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DATE: JIDIW)' 11. 1999 

Lou Yambor, Division of Communications A ~.-.1\/\ 
Eva P. Som•Jn, Division of Audltln& and PinAocW AoalyJit jtj) /J.f ._...._, 
~No. 981m-n. Imanational Exchange Communk:alions. tm:.'th!a IE 
FiomcW Aoalym for Certlfbtc Application for louutatc lntcl'eXC~~ 
Tclccommu:•icatlooa Servlc:c 

TO: 
FROM: 
R.E; 

Section 364.337 (3) . FloridA SWUtcJ. requiJU tbc followin&: 

The CXJIJIIl1lssloo sball grant a certificate of authority to provide lnlnlStlltc intcrexcbanse 
tc:IC®IIIIIIIIIlk:a JCMcc: upon a showing that tbc applicant lw ~fficic:nt teclmlcal. 
flnaocW. and llllu.JCfbj capability 10 provide such service in the gcogrtpblc area 
proposed 10 be ICTVCd. 

Also Section 364.01 (3) and (4) ltltcJ that: 

and 

(3) The LcgiJ1aturc flllds that tbc competitive provision of tcl.ecommunicatlons service. 
includiJI& local e.tehaoge tc:lcc:ommunicadons service. is in the public interest. 

(4)(d) The Commissl<1o shall exercise hs cxciUJive jurisdiction in order to: (d) Promote 
COlllpetltion by encouraging new c111111nlS into telecommunications markcu . . . ' 

ACK --:RFegarding the showing of fmanc:W capability, the Finance staff lw analyud tbc unaudhed 
AFA fiN.ocial Sl!lttTDeOIS of the parent compa.ny of IJ'llematlon.al Exchange Communkati~ns. lnc. (IE 

Cam), Pacific Oateway Excbanac, lnc.(POE), for tbc period cndiog June 30. 1998. An audh 
APP - --cc:ouuld clwlac one's opinion of the company's fiiWlCial condition. As the al!ICbcd schedule 
CAf' shows. IE Com lw adequate liquldity. sufficient common equity IIOd reponed 11 positive net 
CM U ioc:ome for the period. 

CTR 
lri Ibis maaer. IE Com is aslcing for a c:en.ifteatc to provide [XC service. Stiff notes the limilcd 

EAG --1rna•= of the appllcatlon and lha1 oo t1ISIIWJ!C!!' provided f\mds appear Ul be at rislc. For purposes 
LEG of granting a ccrtlficatc based on the fiiWlCial infomution provided. the flllaOClal capabUity 
LIN appears adequate. 

OPC --nl he applic:ant altcSII to ill fiiiiOCW capability 10 provide and milinWn the proposed 
RCH tdOCOIIIIIlUIIica r.mice by oociiW lhat It bas available $1 ,000,000 from its parent company. 
SEt.: IE Com may rccdvr: addltlonallilllding from PGE In the lll1'KlWll of $5.000.000 to SUitlin fuiW'C 
wr,s open~tions, as ncct'ISII)'. Based on Ibis ahowlna. the applicant appcan to meet tbc fmanclal 

OTH capability standard ol Section 364.337, Florida Statutes. R O T~ 
OOCUH( NT HIJHe( - A ~ 
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DOCKET NO. 981377-TI 
PACIFIC GATEWAY EXCHANGE. INC. 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS AS OF 06/30/iiS 

CURRENT ASSETS $114.374 

CURRENT LIABILmES 98.734 

CURRENT RATIO 1.16 

CASH 31,265 

COMMON EQUITY 88,155 

TOTAl DEBT 106,028 

TOTAl INVESTOR CAPITAL 194,183 

COMMON EQUITY RATIO 45°4 

NET INCOME 9,261 

RETURN ON EQUITY 11% 

NMF • No MunlngM Flgure 
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