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tht mum bs the 1998 Price Index Z2gr water and

O DATION The 1999 Price Index for water and weastewahsr
ut;ilﬁ.ties shuuld be 1.21%. (GROOM, CASEY)

: ANALYBIS Tha U.5. Department of Commerce, Buresu of
Emnmic Ami&mis, relensed the finsl third guarter 1998 figures on
December 23, 1998. The percesntage change in the GDP mepit Frics
Deflator Indax using the four gquazter Tiscal yser comperison mmm
with the third quarter :‘;.g 1.21%, Tais numbsr was ml@ti&t@@ as
follows using & benchmerk of 1382 dollarxs =100:

Four quarter GDP Index sverage ending $/30/98 112 .48

Fovr guaster GDP Index aversge eunding 3/30/97 11i.11

Difference 1,34

Divided by 9/30/37 Index 111313

1982 Price Imdex d.21%
1% =



ISSUR 4: How should the wtilities crleuiste snd provide annualizsd
revenues for indexing purposes?

me

Gmﬁ.nim Ehould continie utiiising the
‘REppendix *B.* (GROOM, CASEY)

ANALYEIR: There I8 & meed for the ntilities Lo anpualize
thair revmugs in erder to comply with Rule 23-30.420 z‘a 4
Florids Administrative Code. In pravious yesrs, the fina. grder
imcluded & sample forms: and instructions for sanuvslizing revenue,
Staff recommends that the gmﬁ,s format =5 presented on Appendlx
"B® coptinue to be vtilized in the final ocrdsr.










DOCKET NO. 990005. .

DATE: January 7, 1999

ISSUE 7: Should the Commission require that any protest to the
Notice of Proposed Agency Action in this docket be filed with the
Commission within fourteen days of the issuance of that notice?

RECOMMENDATION: Yes, the Commission should require that any
protest to the Notice of Proposed Agency Action (PAR Order) in this
docket be filed with the Commission within 14 days of the issuance
of the PRA Order. Furthermore, the PAA Order should provide notice
that any party filing the protest should be required to file their
prefiled, direct testimony along with their protest. (FERGUSION)

STAFF ANRALYSIS: As stated in the case background, Section 367.081
{4), Florida Statutes, requires the Commission to set a price
increase or decrease index for major categories of operating costs
on or before March 31st of each year. As was done in 1998, this
price index recommendation compares the change in the average Gross
Domestic Product Implicit Price Deflator Index for the two previous
fiscal years ending with the third quarter., The PARA Order is
scheduled to be issued on February 8, 1999. In the event of a
protest to the PAR Qrder, staff would be required to file a final
recommendation to the Commission on March 18, 1999 for the Agenda
Conference set for March 30, 1999. In order to meet the March 31,
1999 statutory deadline, staff recommends that the protest period
be limited to 14 days.

Pursuant to an exception granted to Uniform Rule 28-106.111,
Florida Administrative Code, the Commission may provide that the
time for requesting a Section 120.57, Florida Statutes hearing
shall be 14 days from the issuance of the PAA Order under Rule 25~
22.029(4), Florida Administrative Code. This exception applied to
Section 367.081(4), Florida Statutes only. Therefore, given the
limited time in which to resolve a potential protest of the PAA
Order, Staff recommends that the Commission require any protest to
the PAA Order in this docket be filed with 14 of the issuance of
the PAA Order, and that any party filing the protest should be
required to prefile testimony with the protest.

_15._
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DOCKET MO. smos-;d it &

DATRE: Jenuscy 7, 1999

ISBUE 8: Should this dockst be closed?
Yes, tals docket should be closed

ECOMMENDAT O if ne
subatmtially af@s@tg@ person files a timsly protest within the 14
gay protest perind after lssuance of the Commission Order.

( FERGUSON)

TF ANALYELS If no timely protest is received withim fsurtess
dﬁy:s frm mg date of t;he Commission order, no further setion will
be reguired and this docket should be closed.
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DOCKET NO. 990005-. .

