
A 

State of Florida 

h 

DATE : 

TO: 

FROM : 

RE: 

AGENDA : 

DIRECTOR, DIVISION OF RECORDS AND REPORTING (BAYO) 

@& Jo5 DIVISION OF APPEALS (MOORE) @ 
DIVISION OF ELECTRIC AND GAS (MILLS) / 
DOCKET NO. 991754-GP - PETITION BY FRIENDS OF THE AQUIFER, 
INC. TO ADOPT RULES NECESSARY TO ESTABLISH SAFETY 
STANDARDS AND A SAFETY REGULATORY PROGRAM FOR INTRASTATE 
AND INTERSTATE NATURAL GAS PIPELINES AND PIPELINE 
FACILITIES LOCATED IN FLORIDA. 

2/1/00 - REGULAR AGENDA - RULE PETITION - INTERESTED 
PERSONS MAY PARTICIPATE 

CRITICAL DATES: 2/4/99 - 30-DAY STATUTORY DEADLINE 

SPECIAL INSTRUCTIONS: NONE 

FILE NAME AND LOCATION: S:\PSC\APP\WP\991754.RCM 

CASE BACKGROUND 

Friends of the Aquifer, Inc., (“the petitioner”) filed a 
Petition to Initiate Rulemaking on November 23, 1999. A petition 
to intervene was filed on December 20, 1999, by Buccaneer Gas 
Pipeline Co., L.L.C. (“Buccaneer”). At the agenda conference on 
December 21, 1999, Friends of the Aquifer agreed to waive the 30- 
day time for the Commission to act on its petition in order for 
Friends of the Aquifer to respond to the petition to intervene. 
The Commission deferred further consideration of the rulemaking 
petition until the January 18, 2000, agenda conference. No 
response to Buccaneer’s petition to intervene was filed within the 
time authorized and an order granting the intervention was issued 
on January 4, 2000. 

On January 5, 2000, Friends of the Aquifer, Inc., filed an 
Amended Petition to Initiate Rulemaking. (Attachment 1) The 
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petitioner proposes that the Commission adopt rules establishing 
safety and environmental standards for intrastate and interstate 
natural gas pipelines and pipeline facilities. Buccaneer filed a 
response on January 13, 2000, opposing the petition. (Attachment 
2) The Commission deferred a decision on the original petition at 
the January 18, 2000, agenda conference. Pursuant to section 
120.54(7), F.S., the Commission has 30 calendar days following the 
date of filing to initiate rulemaking proceedings, otherwise comply 
with the requested action, or deny the petition with a written 
statement of its reasons for the denial. 

DISCUSSION OF ISSUES 

ISSUE 1: Should the Commission grant the amended petition by 
Friends of the Aquifer, Inc., to initiate rulemaking to adopt rules 
stating that it will propose further rules governing safety and 
environmental standards for intrastate and interstate natural gas 
pipelines and pipeline facilities? 

RECOMMENDATION: No, the Commission should deny the amended 
petition. To the extent that the Commission has jurisdiction and 
the authority to adopt rules regulating gas pipelines, it has done 
so. 

STAFF ANALYSIS:  The petitioner requests the Commission to adopt 
two rules. The first rule provides: 

The Florida Public Service Commission accepts 
the delegation by the United States Department 
of Transportation, pursuant to 49 U.S.C.A. § 
60105, to regulate Florida natural gas 
pipelines and pipeline facilities. The 
Commission will proceed to propose rules 
necessary to ensure the safe construction and 
operation of Florida natural gas pipelines and 
pipeline facilities. The Public Service 
Commission recognizes that its acceptance of 
such delegation is necessary for the 
protection of persons and the environment from 
the risks of harm presented by the 
construction and operation of natural gas 
pipelines in Florida. 

(Petition at 11) The second rule requested by the petitioner 
provides : 
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The Florida Public Service Commission accepts 
the authority granted to it pursuant to 49 
U.S.C.A. § 60106 to enter into an agreement 
with the United States Department of 
Transportation to implement the Federal 
Hazardous Liquid Pipeline Act with respect to 
intrastate and interstate pipeline facilities 
located within the State of Florida, to the 
extent authorized by certification or 
agreement with the Secretary under 49 U.S.C.A. 
§ 60106. To carry out its responsibilities in 
implementing the Act, the PSC shall have the 
same powers act (sic) as given to the 
Secretary under the Federal Hazardous Liquid 
Pipeline Act. The PSC will forthwith initiate 
negotiations with the United States Department 
of Transportation in order to reach such an 
agreement. The Public Service Commission 
recognizes that its entry into such an 
agreement is necessary for the protection of 
persons and the environment from the risks of 
harm presented by the construction and 
operation of natural gas pipelines in Florida. 

