
h A 

LAW OFFICES 

M E S S E R ,  CAPARELLO & SELF 
A P R O F E S S I O N A L  ASSOCIATION 

215 SOUTH MONROE STREET. SUITE 701 

POST OFFlCE BOX ,876 

TALLAHASSEE. FLORIDA 32302-1878 
TELEPHONE: @SO) 222-01i.o 

TELECOPIERS 18501 224-4359: 18501 425-1942 

INTERNET: WWW.IaWfla.COm 

May 25,2000 

BY HAND DELIVERY 
Ms. Blanca Bayo, Director 
Division of Records and Reporting 
Room 110, Easley Building 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399-0850 

Re: Application of KMC Telecom V, Inc. for Alternative Local Exchange Certificate 

Dear Ms. Bay6: 

Enclosed for filing on behalf of KMC Telecom V, Inc. are an original and six copies of the 
Application for Authority to Provide Alternative Local Exchange Service within the State of Florida 
and a check in the amount of $250.00 for the application fee. Accompanying the original is a 
diskette containing the most recent Form 10-K for KMC. The 10-K contains financial information 
relative to the application along with other information. Given the size of the document, we request 
that you accept this diskette in lieu of 6 copies of the 10-K. 

Please acknowledge receipt of these documents by stamping the extra copy of this letter 
“filed” and returning the same to me. 

‘ I l y k j o u  fordour assistance with this filing. 
Ctlec I C  ’ived w I fll,ng and 
forwudsd lo  Fircpl for d&t. 
F i x s t  l o  forward a copy of ch& 
IO RAR with proof of dep~&. 

Sincerely, 
, 

pemnnhoikmrbdskwk: 
Norman H. Horton, Jr. 

NHWamb 
Enclosure 
cc: Peter A. Bataan, Esq. 



h A 

**FLORIDA PUBLIC SERVICE COMMISSION** 

DIVISION OF TELECOMMUNICATIONS 
BUREAU OF CERTIFICATION AND SERVICE EVALUATION 

APPLICATION FORM 
for 

AUTHORITY TO PROVIDE 
ALTERNATIVE LOCAL EXCHANGE SERVICE 

WITHIN THE STATE OF FLORIDA 

+ 

+ 

+ 

Instructions 

This form is used as an application for an original certificate and for approval of the 
assignment or transfer of an existing certificate. In the case of an assignment or transfer, the 
information provided shall be for the assignee or transferee (See Appendix A). 

Print or type all responses to each item requested in the application and appendices. If an 
item is not applicable, please explain why. 

Use a separate sheet for each answer which will not fit the allotted space. 

Once completed, submit the original and six (6) copies of this form along with a non- 
refundable application fee of $250.00 to: 

Florida Public Service Commission 
Division of Records and Reporting 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 
(850)413-6770 

If you have questions about completing the form, contact: 

Florida Public Service Commission 
Division of Telecommunications 
Bureau of Certification and Service Evaluation 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 
(850)413-6600 

DOCUMENT Yi' ! 'EF2-DATE FORM PSC/CMU 8 (1 1/95) 
Required by Commission Rule Nos. 25-24.805, 
25-24.810, and 25-24.815 06498 NAY252 Page 1 of 13 
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1. This is an application for J (check one): 

( X ) Original certificate (new company). 

( ) Approval of transfer of existing certificate: Examule, a non-certificated company 
purchases an existing company and desires to retain the original certificate of 
authority. 

Approval of assignment of existing certificate: Examule, a certificated company 
purchases an existing company and desires to retain the certificate of authority of that 
company. 

Approval of transfer of control: Examule, a company purchases 51% of a 
certificated company. The Commission must approve the new controlling entity. 

( ) 

( ) 

2. Name of company: 

KMC Telecom V. Inc. (hereafter “Auulicant” or “KMC V”) 

Name under which the applicant will be business (fictitious name, etc.): 3. 

4. Official mailing address (including street name & number, post office box, city, state, zip 
code): 

1545 Route 206, Suite 300 

Bedminster. NJ 07921 

5. Florida address (including street name & number, post office box, city, state, zip code): 

1545 Ravmond Diehl Road. Suite 350 

Tallahassee. FL 32308 

Teleuhone (850)422-1800: Facsimile (850)422-1861 

FORM PSC/CMU 8 (1 1/95) 
Required by Commission Rule Nos. 25-24.805, 
25-24.810, and 25-24.815 Page 2 of 13 



6. Structure of organization 

( ) Individual ( ) Corporation 
( X ) Foreign Corporation ( ) Foreign Partnership 
( ) General Partnership ( ) Limited Partnership 
( )Other 

7. If individual, provide: 

Name: Not auulicable 

Title: 

Address: 

City/State/Zip: 

Telephone No.: Fax No.: 

Internet E-Mail Address: 

Internet Website Address: 

If incomorated in Florida, provide proof of authority to operate in Florida: 

(a) The Florida Secretary of State corporate registration number: 

Not auulicable 

If foreign comoration, provide proof of authority to operate in Florida: 

(a) 

F00000002606 

Amended hereto as Exhibits A and B resuectivelv are couies of Auulicant’s Articles of 
Incoruoration and Aoulicant’s Authoritv to Transact Business in Florida as a foreien 
coruoration. 

