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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO: 000543-E1 

IN RE: PROPOSED RULE'25-6.04365, F.A.C., NUCLEAR DECOMMISSIONING 

NOTICE OF PROPOSED RULE DEVELOPMENT 

TO 

FLORIDA POWER & LIGHT COMPANY 

FLORIDA POWER CORPORATION 

AND 

ALL OTHER INTERESTED PERSONS 

ISSUED: Mav 11. 2000 

NOTICE is hereby given pursuant to Section 120.54, Florida 
Statutes, that the Florida Public Service Commission staff has 
initiated the development of Rule 25-6.04365, Florida 
Administrative Code, to adopt provisions relating to nuclear 
decommissioning. 

The attached Notice of Proposed Rule Development will appear 
in the May 19, 2000, edition of the Florida Administrative Weekly. 
If timely requested and not deemed unnecessary by the Commission, 
a rule development workshop will be held at the following time and 
place : 

Florida Public Service Commission 
1O:OO a.m., June 7, 2000 
Betty Easley Conference Center 
Room 152, 4075 Esplanade Way 
Tallahassee, Florida 

The request must be submitted in writing and received by the 
Director of Records and Reporting, Florida Public Service 
Commission, 2540 Shumard Oak Blvd., Tallahassee, FL 32399-0850, no 
later than June 2, 2000. 

Any person requiring some accommodation at this workshop 
because of a physical impairment should call the Division of 
Records and Reporting at (850) 413-6770 at least 48 hours prior to 
the hearing. Any person who is hearing or speech impaired should 
contact the Florida Public Service Commission by using the Florida 
Relay Service, which can be reached at 1-800-955-8771 (TDD). 
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By Direction of the Florida Public Service Commission, this 
day of w, m. 

BLANCA S. BAYd, Director 
Division of Records & Reporting 

By : 

Bureau of Records 

( S E A L )  

MAH 
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NOTICE OF PROPOSED RULE DEVELOPMENT 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO: 000543-E1 

RULE TITLE: RULE NO. : 

25-6.04365 Nuclear Decommissioning 

PURPOSE AND EFFECT: To codify requirements for an external funded 

reserve for the accumulation of decommissioning accruals, for 

filing nuclear decommissioning studies, for information to be 

included in the studies, and for the determination of the annual 

decommissioning accrual. 

SUBJECT AREA TO BE ADDRESSED: Decommissioning of nuclear 

generating plants by electric investor-owned utilities. 

SPECIFIC AUTHORITY: 350.127(2), FS 

LAW IMPLEMENTED: 366.041, 366.06(1), FS 

IF REQUESTED IN WRITING AND NOT DEEMED UNNECESSARY BY THE AGENCY 

HEAD, A RULE DEVELOPMENT WORKSHOP WILL BE HELD AT THE TIME, DATE, 

AND PLACE SHOWN BELOW: 

TIME AND DATE: 1O:OO A.M., June 7, 2000. 

PLACE: Betty Easley Conference Center, Room 152, 4075 Esplanade 

Way, Tallahassee, Florida. 

THE WORKSHOP REQUEST MUST BE SUBMITTED IN WRITING WITHIN 14 DAYS OF 

THE DATE OF THIS NOTICE TO THE COMMISSION'S DIVISION OF RECORDS AND 

REPORTING, 2540 SHUMARD OAK BOULEVARD, TALLAHASSEE, FL 32399-0850. 

Any person requiring some accommodation at this workshop 
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because of a physical impairment should call the Division of 

Records and Reporting at (850)  413-6770 at least 48 hours prior t o  

the hearing. Any person who is hearing or speech impaired should 

contact the Florida Public Service Commission by using the Florida 

Relay Service, which can be reached at: 1 - 8 0 0 - 9 5 5 - 8 7 7 1  (TDD). 

THE PERSON TO BE CONTACTED REGARDING THE PROPOSED RULE DEVELOPMENT 

AND A COPY OF THE PRELIMINARY DRAFT, IF AVAILABLE, IS: Pat Lee, 

Division of Auditing and Financial Analysis, Florida Public Service 

Commission, 2540 Shumard Oak Blvd., Tallahassee, FL 32399-0862 .  

THE PRELIMINARY TEXT OF THE PROPOSED RULE DEVELOPMENT IS: 

J 

g 
2 
to ensure there are sufficient funds on hand at the time of 

1 
Q 

based on new develoDments. additional information, technolosical 

imm-ovements, and forecasts: to reevaluate alternative 

; 
the costs. 

121_ L g  
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definitions shall aDD1V: 

“Continsencv. ‘I A sDecific Drovision for unforeseeable 

elements of cost within the defined Droiect ScoDe. which is 

particularlv imDortant where Drevious experience relatins estimates 

and actual costs have shown that unforeseeable events which will 

A “Decommiss ’ onins ” nd 

seneratina unit followins its retirement and are no lonaer used and 

useful. 

111 Nuclear Decommissionins Studv. Each utilitv shall file 

7 
otherwise required bv the Commission. At a minimum. each 

J . 

m u  
3 

A- 

1 and documentat’on 

1 ovidin its shar of the total 

A A narrative exDlaini 

f i  

the date on-site sDent fuel ~ o o l  storase caDacitv will be lost, the 
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site, and the estimated costs for on-site dry storage to 

accommodate the decommissionins of the unit. 

The decommissionins studv methodolosv. 

A summarv of the maior assumDtions used in the studv. 

The methodolosv selected to decommission each nuclear 

2 
The method of fundins selected for each vear since the 

prior studv. and also the method assumed in the calculation of the 

proDosed annual accrual. 

lhl The total utilitv and iurisdictional decommissionins cost 

estimates in current dollars for each unit. 

ll.l The total utilitv and iurisdictional decommissionins cost 

estimates in future dollars for each unit. 

” 

included in rate base for ratemakins Dumoses. 

LLl For each nuclear unit, a comDarison of the current 

aDDrOVed annual decommissionins accruals with those DrODOSed. 

Current accruals shall be identified as to the effective date and 

proDosed accruals to the DrODOSed effective date. 

h L  The assumed fund earninas rate, net of tax. used in the 
P u D D o r t i n q  
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documentation for the rate DrODOSed bv the utilitv. The rate shall 

{ 

Consumer Price Index at the time of the decommissionins studv. 

g 

The annual revenue reauirement of the DroDosed 

decommissionina cost estimates. 

" 
1 

e 
the nonaualified fund, and the total fund. The fund balance mav 

involve estimates. 

lgl A- 

e 
" 

2 
p p  

inflation and fundins analvses. 

& Accumulation of Annual Accruals. 

-(.& The decommissionins annual accrual shall be calculated 

usina the external sinkinq fund method. In determinins the annual 

decommissionins accrual, the current cost estimate is escalated to 
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the exwected dates of actual decommissionins. A sinkins fund 

annuity is then calculated to determine the annual accrual. The 

annual accrual wlus the earninss on the annuities, net of taxes, 

3 

Decommissionins annual accruals shall be accumulated in 

an externally funded reserve to assure that the costs for 

decommissionins are available at the exviration of the nuclear 

unit’s overatins license. Contributions to the decommissioninq 

A utilit 

** 

2 

of inflation. 

License Renewal. Each utilitv shall vrovide the Director 

of the Division of Auditins and Financial Analvsis with a CODV of 

7 
1 and the utilit 

receivt or mailins. Written communications include corresuondence, 

p p  

Law Imolemented: 366.041. 366.06(1). F.S. 

Historv: New. 