(Petition at 12) 

The premise for this proposal is the petitioner's assertion 
that the Commission is responsible for the promulgation and 
enforcement of safety for intrastate 
natural gas pipelines and pipeline facilities. (Emphasis 
supplied.) Although the amended petition acknowledges that the 
Commission has adopted Chapter 25-12, Florida Administrative Code, 
titled "Safety of Gas Transportation by Pipeline", the petitioner 
asserts that the rules are deficient because they do not address 
any environmental risks presented by natural gas pipelines in 
Florida. The petitioner further asserts that in order for the 
Commission to discharge its regulatory obligations under Florida 
law, it is required to enforce the environmental requirements of 
the Federal Hazardous Liquid Pipeline Act. (Petition at 8) 

First, by protecting life and property from the unintentional 
release of natural gas, the Commission's natural gas pipeline 
safety rules act to safeguard the environment. The petitioner is 
mistaken, however, that section 368.03, Florida Statutes, delegates 
to the Commission the authority or responsibility to promulgate 
environmental standards for natural gas pipelines. That section, 
and section 368.05, prescribing the Commission's jurisdiction, 

- 3 -  



n n 

DOCKET NO. 991754-tiF 
DATE: 1/20/00 

authorizes the Commission to prescribe safety standards for the 
design and construction of natural gas pipelines and their 
operation and maintenance. The Commission has implemented this 
statute by adopting Chapter 25-12, Florida Administrative Code, and 
it employs six full-time gas safety engineers to inspect pipelines 
and enforce the rules. In addition, contrary to petitioner‘s 
assertion, the Commission‘s enforcement of its safety regulations 
is not “substantially unfunded.” Inspections are made of all 
operations under the Commission’s jurisdiction and the Commission 
collects regulatory assessment fees to fund its activities pursuant 
to sections 350.113 and 366.14, Florida Statutes, and Rule 25- 
7.0131, Florida Administrative Code. No discernible purpose would 
be served in adopting another rule to state that ”[tlhe Commission 
will proceed to propose rules necessary to ensure the safe 
construction and operation of Florida natural gas pipelines and 
pipeline facilities.” 

Second, it is unclear why the Commission should adopt a rule 
accepting delegation from the United States Department of 
Transportation (USDOT). The Commission can by rule expand its 
jurisdiction beyond that which is provided by Florida Statute. In 
addition, no rule is required for the Commission to seek and obtain 
certification by USDOT in order to enforce its safety regulations 
or the federal safety regulations that the Commission has 
incorporated into its rules. The Commission’s pipeline safety 
program is already certified by the USDOT pursuant to 49 U.S.C. § 
60105 and has been since 1971, contrary to the petitioner’s 
assertion. (Attachment 3) 

Third, as Buccaneer asserts in it response, numerous other 
laws govern the siting of pipelines and the environmental aspects 
of pipeline construction and operations, and agencies other than 
the Commission are charged with administering and enforcing those 
laws. (Buccaneer Response at 3-4) It is therefore misleading for 
the petitioner to make the blanket assertion that absent the 
Commission’s adoption of the requested rules, pipelines will avoid 
regulation designed to address environmental concerns. In 
addition, 49 U.S.C. § 60108 requires the Secretary of the USDOT to 
inspect and require testing of pipeline facilities that are not 
covered by a certification under 49 U.S.C. § 60105 or an agreement 
under 49 U.S.C. § 60106. Thus, to the extent the Commission or 
another agency of the state is not certified or does not enforce 
the federal regulations pertaining to the environmental standards 
prescribed under 49 U.S.C. § 60101 et seq., the USDOT has that 
duty. 
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Fourth, the Commission does not have jurisdiction over 
hazardous liquid pipelines. To the extent the petitioner is asking 
the Commission to regulate hazardous liquid pipelines in addition 
to natural gas pipelines, the Commission cannot by rule expand its 
jurisdiction beyond what Florida Statutes provide. 

In its amended petition, the petitioner suggests that the 
Commission consider several other states' regulations and attaches 
copies of Virginia, California, and Washington laws. The fact that 
several other state legislatures have chosen to implement federal 
pipeline regulations, however, has no relevance to this 
Commission's regulatory authority. 

In summary, to the extent the Commission has the jurisdiction 
to regulate gas pipelines, it is exercising that jurisdiction and 
has adopted comprehensive rules. The Commission should deny the 
amended petition of Friends of the Aquifer, Inc. 

ISSUE 2 :  Should this docket be closed? 

RECOMMENDATION : Yes . 
STAFF ANALYSIS: If the Commission accepts staff's recommendation 
in Issue 1, the docket should be closed. 

CTM/ 
Attachments 
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-, 

c IN RE FRIENDS OF THE AQUIFER, INC., ) 

Petitioner. 
) 
) Docket No. 991754-GP 
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AMENDED PETITION TO INITIATE RULEMAKING 

COMES NOW the Petitioner, Friends ofthe Aquifer, Inc., and, pursuant to Fla. Stat. 

Ann CJ. 120.54(7), petitions the Florida Public Service Commission ("PSC") to adopt the rules 

necessary to establish safety and environmental standards and regulatory programs for 

intmstate and interstate natural gas pipelines and pipeline facilities located within the State 

of Florida. In order to establish such safety and environmental standards and regulatory 

programs, the Petitioner requests that the PSC adopt the rules necessary to accept delegation 

from the United States Department of Transportation, Office of Pipeline Safety, to implement 

the Federal Hazardous Liquid Pipeline Act, 49 U.S.C. $ 60101 et S'eq. ("the Act"). 