8. 

9. 

The Florida Secretary of State corporate registration number: 

FORM PSCiCMU 8 (1 1/95) 
Required by Commission Rule Nos. 25-24.805, 
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10. If using fictitious name-d/b/a, provide proof of compliance with fictitious name statute 
(Chapter 865.09, FS) to operate in Florida: 

(a) 

Not auulicable 

If a limited liabilitv uartnershiu, provide proof of registration to operate in Florida: 

(a) 

The Florida Secretary of State fictitious name registration number: 

11. 

The Florida Secretary of State registration number: 

Not auulicable. 

If aaartnershiu, provide name, title and address of all partners and a copy of the partnership 
agreement. 

Name: Not auolicable. 

12. 

Title: 

Address: 

City/State/Zip: 

Telephone No.: Fax No.: 

Internet E-Mail Address: 

Internet Website Address: 

13. I f  a foreign limited uartnershiu, provide proof of compliance with the foreign limited 
partnership statute (Chapter 620.169, FS), if applicable. 

(a) The Florida registration number: Not auulicable. 

Provide F.E.I. Number (if applicable):22-3719935 14. 

FORM PSCiCMU 8 ( I  1/95) 
Required by Commission Rule Nos. 25-24.805, 
25-24.810, and 25-24.815 Page 4 of 13 
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15. Indicate if any of the officers, directors, or any of the ten largest stockholders have 
previously been: 

(a) adjudged bankrupt, mentally incompetent, or found guilty of any felony or of any crime, 
or whether such actions may result from pending proceedings. Provide explanation. 

None of the officers. directors. or any of the ten largest stockholders have previouslv been 
adiudged bankruut. mentally incomuetent. or found guiltv of anv felony or of any crime. 

(b) an officer, director, partner or stockholdm in any other Florida certificated telephone 
company. If yes, give name of company and relationship. If no longer associated with 
company, give reason whv not. 

KMC V as a whollv-owned subsidiarv of KMC Telecom Holdinas. Inc., is under common 
management with the following KMC Holdings Affiliates: KMC Telecom Inc. YKMC”), 
KMC Telecom 11, Inc., (“KMC II”). KMC Telecom 111, Inc.. (“KMC III”). KMC Telecom 
IV. Inc. rKMC IV”). KMC Telecom of Virginia. Inc.. (KMC VA”) (the “Affiliates”). A 
diagram of the Comuanv’s coruorate structure is amended hereto as Exhibit C. KMC V’s 
Affiliates. KMC (1015/97). KMC I1 (4/18/98) and KMC 111 f8/9/99) axe certificated 
tek~hone  companies in the State of Florida as of the dates listed above. 

Who will serve as liaison to the Commission with regard to the following? 16. 

(a) The application: 

Name: Peter A. Bataan 

Title: Attornev 

Address: 

City/State/Ziu: Washington. DC 20036 

Kelly Drye & Warren 
1200 19‘h Street. N.W.. Suite 500 

Telephone No.:(202) 955-9600 Fax NO.: (202)955-9792 

Internet E-Mail Address:pbatacan(iikellevdrve.com 

Internet Website Address: www.kellevdrve.com 

FORM PSCKMU 8 (1 1195) 
Required by Commission Rule Nos. 25-24.805, 
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(b) 

Name: Tricia Breckenridve 

Title: Executive Vice President, Business Develoument 

Address: 3025 Breckinredge Blvd., Suite 170 

City/State/Zio: Duluth, CA 30096 

Telephone No.: (770)935-1230 

Internet E-Mail Address:tbreck@,kmctelecom.com 

Internet Website Address: www.kmctelecom.com 

(c) Comulaints/inauiries from customers: 

Name: Michael Duke 

Title: Director Regulatorv Affairs 

Address: 3025 Breckinredae Blvd.. Suite 170 

City/State/Ziu: Duluth, GA 30096 

Official uoint of contact for the ongoing ouerations of the comuany: 

Fax No.: (770)638-6796 

Telephone No.:[770)93 1-5258 Fax N0.:(770)638-6796 

Internet E-Mail Address:mduke@,kmctelecom.com 

Internet Website Address: www.kmcteIecom.com 

List the states in which the applicant: 

(a) 

17. 

has operated as an alternative local exchange company. 

None 

FORM PSC/CMU 8 ( 1  1/95) 
Required by Commission Rule Nos. 25-24.805, 
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(b) has applications pending to be certificated as an alternative local exchange company. 

