
** FLORIDA PUBLIC SERVICE CUMMI$$ION ** 

Application Form far Authority to Provide 00oav’E”- 
In terexcihange Te1ecommunic;ltions Sewice 
IE3etween Points Within the State of Florida 

Instructions 

c This form is used as an application for an original certificate and fur approval of 
assignment or transfer of an existing certificate. In the case of an assignment or 
transfer, the information provided shall be for the assignee or transferee (See 
Appendix 14). 

+ Print or T u  all responses to each item requested in the application and 
appendices. If an item is not applicable, please explain why. * 

+ Use a separate sheet for each answer which will not fit the allotted space. 

+ Once oompleted, submit the original and six (6) copies of this farm along with a 
non-refundlable apiplication fee of $250.00 to: 

Ff~rida Public Sewice Commission 
Divtsion of Records and Reporting 
2540 Shumard Oak Blvd. 
Tallahassee,, Florida 323996850 
(850) 41 3-6770 

Note: No filing feel is required for an assignment or transfer of an existing 
certificate to another certificated company. 

4 If you have questions about completing the fom, contact: 

Flodpla Publilc Senrlcs Commission 
Division of f’efecommun~cations 
Tlureisu of Ctrrtifkatfon and Sawlcs Evaluation 
2540 Shumaird Oak Blvd. 
Tallahassee, Flotida 323994850 
(850) 41 3-6600 

FORM PSClCMU 31 (lust3) 
Required by Commmslon Rule Nos, 25.26470, 
25-24.477, and 2524,473, 25-24.4801:Z). Page 1 of 16 
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1.  his is an application for J (check one): 

( x )  Original csfltifleate (new company). 

( ) Approval of transfer of existing certificate: 
Exam-, a certificated company purchases an existing certificated 
company and desires ta retain the authority of both certificates. 

t 1 Approval of assignment of existing certificate: 
Example, 8 non-certificated company purchases an 
existling cumlDany and desires to retain the certificate of authority 
rather than apply for a new certificate. 

( ) Approval of transfer of control: 
Exanlple, a campany purchases 51 % of a certificated company. 
The Commission must approve the new controlling entity. 

2. Name of company: 

F a i r P o i i n t  Communications Corp 

3. Name under which applicant will do business (fictitious name, etc.): 

s ame 

4. Official mailing addrws (including street name & number, post office box, city, 
state, rip code): 

F a i r P o L n t  Communications Corp.  

6 3 2 4  Fakrview Road, 4th Floor  

Charlotte, NC 28210 

5. Florida addross (incfuding street name & number, post office box, city, state, zip 
code): . 

F a i r p o i n t  does not maintain a p r i n c i p a l  business address 

in F l o r i d a .  

FORM PSCKMU 31 (f21EIB) 
Required by Commission Rule Nos. 3,24470, 
25-24.4f l~  and 25-24.473, 25-24.400(2). Page 2 of 16 



6. Select type of business your company will be conducting J(&& all that apply): 

( 1 Faelllties-bausd carrier - company owns and operates or plans to 
own and clperate telecommunications switches and transmission 
facilities in Florida. 

( ) Operator Sowlee Provider - company provides or plans to provide 
alteniative operator sewic~s for IXCs; or toll operator services to call 
aggregator locations; or clearinghouse services to bill such calls. 

( x ) Restiller - rampany has or plans to have one or more switches but 
primarily Iea!;es the transmission facilities of other carriers. Bills its own 
custcirner base for services used. 

( ) Switchless Rebiller - company has no switch or transmission facilities 
but may have a billing computer. Aggregates traffic to obtain bulk 
discctunts from underlying carrier. Rebills end users at a rate above its 
discaunt but generally below the rate end users would pay for 
unaggtegatad traffic. 

( ) MulM-Location Discount Aggregator - company contracts with 
unaffiliated entities to obtain bulklvolume discounts under multi-location 
discount plans from certain underlying carriers, then offers resold service 
by eritolling unaffiliated customers. 

( ) Prepaid Delbit Card Provider - any person or entity that purchases 800 
access from an underlying carrier or unaffiliated entity for use with 
prepisid debit card service andlor encodes the cards with personal 
identification numbers. 

7. Structure of organization; 

1 Individual ( 1 Corporation 
} Foreign Corporation ( ) Foreign Partnership 
1 General Partnership ( ) Limited Partnership 
) Other - 

( 
c 
( 

8. If individual, provide; 

FORM PSClCMU 31 (1m) 
Required by Cornmidon f?ule Nos. 25.24470, 
25-24 471, and 25-24.473, 25-24.480(2). Page 3 of 16 



9. 

