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TRANSFER Or MAJORITY ORGANIZATIONAL CONTROL or CRYSTAL 
RIVER UTI LITIES, INC. , HOLDER or CERTIFICATE NOS. 123-W, 
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Crystal River Utilities , Inc., (Crystal River) is ~ Class 8 
utilhy system t hat pr ovides water and wastewater services ! or 
customers who reside in the following counties: Citrus, Lake, Polk, 
Sumter, and Palm Beach. According to its annual report , Crystal 
River provides water service tor about 1, 100 equivalent residential 
connections and was tewate r service t or about 150 connections. In 
1997, Crystal River r ecorded operdting r evenues of $255, 529 and not 
o~rating lnco~e of $11,173 Cor ita combined water and waatowotcr 
systems. 

On November 3, 1998, an application !~r authority to acquire 
majority organizational control ot Crystal River wu flied by 
AquaSourco Utility, Inc . (AquaSource). AquaSour ce is purchaaing 
all o! the utility' s outstsndinv at ock Cro~ Hr. Richard Bowlea a~ 
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Mr. Robert Sterling, ltl . AquaSource is a wholly owned subsldiary 
of DQE, Inc. (OQ£), a self-described energy services holding 
company with assets exceeding $4. 6 billion dollars. Aqua Source 
recently acquired several water and wastewater systems in Florida. 
Formed on June 1, 1997 , Aquasource is now reportedly the largest 
investor-owned water utility in Texaft . In i ts mission statement, 
AquaSource procla~ that it is dedicated to providing clean water 
and superior service to its customers at t-he lowest practical cost. 

According to the purchase agreement, AquaSource agreed to pay 
$475,000 for all of Crystal River's common stock. Crystal River 
operates three utility systems in Citrus County, two systems in 
Lake County, and one system, each, in Sumter, Polk and Palm Beach 
Counties. In Citrus County, the Commission approved a $17 , 301 rate 
base balance for the Seven Rivers water system and a $31,880 rate 
base balance for the Rhinelander water system, both measured as of 
December 31, 1995 . In Lake County, the Commission approved a 
$7, 377 rate base balance !or the Ravenswood water system as o! 
April 11, 1996, an~ a $4,747 rate base balance f~. the Haines Creek 
water system as of December 31, 1995. In Sumter County, a $23,402 
rate base was established for thaL system's water and wastewater 
systems. In Palm Beach County, a $1,842 rate base was established 
!or the Lake Osborne water system. The Commission dld not set rate 
base values for tho Polk County systems, as qrandfathcr 
certificates were issued in that proceeding. Referring to Crystal 
River's 1997 Annual l"<eport, a $267 , 911 approximate rate base 
balance is suqqosted for the combined water and wastewater systems. 

The stock purchase aqreement concerning Crystal River's common 
stock closed on December 22, 1998, before this Commissio~ · s 
approval of the proposed transfer was obtained. This topic is 
discussed further in Issue 1. 

The staff recommend& approval of the application to transfer 
majority organizational control of Crystal River to AquaSource . 
Our review indicates that Cryeta1 River is current with regard to 
submisoion of annual reporte and payment of regulatory asseosment 
fees. 
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DI SCQISI QH Ol I SSVJS 

I SSQI 1 : Should Crystal River Utilities, Inc. be otdered to show 
cause , in writing within 21 days, why it should not be fined for 
its apparent violation o f Section 361.071 , Florida Statutes? 

y cmp IBQAUOI : No. A show caus.. proceeding should not be 
initiated. (MCRAE) 

STArr 'J!I~fii : As stated in the case background, Crystal River 
closed on the transfer of majority organizational control of its 
facilities to AquaSource on December 22, 1998, prior to obtaintng 
Commission approval. Section 367.071(1), florida Statutes , states 
that: 

No utility shall sell, assign, or transfer its 
certificate of authorization, facilities or any portion 
thereof ••. , wi thout determination and approval of the 
commission that the proposed sale , assignment, o r 
transfer is in the public interest ... 