Auulicant is in the orocess of aoulving for authority to urovide both resold and 
facilities-based local exchange services and resold interexchange services throughout the 
United States. Soecificallv. in addition to Florida. KMC V is currentlv seeking authoritv to 
provide local exchange and intrastate interexchange services in Arizona, California. Florida. 
Delaware. Iowa. Maine. Massachusetts. New Jersey. New York. Pennsvlvania. Rhode Island. 
Washington. DC. and West Virginia. 

(c) is certificated to operate as an alternative local exchange company. 

None 

(d) has been denied authority to operate as an alternative local exchange company and 
the circumstances involved. 

None 

(e) has had regulatory penalties imposed for violations of telecommunications statutes 
and the circumstances involved. 

(0 has been involved in civil court proceedings with an interexchange carriers, local 
exchange company or other telecommunications entity, and the circumstances 
involved. 

FORM PSCiCMU 8 (1 1/95) 
Required by Commission Rule Nos. 25-24.805, 
25-24.810, and 25-24.815 Page 7 of 13 
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18. Submit the following: 

A. Financial capability. 

The application should contain the applicant’s audited financial statements for the most 
recent 3 years. If the applicant does not have audited financial statements, it shall so be 
stated. 

The unaudited financial statements should be signed by the applicant’s chief executive 
officer and chief financial officer affirming that the financial statements are true and correct 
and should include: 

1. 

2 .  

the balance sheet; 

income statement; and 

3. statement of retained earnings. 

NOTE: This documentation may include, but is not limited to, financial statements, a projected 
profit and loss statement, credit references, credit bureau reports, and descriptions of business 
relationships withJinancia1 institutions. 

Further, the following (which includes supporting documentation) should be provided: 

1. written explanation that the applicant has sufficient financial capability to provide 
the requested service in the geographic area proposed to be served. 

2 .  written explanation that the applicant has sufficient financial capability to maintain 
the requested service. 

3. written explanation that the applicant has sufficient financial capability to meet its 
lease or ownership obligations. 

Applicant, through the strength of its parent corporation, KMC Holdings, has 
access to ample capital to compete effectively in the market and provide 
telecommunication services in Florida. Both a description of KMC Holdings’ 
financial qualifications and a copy of KMC Holdings’ most recent SEC Form 10-K, 
containing financial statements for the most recent 3 years, is attached hereto as 
Exhibit E 

Specifically, as demonstrated in KMC Holdings’ Cash Flow Statements 
appended as part of Exhibit E, KMC V has access to ample capitol to fund the 
construction and operation of KMC V’s telecommunications network in Florida, and 
to meet any lease and ownership obligations associated with its provision of local 

FORM PSC/CMU 8 (1  1/95) 
Required by Commission Rule Nos. 25-24.805, 
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exchange and interexchange telecommunications services in Florida. 

In addition, appended hereto as Exhibit E is a Financial Guaranty issued by 
KMC Holdings, guaranteeing KMC V’s financial obligations attendant to KMC V’s 
operations as a telecommunications carrier in the State of Florida. 

KMC V is a Delaware corporation formed in March 2000 and does not yet 
have audited financial statements. 

B. Managerial capability: give resumes of employees/officers of the company that would 
indicate sufficient managerial experiences of each. 

KMC V is well- qualified managerially to provide the facilities-based 
competitive local exchange and resold interexchange telecommunications services 
for which authority is requested in this Application. KMC V has access to significant 
substantial managerial expertise. The Company’s management team includes 
individuals with substantive experience in successfully developing and operating 
telecommunications businesses. 

KMC V has the adequate internal technical resources to support its Florida 
operations. This expertise in the telecommunications industry makes KMC V’s 
management team well-qualified to construct, operate and manage KMC V’s local 
exchange and interexchange networks in Florida. Specific details ofthe business and 
technical experience of KMC V’s officers and management personnel are appended 
hereto as Exhibit F, which also contains the biographies and a brief description of the 
business experience of key management and operational personnel who will be 
responsible for KMC V’s telecommunications services in Florida and throughout the 
United States. 

Technical capability: give resumes of employees/officers of the company that would 
indicate sufficient technical experiences or indicate what company has been contracted to 
conduct technical maintenance. 

C. 

Please see Exhibit F appended hereto. 

As is evident from the information contained in Exhibit F, KMC V is 
managed by persons with substantial technical expertise in designing, constructing 
and operating telecommunications networks. This wealth of experience will enable 
KMC V to provide its local exchange customers with advanced, state-of-the-are 
technology, for the requested telecommunications services in Florida. 

FORM PSC/CMU 8 (1 1/95) 
Required by Commission Rule Nos. 25-24.805, 
25-24.810, and 25-24.815 Page 9 of I 3  
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** APPLICANT ACKNOWLEDGEMENT STATEMENT ** 

REGULATORY ASSESSMENT FEE: I understand that all telephone 
companies must pay a regulatory assessment fee in the amount of .15 of one 
e of the gross operating revenue derived from intrastate business. 
Regardless of the gross operating revenue of a company, a minimum annual 
assessment fee of $50 is required. 