Currently, there are insUacient safety and environmental standards and regulatory programs 

with respect to intrastate and interstate natural gas pipelines and pipeline facilities located 

*A A i t h i n  the State of Florida to ensure the health and welfare of the citizens of Florida and to 
* p p L  
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the absence of the requested rules, the health and safety of the citizens of Florida, as well as 

the environment of this state, will be jeopardized due to inadequate regulation of the safety 

and environmental integrity of intrastate and interstate natural gas pipelines and pipeline 

facilities located in Florida. 

2. The responsibility to promulgate and to enforce safety and environmental 

standards with respect to Florida intrastate natural gas pipelines and pipeline facilities is 

conferred at the state level by Ha. Stat. Ann. 8 368.03, which authorizes the PSC to establish 

standards for the installation, operation, and maintenance of natural gas transmission and 

distribution systems, including gas pipelines, gas compressor stations, gas metering and 

regulating stations, gas mains, gas services up to the outlet of the customer's meter set 

assembly, gas-storage equipment of the closed-pipe type, and gas storage lines. Fla. Stat. 

Ann. 5 368.03 states that it is intended that the requirements of the rules and regulations 

promulgated by the PSC be adequate for safety under conditions normally encountered in the 

gas industry. Fla. Stat. Ann. $368.05 confers jurisdiction upon the PSC over all persons, 

corporations, partnerships, associations, public agencies, municipalities, [and other legal 

entities engaged in the operation of gas transmission or distribution facilities with respect to 

rules and regulations goveming standards established by the PSC pursuant to Fla. Stat. Ann. 

§ 368.03. 

3. The authority to promulgate and to enforce safety and environmental standards 

with respect to Florida intrastate natural gas pipelines and pipeline facilities is conferred at 

the federal level by 49 U.S.C.A. §$ 60105 and 60109, which are part of the Federal 
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Hazardous Liquid Pipeline Act. The Act was adopted by Congress to establish and to 

enforce safety and environmental standards for both intrastate and interstate natural gas and 

hazardous liquid pipelines and pipeline facilities. The Act was intended to protect citizens 

of a state by requiring that the responsible federal or state regulatory authority promulgate 

regulations to ensure that natural gas pipelines and pipeline facilities are constructed and 

operated safely and with adequate concern for the environment. Pursuant to $60 105, a state 

agency having regulatory jurisdiction over safety standards and practices relating to intrastate 

pipeline fwilities or pipeline transportation is a u t h o d  to adopt standards applicable to the 

construction and operation of intrastate natural gas pipelines and pipeline facilities. The 

jurisdiction conferred upon the PSC by Florida law to promulgate regulations for natural gas 

pipelines makes the PSC a responsible state authority pursuant to the requirements of the 

Federal Hazardous Liquid Pipeline Act. 

4. 49 U.S.C.A. $ 60106 provides that if the United States Secretary of 

Transportation does not receive a certification from the responsible state authority that such 

authority is asserting regulatory jurisdiction over pipeline facilities or pipelide transportation 

within its jurisdiction, then the Secretary may make an agreement with a state authority 

authorizing it to take necessary action with respect to standards for pipeline facilities and 

pipeline transportation. The Secretary of Transportation has not received such a certification 

from any responsible Florida state authority. The jurisdiction conferred upon the PSC by 

Florida law to promulgate regulations for natural gas pipelines makes the PSC a responsible 

state authority pursuant to $ 60106. 



5. There are no existing regulations that cover the complete risk of harm 

presented by natural gas pipelines located in Florida. The regulations promulgated by the 

PSC at Fla. Admin. Code Ann. r. 25-12.001 et seq. relate generally to the design, 

construction, installation, and testing of natural gas pipelines, and deal with such matters as 

required construction materials, design requirements relating to valves and joints, corrosion 

resistance, leak surveys and gas leak reports, odorization, and accident reports. They do not 

address any environmental risks presented by natural gas pipelines in Florida. The 

regulations in Fla. Admin. Code Ann. r. 25-12.001 et seq. incorporate by reference the 

federal regulations in 49 C.F.R. Parts 191, 192, and 199 (1998). The regulations in 49 C.F.R. 

