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• • ORIGINAL 
BE:f'ORE: THE: FLORIDA PUBLIC SE:RVICE: COMMISSION 

In re : Proposed amendment of 
25-30 . 420 , F.A.C ., 
E:stabl ishment o f Price Index, 
Adj ustment of Rates: Requirement 
o f Bond; Filinqs after 
Adjustment ; Notice to Customers; 
and 25-30.425 , F.A.C., Pass 
Through Rate Adjustment 

OOCKE:T No . 980561-WS 

StAR' 8 lQ81'J!IUINCi COtiCI!f'lS 

Staff submits the f ollowing l anguage to be added to Rule 25-

30 . 425 : 

l . CQl The omgunt authoriz@d for pags through rate adiuatmenta 

shall not exceed the actual cost i ncurred and ohall not exceed the 

increment al increase or decroaoc for the 12 -month period , 

SLaf!' s concern has been tha t a Ulility should not be 

permitted to pass throuqh a coat increase such that the r esultinq 

rate for any item subject to pass through rate increase treatment 

exceeds the actual cost incurred . Such a r esult could occu r in 

some i nstances if a utility fa iled to pass through a decrease in a 

prior period . The addition of t ho above language will make clear 

that such a r esult is not permissible . It is not intended that any 

pass throuqh increase woul d be o( f~ot by a prior poricd ' s decrease 

i n cost when such ac tion would reduce the rate to an amount below 

actual cost. 

2 . In addition, tho terms "on equityH should be added LO 25-

30 . 425(5) (e) , so t ha t it reads: 
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• • • 
(f) The rate of return on equity that the utility is 

affirming it will not exceed pursuant to section 367.081(4! (c). P . 

s. . . . . 

Respectfully submitted, 

Associate General Counsel 

Florida Public Service Commission 
Division of Appeals 
2540 Shuma rd Oak Boulevard 
Tallahassee, fL 32399-0850 
(850) 41 3-6098 

CBRTlPICATB OF SBRVlCB 

I HEREBY CERTIFY that a true copy of the foregoing has been 
furnished by U. S. Hail this 13th dmy of J@nuary, 1999, to the 
following: 

Brian P. Armstronq, Esquire 
Matthew J . Feil, Esquire 
Florida Wa t er Services Corp. 
1000 Color Place 
Apopka, FL 32703 

Kenneth A. Hoffman, Esquire 
John R. Ellis, Esquire 
Rutledge, Ecenia, et al. 
P. o. Box 551 
Tallahassee, PL 32302 
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Stephen C. Burqess. Esquire 
Office of Public Counsel 
111 w. Madi son Stracr , Rm. 812 
Tallahos~··· , fL 32399- 1400 
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