GROSS RECEIPTS TAX: I understand that all telephone companies must pay 
a gross receipts tax of two and one-half percent on all intra and interstate 
business. 

SALES TAX: I understand that a seven percent sales tax must be paid on intra and 
interstate revenues. 

APPLICATION FEE: I understand that a non-refundable application fee of $250.00 
must be submitted with the application. 

1. 

2. 

3. 

4. 

UTILITY 0FFICIAb-l 

5-2# 0 0 
Date 

Assistant Secretarv 
Title 

(908) 470-2100 
Telephone No. 

KMC Telecom V, Inc. Address: 
Fax No. 

1545 Route 206. Suite 300 

Bedminster, NJ 07921 

APPENDICES: 

A - 
B - 
C - INTRASTATE NETWORK 
D - 
E -  AFFIDAVIT 

CERTIFICATE TRANSFER OR ASSIGNMENT STATEMENT 
CUSTOMER DEPOSITS AND ADVANCE PAYMENTS 

CURRENT FLORIDA INTRASTATE SERVICES 

MlOlllENKEllI1402.3 
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* * APPENDIX A ** 

CERTIFICATE SALE, TRANSFER, OR ASSIGNMENT STATEMENT 

I, (Name) 

(Name of Company) 

and current holder of Florida Public Service Commission Certificate Number 
# 
for a: 

( ) sale 

( )transfer 

, have reviewed this application and join in the petitioner’s request 

( )assignment 

of the above-mentioned certificate. 

UTILITY OFFICIAL: 

Signature 

Title 

Address: 

Date 

Telephone No. 

Fax No. 

FORM PSC/CMU 8 (1 1195) 
Required by Commission Rule Nos. 25-24.805, 
25-24.810, and 25-24.815 Page 11 of 13 
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* * APPENDIX B * * 

INTRASTATE NETWORK (if available) 

Chapter 25-24.825(5), Florida Administrative Code, requires the company to make available 
to staff the alternative local exchange service areas only upon request. 

1 .  POP: Addresses where located, and indicate if owned or leased. 

1) not auulicable 2) 

3) 4) 

2. SWITCHES: Address where located, by type of switch, and indicate if owned or 
leased. 

1) not auulicable 2) 

3) 4) 

3. TRANSMISSION FACILITIES: POP-to-POP facilities by type of facilities 
(microwave, fiber, copper, satellite, etc.) and indicate if owned or leased. 

P 0 P - t 0 - P 0 P 

1) not auolicable 

OWNERSHIP 

FORM PSC/CMU 8 ( I  1/95) 
Required by Commission Rule Nos. 25-24.805, 
25-24.810, and 25-24.815 Page 12 of I3 
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AFFIDAVIT 

By my signature below, I, the undersigned officer, attest to the accuracy of the 
information contained in this application and attached documents and that the applicant 
has the technical expertise, managerial ability, and financial capability to provide 
alternative local exchange service in the State of Florida. I have read the foregoing and 
declare that to the best of my knowledge and belief, the information is true and correct. 
I attest that I have the authority to sign on behalf of my company and agree to comply, 
now and in the future, with all applicable Commission rules and orders. 

Further, I am aware that pursuant to Chapter 837.06, Florida Statutes, 
“Whoever knowingly makes a false statement in writing with the intent to 
mislead a public servant in the performance of his official duty shall be 
guilty of a misdemeanor of the second degree, punishable as provided in s. 
775.082 and 775.083.” 

Official: 

$-am.& <- 

a Title: 

5- &a --ec 
Date 

qa: - q70 -a\m . 
Telephone Number 



EXHIBIT A 

ARTICLES OF INCORPORATION 



State ofDelaware PAQG I 

W c e  of the Secreta y of State 

0319174 
Edward 1. Fred, Scnctmy of State 

AVIXENTXUTION: 
3194507 @le0 

001132782 03-16-00 
DATE. 

MAR 29 2000 16:33 i90a719a77s PAGE. 02 



...... .- ---- . 

CERTIFICATE OF INCORPORATION 

OF 

KkfC Teleoom V, Iac 

The napic of the Mporation is KMC Telecarn V, Inc. (the 
 corporation'^. 

SECONQ: The sddrrss of its registed office in the State of Delaware i s  
Carpoiation TNst Center, 1209 Orange SUe4 in the City of Wilmingros County of New Castle. 
The name of its registered agmt at such address L Thc C~rporatiazl Trust Cornpan).. 

fl-3EQ: The m e  for which the Corporation is formed is to engage in any 
la* act or aolMy for which carp- may be organized under thc Delaware G d  
Corporation Law; ' 

authority to Sssuc is One Hundred (100) sharts of Common Stock, par value S.O1 pashare. 
FOURTH: 'zbe total number of shares C r f s r ~ d c  which the Corporation shall have 

, 
i m: Thr w e  md mailing address of the sole inwrpomtor of the 

Corporation are as follows: 

Tac Hec Kim 
Kelley Drye & Wamn UP 
101 Park Avenue 
New York New Yo& 101 78 

SIKM[. The followingproGsions PC i n s a d  for purposes of the management of 
ofthe C o r p d o n  end for creating, defisine. limiting and the business and canduct of the 

regulating tbe powers of the Corpodon and io direaorS and stockholders: 

(a) The numba of direcrors of the Coxporntion shall be hxta and may be 
altered &om time to time in the manner provided inthe Bylaws, and vacanacs in the 
Board of Directors and newly neared &actorships r e m  fkom my increase in the 
nuthoxiad number of dircctos may be €ill4 and directors may bt removed, as provided 
in thr Bylaws. 