10. 

11. 

12. 

13. 

Name: 

Title: 

Address: 

CitylStwteL2ip:- 

Telephone No.:- Fax No.: 

Internet €-Mall Address: 

Internet Website Address: 

tf i n c o w a t e d  in Florida, provide proof of authority to operate in Florida: 

(a) The Florida Secretary of State Corporate Registration numberr. 

ff foreian cornoraltion, provide proof of authority to operata in Florida: 

(a} The Florida Secretary of State Corporate Registration nurnbec 
F CiOO 000 5 8 9 3 

H usina fictitious name-d/bla, provide proof of compliance with fictitious name 
statute (Chapter 865.09, FS) to operate in Florida: 

(a) 
number: - 

The Florida Secretary of State fictitious name registration 

If a limited liability partnemhb, provide proof of registration to operate in 
Florida: 

(a) Thr, Flodd8a Secretary of State registmtIon number: 

tf a aarmmh Ip, pirovide name, title and address of all partners and a copy 6f 
the partnership agreement. 

Name: 

Title: 

FORM PSWCMW 31 (1;M) 
Required by Cornmisaion Rule Nos  25.26470, 
25-24.471, and 25-24.473, 25-24.480(2). Page 4 of 16 
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14. 

15. 

16. 

17. 

CityJStateczip: 

Telephone No.: Fax No.: 

Internet E-Mail Address: 

Internet Website Address: 

If a foreiqn limited partnership, provide proof of compliance with the foreign 
limited partnership statute (Chapter 620.169, FS), if applicable. 

(a) The Florida registration nurnbac 

Provide F.E.I. Nurntmr(if applicable): 

Provide the following (if applicable): 

(a) Will the narn43 of your company appear on the bill for your services? 
1 x )Yes ( )No 

(b) If not, who will bill for your services? 

Name: 

Title: 

Address: 

CitylShtlEIIZlp: 

Telephone No.:- F%x No.: 

(e) How is this information provided? 

Who will remive the bills for your service? 

( ) Residmtial Customers ( ) Business Customers 
( 1 PATs providers ( ) PATs station end-users 
( 1 Hotels & motels ( 1 Hotel & motel guests 

FORM PSCKMW 31 (i2198) 
Required by Commkeion F!ule Nos. 25.24470, 
2524.471, and 25-24.473, 25-24.480(2). Page 5 of 16 
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18. 

( Universities ( ) Universities dormitory residents 
( Other: (specify) 

Who will sew8 as liaison to the Commission with regard to the following? 

(a) The amlicafion: 

Title: Direc to r  of Regulatory Affairs and Carrier Relations 

Address: 6 3 2 4  Fairview Road, 4th Floor 
Fairpoint :  Communications Corp.  

C h a r l o t t e ,  NC 28210 CityfStatehiip: 

( 7 0 4 )  4 1 4 - 2 5 0 5  Fax No.: ( 7 0 4 )  4 1 4 - 2 5 2 4  Telephone No.:- 

(b) Official Point of contact for the ongoina omrations of the comnanv; 

N ~ ~ ~ :  same as above 

Title: 

Address:- 

CltylStateZ.1 p: 

Internet 11VelSQite Address: 

(c) Comcilaintsllnauisies born customers; 

Name: F a i r p o i n t  Communications Carp. 

Title: Customer Service 

FORM P S W M U  31 (lm) 
Required by Cornmidon Rule- Nos. 25.24470, 
25-24.471, and 2524.473, 25.24.4813(2), Page 6 of 16 
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Addre-: 519 Troll Road,  S u i t @  1 0 0  

cltyiswmp: E. Greenbush, NY 1 2 0 6 1  

( 8 7 7 )  8 0 2 - 3 7 7 2  Fax No.: 1 - 888 - 2 3 5 -3  2 4 2 Telephone No.: 

Internet Websi t e Ad,dress: www . F a i r p o i n t .  corn 

19. List the states in which the applicant: 

(a) has operated as an interexchange telecommunications company. 

New Y o r k ,  Pennsylvania, Oregon, Connecticut, Massachusetts, 

New Hampshire, Maine and Washington. 

(b) has applications pending to be certificated as an interexchange 
telecnrnmunitstions company. 