Section 361.161(1), florida Statutes, authorizes tho 
Commission to assess a penalty of not more than $5 , 000 for each 
offense, if a utility is found to have knowingly refused to comply 
with , or to have willfully violated any provision o! Chapter 361, 
Florida Statutes . In closing on the tranafer prior to Commission 
approval, the utility's act was •willful~ in the sense intended by 
Section 361.161, f lorida Statutes. In Order No. 24306, issued 
April 1, 1991, in Docket No. 890216-TL, titled In Be: IoyeQtiqation 
Into Tho Prnoer Applis:ot:loo o! Rule 25-14. OOJ , Florida 
Admi nistrotiyo C9de. Peloting To Tax Soyings Refund Fqr 1988 and 
1989 for GIE Florida. Inc., the Commission having found tha t the 
company hod not intended to violate th~ rule, nevertheless found i t 
appropriate to order it to show cause why it should not be f i ned, 
stating that •ti)n our view, 'willfu l ' implies an intent t o do an 
a c t, and th i s is distinct from an int ent to violate a 'totute o r 
rule." 

Although Crystal River's failure t o obtai n Commlsaion approval 
prior to transferring majority organizational control of its 
(ocilities to AquoSource is an apparent violation of Section 
367.011(1), Florida Statutes, there aro circumstor.cea whi ch appear 
t o mitigate the utility's arparent violation. According t o counsel 
!o r t he utility, Crystal River needed to c lose on the sale oa c l ose 
t o J anuar1 1, 1999, as possible t o fac ilitate the bookkeeping and 
filing of regulatory reports and t o eliminate any requirement t o 
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file bifurcated reports wi th the vadous regulatory ageucies. 
Furthermore, there is a provision in t he contract betwe en Crystal 
River and AquaSource which states that the sale is subject to this 
Commission' s jurisdiction and if the application is denied by tlae 
Commission, the parties will ~unwind- the transaction . 

Staff does not believe that the apparent violation of Section 
367 . 071, f'lorida Statutes, r ises in these circumstances to the 
level which warrants the initiation of a show cause proceeding . 
Therefore, staff recommends that the Commission not order Crystal 
River to show cause for failing t o obtain Commission approval prior 
to trans ferring majority o rganizational control of its facilities 
to AquaSource. 
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ill.!ZL2: Should r;he transfer of ma jority organization contr.;,l of 
Crystal River to Aquasource be approved? 

M CC!1MINJ)ATION : Yea, the tr~~nsfer of majority organizational 
control should be approved . (WALKER, REDEMANN ) 

STAn' NfALXSIS : The applicllt ion is in compliance wi th the 
governing statute, Section 367.071 , Florida Statutes , and other 
pertinent statutes and administrative rules concerning an 
application for transfer of majority organizational control. The 
application contain.& a check in the amount of $2,250, which is the 
correct filing fee pursuant to Rule 25 ·30.020. Florida 
Administrative Code. 

The applicant has provided evidence that the utility owns, 
leases, or has valid easements with respect to the land upon which 
ito t~eatment facilities are presently located pursuant to Rule 
25-30 .037 (1) (ol , Florida 1\dminietrative Code . In addition , the 
a~~lication containa proof of compliance wi th the noticing 
proviaions set forth i n Rule 25·30.030, J'lorida A.dminietrative 
Code , includi.ng notice to the customers of the systems that will be 
transferred. 

A description of the territory served by the utility is 
appended to this memorandum as Attachment A. 

According to the application, the present owners a r e no longer 
intereoted in owning and operating the subject utility oystems. 
By contrast , AquaSource is actively i nvolved in operating and 
managi,ng utility systema . Aqu11Source a lso bas the financial 
support of i ts p4rent comp4ny, DQE, a holding company with assets 
exceeding $4. 6 billion dollars. DOE's subsidiary companies provide 
electric service in Pennsylvania and invest in other activities 
that support DQE' s core energy business. In 1997, DOE expanded its 
holdings to include water and wastewater systems . AquaSource is 
reported to be the l argest investor-owned water utility in Texas, 
with employeeB that have worked with municipal or private water 
systems for more than 25 years. In its mission statement , 
AquaSource proclaims that i t is dedicated to providing clean water 
and super~or service t o its customers at the lowest pr~ctical cost . 
AquaSource also agrees r;hat it will fulf ill ony commitments, 
obl igations, and representations of Crystal River with respect to 
utility matters. 

AquaSource reported that its own investigstion indicates that 
the acquired systems are in satisfactory condit ion and are 
complying with standards adopted by the Department of Environmental 
Protection CDEP). Upon inquiry, staff was informed by the OEP that 
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these systems do not have any outstanding notices of v1olation. 

Based on the above, steff reconunends that the transfer of 
majority organizational control of Crystal River from Mr. Richard 
Bc.1..les and Mr. Robert Sterling to AquaSource is in the pub!ic 
interest and ehould be approved. 
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crystal Riycr Utility. Inc. 