The election of directon may be conducacd in say manner approved by the 
stackholdem arthe h e  whcn &e election is held and need not be by ballot. 

AU corporate powas and aurhoriry of the Corpmtion (except a at h 
time othawire provided by law, by this Caiificate of Incorporadon or by the Bylam) 
shall be vcstedh and exercised by rhe Board of Directors. 

(b) 

(c) 

MAR 29 2000 16:33 19087198775 PRGE. 03 



(d) ? h e B o ~ d o f D i m t o r r ~ ~ v c t b e p o w a ~ o ~ t h c a s s m t m v o t e  of 
the stockholden to 8dOpg amend, dkr or repeal the ByhW of the CorgOTEtion, CXOCpK 10 
the atun rhst the Bylaws or this ccaifiute of Inmpontioon otherwise provide. 

S m  The Corporationresuves the rid to amend or xipeal any pmvision 
c o d e d  in this -cart of Inoorpontion in the manner now or hereaffnprucnkd by the 
lavrs of the State of Delaware. and all nghls hudn confcncd upon stoclcholdcrs or dirtaors are 
granted subjm U) this rrrcrur(ion. 

stockholdas formonetay damages for breach 0 f - q  
that the foEgoing shall not elirninaw or Iimit the L;abili& of a direclor (0 for my brcaoh of the 
d i ' s  duiy of loyalty to the ~orporaiion or its stackho~du~, (hi far -'or om~sians not in 
good ath 01 which involve immtional misconduct or hawing nolalion of law, (iii) under 
Section 174 of the Delaware haal  C o p d m  Law, or (iv) for any ~sluaction fium which 
the dirrcrac derived an improperporsonal bene&. 

m i  M cctings of soncldcholdcrs may be held wjthin or withoed &e State of . 
D e l n ~ e ,  s the Bylaws may pxovide. Tbn books of the Corporation may be kept (subject to 
any provision conpined in the srahrtes of the sratc of Delaware) outside tbc Srau of Dclawaxe at 
'wch place or place3 ~b may lx designated K m  time b time by the Board af Directors of tha 
Carpororion in n n h c e  with the Bylaws of the Carporation 

acknowledge, under penalticr ofpajmy, that this catificate is my act and deed and that the facts 
nated herein m m e ,  fhis 1S* day of March, 2000. 

pGHl7J: No dirrcror shsll be pwndly  liable to the Coipontion or its 
as a M o r ,  provide4 however, 

l?4 WITNESS WHEREOF, I do execute this Cdfica~e  nnd a&m and 

MRR 29 2000 16:33 
TOTQL P.04 

19087198775 PRGE. 04 
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EXHIBIT B 

FOREIGN CORPORATION OUALIFYING DOCUMENT 



FLORIDA DEPARTMENT OF STATE 
Katherine Harris 

Secretary of State 

May 10,2000 

C T CORPORATION SYSTEM 

TALLAHASSEE, FL 

Qualification documents for KMC TELECOM V, INC. were filed on May 10,2000 and 
assigned document number F00000002606. Please refer to this number whenever 
corresponding with this office. 

Your corporation is now qualified and authorized to transact business in Florida as of 
the file date. 

A corporation annual reporthiform business report will be due this office between 
January 1 and May 1 of the year following the calendar year of the file date. A Federal 
Employer Identification (FEI) number will be required before this report can be filed. If 
you do not already have an FEI number, please apply NOW with the Internal Revenue 
by calling 1-800-829-3676 and requesting form SS-4. 

Please be aware if the corporate address changes, it is the responsibility of the 
corporation to notify this office. 

Should you have any questions regarding this matter. please telephone (850) 487- 
6051, the Foreign Qualificatioflax Lien Section. 

Buck Kohr 
Corporate Specialist 
Division of Corporations Letter Number: 800A00026203 

n;.r;.ion nf Cornorations - P.O. BOX 6327 -Tallahassee, Florida 32314 
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h. 

APPLICATION BY FOREIGN CORPORATION FOR AUTHORIZATION TO TRANSACT 

INCOMpLlANCE WITH SECTION 607.1SO3. FLORDA STATUTES, THE FOLLOWiVGISSUR&D T&:<. 
REGImER R FOREIGN CORPORATION TO TRANSACT BUSINESS IN THE STATE OF FLORIDA. 

cy:. .-.. .h BUSINESS IN FLORIDA .._.a,. /. 
/<' . .  

