
VIA FEDERAL EXPRESS 

Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee~ Florida 32399-0850 

Rc: Claricom Ncrwork.s, Inc. 

Dear Sir or Madam: 

'-1?11 ORIGINAl 

January 14~ 1999 

On behalf of Claricom Networks~ Inc. ( .. Ciaricom Ncrworlu "), we hereby 
rc~pc:(tftllly notify the Florida Publk Service Conuni~ion (the .. Commission") of an 
indirect dt:mgc in comrol of Claricom Network.-. dtat will occur a!> a resulr of the proposed 
merger of Claricom Holdings, Inc., the: parent corporation of Clarkom Networks, with 
Sigma Acquisition Corp. ( .. Sigma"), a newly-fonned, wholly-owned subsidiary of Staples, 
Inc. 

Claricom Holdings owns 100% of the outstanding capital Mod.. of Cbriwm 
Networks. Claricom Holdings has entered into a Merger Agreement pursuant to which 
Sigma, a ncwlr-tormcd, wholly-owned subsidiary of Staples, Inc., will merge with and into 
Clari..:om Holdings (the "Merger"). Claricom Holdings will be the survi\'intr, corpor.1tion 
of the Merger. As a result of the Merger, Staple!>, Inc . ""'ill own the: majority of o;harc' in 
Claricom Holdings. It is anticipated that post-merger, Staples, lnc. will own in cx..:css of 
90% of the shares of Claricom Holdings and that D'' other shareholder of Claricom 
He ,ldin&' will own in c xcc5~ of 5% of the share~. ( :laricom Network..o; will continue to be 3 
wholly-owned subsidiary of Claricom Holding!~ f()llowing the Merger. Claricorn Network, 
will not change its name as a result of the: Merger, and will continue to resell the long· 
di!.tancc rde..:ommunication11 services of its underlying carrierl> pu13u.mt w Clarkom 
Network.,' existing taritr pro,·isions. including rates and charges. In addition, Claricom 
Networks' current Chief Executive Otlkcr and current ( :hicf ( >pa.umg ( >tlin:r/Prcl>idcnt 
will continue in these positions tollowing consumm.nion of the Merger 
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A.-. stated above, Clarkom Networ~ i~ .t wholly-owned ~Uh!\idiary of Claric.:om 
Holdings, a Ddaware corporation with its principal place of bu!liness at 47N Wheeler!\ 
brms Road, Building B, Milford, C.-onneC.:liCUt 06460. Clarkom Holdings docs not 
provide tclcc.:ommunkations services in the :\tate of Florida~ however, per Commi~ . .,ion 
Order So. PSC-97-0755 in Docket No. 9<:·1472· ri (i~ued July IN, l<J<JN), Claric.:om 
Networks has authority to operate as a switchlc~., rescUer of intercxc.:h;mge (toll} 
tdec.:ommunic:ations services statewide in Florida. Neither Sigma. Staple~. In..:. nor .m~· of 
Staples, Inc.'s subsidiaries provide any telecommunications services in the State of Florida. 

Clarkom Networks' headquarters \\111 remain at 47H Wheeler~ FJrm~ Rnad. 
Building B, Milford, Connecticut 06460 t<>llowing c.:<msummation nf the Merger. 
Claricom Networks will continue to resell the lon~·distance telecommunication., sen·~~:::o, of 
it~ underlying carriers, under its own name, anc.l pursuant to Claric.:om Network.•.' c~bting. 
tariff provisions, indudin~ rates and charges. Subst;tntially all of the personnel who 
c.:urrently comprise the telecommunications resale division of Claricom Network... will 
remain employees of the ompan)'; service complaints and re~pon-.c!> will he h.-ndll·d in the 
~.unc m.tnncr; and custonu:rs will "ontinue to t:ontac.:t the same toll-tree NOO·numhcr to 
obtain service, make billing inquiries, and report outages. The indirc~:l ~.-hange in control of 
Claricom Networks resulting from the Merger will be completed in a scamles:. t:ashion that 
will not adversely affect either Cbricom Network.-.' cu~wmcrs ur Claric.:om ~ctworb' 
provi~ion of tclecnnununkatiom service~ in the State of Flnrida. < :uM<Hncn will h'-" .thlc: to 
purc.:ha~ the same high qualiry services from Clancom Ncrwork.o, th.u they currently 
purcha~. Thus, aU resale "usmmcrs ofCiaril:om Network.'l will cominue w ohuin ~en·ke 
from the same people ther have come to rely upon. 

There will be neither a direct transfer of comrol of ( :Jaricom Network., nor an 
a~signmcnt of Claric.:om Networks' authority to opcr.uc in the State of Florida,,, .1 re~uh of 
the Merger. Rather. the Merger will result only in .ln indirc:ct c.:h~mge in control of 
Cla.ricom ~crworks. As stated above, t()llowing the con,umm.:ttiOI; of the Mer~cr, 
Claric:om Netv•orks will continue to operate under il~ exi~ting nanw and pur,uant to it~ 
c:xi:.ting tarifl', and wiU continue to provide ~rvke in the !IJmc manner .l' it docs currently. 

lt1~d upon our convcr~ationllo with mcmbc1 of fhe Commtllo'>lon ·, ~1.11r, It ,., our 
undcr~t.tnding that no prior approval by the Comnti!o.Sion illo required in order to prc~t'ed 
with 1he .1bovc-dcscribcd indirect change in C'ontrol of Claric:orn l'!etworb. '.Ve hdicve thi~ 
notification regarding the Merger and i~ cfti:ct on Claric:om Network~' Florid.t opcr.uion!> 
'>.lti~tlc-. any obligation Clarkom Nerwork!. may I .n·c. 

W<: have indudcd an extra copy of thb notitkation letter, marked .. Receipt Copy." 
as well as a ~lf-addreMCd, prc·paid overnight a1rhill and ddivay c:nwlopl'. Plc.J~e !\tltnp 
and return the c.·xtrJ copy to confirm your rc(c:ipt. 
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Ao; early l."onsummation of the Merger i~ c.:cmtcmplatcJ, pk.lM.· notil)· the: 
unJcrsi~ned immediately if there arc any\ uc~tion~ regarding. thi~ m.lttcr. 

\'Mr/gsw 
Endosure 

t&;@:~ 
Valerie M. hmn.m 
C:oun~d t(,r Clari,om Network.\, hK. 
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