leon Jacobs, as Prehearing O•flcer , 
that the provisions of this Order shall govern this proceeding 
unless modified by the Commission. 

By ORDER ot Commissioner E. ~eon Jacobs, Jr. as Prohcaring 
Officer , this 21kb day of ~. ~-

(S&AL) 

TV 

L4L &. Leon Jacob, . Jr. 
E. LEON JACOBS , JR. 
Commissioner and Prehearing Officer 

This is a facsimile copy . A signed 
copy o! tho order may be obtained by 
calling 1-850-413-6770. 
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• 
NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REYIEW 

The Florida Public Service Commission is required by Section 
120.569(1), Florida Statutes, to notHy parties or any 
administrative hearing or judicial review o! Commission orders that 
is available under Sections 120.57 or 120.68 , Florida Stat utes, as 
we ll as the procedures and time limits that apply. This notice 
should not be construed to mean all requests for an administrative 
hearing or judicial review will be granted or result 1n the relief 
sought. 

Any party adversely affec~ed by this or der , which is 
preliminary, procedural or intermediate in nature, may request: 11 
reconsideration within 10 days pursuant to Rule 25-22.038 !2) , 
Florida Administrative Code, if issued by a Preheating Officer; 2l 
reconsideration within 15 days pursuant to Rule 25-22 . 060, florida 
Administrative Code, if issued by the Commission; or 3) judicial 
review by the Florida Supreme Court, in the case of an electric, 
gas or telephone utility, or the First District Court of Appeal , in 
the ease o! a wnter or wastewater utility. A mo~ ion for 
reconsideration shall be filed with the Director, Division of 
Records and Reporting, in the form prescribed by Rule 25-22.060, 
Florida Administrative Code. Judicial review of a preliminary, 
procedural or intermediate ruling or order is available i t review 
of the !inal action will not provide an adequate remedy. Such 
review may be requested from the appropriate court , as described 
~bove, pursuant to Rule 9.100 , Florida Rules o( Appellate 
Procedure. 



, 
• STATE Of FLORIDA 

May 21, 1998 

MEMORANDUM 

TO: Ms. Blanca Bayo. Director 
Records and Reporting 

FROM: Curtis William/#-
Execurive Assistant to Chairnw! Johroon 

• 
RECEIVED 

HAY 2 6 1998 

FPSC • RecorosJRepo<1lng 

SUBJECT. lnten;epted Communications received from Ben E. Girtman. E$q .. 
regarding Dock.et No 980483-WU, lalcc Utility Services, Inc 

This office hu rcoeivcd the IIWIChcd com:spondencc from Mr. Girtman. The correspondence 
has not been viewed or considered in any way by Chairman Johnson. Under the terms of the 
advisory opinion from the Commission on Ethic:t (iuued July 24. 1991, u CEO 91-31-July 19. 
1991 ), this letter does not co.nstltute an ex poop communication by virtue of the fact that or was not 
shown to the Chairman. Because it is not deemed to be an ex p!Ulc communicallon, It docs not 
require dissemination to partiea pursuant to the provisions of Section JSO 042, F S However, in 
such cases Chainnan Joluuon bu req~~e~tcd t.ha! such correspondence be placed on the record in the 
correspondence side of the doclcet file. 

CJW.ssf 

Attachment: 
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Tim Vaccaro, Esq. 

• BEN E. GIRTMAN 
Auomey at Lew 

Hay 18, 1998 

ol\·ision or Legal Services 
Florida Public Service Commission 
2540 Shu~ard Oak Boul~vard 
Tallahassee, FL 32399-0850 

• 

Re : Docket No . 980483-WU, Lake Ut ility Services, Inc . 
Allowance f o r Funds Prudently I nvested (AFPI) 
May 19 Agenda conference . Item !20A 

Dear Mr. Vaccaro: 

Tclcphonc: (90') 6~ '2:12 
(IIG<) M6-32.11 

~.....,,..,, (9G<) r.54-~2.1' 

At the May 12 Agenda conference t her e was discussion about who 
the recipients of AFPI charges might be, it a ro!und wore required . 