Part 191 address reports required of pipeline operators. The regulations in 49 C.F.R. Part 

I92 are similar to the PSC regulations referenced above, in that they set forth standards for 

gas pipeline materials, design, construction, corrosion control, testing, operation, and 

maintenance. The regulations in Part 199 set forth drug and alcohol testing requirements for 

personnel operating covered facilities. The federal regulations incorporated by the PSC do 

not address any environmental risks presented by natural gas pipelines in Florida 

6. By contrast, the Federal Hazardous Liquid Pipeline Act sets forth standards that 

require the issuance of criteria for identifying (1) each hazardous liquid pipeline facility, 

whether otherwise subject to the Act, that crosses waters where a substantial likelihood of 

commercial navigation exists or that is located in an area described in the criteria as a high- 

density population area and (2) each hazardous liquid pipeline facility and gathering line, 

whether otherwise subject to the Act, located in an area that the Secretary of Transportation, 
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in consultation with the Administrator of the Environmental Protection Agency, describes 

as unusually sensitive to environmental damage if there is a hazardous liquid pipeline 

accident. 49 U.S.C.A. 4 60109(a). Section 60109(b) provides that, when describing areas 

that are unusually sensitive to environmental damage if there is a hazardous liquid pipeline 

accident, the govemment must consider areas where a pipeline rupture would likely cause 

permanent or long-term environmental damage, including (1) locations near pipeline rights- 

of-way that are critical to drinking water, including intake locations for community water 

systems and critical sole source aquifer protection areas and (2) locations near pipeline 

rights-of-way that have been identified as critical wetlands, riverine or estuarine systems, 

national parks, wilderness areas, wildlife preservation areas or refuges, wild and scenic 

rivers, or critical habitat areas for threatened and endangered species. The current PSC and 

incorporated federal regulations do not cover such environmental concems and the 

substantial risk of environmental harm presented by interstate and intrastate natural gas 

pipelines located in Florida. 

7. In determining how to discharge its responsibility under the Fderal Hazardous 

Liquid Pipeline Act to protect the welfare and safety of the citizens of Florida and the 

environment of the state with respect to natural gas pipelines, the PSC may wish to consider 

the regulations of other states. For example, the Commonwealth of Virginia has enacted a 

system whereby the responsible state authority must accept the delegation to regulate 

hazardous liquid pipelines pursuant to the federal Act. (See Va. Code Ann. 8 56-553 et seq. 

(Michie 1995) (attached as Exhibit A). Under the Virginia Act, the State Corporation 
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Commission is authorized to act for the United States Secretary of Transportation to 

implement the federal Act with respect to intrastate and interstate pipelines located within 

Virginia to the extent authorized by certification or agreement with the Secretary. In order 

to carry out its responsibilities, the State Corporation Commission is granted the same powers 

as the Secretary is gven under the federal Act. The Virginia regulatory system provides that, 

for purposes of inhastate pipelines, any person failing or refusing to obey Commission orders 

relating to the adoption or enforcement of regulations for the design, construction, operation, 

and maintenance of pipeline facilities is subject to fines, as established by the federal Act. 

The Commission is also under a duty inspect hazardous liquid pipelines and is authorized to 

assess and to collect from every hazardous liquid pipeline operator an inspection fee to be 

used by the Commission in administering the regulatory program established by the Virginia 

Act. 

Similarly, the State of California has adopted a Pipeline Safety Act under which the 

responsible state authority is required to exercise exclusive authority over intrastate 

hazardous liquid pipelines and, to the extent authorized by agreement with #e United States 

Secretary of Transportation, may act as agent for the Secretary to implement the Federal 

Hazardous Liquid Pipeline Act and federal pipeline regulations as to portions of interstate 

pipelines located within California. Cal. Gov't Code 5 51010 et seq. (West Supp. 1999) 

(attached as Exhibit B). The responsible state authority is required to adopt pipeline safety 

regulations in compliance with federal law, including, but not limited to, compliance orders, 

penalties, and inspection and maintenance provisions. The state authority is required to 
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establish a Pipeline Safety Advisory Committee for purposes of informing local agencies and 

pipeline operators of changes in applicable laws and regulations affecting the operation of 

pipelines and of reviewing proposed hazardous liquid pipeline safety regulations adopted 

pursuant to the California Act. Pipeline operators are required to file with the responsible 

state authority various assessments regarding the inspection, maintenance, improvement, or 

replacement of pipelines. New pipelines are required to accommodate the passage of 

instrumented internal inspection devices, and operators are required to create leak mitigation 

and emergency response plans as the responsible state authority mandates. Moreover, the 

Califomia Act recognizes that the protection of pipeline easements is essential to public 

safety and protection of the environment. Section 5 1014.6 prohibits any person, other than 

a pipeline operator, from, among otherthings, (1) building a structure or improvement within 

a pipeline easement, (2) building any structure adjacent to a pipeline easement, if such 

construction would prevent complete and unimpaired access to the easement, and (3) 

planting any shrubbery or building any shielding on the pipeline easement that would impair 

the aerial observation of the easement. The Califomia Act also requires the fksponsible state 

authority to conduct risk assessment studies regarding hazardous liquid pipelines located near 

rail lines and mandates that the responsible authority promulgate regulations designed to 

minimize pipeline accidents in such locations. In addition, the California Act contains 

provisions protecting public drinking water wells. Pipeline operators are required to file 

reports in the event of any rupture, explosion, or fire involving a pipeline. As with the 
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Virginia Act, the California Act requires the payment of fees by pipeline operators for 

purposes of administering the Act. 

