LAKE WALES UTIL:ATY CO.

P.0. Box 9076 * Lakeshore, Florida 33854 * (941) 696-1128 * Fax (941) 696-3502 * e-mail: lpuco@gte.net
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Ms. Blanca Bayo -
Public Service Commission - -
Director of Records and Reporting T = -
2540 Shumard Oak Blvd. ol
Tallahassee, FL. 32399-0850 5

Re: Docket No. 981258-WS — Investigation of Water and Wastewater rates for
Lake Haven Utility Association, Ltd. d/b/a Lake Wales Ultility Co., Ltd. in
Polk County for possible overearinings.

Re: Public Service Commission Staff’s first data request dated May 11, 1999.

Dear Ms. Bayo:

The below is submitted to Staff’s first data request:

Item 1. - Capital Expenditures:

a. Computer Systems replacement and upgrade: $5167.69. See Appendix “A”.
b. Utility Vehicle: $6590.00. See Appendix “B”.
Item 2. - Prioritized Work List:

a. Painting of Wastewater Treatment Plant complete. Cost $1860.00.

b. Purchasing 30 storm water dishes for manholes. Installation complete by
July 30, 1999. Cost - $2400.00.

b. Purchase Radio Communications Equipment. Cost $2100.00. Complete by
June 30, 1999.

Item 3. — Expected increase in recurring expenses for 1999 over 1998 are as follows:
1. New Hire (operation/maintenance) $11,200.00
2. Liquid Sludge Disposal $4200.00
3. Increased Insurance Costs — (Vehicle, Liability, Health, etc.)  $4550.00

4. Additional vehicle lease $4396.00
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5. Present employee wage increase $1120.00

6. Water Plant Ground Storage Tank and Building Maintenance  $2000.00

7. Collection System Cleaning and Repair $5000.00
8. Uniform maintenance/replacement $1200.00
9. Past accrued management fees $5250.00
10. Manager salary increase $2800.00
11. Labor costs $10.560.00

Total: $52,276.00

Item 4 - There is no firm estimated growth in revenues for 1999,

Sincerely,

[ el £ &44&,

David K. Pearce
Manager

Cc: file
Mr, Mark R. Rubin, Esquire
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The above-named Lessor; hereby, leases to the above-named Lessee the equipment listed herein (“Equipment’’) for the-terin and.with. the. fental: paymentsisetibut, above. i

Rental payments shall be made to Lessor at his address shown above. Lessee will pay the cost of transporting the Equipment from Lessor's place of business and returning it

&

thereto. Such transportation shall take place during the term hereof. AL IDIABA 4} i i 8 i1
pois E)
.21t is contemplated that the Equipment will be operated for not more than A hours in any one day; .ﬁ?ﬁf_ hours in any one week; _d?.’@hours,in any.one .. ...

month, and lessee agrees that he will pay addifional rental prorated at the applicable daily, weekly or monthly rate for each hour the Equipment is used in excess bf duehifithe,O1
I The additienalirent for excess hours shall be paid af-the time, the-Equipment.is returned or, if the. Equipment is-leased for more than: thirty ,days..on:the first-day of the month
1, follawing such uses IF therais an hour. meter; furnished, Lessee. agrees to keep.it connected to the Equipment and in.good, working, condition-at.&llimes and it is to be-used as. i
the conclusive basis of the number of hours of operation. if Lessee fails 1o return the Equipment. promptly at the end of the term, oddifional rental shall. be.payable for each day,
prorated ot one ond one-half times the normal rental. = v :
Lessee shall indemnify Lessor against all loss or damage fo the Equipment while it is out of Lessor's possession, .and the amount of any such loss 2‘;-&“?}!99%,5}‘“”"2‘\’}%5?‘1. "

on the Value shown Gbove. Damage to thé Equiprient; other théin o total loss, shall not abdfe or excuse the ‘making of préscribed fenfal payments. it

Lessee agrees to use and care for the Equipment in a careful and prudent manner, to pay all operating and maintenance expenses while the Equipment is out of the possession
of Lessor, and to make, at his expense, any and all repairs. The Equipment shall be returned fo Lessor in as good condition as received, reasonable wear and tear excepted. If,
upon ils return fo Lessor, the Equipment is not in such good condition, Lessor may repair it and Lessee will pay the cost of any such repairs at Lessor’s regular shop rates.

Lessee assumes all risk and liability for-and shall hold Lessor and its assigns harmless from all damages for injuries or death to persons and property arising out of the use,
possession or ransportation of the Equipment. Lessee, at his own expense will carry public liability insurance with minimum liability limits in the amount of $100,000 per person
and $300,000 per occurrence for bodily injury, including death, and in the minimum amount of $50,000 per occurrence for property damage. Neither Lessor, its assigns, the
wholesale distributor, nor-the Manufacturer shall be liable for any incidental or consequential damages which may result from any failure or use of the Equipment.

Upon expiration of the term of this Rental Agreement or at any time during such term, Lessee may elect lo purchase the Equipment for the *'Total Present Value' shown above,

and may apply to such purchase price 2% of all rentals theretofore paid. Such election shall be evidenced by execution of a purchase order form supplied by Lessor,
together with payment of the remainder of the purchase price in cash or settlement for the Equipment in some other manner agreed ta by the parties.
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Tlng RENTAL AGREEMENT IS SUBJECT TO ALL OF THE TERMS AND CONDITIONS SET OUT ON THE REVERSE SIDE HEREQF WHICH ARE HEREBY MADE A PART
HEREOF.
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LESSEE (Customer) /" g - P LESSCR (Dedaler) - )
Hoe 4245 271k B - T E ety ima T B

Dadud X\ D earee © " 7

DC-1010-STOCK 9-98 Printed in U.S.A.

CUSTOMER COPY

SIPPENDIX 87 o )