Attached is a list provided by Mr . Mark Kramer ot Utilities, 
Inc. showing that, sa or Hay 8 , 1998, AFPl had been collected for 
394 ERCs , which is 238 in addi t ion to tho 106 ERCs mentioned in tho 
Crescent Bay tariff. Of that 288 col l ections, 228 (79t) were rrom 
develope~& and 60 (2lt) were from individuals. Just 3 or the 33 
developers account for 150 (52t) of the 288 collections . 

In addition to tho reasons stated at tho Agenda Con!oreJ.-::o why 
a refund is not appropriate, a ro.fund would cause oigni Cicant harJD. 
to the utility without creating any significant benefit to utility 
customers . The developers would qet a free ride. They would not 
have t o pay the carrying costs of tho plant that made the 
developments possible, and tho revenue to tho utility would be 
lost . 

cc : commioaionor Julia L. Johnoon 
Co~iosionor Joo A. Carcia 
Commiasionor J. Terry Deason 
Co~issioner Susan F. Clark 
Commissioner E. Leon Jacobs 
Mr. Charles Hill 
Ms. Shannon J . Austin 
Mr . Hark Kramer 
Mr. Frank Seidman 

Sincerely yours , 

~Jw~)J 
Bon £. Cirt.man 



• • 
Lalto UtWtr Sc:nrlc:t~, l a.c. 
AYPI Co~llons over I 06 ERCs 
Colculuu:d us or 5/8/98 

No. ot' l'erccn lllt< 
Cgooro&UQO) tt[ IUWII 

Developer.: 

Banyan Conatrucllca 9b 
Saybrook Howe• ~) ·/ 

Vlll!ay Cuatom Homes '7 
Oomipn Homes 12 

XL Home& 7 

Crcat Amcr!un Homes !) 

S Lokc Prudgc Homes ;) 

1\M BWlt Homca 4 

BO Harmon • 
Durn Craft Home• • 
BlU Thomaa Con$t 3 
Al<cra Custom Homeo 2 

B Keller Homes 2 

Brent Keller Homes ::! 
Godfrey Cuotom Homea 2 

Herb Smlth Const :! 

Highland Real Estate ~ 

K Oolby Cor..stnJcllon 2 

KcUy Homes 2 
KMR Development 2 

~lnrtln Built Homcl 2 

lbehani Pinder 2 

Russel Lawvon 2 
Ed~cwntcr l..:lnd & Oev I 

J aymnrk Bulldcro l 

Perkin• Builden l 

Kerk.ins Construe \Jon 
L.lwson Eatate Home• 
PEl Home• 
RuotuJ Con~truction 
Shwnan Constt Co 
Strosnider Constr 
'.VIlmak Construcuon 

Touil Devdopcrs 228 / 9% 

Touillndlv!dwil~ 110 .t tct. 

A~'l'l CoU•ct.iona over 106 ERCo 2811 10~· 



• STAT£ OF FLORIDA • 
RECEIVED 

MAY ~ 6 1998 

~~it :i Ubiu t:ommts•um FPSC. Recorda~Reponjng 

MtylO, 1998 

MEMORANDUM 

TO Ms. Blanca Bayo, Dircclor 
Rceords and Reponing 

FROM· Curtis WiUiams/A--'" 
Executive AWJtant to Chairman JohnJOn 

S!Jl)JECT· lntercqned COIM"Jni<:ation rcc:eived from Mr BenE Ginman. Anomey 

This office bu rcc:eived the auachcd c:onapondence from Mr Ginman, addressed to Charles 
Hill, Director of me Division of Wiler and Wastewater The correspondence hu not been viewed 
or considered in any way by Chairman Johnson. Under me tenns of me adviJOry opinion from the 
Commission on Ethics (issued July 24, 1991, as CEO 91·31-July 19, 1991). thisiC'Iter does not 
constitute an ex pane communication by vinuc of the &tt that it was not shown to the Chairman. 
Becau.e h is not deemed to be an ex oane communication. it docs not require dissemination to 
panies pur5UAS!t to the provisions of Section JSO 042. F S However, in such aKS Chairman 
Johnson hu requested that such corre.pondencc be placed on the record in the correspondence side 
oft he dockC't file. 