Alabama, Arkansas, Delaware, Idaho, Indiana, Kansas, Kentucky, Louisiana, 

Maryland, Mississippi New Mexico, N c l r t h  Carol ina , Oklahoma South Carol-ina , 
Tennessee and V i r g i n i a .  

(CS is certificated to operate as an interexchange telecommunications 
company. 

New York, Pennsylvmia, Oregonr C o n n w t i c u t ,  Massachusetts, New 

Hampshire, Maine, Washington, Montana, Rhode Island, Texas and Vermont. 

(d) has been derried authority to operate as an interexchange 
teleumrnunicat ions company and the circumstances invo Eved 

N / A  

(e] has had regulatory penalties imposed for violations of 
telecommunic=ations statutes and the ci rcurnstantxs involved. 

FORM PSClCMU 31 (i2sas) 
Required tiy Commisaian fiule Nos. 25.24470, 
25-24.471 ~ and 25-24.473, 25-24.480(2). Page 7 of 16 
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20. 

has been involved in civil court proceedings with an interexchange 
carrier, locat exchange company or other telecommunications entity, and 
the circumstalnces involved. 

IO 

Indicate if any of the officers, directors, or any of the ten largest stockholders 
have previously been: 

(a) adjudged bankmpt, mentally incompetent, or found guilty of any felony or d 
any crime, or whether such actions may result from pending proceedings. If so, 
please a&L 

N / A  

(b) an officer, director, partner or stockholder in any other Florida certificated 
telephone company. If yes, give name of company and relationship. If no longer 
associated with company, give reason whv not 

STLong Distance, I n c . ,  another  subsidiary of MJD 

Communications Corp., is c e r t i f i c a t e d  in F l o r i d a .  

21. The applicant will provide the following interexchange carrier services J (check 
all that apply:): 

a. MTS with distance sensitive per minute rates 

FORM PSCKMU 3t ( 1 W )  
Requirsd bv Commkdon Rule Nm. 2!5.24470, 
25-24.471 a and 25-24.473, 25-24.480(2). Page 9 of 16 



Method uf access is FGA 
Method of access is FGB 
Method of access is FGQ 
Method of access is 800 

b. NITS with route specific rates per minute 

hilethod of access is FGA 
Method of access is FGB 
Method of access is FGQ 
Method of access is 800 

c. x NITS with statewide flat rates per minute [i.e. not distance 
sensitive) 

Method of access is FGA 
Method of access is FGB 

-- 1: klethod of access is FGD 
klethod of access is 800 

d. WITS for pay telephone service providers 

e, E810ck-clf-time calling plan (Reach Out Florida, 
Ring America, ete.). 

f. x €100 service (toll free) 

9. WATS type service (bulk or volume discount) 

Method of access is via dedicated facilities 
Method of access is via switched facilities 

h. x Pdvats line services (Channel Services) 
(For ex. 1.544 mbs., OS-3, etc.) 

1. Travel service 

Method of access is 950 
Method of access is 800 

j. 900 sewice 

k. X alperator services 

FORM PSCKMU 31 (12196) 
Required by Commisdan Rule Nos. 2 5 . 2 4 4 0 ,  
25-24.471, and 2524.473, 25-24.480(2). Page 9 of 16 



Aviailable to presubscribed customers 
A m i  lable to non presubscri bed customers (for example, to 
patrons of hotels, students in universities, patients in 
hospitals). 
Available to inmates 

Sawices inetuded are: 

Station assistance 
Person-to-person assistance 

Operator verify and intempt 
X Directory assistance 

x Conference calling 

22. Submit the proposed tariff under which the company plans to begin operation. 
Use the format required by Commission Rule 25-24.485 (example enclosed). 

23. Submit the following: 

A. Financial capability. see Exhib it I ’ 

The application st~ould contain the applicant’s audited financial statements for 
the most recent 3 years. If the applbnt does not have audited financial 
statements, it shall so bB stated. 

The unaudited financial statements should be signed by the applicant’s chief 
executive ofFicer arid chief financial o f h m  affmincr that the financial 
statements are trua and Curred and shauld include: 

t. the baIance sheet; 

2. income statement; and 

3. statement of i’etained earnings, 

NOTE: Jhis clocumerrtatim may include, but is nut limited to, financial 
statements, a pmjected profit and loss statement, credit references, 
credit bureau reportsa and descriptions of business relationships with 
fin a nciai institutions. 

