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On October 22, 1997, Bayside Utilities, Inc . (Bayside ot· 
utility) filed an application fo r a staff-assisted rate case. 
However, because the utility had not paid its regulatory assoss~ent 
fees and its filing fee, the official date of filing was not 
established until March 27, 1998. 

On September 24, 1998, the Commission issued Proposed Agency 
Action (PAA) Order No . PSC-98-1269-FOF-WS granting increased rates 
and charges for Bayside. That Order also provided for temporary 
rates subject to refund in tho event o! protest of tho proposed 
agency ac tion portion or tho Ordor . 

Subsequently, on October 15, 1998, three customers of Bays!~e 
timely protested PAA Ordor No. PSC-98-1269-FOF·WS. Tho cuetomero 
basically alleged that the utl.ll.ty'e revenues were understated. 
expenses were overstated, return on inveotment should be reduced to 
reflect mismanagement, depreciation expense and accumulated 
depreciation wore miscalculated, changes in operating and 
maintenance expenses were unsupported, rate base was overstated, 
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and the revenue requirement was overetated. Accordingly, this 
matter was set for an administrative hearing. 

Purouant to the provisions of PAA Orde r No . PSC-98·1269•FOF• 
WS, Bayside filed a letter of c redit in the amount of SlS, 9S3 , and 
implemented the PAA rates as temporary rates subject to refund . 
The utility also filed its peel .led testimony on Dect>mber 22 , 1998, 
as required by the Order &stab: shing Procedure, Order No. PSC-98-
1516-PCO-WS, issued November 17 , 1998. 

However, on January 21, 1999, the three customers filed a 
"Notice of Voluntary Diamiaaal• (attached as Attachment AI, in 
which they state that they, •hereby issue this Notice that they 
voluntarily withdraw their Protest of PAA Order no. [sic) PSC·9B· 
1269-POP-ws.• Tbie recommendation addresses the customers' 
withdrawal of t .beir proteat, and the proper disposition o! the 
letter of credit filed by Bayaide. 
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DISCQSSION OP I88QES 

ISSQE 1: Should the custome~s· notice of voluntary withdrawal of 
protest ot P~oposed Agency Action O~der No. PSC- 98-1269 - POF-WS be 
ackn.owledged and that order become final? 

BBCOMMBNQATION: Yes, t~ withdrawal of protest should be 
acknowledged. Order No. PbC-98-1269-FOP-WS should be made final 
and effective February 16, 1999. (JAEGER) 

stAFF AHALXSIS: AD stated in the case background, on January 21, 
1999, the protesting customers filed their voluntary withdrawal of 
protest of ~e Proposed Agency Action Order No. PSC- 98 -~269-FOF-WS. 
Staff recommends that the Commission acknowledge the customers' 
withdrawal of proteet and that Order No. PSC-98-1269-FOF-WS should 
be Qade final and effective on February 16, 1999. 
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ISSQB 2: What is the appropriate disposition of the irrevoc~ble 
letter of credit in the amount of $15,953, submitted by Peopleo 
First Community Bank on behalf of Bayside Utilities, Inc. ? 

REC0t11HNDATIOH: The irrt!VOC~le letter of c redit in t he amount of 
$15,953 pr,ovided by Pe· ?les First Communit}" Bank on behalf of 
Bayside Utilities, Inc., should be released. (JAEGER. CASEY) 

STAfP ANALYSIS: In tho event of protest, Order No. PSC-98- 1269-
FOP-WS, issued September 24. 1998, alloWed ehe ueility to implem~nt 
tho PAA ratoo as temporary rates t" ul:>jecL to refund, if the utility 
first provided a letter of credit in the amount o f $15,953 . The 
utility did implemant the PAA rates ao temporary rates subject to 
refund, and, in accordance with that Order, the Peoples Firat 
Community Bank on behalf or Bayside Utilities, lnc., provided a 
letter of c redit in the amount of $15,953. 

If the ~ssion acknowledges the withdrawal of the protest. 
and the finality of Order No. PSC-98 - 1269-FOF-WS (Issue 1 ~vc). 
the temporary rates will now be tinal rates and no l onger subject 
to : efund. Therefore, the irrevocable letter of credit should be 
released since it is not needed. 
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ISSUB 3: Should this docket be closed? 

&BCOMMB:NDATION• ¥ea. Staff has verified that Bayside Utili t ie5, 
Inc., has removed all non-utili ty related users from the power 
meter at the •&astern• lift s lntion, and installed emergency lights 
for each lift stalion aa requi ed by Order No. PSC-99-1269-FOF-WS. 
Also, the utility i s in compl _ance wi th all othe r requirement s of 
Order No . PSC-99-1269-FOF-RJ . Therefore, if the Commission 
approves Issues l and 2 of this recommendation, no further action 
is necessary in this docket, and the docket may bo closed . (JAEGER, 
DAVIS, CASEY) 

STAPP A&LXSIS : Order No. PSC-98-1269-FOF-WS, allowed for 
administrative closing of the docket upon staff• a verification 
chat Bayside had removed all non-utility related users from the 
power meter at the •&astern• lift station, and installed emergency 
l ights for each lift atation. The staff engineer haa verified that 
this ha~ been dono. Also, the utility is i n compliance with with 
all otb•,r requirements of Order Ko. PSC-99-1269-FOF'-WS. Therefore , 
if the COCIIII.iaaion approves Issues l and 2 of thia recommendation, 
no f urther action is necessary in this docket, and the docket may 
be closed. 
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