The State of Washington has promulgated regulations prohibiting the location of 

certain gas transmission facilities within specified distances of buildings used by persons. 

(See Exhibit C). 

8. As demonstrated by the foregoing state regulation of pipelines, there are many 

aspects of regulation necessary for the protection of persons and the environment that are not 

contained in the PSC regulations and in the federal standards adopted by the PSC. For 

example, the PSC regulations do not undertake to enforce the provisions of the Federal 

Hazardous Liquid Pipeline Act, including the provisions for the protection of the 

environment. The federal Act defines hazardous liquid pipelines to include natural gas 

pipelines. The PSC is the agency that has been granted the authority by Florida law to 

regulate natural gas pipelines. Accordingly, in order to discharge its regulatory obligations, 

the PSC is required to regulate intrastate and interstate natural gas pipelines in Florida in 

order to enforce the environmental requirements of the federal Act. 

Moreover, the regulations adopted by the PSC do not establish a mechanism for 

informing local agencies and pipeline operators of changes in applicable laws and regulations 

affecting the operation of pipelines and of reviewing proposed hazardous liquid pipeline 

safety regulations. In addition, existing PSC regulations do not mandate the filing of 

assessments by gas pipeline operators regarding the inspection, maintenance, improvement, 

or replacement of pipelines for purposes of identifying facilities presenting a risk of harm to 
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persons and to the environment. There are also no provisions requiring gas pipeline 

operators to design their pipelines in such a manner as to facilitate efficient and 

contemporaneous monitoring of pipeline failures or potential failures. Existing PSC 

regulations are silent with respect to activities potentially impinging upon gas pipeline 

easements, which may present a risk of harm to persons and to the environment, and with 

respect to the siting of gas pipelines near rail facilities and other installations increasing the 

risk of pipeline accidents and attendant harm to persons and to the environment. The PSC 

regulations contain no provision protecting public drinking water supplies fiom the risk of 

harm presented by natural gas pipelines. Finally, the PSC regulations leave safety and 

environmental enforcement substantially unfunded by not requiring pipeline operators to pay 

fees enabling safety and environmental inspections of gas pipeline facilities. 

9. On December 20, 1999, Buccaneer Gas Pipeline Company, L.L.C. 

("Buccaneer") filed a Petition to Intervene in the Petitioner's original Petition to Initiate 

Rulemaking before the PSC. Buccaneer alleged that its substantial interests would be 

affected by the rulemaking sought by the Petitioner because Buccaneer @s filed with the 

United States Federal Energy Regulatory Commission an application for a certificate of 

public convenience and necessity requesting authorization for the construction and operation 

of a new natural gas pipeline and related facilities in Florida. In its Petition to Intervene, 

Buccaneer asserts that it has selected "a potential route that seeks to avoid adverse 

socioeconomic and environmental impacts to the greatest extent possible." (Petition to 

Intervene 7 5).  However, Buccaneets filings with the PSC belie the allegedly minimal 
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environmental effect of the project and make plain why the Petitioner seeks the PSC's 

regulatory assistance in protecting persons and the environment from the risks of harm 

presented by natural gas pipelines. (See Exhibit D). According to Buccaneer, the proposed 

natural gas pipeline would deliver 950 million cubic feet of natural gas to Florida. (Exhibit 

D at 3). The offshore portion of the project would require 400 miles of 36-inch diameter 

pipeline and would extend eom a processing plant in Mobile County, Alabama to the west 

coast of Florida, just north of Tampa. (Id.). The onshore portion of the project would bisect 

Florida, running from the west coast to the Cape Canaveral area on the east coast, and would 

require approximately 250 miles ofonshore pipe. (Id. at 3,6). The diameter of the pipeline 

built across Florida would vary from 12 to 36 inches and would be buried, according to 

Buccaneer, with a minimum of three feet of ground cover. (Id. at 3). Buccaneer envisions 

14 delivery points in Florida, in Pasco, Polk, Osceola, Orange, Lake, Seminole, Volusia, 

Brevard, and Bay Counties. Buccaneer anticipates that a minimum, permanent easement of 

50 feet will be necessary to operate and to maintain the pipeline, but it also states that it may 

need to acquire an additional 35 feet of temporary right-of-way duringfhe construction 

phase. (Id). 

10. Buccaneer's Petition to Intervene IS evidence that existing regulations do not 

cover the f i l l  range of safety and environmental risks presented by the proposed project or 

by any natural gas pipeline in Florida. According to Buccaneer, the adoption of new 

regulations during the course of the approval process for the proposed pipeline would create 

"uncertainty as to the regulatory scheme with which Buccaneer's pipeline will eventually 



have to comply." (Petition to Intervene 7 7). Such uncertainty would arise because existing 

regulations do not address the environmental and safety concems encompassed by the 

Federal Hazardous Liquid Pipeline Act. Buccaneefs Petition to Intervene also demonstrates 

the urgency with which new regulations are required. If the PSC, as the state agency having 

the duty to regulate natural gas pipelines in Florida, waits until after the completion of a 

major gas pipeline project, like that proposed by Buccaneer, to issue the regulations 

necessary to protect persons and the environment from the risk of harm presented by gas 

pipelines, then it will be much more difficult, if not impossible, to impose effective 

regulations in the future. 