FORM P S W M U  31 (tm) 
Required by Commission Rule Nos. 25.24470, 
25-24.471, and 25-24.473, 25-24.480(2). Page 10 of 16 



Further, the followinlg (which includes supporting documentation) 
should be provided: 

7 .  Awrltten explanation that the applicant has sufficient financial 
capability to provide the requested service in the geographic area proposed to 
be served. 

See E x h i b i t  11 

capability to maintain the requested service. 

capability to meet ita lease or ownership obtigations. 

B. 
company that would indicate sufficient managerial experiences of each. 

C. 
company that would indicate sufficient technical experiences or indicate what 
company has been contracted to conduct technical maintenance. 

2. &written explanation that the applicant has sufficient financial 

See E x h i b i t  11 
3. A t t e n  er:planation that the applicant has sufficient financial 

See Exhib i t  I1 
Managerial capability; give resumes of employeesloficers of the 

See E x h i b i t  I11 

Technical capability; give resumes of employees/ofFmrs of the 

See Exhib i t  I11 



** kPPLICAN'T ACKNOWLEDGMENT STATEMENT ** 

1 .  REGULATORY ASSIESSMENT FEE: I understand that all telephone companies 
must pay a regulatory assessment fee in the amount of .15 of one Percent of its 
gross operating revenue derived from intrastate business. Regardless of the 
gross operating revenue of a company, a minimum annual assessment fee of 
$50 is required. 

2. GROSS RECEIPTS TAX: I understand that all telephone companies must pay a 
gross receipts tax of two and one-half Percent on ail intra and interstate business. 

3. SALES TAX: I understand that a seven percent sales tax must be paid on intra 
and interstate revenues. 

4. APPLICATION FEE: I understand that a non-refundabte application 
fee of $250.00 must be submitted with the application. 

Fax No. 
Charlotte, NC 28210 ( 7 0 4 )  4 14-25Ol. 

Al7ACHM€NTS: 

A - CERTIFICATE SALE, TRANSFER, OR ASSIGNMENT STATEMENT 
B - CUSTOMER DEPOSITS AND ADVANCE PAYMENTS 
C - CURRENT FLORIDA INTRASTATE NETWORK 
D - AFFIDAVIT 

FORM PSCGMIJ 31 ( 1 W )  
Required by Commission R,ula Noa. 25.26470, 
25-24.471, and 2526.473, 25-24.480(2). Page 12 Of 16 
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** APPENDIX A ** 

CERTIFICATE T'RANSFER, OR ASSIGNMENT STATEMENT 

I, (Name) I 

(Name of Company) 

and current holder of Florida Public Sawice Commission Certificate Number 

# 
petitioner's request for a: 

-1 have reviewed this application and join in the 

( ) transfer 

( ) assignment 

of the abovementioned certificate. 

UTILITY OFFICIAL 

Signature Date 

Title Telephone No. 

Address : 
Fax No. 

FORM PSCKMU 31 (12M)  
Required by Commission Rule Nor. 25.26470, 
25-24.471, and 2524.473,25-24.480(2). Page 13 Qf 16 
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APPENDIX E 

CUSTOMER DEPOSITS AND ADVANCE PAYMENTS 

A statement of how the Commission can be assured of the security of the 
customer's deposits and advance payments may be provided in one of the following 
ways (applicant, please J cfreck me): 

d The applicant will not collect deposits nor will it collect 
paymeints for service mote than one month in advance. 

( 1 The applicant intends to collect deposits andlor advance 
paymeints for more than one month's service and will file and 
maintain a surety bond with the Commission in an amount 
equal to the current balance of deposits and advance 
payments in excess of one month. 
(The bond must accompany the application.) 

Telephone No. Title 

Address: 6324 Fairvim RoaC, Suite 400 I 7116 ) rli 4-34nn 
Fax No. 

28210 (704 414-2501 arlotte. NC 



h 
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APPENDIX C **r 

CURRENT FLORIDA INTRASTATE SERVICES 

Applicant has ( 
in Florida. 

1 or has not (x ) previously provided intrastate telecommunications 

If the answer is i.las, fully describe the following: 

a) What services have been provided and Men did these services begin? 

b) If the servioas are not currently offered, when were they discontinuad? 

d,s i L +  
Title Telephone No. 