Citrus County 

Attachment A 

~n Riycra Wator Systems • Woter Seryicc Area 

Order NQ. PSC-97-0187-POF-wu. pocket No. 960642 -WU 

HOMOSASSA VILLA TERRACE !JNIT 11 WATER SYSTEM is situated in the 
Northeast 1/4 o f Section 24 , Township 19 South, Range 17 East; 
Citrus County, Florida, being a recorded subdivision - Sub. 0110, 
Pb. 1, Pg. 52, further aho!m on the County Aerial Nn . 720, County 
Map 218A and further being described as f ollows: 

Beginning at a point of commencement - the Northeast corner of 
section 24 and running due West along the North line of Section 24, 
1373.08 feet to the Point of Beginning. Prom the Point of 
Beginning, going due South along the center line of Country Club 
Place a distance of 405.00 feet to a point. Thence going due Eaot 
along the center line of Grant Drive 283.51 feet to a point of 
curvature. Thence along the curve having a radius of 2315.10 feet, 
an arc of 232 . 74 feet, a chord of 230.78 feet and a chord bearing 
of North 87°08'00" &oat to a point. Thence going due South along 
the center line of Citrus Avenue 611. 50 feet to a point o( 
curvature. Thence along the curve having a radius of 470.00 feet, 
an arc of 738.27 feet, a chord of 666.26 feet and a chord bearing 
of South 45°00'00• West to a point. Thence going due North a 
distance of 10 feet to a point. Thence going due West a distance 
of 170.00 f eet to a point. Thence going due North along the center 
line of Country Club Plar.e a distance of 390.00 feet to a point. 
Thence going due West along the Center line of Pershing Avenue a 
distance of 983 . 35 feet to a point on the center line of Rouedale 
Avenue and aloo a point of curvature . Thence along the curve have 
a radius of 1378.24 feet, an arch of 225.99 feet, a chord of 225.66 
feet and a chord bearing of North 04°24'35• East to a point. Thence 
continuing due North along the center line of Rosedale Avenue a 
distance of 850.00 feet to a point on the North Section line o f 
Section 24. Thence going due eaet along the North Section line, a 
distance of 10~0.00 feet to the Point of Beginning. 

KENWOOp NOBTH WATER SXSTBM iB eituated in ths West 1/2 of the 
Northwest 1/4 of the NOrtheast 1/4 of Section 25, Townahip 19 
South. Range 17 Bast; Citrus county, Florida, being an unrecorded 
subdivision lDOOO, further shown on the County Aerial No. 73A, 
County Map 219A and being further described as followa t 

From a Point of Beginning - Being th• Aouthwest corner of the 
Northwast 1/4 of Section 25, Townahi;. l ~ South, Range 17 &eat. 
North 00°25'47" West 1288.98 feet to a p< ·" on the South right · of -
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way of Grover Cleveland Boulevard. Thence along tho South right­
of-way - South 89°58'00" Bast, 666.04 foot to a point. Thence 
leaving tho South right-of-way South 00"18'48" Bast, 1292.47 feet 
to s point. Thanes North 89"39'48" Wsat, 663.43 foot to tho Point 
of Beginning. 

MEADOW STRBET KAIBB SYSTEM is situated within Groen Acree Pb. 5, 
Pg. 4 , Sub. 0200 within the Southeast 1/4 of Section 36, Townahip 
19 South, Range 17 Baat and within Oreen Acres Subdiviaion No. 1. 
Sub. 0210 Pb. 5, Pg. 5, within the North 1/2 of the Southweat 1/4 
in Section 31, Townahip 19 South, Range 18 Bast; Citrus County, 
Florida , and further ahown on tho County Aerial 86C, County Map 
37SC, being further deacribed as followa: 

Prom a point of commencement being tho Southeast corner of Section 
36, Township 19 South, Range 17 eaat North a distance of 1966.84 
feet to the Point of Beginning on the North right -of -way of H.eadow 
Street. Thence South 89°44 • 44 • !feat, 332.02 feet to a point. 
Thence leaving the right-of-way North 00"04 '49" Bast, 623.43 feet 
to a point. Thence South 89"29'56" &aat, 331.09 feet to a point. 
Thence South 00°05'32 " &aat, 622 .00 feet to the Point of Beginning. 
FUrther being the &aat 1/2 of Lot 22 within Section 36, Townahip 19 
south, Range 17 Baat. 

Also the following within Section 31, Township 19 South, Range 18 
eaat. 