DATE: January 7, 1999

Rule 25-30.420, P.A.C., cont,

(4) Upon a finding ¢f good cause, the Commission may require that a rate
increasz : pursuant to section 367.0Bl{4){a), F. S., bea implemented under a bond
of corporate undertaking in the same manner as interim rates. For purpoaes of
this subaection, "good cause™ shall include:

{a} Inadequate service by the utility;

{b) Inadequate record-keeping by the utility such that the Commission is
unable to determine whether the utility is entitled to implement the rate
increase or decrease under thils rule.

{5) After a rate adjustment pursuant to this rule, the Commiasion may
require a utility to file with it such information required in Rule 25-30.436,
F. A. C., that is pecessary to determine whether the utility has exceeded its
last authorized rate of return.

{6} Prior to the time a customer begins consumption at the rates
established by application of the index, the utility ahall notify each cuatomer
of the increase {(or decreaae) authorized and explain the reaaona therefor.

(7} Wo utility shall implement a rate increase pursuant to thia rule unless
the utility haa on file with tha Commission a current annual report as required
by Rule 25-30.110(3), F. A, C.

{8) No urility shall implement a rate increase pursuant to this rule within
one year of the cofficial date that it filed a rate proceeding, unlaas the rate
proceeding has been completed or terminatad.

Specific Ruthority 367.081{4){a} FS.

Law Implemented 367.081 (4} (a}) FS.

History--New 4-5%-B]l, Amended 9-16-82, Formerly 25-10.185, Amended
11-10-86, 6-5-91.
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DOCKET NO. 990005. .

DATE: January 7, 1999

APPENDIX 'C’
RASS-TNRQUOR BATE ADJUSTMENTS

Section 367.081{4) (b)), Florida Statutes
Aule 25-30.425, Florida Administrative Code
Waiver Form
Sample Affirmation Affidavit
Notice to Customers
Seaction 367.001(4) (b}, Florida Statutes

(b} The approved rates of any utility which receives all or any portion ol
its utility service from a governmental authority or from a water or wastewater
utility regulated by the commission and which redistributesa that service to its
utility customers shall be automatically increased or decreased without hearing,
upon verified notice to the commission 45 days prior to its implementation of the
increase or decrease that the rates charged by the governmental authority or
other utillity have changed. The approved rates of any utility which 18 subject
to an increase or decrear~ in the rates or fees that it ia charged for electric
power, the amount of a. valoram taxes assessed againsat i1ts used and useful
property, the fees charged by the Dapartment ¢f Environmental Protection 1in
connection with the National Pollutant Discharge Elimination Syatem Program, oOr
the regulatory assessment fees imposed upon it by the commission ahall be
increased or decreased by the utility, without action by the commission, upon
verified notice to the commission 45 days prior to its implementation of the
increase or decrease that the rates charged by the supplier of the electric power
or the taxes imposasd by the governmental authority, or the regulatory asasesssment
fees i1mposed upon it by the commission have changed. The new rates authorized
shall reflect the amount of the change of the ad valorem taxes or rates imposed
upon the utility by the governmental authority, other utility, or aupplier of
electric power, or the regulatory assessment feos imposed upon it by the
commussion. The approved rates of any utility shall be automatically increased,
Wwithout hearing, upon verified notice to the commission 45 daya prior to
implementation of the increase that costs have been incurred for water quality
or wastewater gquality testing required by the Department of Environmental
Frotection. The new rates authorized shall reflect, on an amortized basis, the
cost of, or the amount of change in the cost of, required water quality or
wastewater guality testing performed by laboratories approved by tiie Department
of Environmental Protection for that purpoae. The new rates, however, shall not
reflect the costs of any required water quality or waatewater quality testing
already i1ncluded in a utility's ratea. A utility may not use thir procedure to
increase 1ts rates as a result of water quality or wastewater quality testing or
an increase in the coat ¢of purchased water services, sewer services, or electric
power or 1n assessed ad valorem taxes, which increa-e was 1nitiated more than 12
months before the filing by the utility. The provisions of this subsection do not
prevent a utility from seeking a change in rates pursuant to the prov slons of
subsection (2.
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982 9.02% 1991 4.12%
1983 5.90% 1992 3.63%
1984 425% 1993 3.33%
1985 3.76% 1996 2.56%
1986 3.33% 1995 1.95%
1987 2.0% 1696 2.49%
1988 2.89% 1997 2.13%
1999 435% 1998 2.10%
1990 4.12% 1999 1.21%

Yours Gy,