%-,;;:.:..-. 
I 

/ ,.,, krw. nm v:\uc. 0 <&.. 
p a m e  of corporation; must include the word "INCORPORATED", "COME'AW", "CORPORATION" or 
words or abbreviation3 of like import in language as will clearly indicatc that it is a corporation instead of a 
natural person or partnership if not so contained in the name at presenl) ..* -,-, 

G. v 

2. 3. 22. 8q\ S92' 

4. IC. 7- 5 .  A. 
(FEI number, ifapplicable) 

R i i  0iincorpoIaIion) ease to existor "perpetual") 

6. -. *e$ 
@ate fd s a c h  bushe% in Flotida.) (SEE SECTIONS 607.1501,607.1502 and 817.155, F.S.) 

- I  

I .  I545 a4. zk.. , 5 J b 3 p J  %=tm,pskr, o+21 a :- 

(Current mailing address) 

a. -r--lr) ssayus< 
(purpose(s) ofcorporation authorized in home s1ab or country to be carried out in state of Florida) 

_. 

9. Name and street address of Florida registered agent: (P.0. Box or Mail Drop Box mmceptable) 

Name: C T Corporation System 

Office Adkss:  1200 South Pine Island Road 

PlentAtiOU ,Florida, 33324 
(Zip code) 

10. Registered agent's acceptance: 

Having been named as registered agent and to accept fervlce ofprocess for the above stated corpordon at the place designated in 
this application, I hereby accept the appointment as registered agent and agree to am in thth capaci$'. I further agree to comply 
with the provisions of rrll statutu relative to theproper and complete perfomranee of my duties, and I am fmil iar  with and accept 
the obligations of my p o d o n  as reglslcrrd agent 

11. Attached is a ocrtificate of existence duly authenticsted, not mom than 90 days prior to delivery of this application to the 
Deparment of State, by the Secretary of State or other gfficial having cusady of corporate records in the jurisdiction under the law of 
which it is incorporated. 

12. Names and addrcarw of officers andor directors: (Street address OhZY - P.O. Box NOT acceptable) 
MLP-YY)9 C T S ~ a , I l *  

> 



FRY-12-2000 09:57 - F I NFlNCE 

A. DWCTORS (Street address only - P.O. Box NOT acceptable) 

n 

n 

Director: 

Address: 

B. OFFICERS (Street address only - P.O. Box NOT acceptable) 

President: 

Address: * - .$~  
- 

- 
_pv I Vice President: 

Address: c 
P 

Secretary: 

Address: 

Addreas: 

application listing additional officers and/or directors. 



' .  , ... . I  . h h 

Directors 
Harold N. Kamine 
Roscoe C. Young II 
William Stewart 

Officers 
Roscoe C. Young 11 

William H. Stewart 

Alan M. Epstein 

Paul DiMarco 

James Barwick 

Charles Rosenblum 

Tricia Breckenridge 

Robert Hagan 

Marcy Dean 

Steven &eider 

Jeannette Barretta 

Joseph Sheehan m 
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1545 Route 206, Suite 300, Bedminster, NJ 07921 00 :4!s 
1545 Route 206, Suite 300, Bedminster, NJ 07921 
1545 Route 206, Suite 300, Bedminster, NJ 07921 
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President and Chief Operating Officer 
1545 Route 206, Suite 300, Bedminster, NJ 07921 

73 
Chief Financial Officer and Executive Vice President 
1545 Route 206, Suite 300, Bedminster, NJ 07921 

General Counsel, Executive Vice President and Secretary 
1545 Route 206, Suite 300, Bedminster, NJ 07921 

Chief Information Officer 
1545 Route 206, Suite 300, Bedminster 07921 

Senior Vice President-TechnologyKhief Engineer 
1545 Route 206, Suite 300, Bedminster, NJ 07921 

Senior Vice President - Human Resources 
1545 Route 206, Suite 300, Bedminster, NJ 07921 

' ' ' 

Senior Vice President- Business Development 
1545 Route 206, Suite 300, Bedminster, NJ 07921 

Senior Vice President and Assistant Secretary 
1545 Route 206, Suite 300, Bedminster, NJ 07921 

Vice President, Treasurcr and Assistant Secretary 
1545 Route 206, Suite 300, Bedminster, NJ 07921 

Vice President and Assistant Treasurer 
1545 Route 206, Suite 300, Bedminster, NJ 07921 

Assistant Secretary 
1545 Route 206, Suite 300, Bedminster, NJ 07921 

Vice President, Controller 
1545 Route 206, Suite 300, Bedminster, NJ 07921 
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FINANCIAL GUARANTY 
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STATEMENT OF FINANCIAL GUARANTEE 

Jeannette Barretta 

She is the Assistant Secretary 

That she is authorized to and does make this affidavit for said corporation; 

That KMC Telecom Holdings, Inc., guarantees financial support of Applicant KMC Telecom 
V, Inc., in its endeavor to obtain certification and provide telecommunications services in the 
State of Florida as described in this Applicatio 

, Affiant, being duly sworn according to law, deposes and says that: 

of KMC Telecom Holdings, Inc. 