1 1. For all the foregoing reasons, the Petitioner requests that the PSC accept the 

delegation conferred upon it by 49 U.S.C.A. 5 60105, as the responsible state authority, to 

promulgate regulations necessary to accomplish the purposes of the Federal Hazardous 

Liquid Pipeline Act. 

12. The rule proposed by the Petitioner with respect to the PSC's acceptance of the 

federal delegation to regulate Florida intrastate pipelines and pipeline facilifies is as follows: 

The Florida Public Service Commission accepts the delegation by the United 
States Department of Transportation, pursuant to 49 U.S.C.A. 5 60105, to 
regulate Florida natural gas pipelines and pipeline facilities. The Commission 
will proceed to propose rules necessary to ensure the safe construction and 
operation of Florida natural gas pipelines and pipeline facilities. The Public 
Service Commission recognizes that its acceptance of such delegation is 
necessary for the protection of persons and the environment from the risks of 
harm presented by the construction and operation of natural gas pipelines in 
Florida. 
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13. Moreover, the Petitioner requests that the PSC adopt the rules necessary to act 

for the United States Secretary of Transportation to implement the Federal Hazardous Liquid 

Pipeline Act with respect to intrastate and interstate natural gas pipelines located within the 

State of Florida, to the extent authorized by certification or agreement with the Secretary 

pursuant to 49 U.S.C.A. 5 60106. The Petitioner requests that such rules provide that the 

PSC will have the same powers as given to the Secretary under the Federal Hazardous Liquid 

Pipeline Act to carry out its responsibilities in implementing the Act. 

14. The rule proposed by the Petitioner with respect to the PSC's entry into an 

agreement with the United States Department ofTransportation under $60106 is as follows: 

The Florida Public Service Commission accepts the authority granted to it 
pursuant to 49 U.S.C.A. 4 60106 to enter into an agreement with the United 
States Department of Transportation to implement the Federal Hazardous 
Liquid Pipeline Act with respect to intrastate and interstate pipeline facilities 
located within the State of Florida, to the extent authorized by certification or 
agreement with the Secretary under 49 U.S.C.A. 9 60106. To carry out its 
responsibilities in implementing the Act, the PSC shall have the same powers 
act as given to the Secretary under the Federal Hazardous Liquid Pipeline Act. 
The PSC will forthwith initiate negotiations with the United States Department 
of Transportation in order to reach such an agreement. The Public Service 
Commission recognizes that its entry into such an agreement is necessary for 
the protection of persons and the environment eom the risks of harm presented 
by the construction and operation of natural gas pipelines in Florida. 

[This space left blank intentionally] 
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Respectfully submitted, 

A& K.3& 
John K. Folsom w Florida Bar #256 14 
424 East Call Street 
Tallahassee, Florida 3230 1 
(850) 224-7192 
(850) 224-9032 fax 

Attorney for Petitioner, 
Friends of the Aquifer, Inc. 

CERTIFICATE OF SERVICE 

I hereby certify that a true and correct copy of the foregoing Amended Petition to 
Initiate Rulemaking has been provided via regular US. Mail on this &day of January, 
2000, to the following: 

Christiana Moore 
Division of Appeals 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399 

Richard D. Melson 
Richard S. Bright” 
Hopping, Green, Sams & Smith 
P.O. Box 6526 
Tallahassee, FL 323 14 
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18501 222-7500 0. KENT SAFRIET 

FAX 18501 224-8551 
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OF C O U N 5 E L  
ELIZABETH C .  BOWMAN 

Writer's Direct Dial NO. 
(850) 425-2341 

January 13;2000 

Ms. Blanca S. Bay0 
Director, Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

RE: Docket No. 991754-GP 

Dear Ms. Bayo: 

Enclosed for filing on behalf of Bu :r Gas Pipeline Co., L.L.C., are the original and 
fifteen copies of its Response in Opposition to Amended Petition to Initiate Rulemaking. 

By copy of this letter, this document is being furnished to the parties on the attached service 
list. 

RSBIdf 

Enclosure 

cc: Parties of Record 
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BEFORE THE 
FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition by Friends of the 
Aquifer, Inc., to adopt rules 
necessary to establish safety 
standards and a safely regulatory 
program for intrastate and 
interstate natural gas pipelines 
and pipeline facilities located 
in Florida. 