Address: 6324 Fairview Road, Suite 400 (704) 412-2500 
Fax No. 

k a r l o t t c  - E ,  NC 28210 (704) 414-250: 

FORM P S W M U  31 (12198) 
Requird by Commisdon Rule Noa. 25.24470, 
25-24.471, and 2524,473, 25.24.4IIq2). Page 15 of 16 



AFFIDAVIT 

** APPENDIX D ** 

By my signature th4ow, I, the undersigned officer, attest to the accuracy of the 
information contained in this application and attached documents and that the applicant 
has the technical expertise, managerial ability, and financial capability to provide 
alternative local exchange company service in the State of Florida. I have read the 
foregoing and declare that, to the best of my knowledge and belief, the information is true 
and correct. I attest that I have the authority to sign on behalf of my company and agree 
lo comply, now and in tha future, with all applicable Commission rules and orders. 

Further, I am aware that, pursuant to Chapter 837.06, Florida Statutes, 
"Whoever knowingly makss a false statement in writing with the intent to mislead 
a public sewant in the performance of his offlcial duty shall be guilty of a 
misdemeanor of the second degree, punishable as provided in s. 775.082 and s, 
775. oa3," 

1 

Title Telephone No. 

Add res s 6324 F a i n - i m '  Road, S u i t e  400 (704) 414-2500 
. FaxNo. 

Charlotte, PIC 2821.0 (704)  414-2501 

FORM PSCKMU 31 (72196) 
Required by Commbian Rule NOS. 25.24470, 
2524.471, and 25-24.473,25-24.480(2). Page 16 of 16 





FairPoint is wlnolly-owned by MJD Communications, Inc. (“MJD 
Communications ”), a Delaware corporation. MJD Communications’ address is: 

MJD Commuriications, Inc. 
521 East Morehead Street 
Suite 250 
Charlotte, NC 28202 
Tel (704) 344-8150 

The following consolidated financial statements of MJD Communications 
demonstrate the financial vialoility of the company: 



/- 

Wl3 Commmications, Inc. and Sutsldrancs 
Condensed Chnsolidatcd Balance SIreets 

Assets December 3 I ,  DcccmbcI- 31, 
1998 1997 

(unaudited) 

Curient hse l s :  
Cash and cash equivalents s 1 3,24O,89 1 6,822,469 
Accounts receivable and o h c r  22,394,790 10,318,401i 

17,140,868 Total current assets 

Property, plant and equipment, neL 142,320,999 6 1,206,890 
Other assets: 

Invcsbnents 37,893,758 11,423,523 

Deferred charges aad other assets 21,173,488 4,408,568 

35,635 $8 I - 

G d d ,  net of accumuhkd amorliidon 203,866,@31 50,432,932 

262,933,847 66,265,021 - Total other assets 

Total assets $ W,8W0,527 144,612,779 
~ ~ 

LiabiIities and StockhoIders’ Euuitv (Deficit) 
cussenc LdabiIities: 

Accounts payabIe $ 10,153,421 4,999,714 
Current portion of long-term debt, capital lease and other 4,383,021 5,721,039 
Demand notes payabIe 754,000 879,000 
Accrued interest payable 8,946,563 2,818,769 
Other accrued liabilities 6,841,253 2,614,646 

Total current liabilities 26,078,258 17,033,168 

Lnng-~erm liabilities: 
Long-term debt, net of m : n t  portion 
Subordinated debt 
Put Warrant Obligation 

lGi,610,026 126,502,779 
200,000,000 109,246 
4,169,W 3,4s5,500 

Deferred c d i k  and other totxg-krm liabilities 32,712,058 7 9 60,s 9 9 
401,491,084 138,O28,124 - 

MinoIiv inkrest 4&,818 360,101 - 

Tod long-term Milties 

130,1a - Redeemable preferred stuck - 
Cornman stock subject to put option 3,mOOo 
Stmkholders‘ equity {deficit): 

Common stock 
Additional paid-in capital 
Retained deficit 

18,110 8,810 
44,734,418 l6,9O5,977 

(35,866,161) (27,853,565) 

Total stmkholders’ equity (deficit) 9,886,867 (10,938,778) - 
Totat liabilities and stockholders’ equity (deficit) $ W,890,527 144,612,779 

... 



h4JD Communications, Inc. and Subsidiaries 
Condensed Consolidated Statements of Operations 

Three monois ended 
Decembcr 3 I, 

Year ended 

December 3 1, 

1998 1997 1998 1997 
I 

(Unaudited) (Unaudited) (Unaud i tcd ) 
Operafing revenues: 