CJWuf 

Anachment: 
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BEN E. GIRTMAN 
Allomty at Low 

May 4, 1998 

Hr. Char les c. Hill, Oiroccor 
Division o! Wacer and Wastewater 
Ploriua Public Service ~ommission 
2540 Shumard Oak Boulevard 
Tallahassee, PL 32399-0850 

Ro: Docket No. 980483-WU, Lake Ucilicy Sorvicos, Inc. 
Allowance tor Funds Prudencly Invested (APPI) 
Hay 12 Agenda Contorence. Item_li 

Dear Hr. Hill: 

1 tlcf">>n< (W.) (olt. 121! 

(904) 6«~ 12.11 
1 .... 11111<- (llGI) 6'1<,.l!11 

Tbe scoff Rocoamondotion !or Item 24 of the Agenda con!oronce 
scheduled !or Kay 12 has been received and rovlow~d by tho utility. 

After tho utility's lengthy corrospondenco on cwo occasions 
responding to Sta!! inquir~os, State now agrees that tho utility 
proper ly collected AFPI troD the additional sorvico area. It also 
ocknowlodgos in tho Staff Recomaendotion that tho rovisod tariffs 
~ reference AFPI tor Crescent Bay ond the additional torricory, 
but that it "was on oversight during tho ataft approving process" 
tor the AFPI to be modo applicable to tho additional territory. 
Tho only remaining Staff concern oppoors to be whether tho utility 
properly or improperly collected AFPI for more than 106 £Res. 

It is still tho utility's opinion that Sta!C is incorrectly 
interpretino the tariff and the Coaaiesion ' s practice. When a new 
territory is added to on existing certificated service oroa, it has 
boon Commisaion practice to 111ako All of the existing rates and 
chargee applicable to the now area. This has been tho practice 
oven though it ic rucognlzod that the uddltion of the now territory 
may well have an impact on tho cos~ or service and tho resulting 
rates and chargoa. Tho reasons !or taking this approach hove been 
to allow o uti! ity to expeditiously servo tho now area and to 
postpone any speci!lc and !actual anolyaia of rates and charges 
(and the cost associated with such analysis) until ~he next Cull 
rate case. To our knowledge, thie is o long-standing practice, 
that, imperfect as it aoy be, has worked well, and has saved 
cubstantial dollars in rotc coso expense which otherwise would be 
passed on to tho customers. 

This Commission prac tice recognizee that the monthly rates and 
tho AFPI chorqos 90 hand in hand. The monthly rates are dosiqnod 
to cover the costs oseociotod with uaed and uaeCul Cacil itloa , nnd 



.. , • 
Hr. Charles C. Kill 
Hay 4, 1998 
Pag~ 2 

• 
tho AFPI charges arc dedgned to recover costs ansociatod with non
used tacilitioa. Thay are two sidea ot tho same coin. However, 
the Stott's roco.aandation ie tor the Commission to addroos tho two 
sides differently. "t thwart. tho commission's purpooo and 
practice aiaod at poetponing tho expanse of economic analysis and 
dcvolopment ot reviaed rates and chargee until tho next rotc coso. 
And in this case, Staff ia recommending that th~ Co~iaaion do so 
retroactively. 

Since tho time the additional territory woo approved and tho 
toritf charge• were approved and mode opplicoblo to that new 
terri tory, tho utility has rclllod on tho rovonuo tro111 lllOnthl y 
charges to cuatomara and the IlPPI rovonuo from now hookups. rr tho 
utility is required t o refund a portion of the APPl chorgoo, it 
does not have tho option o! retroactively applying for a change in 
rates to existing customer• to mako up for that ahort!oll. Tho 
utility doea not hove any objection to modi fying itc collection or 
AFPI on a going torwar1 basis. 