Docket No.. 991754-GP 
Filed January 13,2000 

RESPONSE IN OPPOSITION TO 
AMENDED PETITION TO MITIATE RULEMAKING 

Intervener, Buccaneer G a s  Pipeline Co., L.L.P. (“Buccaneer”), by and through its 

undersigned counsel, hereby respecffilly responds in opposition to the AMENDED PETITION 

TO INITIATE RULE-G (“Amended Petition”) filed in this matter on January 5,2000, and 

states: 

1. The Amended Petition should be denied primarily because it requests the Public 

Service Commission (“Commission”) to adopt rules for which the Commission has no statutory 

authority. As a creature of statute, the Commission has only that rulemaking authority granted it 

by the Florida legislature. Radio Telephone Communications, Znc. v. Southeastern Telephone 

Company, 170 So.2d 577, 582 @la. 1965). As an agency subject to Chapter 120, 

Statutes (1999) (“F.S.”), the Commission may adopt “only rules that implement or interpret the 

specific powers and duties granted by the enabling statute.” Section 120.536(1), F.S. 

2. The Commission is authorized to adopt rules regulating certain aspects of the 

transmission ofgas by pipeline under Section 368.03, F.S., This statute is specific as to the scope 

of the Commission’s authority to adopt rules regulating natural gas pipelines, stating: 

4 4  
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h. 

This law authorizes the establishment of rules and regulations covering the design, 
fabrication, installation, inspection, testing and safety standards for installation, 
operation and maintenance of gas transmission and distribution systems, including 
gas pipelines, gas compressor stations, gas metering and regulating stations, gas 
mains and gas services up to the outlet of the customer’s meter set assembly, gas 
storage equipment of the closed-pipe type fabricated or forged from pipe or 
fabricated from pipe and fittings. 

3. The Commission has adopted Chapter 25-12, F M  Administrative Code (“F.A.C.”), 

pursuant to the grant of rulemaking authority in section 368.03, F.S. Chapter 25-12, FAX., 

either expressly or by incorporation by reference of federal regulations, addresses each and every 

topic upon which the Commission is authorized by statute to adopt rules. 

4. The fact that federal law authorizes the Federal Department of Transportation to enter 

into agreements with, or delegate its authority to, states to implement federal pipeline regulatory 

authority does not empower the Commission to adopt any rule regarding such agreements or 

delegation. The Commission is a creature of state law and has only that authority granted to it by 

its authorizing state legislation. 

5. The fact that other states have chosen to enter into agreements with or accept 

delegation from the Federal Department of Transportation to implement federal pipeline 

regulatory authority does not empower the Commission to do so. The Commission is a creature 

of Florida law and has only that authority granted to it by its authorizing Florida legislation. 

6. The Commission has no specific statutory to adopt a rule accepting delegation of 

federal authority to regulate intrastate pipelines and pipeline facilities as requested by the 

Amended Petition. 

7. The Commission has no specific statutory authority to adopt a rule accepting authority 

or agreeing to implement the Federal Hazardous Liquid Pipeline Safety Act with respect to 
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intrastate and interstate pipeline facilities located within the State of Florida as requested by the 

Amended Petition. 

8. The Amended Petition recites Buccaneer’s proposed natural gas pipehe project as 

demonstrating “the urgency with which new regulations are required.” Amended Petition, 

paragraph 10, at 11. Without attempting to correct the outdated and now extremely inaccurate 

description of Buccaneer’s project contained in the Amended Petition, the record of this 

proceeding should at least reflect the actual level of regulation, including environmental 

regulation, to which the Buccaneer project is subject. The primary federal regulatory authority 

over the Buccaneer project is that of the Federal Energy Regulatory Authority (“FERC”). The 

FERC process is composed of two major components: a need determination and an environmental 

analysis. The environmental analysis undertaken by FERC is supported by a full Environmental 

Impact Statement (“EIS) pursuant to the National Environmental Policy Act (42 U.S.C. 4321 et 

seq.). Based upon this EIS, it is the FERC (not Buccaneer) which ultimately decides if and where 

the Buccaneer pipeline will be built. Also at the federal level, the U.S. Army Corps of Enaeers 

(“Corps”) is a cooperating agency with FERC on the EIS, and the Corps will ultimately have to 

issue a permit for the project under Section 404 of the Clean Water Act (dredge and fill impacts) 

and Section 10 of the River and Harbor Act (effects on navigation). At the state level, the 

Buccaneer project must be authorized by an Environmental Resource Permit CERP”) issued by 

the Department ofEnvironmental Protection (“DEP) pursuant to Part IV of Chapter 373, F.S., 

and permission ftom the Board of Trustees of the Internal Improvement Trust Fund (Governor 

and Cabinet) to cross state owned lands pursuant to Chapter 253, F.S. TheERP permit involves 

the full array of environmental issues, including but not limited to siting, water quality protection, 

3 

4 6  



surface water and storm water management, wetland impacts and mitigation, threatened and 

endangered species protection, and archaeological and historic site protection. The ERP also 

includes a determination as to whether the Buccaneer project is consistent with Florida's federally 

approved Coastal Zone Management Plan. The approval to cross state lands involves a public 

interest test applicable to the entire project (not just the actual crossings), and Buccaneer will 

have to show that the project is clearly in the public interest. In addition, at the local level, 

Buccaneer will have to comply with the local government comprehensive plans and land 

development regulations of each and every local government jurisdiction through which the 

pipeline will pass. It is misleading to suggest that the Buccaneer project will somehow avoid 

regulation if the Commission does not grant the Amended Petition. 