Switched serviccs $ 22,838,616 12,189,529 7 2,124,469 39,257,363 

Orher 5,892,282 4,080,509 19,883,088 8,505,995 

T o d  operating revenues 28,730,898 16,270,033 92,007,557 47,763,288 

Operating expenses: 

Plant operations 4,525,712 1,869,786 14,292,560 6,856,9001 

Corporate and customer service 7,966,697 5,384,239 22,274,818 11,580,804 

Depreclation and amortization 6,676,999 2,678,204 20,089,395 8,777,103 

Other 5,256,810 1,100,125 12,625,232 3,318,258 

Total o p e d n g  expenses 26,428,663 13,520,705 7 5 , ~ , 8 9 a  35,324,036 

2,302,235 2,749,333 16,562,659 12,4,3!3,252 Income from operations 

C o s t  of services sold 2,002,445 2,488,351 6,162,893 4,790,970 

Other income (expense): 
Net gain on sale of invesfmenh (9146) (19,229) 651,078 (19,229) 

Dividend income I,u04,2!33 1, I 82,124 1,119,188 1,182,lX 

Interest expense (9,551,357) (2,938,710) (27,170,655) (9,293,104) 

Other, net 583,778 139,649 885,320 139,972 

Total other emense r/,803,855) 11,579,894) (24,073,0771 (7,778,2021 

Interest income 168,837 56,272 441,992 212,035 

Earnings (loss) before 
income taxes and 
extrmrdizlary item (5,501,620) 1,169,439 (7,510,418) 4,66i,OSO 

Income tax kxpense) benefit 1,414,295 (223,847) 2,i  1 1,503 (1,875,634) 

Earnings floss) before 
extraordinary item C4,087,Sw> 945,592 (5,398,910) 2,785,416 

Extraordinary item net of tax (2,520,943) (3,6 11,624) 

Earnings (loss) before 
minority interest (4,087,3251 945,592 (7,919,853) (8 26 , 208) 

Minority interest in inC0rn.e 
or subsidiaries (12,431) (36,532) (80,453) (6 1,635) 

Net earnings (loss) $ (4,099,806) 909,060 (8,000,3061 (887,8431 

-2- 



hQI1 Communications, Inc. and Suhsidianes 
Chndensed Consolidated Statements of Gwh Flows 

Year ended Deccrnhrr 31, 
1998 1997 

RJnauditcd) 
Gsti flows from operating activitics: 

Adjustments to reconcile net loss 
Activities: 

Deprecdon  and amortizatian 
Other non cash expenses (income) 
Lass on early rehrcment of debt 
Changes in zscts  and liabilities ;uising from operations, net of 
acquisitions : 

Net loss 
nct cash provided by o p e d n p  

Accounts receivable 
Accounts payable and accrued expenses 

$ (8,000,306 (887,843 ) 

21,533,034 9,093,037 
(2,894,755 1 (686,504 ) 
2,896,600 1,864,428 

6,633,230 (1,6G9,11.5 1 
415,448 3,020,470 

Minoriq interest 80,453 61,635 
Income taxes recoverable (5,797,796 1 (956,119 ) 

Total adjustments 22,866,214 10,727,832 
Net cash provided by operating achvities 14,865,90% 9,839,989 

Cash flows from investing activitiea: 
Net capital additions (12,324,293 1 (8,141,250 1 
Acquisitions of telephone p r o p d e s  (217,080,932 1 130,8455,00G 1 
Other, net 3,383,961 19,296 
Net cash used in investing activities (225,521,264 1 (38,966,960 1 

ban origination costs (17,345,090 1 11,949,205 1 
Pmeeds from issuance of Iong:+mm debt 7 I., 1344,3 1: 8 
Repayment of long-term debt (307,763,307 ) (22,104,295 ) 
Net proceeds from the issuance of cornon stock 31,837,742 15,875,104 
Dividends paid to stockholden; (18,026 1 (283,130 1 
Repurchase of stock and wammts (175,271 1 (31,437,339 1 
Other, net (44,854 1 511,244 
Net cash provided by fmcing activities 217,073,785 31,696,701 

Net increase in cash and cash equivalents 6,418,429 2,569,730 

Cash flows from financing activities: 

5 lO,582,59 1 

Cash and cash ~ Q U ~ V ~ ~ T L ~ S ,  beginning of period 6,822,462 4,252,732 
Cash and cash equivalents, end of p e r i d  $ 13,240,891 6,8 22,462 