KMC Telecom Holdings, Inc. 

[Commonwealth/State] of 

SS. 

Sworn and subscribed before me this p(@i&ay of 7 2042. 

My commission expires a? -%wf 

DCOIIJENKWII 1402.3 
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EXHIBIT E 
FINANCIAL OUALIFICATIONS 
OF KMc TELECOM v. INC. 

KMC V has access to the financing and capital necessary to conduct it 
telecommunications operations as specified in the Petition. During an initial transition period, 
KMC V may rely in part upon the sizeable financial assets of its parent company, KMC 
Telecom Holdings, Inc., (“KMC Holdings”). In support of this Petition, KMC V submits the 
following financial information of KMC Holdings to demonstrate that it has sufficient access 
to capital and financial stability adequate to ensure its continued provision of quality local 
exchange and interexchange telecommunications services within the State of Florida. In 
addition to the information below, KMC Holdings’ financial statements, consisting of its most 
recent SEC Forms 10-K and IO-Q, are appended hereto as part of this Exhibit E. As KMC V’s 
revenues increase through the acquisition of customers, KMC V’s revenues will supplant 
KMC Holdings’ financial assistance. 

KMC Holdings has financed its capital expenditures with equity invested by its 
founders, preferred stock placements, credit facility borrowings, notes, and Senior Discount 
Notes. 

On May 24, 1999, KMC Holdings issued original notes in a private offering. 
Approximately $104.1 million of the proceeds of the offering were used to purchase a 
portfolio of US.  government securities which have been pledged to secure the payment of the 
first six interest payments on these notes. KMC Holdings will use the net proceeds of the 
offering to complete the 14 additional networks which it plans to construct by the end of the 
first half of 2000. 

In February 1999, KMC Holdings issued PIK Preferred Stock and warrants to purchase 
common stock for aggregate gross proceeds of $65.0 million to two purchasers. In April 1999, 
KMC Holdings issued additional shares of PIK Preferred Stock and warrants to purchase 
common stock to one additional purchaser for aggregate gross proceeds of $35.0 million. In 
February 1999, its subsidiary which will own the 14 additional networks which KMC 
Holdings currently plans to construct by the end of the first half of 2000, entered into a 
secured vendor financing facility with Lucent Technologies Inc. Under this Lucent Facility, 
the subsidiary will be permitted to borrow, subject to certain conditions, up to an aggregate of 
$600.0 million, primarily for the purchase from Lucent of switches and other 
telecommunications equipment. As of September 30, 1999, the Company had no borrowings 
outstanding under the facility. 

In December 1998, KMC Holdings refinanced and expanded its $70.0 million senior 
secured credit facility with Newcourt Commercial Finance Corporation to a new $250.0 
million facility. Under the refinanced and expanded facility, which is with a group of lenders 
led by Newcourt Commercial Finance Corporation, First Union National Bank, General 
Electric Capital Corporation and Canadian Imperial Bank of Commerce, KMC Holdings’ 
subsidiaries which own its initial 23 networks are permitted to borrow up to an aggregate of 
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$250.0 million, subject to certain conditions, for the purchase of fiber optic cable, switches 
and other telecommunications equipment and, once certain financial conditions are met, for 
working capital and other general corporate purposes. 

Net cash provided by financing activities from borrowings and equity issuances was 
$219.4 million for 1998 and $332.1 million for the nine months ended September 30, 1999. 
KMC Holdings’ net cash used in operating and investing activities was $213.8 million for 
1998 and $332.0 million for the nine months ended September 30, 1999. 

KMC Holdings made capital expenditures of $9.1 million in 1996, $61.1 million in 
1997, $161.8 million in 1998 and $218.5 million in the nine months ended September 30, 
1999. KMC Holdings currently plans to continue significant capital expenditures. The 
majority of these expenditures is expected to be made for network construction and the 
purchase of switches and related equipment to facilitate the offering of its services. 

At September 30, 1999, KMC Holdings had outstanding commitments aggregating 
approximately $92.8 million related to the purchase of fiber optic cable and 
telecommunications equipment as well as engineering services, principally under its 
agreements with Lucent Technologies. 

KMC Holdings has received a signed commitment from Lucent to refinance the 
existing Lucent Facility upon terms which would involve the provision of additional funding 
to the Company and the resetting of the financial covenants for periods after the fourth quarter 
of 1999. 

KMC Holdings believes that its cash, investments held for future capital expenditures 
and borrowings available under the Senior Secured Credit Facility and the Lucent Facility, 
together with the net proceeds from its April 1999 issuance of its PIK Preferred Stock and the 
proceeds of the offering of the original notes will be sufficient to meet its liquidity needs 
through the completion of its initial 23 networks and the 14 additional networks currently 
planned for completion by the end of the first half of 2000. Additional sources of financing 
may include public or private equity or debt financings by the Company, capitalized leases 
and other financing arrangements. 