WHEREFORE, Buccaneer Gas Pipeline Co., L.L.P., respectllly requests that the 

AMENDED PETITION TO INITIATE RULEMAKING filed in this matter by Friends of the 

Aquifer, Inc., on January 5,2000, be denied and this docket be closed 

Respectfully submitted this 13"' day of January, 2000 in Tallahassee, Florida. 

Hopping Green S a m  & Smith, P.A. 

FloridaBar No. 0201243 
Richard S. Brightman 
Florida Bar No. 034723 1 
P.O. Box 6526 
Tallaha~see, FL 32314-6526 
8501222-7500 
Fax 850/224-8551 

Attomeys for BUCCANEER GAS PIPELINE CO., INC 
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Certificate of Service 

I hereby certify that a true and correct copy of the foregoing RESPONSE IN 
OPPOSITION TO AMENDED PETITION TO INITIATE RULEMAKING was hand delivered 
this 13* day of January, 2000, to the following: 

Christiana Moore John Folsom 
Division of Appeals 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399 

122 S. Calhoun St. 
Tallahassee, FL. 32301 

Attomey U 
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A T T A C H M E N T  3 
/>/ i L - c c/- /+- n 

GAS PIPELINE SAFETY PROGRAM 

CERTIE'ICATION FOR CALENDAR YEAR 1999 

ms cedfi- is submid  by the Florida Public Service Commission 
f--o/-aw=Y 

(the state agency) to the Serretary of Transportation (the secrrtary) Mder 
Section 60105 of Title 49, United States Code. 

Pursuant to Section 60105(a)of this Title, the state agency hereby certifies to the Secretary that- 

1. Except as set forth in Attachment 1,  under the Constitution and laws of 
Florida 

(inren mum @stafe) 
it has regulatory jurisdiction over the safety staadards and 

practices of all intrastate pipeline tranrportation within Florida PgSUmmPCUCd 
onAttachmenc 1. (kM - ?f/Jmtr) 

2. It has adopted, as of the date of this cutiflcation, each federal safety standard stabliskdumia 

in paragraph 1, or, with respea to errh such federal srfctv aandard established within l20days 

(TIE adoption by a state agency of a safety standard that is additional to or more slringcnt than 
the applicable federal stdard  and is compatible with the federal staodards [see Seaion 
60102(a)(l) of this Title] does I& prohibit that state ageacy from certifyhg to the actions 
desnibed in this paragraph.) 

3. It is enforcing each standard referred to in paragraph 2. 

4. It is e " g i n g  and promoting programs desigrrd to prevent damage to pipelm f a c i i  as 
a c o ~ ~  of demolition, excavation, tunneling, or COluIfllftio~~ d v i t y .  

5. It has authority to require each puson who engages in tbc transportation of gas or who o m  
or operata pipcline facilities subject to its j urisdictionas set forth in paragraph 1. tostablishami 
"tam records, to makc ccpoxts, a d  to provide information, and that this authority is 
substantially the SBM as the authority provided uadcr Section 60117 of this Title. 

6. It has authority to require each person who engages in the transportation of gas or who owll~ 
* Applicability as defined in Chapter 368, Gas Transmission and Distribution Facilities, and 
Commission Rules Chapter 25-12. Safety of Gas Transportation by Pipeline, Florida 
Administrative Code 

this Titkthat is applicable to the intrastnte pipelm tnasportat ion~ ittjurisdidion~ M RMth 

before tk date of the certificarion, is raking steps pursuanL to state law to adopt sueh scaadard. 

. .  
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or operates intrastate pipelii transportation facilities, subject to its jurisdiction as set forth in 
paragraph 1, to fde with it for approval a plan for inspection and maintenance substantially as 
described under Section 60108(a) aad @) of this Title. 

I. Thelawsof Florida provide for the enforcement of tbe Jafcty 

standards referred to in paragraph 2 by injurtivc and monetary sanctions substamially thc samc 
as those provided under Sections 60120 and 60122[a)(l) and @)-(f) of this Title. 

The statc agency furthermore agrees to coopcrate fully in a system of federal monitoring of tk 
state program to assure the program is beiig carried out in complisnce with this cc r t i 6d  on. 

Thc terms "intrastate pipelinc transportation," "pipclii facilities." "tramportation of gas." ami 
"state," arc uscd in this certification as d e f d  in this Title. Thit certifxation is subject to 
termination by the Secrrtary in accordance with Section 601OS(f) of this Title if the Sccrrtary 
daennincs the state ageocy is not satisfaaorily enforcing compliance with fedmi safety stmdards. 
Under Section 60105(f). the Secretary. on reasonable notice and aftcr o p p o d t y  for hcuing, 

may reject the certificaton or take such other action as deemed appropriate to achieve adequate 
enforcement hluding assertion of federal jurisdiction. 

In wi-s whereof, the hand and seal of the 

flnrrn MnK o/Sf lne j  

Florida Public Senice c" iss im 
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