3- 



Exhibit II 

Fairpoint is wholly-owned by MJD Communications Tnc. V‘MJD 

Communications”}, a Delaware corporation. Consolidated financial statements o f  MID 

Communications, attached as ,Exhibit I, demonstrate the financial viability of the 

company, In addition, MJD Communications has significant investments in 

telecommunications operations throughout the United States. Consequently, the 

Applicant has access to substantial financial resources. 
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Exhibit ITT 



Professional BioqraDhies 
I Fairpoint Communications Corn. Senior Management Team 

.. 8radv Bucklev. President and CEO, began his career with U.S. Sprint, he also sewed as Vice 
President of LDDS Worldcorn. Prior to joining FairPoifit Communications, Brady served as President of 
American Telco, lnc., a Houston-based telecommunications firm that was the first company to provide 
combined local and long distance phone servjce in Texas, Under Brady's leadership, the company's 
revenues increased 50 percent and its asset value rose from $55 million to $1 30 million in two and a half 
years. 

Jeff Tousa. Vice President of Salrs, also brings a lengthy career with American Telco, of Texas at 
which he began 10 years ago as arr account representative. As JeFTs career grew he left Dallas for the  
Houston office where he continued to be on the move until he ended his career with Telco. Upon his 
departure Jeff held the Vice Presidtmt of Sales position for 2 years and maintained responsibility for over 
200 people. 

Dan Yamin. Vice President of Marketins and Product Develoarnent, was Vice President of Customer 
OperationslSales and Marketing for Taconic Telephone Corp., Dan was employed with Taconic since 
1989, he previously served as Director of Customer OperationslSales and Marketing for the company. 
Prior to Taconic, Dan was an account executive for Rochester Telephone Business Marketing and a 
telecommunications manager for a Gulf & Western Company. 

Thomas lachetta, Vice President of Inforrnatlon Svsterns prior position was Vice President of Planning 
and Business Development for Taconic Telephone Corp. Mr. lachem was employed at Taconic since 
1985 and previously served as Director of Planning and Business Development. Prior to that, he served 
as Manager of Network and Information Services. He was responsible for all aspects af corporate 
planning for Taconic and its subsidiaries while overseeing information systems. He was responsible for 
Taconic Cellular Corp., Taconet Corp.. a sophisticated SSJ network and Taconic TelCom Corp., a long 
distance sewice provider. 

Steahen Laciasse - Vice President of Customer Service. Before his promotion, tagasse was the 
Director of Fairpoint's Operation Center, responsible for various aspects of Customer Service initiatives. 
Steve is now responsible for Customer Service, Provisioning, and Repair. Steve brings 14 years of 
telecommunications experience to his new position, including Engineering responsibilities hith Bell 
Atlantic, and Operations and Market Development positions with NYNEX. 

Patrick t. Eudv. VJce Pre sident IBusiness Develcloment , career encompasses operating experience in 
the communications industry, investment banking, and consulting. Mr. Evdy was Vice President - 
Business Development for MJD Communications, Inc. While with MJD, Mr. Eudy developed the 
competitive local exchange business plan which led to the creation of Fairpoint Communications. Mr. 
Eudy managed the start-up and daily operations of FairPQht from November 1997 until July 1998. From 
1994 to 1997, Mr. Eudy was employed in various capacities with CruisePhone, lnc. where most recently 
he was Vice President - Market Oavelopment. 

aff Kane. Vice President o f Network Senrices,was Presldent and Founder of the recently sold Data 
Active, Incorporated. Previous to his involvement with Data Active he founded Fiber Business Networks, 
incorporated of Hawthorne, New 'fork, Under Cliffs leadership the company grew rapidly and focused on 
voice and data communication networks. 



'li certify the attached is a true and correct copy of the Application by Foreign 
Corporation for Authorization to Transact Business in Florida for FAIRPOINT 
COMMUNICATIONS GORP., a Delaware corporation authorized to transact 
business in the State of Iflorida, qualified on November 15, 1999, as shown by 
the records of this office. 

The document number of this corporation is F99000005893. 

Given under my hand and the 
Great Seal of the State of Florida 

at Tallahassee, the  Capitol, this the 
Fifteenth day of December, 1999 



9 %  '1. Pairpoint Comunica tions ~ o r p .  
(Name of corporation: must include A T Q',  k , orwords ot 
abbreviations of like import in langu,age 85 Will clearly indicate that it is a corporation instead ofa natural p e m n  
OF partnmhlp If not so contained in the name at present.) 