In fact, the utility nos just comploted a rote coao !or the 
entire service area and is awaiting a PAA order. Roviaod tariff 
shoots have boon aubmittad to tho CoDaiaaion tor approval or now 
AFPI charges. [Soc Docket No. 960444-wtJ, PAA Order No. PSC-97-
0531-FOF-wtJ, and correspondence doted April 8, 1998, with proposod 
taritt shoeto !rom Hr. Richard D. Molson to Hr. Charloa 11. Hill. J 

After extonsiva analysis, tho utility strongly beliovos that 
its interpretation of tho tariff• is correct. In addition to tho 
tariffs attached to tho Staff Roco .. ondotion, corrocpondonce and 
exhibits retloct tho extensive roooorch and tho b11ois Cor the 
utility's position in this aattor. It is tho utility'o hopo that 
o Cull hearing can be avoided by !ocuaing on thin matter now. 

cc: co .. iesioner Julia L. Johnson 
Coaaissionor Joe A. Garcia 
Commissioner J. Terry Doaoon 
Co1112isaionor Susan P. Clark 
Commissioner E. Loon Jacobs 
Ks. Shannon J. Austin 
Hr. Mark Kro111or 
Hr. Prank Goldman 

Sincerely youru, 

~~ 
Don £. Cirt~~an 



' . • State or FloL • 
~ubUt 6etbitt ~mmi~sion 

-M -E-M-0-R-A-N-D-U·M · 

DATE: May 18. 1998 

TO: 

FROM: 

Blanca Bay6. Director of R..<:ords and Reporting \(\ 

Wilbur Stiles. AssiSWll 10 Commissioner Clark ~ \? 
RE: Leuer Received In Oocke1 No. 980483-WU 

RECElVED 
MAY 2 0 1998 

FPSC · ReccxdSIReportlng 

The atu-ched leller from Mr. Ben Girtman to Mr. Vncarro regnrdlng the above 
docket Willi received by our office on May t B. 1998. Please place n ropy of this leuer 
on the correspondence side of lhe docket file. 
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Tim Vaccar o, Esq. 

• BEN E. GIRTMAN 
Attonrey at Low 

May 18, 1998 

Division of Legal Services 
Florida PUblic service Commission 
2540 Shumard Oak Bo~levard 
Tallahassee, FL 32399-0850 

• 

Re: Docket No . 980483-WU, Lake Utility Services , Inc . 
Allowance f or Funds Prudently I nvested (AFPI) 
May 19 Agenda Conference . Item 120A 

Dear Mr. Vaccaro: 

lelcpbnn<: (004) •IG·JlJ2 
(004) 6~3Z.U 

l·x..m.l<' ('}()<) oi(..)::J3 

At t he Hay 12 Agenda conf erence there was d iscussion about who 
tho recipients of AFPI charges might be, if a refund were required. 

Attached is a list p r ovided by Mr . Hark Kramer of Utili t ies, 
Inc . showing that, as of May 8 , 1998, AFPI had been collect ed f or 
394 ERCs , which is 218 i n addition t o the 106 ERCs mentioned in tho 
Crescent Bay tariff. Of that 288 collections, 228 (79\) wore from 
developers and 60 (21t) were from individuals . Just J oC the JJ 
developers account for 150 (52\) of tho 288 collections. 

In addition to the reasons stated at tho Age nda Conference why 
a rotund is not appropriate, a refund would cause significant harm 
to the utility without creating any significant benefit to utility 
cust omers . The developers would get a free r ide . They would not 
have to pay the carrying cost s of t he p lant that made tho 
developments possible , and the revenue to tho utility would bo 
lost . 

cc: Commissioner Julin L. J ohnson 
Commissioner Joe A. Garcia 
Commissioner J. Terry Deason 
Commissioner Susan F. Clark 
Commiesioner E . Loon Jacobs 
Hr . charles Hill 
Hs. Shannon J. Austin 
Hr . Ha rk Kramer 
Hr . Frank Seidman 

sincerely yours, 

Ben E. Girt man 

---------------' 



• • 
Lake UtWt :r Scrvlcca, loc. 
AFPI CoUecllons over 106 ERCs 
Clllcu.Wt<:d us of 5/8/98 

No. of Pcrccnu:ap,c 
Cgnncrruw> g(IQUIJ 

Developers: 

Banyan Conatruclloo 96 
Saybrook Home' 27 
Vallery Cuatom Homes ?.7 

Oornipn Ho=- 12 
XLHomu 7 

Creal American Homca s 
S Lokc Prcallsc Homes s 
AM Built Homt'l " eo Hannon 4 

OW11 Crull Home• ·I 

Bill Thomas Conat 3 
i\l<crs Cuatow lioweo ' B Keller Homes 2 
Brent Keller Home• :2 
Godfrey Cuatom l!omca 2 
Herb Smltb Conn 2 