Beginning at the point of commencement being the Southweat corner 
of Section 31, North 1294.56 feet to the Point of Beginning: Thence 
North 00°13' 45" &aat, 622.28 feet to a point on the South right -of· 
way o! Meadow Street. Thence North 88"49'19 " Eaat, 336.54 feet to 
a point on the right-of-way. Thence leaving the right-of-way South 
00°14'28" !feat, 624.90 feet to a point. Thence 89"15'59" Weat , 
336.37 feet to the Point of Beginning, being Lot 40. 

Beginning at a point of commencement being the southweat corner of 
Section 31, North 1966.84 feet to a point on the North right-of·way 
o f Meadow Street. Thence along the right-of-way North 88°49'19" 
Eaat, 336.!i5 feet to the Point of Beginning on the Wcat Property 
Line of Lot 42. Thence North 00°14'28" Bast 624.90 feet t o a 
point. Thanes along tha North Property line of Leta 42 and 43, 
North 88"22 • 40" &aat, 673.54 feat to a point on the Northeast 
corner of Lot 43 . Thencr South 00"15'54" West, 630.13 feet to a 
point on the North right-of-way ot Meadow Street. Thence along t.he 
NOrth right-of-way, South 88°49'19" Waat, 673.10 feet t o th: Point 
of Beginning, being Leta 42 and 43 . 

Beginning at a point of ccanencement, being tha South~~t corner of 
Section 31, North 1966.84 feet to a point on the North right -of - way 
of Meadow Serest. The.nce along the North right -of -way. North 
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se~tion line of laid Section 2 739.69 feet; thence South 89 degrees 
37 minutes 00 seoo~ Bast 313.77 feet; thence South 25 degrees 27 
minutes 20 seconds East 820.89 fe~t; thence North 89 degrees 4 1 
minutes 30 seconds West 666.60 feet t o Point of Beginning. Section 3: Commence at the southeast corner of said Section 3; 
thence run North 792 feet along the e~n section line of said 
Section 3 for a Point of Beginning; thence run North 89 degro~ee 45 
minutes 00 seconds West 1043.23 feet: thence North 739.69 feet ; 
thence SOuth 89 degrees 45 minutes 00 seconds East 1043.23 feet; 
thence south 739.69 feet to Point of Beginning. 

J..tko Cgugty 
Hainet Creek Mgbilc Hgmetitol Waterwgrkp · Water Stryicc Area Ordor Ng. PSC·97-0l75· FQP·WU · pocket No. 960791-WQ The following deacribed lands located in portions of Sections 

11 and 12, Township 19 South, Ra_ngo 25 East, Lake County. Florida: In Section 11: Commence at the Northeaet corner of said Section 
11. for a Point o f Beginning; thence South 89" 55' 30" West along 
the North line of tho Northeast 1/4 of said section, 142.86 feet to 
a point on tho West right-of-way line of County Road No . 473, said 
point being 40 feet from the centerline of said county road; thVlce 
South oo• 07' 47• West along said West right-of -way line, 720.08 
feet to t.be point of beginning; thence continue South oo• 07' 4"7" 

West along said Weet right-of-way line, 612.00 feet: tt.ence 
departing .. id West rigbt-of-vay-lino and run North 89° 56' ,3. 
West; 660.00 feet: thence North oo• 07' so• East. 183.67 feet; 
thence North 36• 22' 38" Ellt, 501.98 feet; thence North 86" 18' 
09" 8aat, 364.00 feet to the point of beginning, containing 7.63 
acres, more or lees. 
ln Section 12: Commence at tho Northweat corner of said Section 12 

f or a Point of Beginning; thence run East along said section line 
825 feet to the Baet Boundary of Learn's Road1 thence South ~o 
feet; thence West 200 feet; thence South 1390 feet to the Nort. 
right-of-way line of :Haines Creek Road; thence West along said 

right-of-way line 630 feet to the West aection line of said Section 
1~; thence North along aaid aection line 1870 feet to the Point of 
Beginning. 

Palm Beach County 
Lpko O•boroo Water ByaLcm - Hator Serylse Area Order No, PBC"" ?·t·l149-POF· WU. [)ockot No. 9615JS .. WtJ 
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In Township 44 South, Range 43 East 

Section 32 

That part of tho East 1/2 lying East and South of the center line 
of Lake Osborne Drive. 