< -  

, 3. 62-1724497 . .  2. Delaware 
(State or country under the law of which it is inmarporated) (!=El number, if applicable) 

5. perpetual 1 -  .. 

(Duration: Year corn. wilI cease to d s t  or "perpetual'?) 
- 4. January 23, 1998 

pate of incopamtion) 

6. 1 % f i r m +  -~ 
p(%%k%mnsacted -orida. {see sections 607.1 501,607.1 502, and 817.155, F.S.)) 

. -  
- ..._ 7. 6234 Fairview Rd.. S u i t e  400. C h a r l o t t e ,  Na3: -a 2821 0 

(Cumnt mailing address) 

c /o  C T Carporation System, 1200 south Pine 
affice Address: Zsland_Road . .  . I. 

21 89 - 1 i M  6W4) 
, 
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I q .  Attached is a certificate of existence duly authenticated, not more than 90 
delivery of this application to the Department of State, by the 
having custody of corporate records in the jurisdiction under the  law of 

1 

12. 

A. 

Names and addresses of d f i c e r s  andlor directors: 

D I RECTORS 

Chairman: -dPd c of di rPr-t.Rr51 

Address: 
. , .. 

Address: 

.I. 

Director: 

Address: 

B. OFFICERS 

President: See at- .. 

- Address: 

, - Vice President: 

.- .. - Address: 

Secretary: 

Address: 



A 
p . -. 

4. Walter E. Leachr Jr., Senim V i e  President- : ' 

(Typed or printed name and capacity of person signing application) 

( FIA, 21 89) 



I !- 

Fa Point Communicafions Coy. 

I - Name 

Sack H. Thomas 

Eugene B. Johnson 

Walter E. Leach, Jr. 

Timothy W. Henry 

Ryan D. Cure 

Neil A. lbrpey 

Shirley J. Llnn 

OfficeTTitle 

Chairman 

President and Chief Executive 
Officer 

m c e r  -- Executive Vice President 
and Assistant Secretary 

m c e r  -- Chief Rnancial Officer, 
Senior Vice President and 
SW@taIy 

Officer - Vice President Finance, 
Treasurer and Assistant 
Secretavy 

m c e r  - Assistant Secretary 

Officer - Assistant Secretary 

Business Address 

6234 Fairviww Road, Suite 400 
Charlotte, North Carolina 28210 

6234 Fainriew Road, Suite 400 
Charlotte, North Carolina 28210 

6234 Faiwiew Road, Suite 400 
Charlotte, North Carolina 28210 

6234 Falwiew Road, Suite 400 
Charlotte, North Carolina 28210 

6234 Fainriew Road, Suite 400 
Chaflotte, North Carolina 28210 

6234 Fainriew Road, Suite 400 
Charlotte, North Carolina 28210 

6234 Faiwiew Road, Suite 400 
Charlotte, North Carolina 28210 

6234 Faiwiew Road, Suite 4tMI 
Charlotte, North Carolina 28210 

00065947.UpD. 
: 3  

I .  



Name 

Jack H. Thomas 

Eugene 8. Johnson 

Daniel G. Sergstein 

, Meyer Haberman 

Frank K. Bynwm, Jr. 

George E. Aatellch 

Nelson Schwab 111 

Qfncemitle 

Dt rector 

Director 

Director 

Director 

Director 

Director 

Director 

Suslness Address 

6234 Fairview Road, Suite 400 
Charlotte, North Carolina 28210 

6234 Fainrisw Road, Suite 400 
Charlotte, North Carolina 28210 

6234 Faiwlew Road, Suite 400 
Charlotte, North Carolina 28210 

6234 Faiwiew Road, Suite 400 
Charlotte, North Carolina 28210 

6234 FaiMew Road, Suite 400 
Charlotte, North Carolina 28210 

6234 Fainriew Road, Suite 400 
Charlotte, North Carolina 28230 



- - .  
h . . .  . 

Pumose Clause of 

Notwithstanding the 
is to engage In any l a w € u l  
may be organized to do 
Qualification. 

, -. - . .. . - .  



State of Delaware 

I, EDWARD J, EXEEL, SECRETrYrY OF STATE OF THE STATE OF 

. L; 

, . -- 

. -  
Edward J- Ereel, Secretny of State . . .  

*- 

2849974 8300 . -A&W'XTON: 0031157 

, DATE 10-16-99 991439553 