Highlo.nd Rcnl Eall\tc :! 
K Oolby Construcllon 2 

KeUy Homes 2 
KMR Development 2 

MMtln BuJlt Home• ?. 
Rlchard Pinder 2 

Russel Lawson 2 

Ed&ewo.ter L;tnd & Dcv I 

J~ymo.rk DuUdero I 

Pcr\.."U\3 Builders I 

Kerldns Construction I 

Lawton Es~tc l!ornca I 

PEl Hon:>e• 
Ruono Construcuon 
Shuman Conatr Co 
Strosnlder Conatr 
Wt.lmllk Constnlctlon 

Totnl Ocvclopcra 228 7'.l'lto 

l'otnl lndMdullla r.o .! P'o 

i\Jo'Pl CoUcellont O\'<r 106 ERCa ?!Ill 100"· 



, • State or lilotaa • 
,t)ublit &trbitt ~mmiSsion 

·M·E-M-0-R-A-N-1>-U-M-

DATE: May 5, 1998 RECEIVED 
TO: Blanca Bayo, Dlroctor, Division of Records and Reponin& 

FROM: Melinda Butler, Au!llant 10 Commlu\OO(r JIIC:Obt fA{y 
" RE: lnltn:ep(.ed Communl.cl•ions From an ln~erwed Patty Recelv.'A! rn 

Docket No: 98(M83-WU, Lak.e Utility Services, Inc. 

t' 1998 

This office hu received the I1IIChed correspondence Ben E. Girtman. The 
correspondence has not been viewed or coosidered in any way by Commiuloner Jacob$. 
Under the terms of the adviiiOry opinion frocn the Commiuion on Ethics (Issued July 24, 
1991 as COE 91·33-JULY 19, 1991), the followina lec~er doeJ not conl!itute an ex pam 
oommunicalion by vinue of the faa dw h was not ahown CD the Commiul()O(r. Occause 
11 is n<X deemed lD be an cJ. pam communication. it doCl not require da&semination 10 

parties puniW!t to !he provlsloa• of Section 350.042, Florida Statute$. llowcver: rn IUch 
c:ase1 Commissioner Jacobi hu reqa""S'rd chat a copy of the Ollfrcspondence and this memo, 
as a .matter of routine, be placed In the corri:IP(Kldence side or the file in t1las docket. 



• • 
Mr. Charles c. Hill 
May 4, 1998 
Page 2 

• 
the AFPI charges aro designed to recover costs associated with non
used facilities. They are two s.idos of tho sail! .. coin. However, 
tho Staff's rocoamo.ndation is for the Comaission to addroos tho two 
sides differently. It thwarts tho Commission ' s purpose and 
practice aiaod at postponing tho oxponso o! economic analysis and 
devolopaent or revised rates and cha~goa until the next rate case. 
And in this case, Sta•f is rocoaaondlnq that tho Coaolaaion do so 
retroactively. 

Since tho tiao tho additional territory was approved and the 
tari l'f charges wore approved ond modo oppl icobl e to that new 
territory . tho utility has rolled on tho rovenuo rrol'l monthly 
charges to customers and tho AFPI rovanuo from now hookupn. If the 
utility is required to re!und a portion or tho AFPI chargos, it 
doos not have tho option of retroactively applying for 11 chango in 
rates to existing cwatomers t o make 'IP tor that shortfall. The 
utility does not have any objection to aodi t yinq Its collection ot 
AFPI on o going forward basis. 

In foct, the utility has j ust completed o rote case Cor the 
entire service areo and is awaiting a PAA order. Revised tori!! 
shoots have boon submitted to tho Commission tor approval or now 
AI'PI charges. (Soo Docket No. 960444-WU, PM order No. PSC-97-
0531-FOF-WU, and correspondence dated April 8, 1998, with pro~~sod 
tariff sheets from Mr. Richard o. Molson to Mr. Charlea 11. Hill.) 