Section 33 

That part of tho Northwest 1/~ of the Southwest 1/4 lying West of 
the West right-of-way of Seaboard Air Line Railway right-of-wny; 
the south 330 .11 feet of the South 1/2 of the Southwest 1/4 of tho 
Northwest 1/4 al s o lying west of the West right-of-way of Seaboard 
Air Line Railroad. 

Polk County 

THE ROSALIE OAKS SUQDIVISION - Water and WaBtewater Seryice Area 

Order No. PSC-98·0371-PQF-WS. Dpcket No. 961014-WS 

commence at the Northeast corner of s~ction 29, Township 29 South, 
Range 29 East, Polk County, Florida, and run South along the East 
boundary of Section 29, 1566.41 feet; thence North 79° 24' 10" 
West, 908 .44 feet to the centerline of camp Mack Road; thence along 
said centerline, South so• 09' 10" West, 123.40 feet to the 
beginning ot a cu.rve to tho left having a central angle of os• 47' 
20" and a radius of 27S2.18 feet; thence along said curve, for an 
arc length of 422 .17 feet to the end of said curve; thence South 
41° 21' 50" West, 143.88 feet; thence South 35° 24 ' 10• East, 51.36 
feet to the POINT OP BBGINNINO for this description; from said 
POINT OF BEGINNING, continue thence South 35° 24' 10" East , 134 .10 
feet to the beginning of a curve to the left having a central angle 
of 90° 00' oo• and a radius of 20 feet: thence along oaid curve for 
an arc length of 31. 42 feet to the end at said curve: thence North 
54° 35' so• East, 100.00 feet; thence South 35° 24' 10" East, 
175.00 feet1 thence North 54° 35' so• Eaot, 200.00 feet; thence 
North 35° 24' 10• Weet, 1~5.00 feet; thence North 54° 35' SO " East, 
3 20. 95 feet to the beginning of a curve to the right having a 
central angle of 46° oo• oo• and a radius of 205.58 feet; thence 
along said curve, for an arc length of 165.05 feet, to the end of 
said curve; thence South 79° 24' 10• East, 110.01 feet t o the 
beginning of a curve to the right having a central angle of 134• 
00' oo• and a radius of 51.98 feot1 thence along said curve for an 
arc length of 121.57 feet to the end of said curve1 thence South 
35° 24' 10" Bast, 185.00 f~at; thence South 54 ~ 35' SO• West, 
707.86 feet 1 thence South 35° 24' lO • Bast, 72.74 feet; thence 
South 69° 24' 10" Bast, 148.94 feet; thence North 20° 35' SO• East, 
10.00 feet to the beginning of a curve to the right, whose tangent 
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bears South 69° 18' 44" Baat, and has a central angle of 21• 52' 
22" and a radius of 3180.00 feetr thence along said curve. 
Southe .. terly, for an arc length of 1213.97 feet to the end of said 
curve, and the beginning o f a curve t o the left having a central 
angle of 22• so· 30" and a radius of ::>60.00 feet; thence along said 
curve for an arc length of 103.65 feet, to the end of said curve; 
thence South 70° 16 • 52 • East, '706. 24 feet; thence South 10° 16 • 
52" East, 400.69 feetr thence North 73° 24' 00" West, 870.32 feet 
to the beginning of a curve to the right having a central angle of 
25° 57' 38" and a radius of 655.00 feet; thence along said curve 
for an arc length of 296.78 feet to the end of said curve, and the 
beginning of a curve to the left having a central engle of 21• 57' 
48" and a radius of 2785.00 faet1 thence along said curve for an 
arc length of 1067.58 feet to the ond o f said curve; thence North 
69° 24' 10" West, 342.13 feet; thence North 35• 24' 10" West, 
538.72 feet; thence North 54° 35' 50" East, 210.00 feet1 thence 
North 35° 24' 10• West, 190.58 feet; thence North 41° 21' so• East, 
102.73 feet to the POINT OP BEGINNING. 

ROSN,Ig OAJtS !fAT§R TBBATMENI PI,ANI 

ALSO, commence at the Northeast corner of Section 29, Township 29 
South, Range 29 Bast, Polk County, Plorida, and run South along the 
East boundary of Section 29, 1566.41 feet; thence North 79" 24 ' 10• 
west, 908.44 feet to the centerline of Camp Mack Road; t hence along 
oaid centerline, South so• 09' 10" West, 123.40 feet to the 
beginning of a curve to the left having a central angle of os• 47' 
20" and a radius of 2752.18 feet; thence along said curve, for an 
arc length of 422 .17 feat to the end of said o~rve; thence South 
41° 21' 50" West, 306.72 featr thence South 53" 24' 20" Wast, 
420.00 feat; thence SoJth 36° 35' 40" East, 50.00 feet to the POINT 
OP BEGINNING for this description; from aaid POINT OP BEGINNING, 
continua thence South 36" 35' 40 " Bast, 208.71 feet1 thence South 
53" :Z4' 20" West , 208.71 feat; thence North 35• 35' 40" West, 
208.71 feet1 thence North 53" 24' 20" East, 208.71 feet t o the 
POINT OP BEGINNING. 