After extensive onolysis, the utility strongly bolloves that 
ita interpretation of tho tariffs ia corroct. In addition to tho 
toriffs ottached to tho Sto ff Roco~ondation, correspondence and 
e:.:hibits reflect the extensive roaearch and tho basta Cor the 
utility 's position in this aottor. It is tho utility's hope that 
o !ull hearing can bo ovolded by focusing on this mat~or now. 

cc : Coaaiasioner Julia L. Johnson 
co .. lssionor Joo A. Carcla 
Comaissionor J. Torry ~oaaon 
Coaaisaionor Susan F. Clork 
Comaiasioner &. Loon Jacobs 
Ms. Shannon J. Austin 
Mr. Mark Kroaer 
Mr. 'ronk Soldaan 

Slncoroly yourc, 

~~ 
ll<!n £. Ci rt:•usn 
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• BEN E. GIRTMAN 
Allomt)• 01 Low 

Hay 4, 1998 

Hr. Charles c . Hill, Direct or 
Division of Water and Wast ewater 
Flor ida Public Service Commission 
2540 Shumard Oak Bo~levard 
Tallahassee , FL 32399-0850 

• 
Tdcpl>ooo. (\i04) l•~f .. \11~ 

(9U4) 6\("\2.11 
~nuk' (~) c,C.(i ''!." 

RECEIVEC 
MIIY l I !9'1~ 

FLC "I~.\ I f.·' • v .. C•l 
Cr., .... . _,, •••• 

Rc : Docket No . 980483- WU , Lake Utility Services, Inc. 
Allowance t or Funds Prudently Invested (APPI) 
Hay 12 Agenda conf erence. Item 2 4 

Dear Hr. Hill : 

The Starr Recommendation !or Item 24 o f tho Agenda confe rence 
scheduled !or Hay 12 has been r eceived and r eviewed by tho utility . 

After ~e utility's lengthy correspondence on two occasions 
responding to St aff inquiries, Staff now agrees that the utility 
properly collected AFPI !rom the additional service area. It also 
acknowledges in the Staff Recommenda t ion that the revised tar iffs 
Q2 roforonco APPI for Cr escent Bay and ~c additional territory , 
but that it '' was an oversight during tho staff approving process" 
for ~e AFPI to be made applicable to tho additional territory . 
Tho only remaining Stat ! concern appears to be whether tho utility 
properl y or improperly collected AFPI for more than 106 ERCs. 

It is still the utility ' s opinion that Staff is incorrectly 
interpreting the tariff and the CoJDJDiasion's practice . When a new 
territory is nddcd to an existing ccrtiticateLI nervice area, it haG 
been Commission practice to make all of tho existing rates and 
charges applicable to tho new area. This has been the practice 
oven though it in recognized t hat tho addition of the new territor)' 
may well have an impact on the cost of service and t ho resulting 
rates and charges. The reasons tor taking this approach have been 
to allow a utility to expeditiously servo tho new ar.::: and to 
postpone any opocific and t actual analysia of rates anJ charges 
(and tho cost associated with such analysis) until tho next full 
rate case. To our knowledqc, this is a long-standinq practice, 
~at, imperfect as it may be, has worked well, and has saved 
s ubstantial dollars in rate caoe expense which otherwise would be 
paased on t o the customers. 

This Commission practice recognizes the~ the monthly rates and 
the AFPI charges go hand in hand . Tho monthly rates arc designed 
to cover ~o coats associated with used and usc(ul facilities, and 



i&fFiorila 
~:Water 
~.ISERVICES 

April21, 1998 

Ms. Blanca Bnyo 
Rorida Public Service Commission 
Director of Records & Reporting 
2540 Shumard Oalc Blvd. 
Tnllnhassee, Fl. 32399-0SSO 

Denr Ms. Bayo: 

• 
FPS~ · 

By this lellCI, I rcquo.st thAI Mauhew Fcil, Esq. be pu1 on lhc rnnJiing llsl for Docke1 
No.980483-WU: Lake Utllily Scrviccs. lnc. 

Mr. Fcil's oddre<$lt as follow•: 

MMihew fleil. Esq. 
Rorida W/J.IU Service$ Corponllion 
I 000 Color Plw:c 
Apopka. Fl. 32703 

ED 

If you have MY questiom, please contact meal (407) l\&0·0058, cXI. 456. Thilll~ you for 
your nssismncc wi1h tltis mnuer. 

Sincerely, 

~( -P~- .-. , ~J_ \\ 
Donna 1... Henry 
Executive Legal Auislanl 
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