Sumter County 

Tho Wooda Divition - Water pod Sewer Seryicc Area 

Order No. PSC-97-0312-FQP-WS. pocket No. 960643 - WS 

The following described lan~s located !n portiono of Sections 7 and 
12. Township 22 south, Range 21 East, Sumter County, Florida • 

Sor.tion 12: (Water and Wastewater) 

The Southweot 1/4 of tho Southeast 1/4 of the Northeast 1/41 the 
South 660 feat of tho SOuthwest l/4 of Northeast 1/4 , LAIA the West 
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480 feet thereof: the North 736 feet of Northwes t 1/4 of Southeast 
l/4, ~ the West 489 feet thereof. 

Sections 12 and 7: (Water only) 

The Southwest 1/4 of the Southeast 1/~ of the Northwest 1/4 lying 
West of u.s. Highway No. 301; and the Southeast 1/4 of the 
Southwest l/4 of the Northwest 1/4 and the Southwest l/4 of the 
Southwest 1/4 of the Northwest 1/4 and the Northwes t 1/4 of the 
Northwest 1/4 of the Southwest l/4 and the Northeast 1/ 4 of the 
Northwest 1/4 of the Southwest 1/4 and the Northwest 1/4 of the 
Northeast 1/4 of the Southwest 1/4 lying West of U.S. Highway No . 
301 ; thereof, all being in Section 7, Township 22 South, Range 22 
East, also t he Southeast 1/4 of t he Southeas t 1/4 o f the Northeast 
1/4 and the Northeast 1/4 of the Northeast 1/ 4 of the Southeast 
1/4; thereof, all being in Section 12 . Township 22 South, Range 21 
East, Sumter County, Florida. 
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ISSVJ 3 : Should rate base be established? 

RIOOHNIRDAZIQB: No, different ownership of stock does not affect 
the rate base balance. (WALKER) 

SZAfl ,NI•LJ'll : As a pol 1cy matter, this Commission has 
consistently held that rate base will not be est~blished when the 
transfer only concerns the utility's stock. A utility' s r ate base 
determination is not changed because it has different stockholders. 
Thus, as a general practice, rate base determinations are not made 
when stock is transferred. The transfer of Crystal River's stock 
from Mr. Sowles and Hr. Sterling to Aquasou rce does not, by aself, 
change the utility's asset accounts or its rate baoe balance. In 
consideration of the above, the staff recommends that rate base 
should not be established in this docket. 
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ISSQI 4 : Should the rates and charges approved f or thie utility 
be continued? 

RICQII!p!pA'fiQl!t Yea, the ratee and chargee approved for t:hio 
utility eystem ehould be continued. (WALKER) 

STAPf AHALXBIS : The utility's current rates and charges for water 
service and wastewater service were approved pursuant to recent 
index applications or were adopted during transfer proceedings. 

Rule 25-9 . 044(1), Florida Administrative Code, provides that: 

~In cases of change of ownership or control of a 
u~ility which places the operation under a 
different or new utility ... the company which will 
thereafter operate the ut ility business must adopt 
and use the rates, classi fi cation and regulations 
of the former operating company (unless authorized 
to change by the Commission) .. . ~ 

AquaSource has not requeeted a change in the rates and char ges 
of the utility and s taff sees no reason t:o chango them at: this 
time . Accordingly, staff reconvnend11 thAt th6 utility continue 
operations under the existing tariff and apply the approved rates 
and charges. The utility has filed a revised tarif! rcfle=tlng the 
change in the is11uing officer duo t o a transfer oC majorit:y 
organizational control. Staff will approve the t:ar1!! filing 
effective for services provided or connections 1~oade after the 
scamped approval date. 
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DOCKET NO. 981508-WS 
OAT~: Februar y 4, 1999 

ISSUJ 5: Should this docket be closed? 

Yes, this docket should be closed. (McRae) 

STAPP ANAI.YSIS: No further action io required in this docket, 
ther e f ore, it should be c losed upon issuance of the order. 
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