Specifically, as demonstrated in its Cash Flow statement, appended here 
as part of this Exhibit E, KMC Holdings has access to ample capitol to fund the 
construction and operation of KMC V’s telecommunications network in Florida, and to 
meet any lease and ownership obligations associated with its provision of local exchange 
telecommunications services in Florida. 
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STATEMENT OF MANAGERIAL AND 
TECHNICAL OUALIFICATIONS 

KMC Telecom V, Inc. (“KMC V”), a Delaware corporation, is a wholly-owned 

subsidiary of KMC Telecom Holdings, Inc. (“KMC Holdings”), a Delaware corporation. 

KMC V is technically qualified to operate as a provider of facilities-based local exchange 

services and resold local exchange telecommunications services in the State of Florida. 

Specifically, KMC V will rely upon the expertise of KMC Holdings’ management team 

who oversees the operations of KMC V and its affiliates: KMC Telecom Inc. (“KMC”), 

KMC Telecom 11, Inc. (“KMC II”), KMC Telecom 111, Inc. (“KMC HI”), KMC Telecom 

IV, Inc. (“KMC IV”), and KMC Telecom of Virginia, Inc. (“KMC VA”). 

The following is a list of KMC Holdings’ management team: 

Roscoe C. Young, I1 
Officer 

William H. Stewart 

President and Chief Operating 

Chief Financial Officer and 
Executive Vice President 

Paul DiMarco Chief Information Officer 

Patricia Breckenridge Executive Vice President - 
Business Development 

Larry Salter Executive Vice President - 
Network Operations 

Martin F. McDermott, I11 Executive Vice President - 
Marketing Services 

James L. Barwick 
Technology 

Charles Rosenblum 

Senior Vice President - 
and Chief Engineer 

Senior Vice President - 
Human Resources 
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Robert Hagan 

Alan Epstein 
and 

Marcy Dean 

Joseph P. Sheehan, I11 

Steven Kreider 

Jeannette Barretta 

Senior Vice President and 
Assistant Secretary 

Vice President, General Counsel 

Secretary 

Vice President, Treasurer and 
Assistant Secretary 

Vice President and Controller 

Vice President and Assistant 
Treasurer 

Assistant Secretary 

Collectively, the members of KMC Holdings’ management team have designed, 

managed, and/or operated advanced telecommunications facilities throughout the United 

States. The members of KMC Holdings’ management team bring many years of 

experience and a wealth of knowledge from being associated with a number of a highly 

successful companies in the telecommunications industry. 

Roscoe C. Young, 11, KMC Holdings’ President and Chief Operating Officer, 

prior to joining the Company, was Vice President of Network Services for Ameritech, 

where he led more than 4,000 employees in providing services ranging fiom ISDN and 

digital Centrex to dial tone. He previously directed engineering, network services, 

national account sales, marketing and real estate procurement for MFS Communications 

as Senior Vice President of that company. He has also been a senior executive with 

AT&T where he was responsible for sales, marketing, operations, engineering, financial 

management and human resources. During that time, he was selected by the Reagan 
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Administration to serve as a Special Assistant to Secretary of Defense Caspar 

Weinberger under the White House Executive Exchange Program. 

William H. Stewart, KMC Holdings’ Chief Financial Officer and Executive Vice 

President, was previously employed with Nassau Capital. Mr. Stewart joined Nassau 

Capital in 1995 and has over eleven in the telecommunications investment industry. 

While at Nassau Capital, Mr. Stewart led Nassau’s investment program in the 

communications industry, which included investments in Cypress Communications, 

Crown Castle and Portal Software. Mr. Stewart has served as a Director of KMC 

Holdings since 1996. He graduated cum laude with a B.S. degree from Villanova 

University, earned an M.B.A. from New York University, and is a Chartered Financial 

Analyst. 

Paul DiMarco, KMC Holdings’ Chief Information Officer, joined the Company in 

September, 1998, as its Vice President of Information Technology and Chief Information 

Officer. From May 1995 to September 1998, he served as Senior Vice President and 

Chief Information Officer with Nycomed Americas, a multi-national pharmaceutical 

company. From May 1990 to May 1995, Mr. DiMarco was Director of Information 

Technology for Ortho-McNeil Pharmaceutical Corporation, a major pharmaceutical 

division within the Johnson and Johnson family of companies. Prior to joining Ortho- 

McNeil, Mr. DiMarco served for thirteen years with AT&T Corp. in positions of 

increasing responsibility including District Manager within the Information ’Technology 

Organization, National Account Manager, and Manager Technical- Support for the 

Commercial and Residential Billing System. 
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James L. Barwick, KMC Holdings’ Senior Vice President of Technology and 

Chief Engineer, has 39 years of experience in the telecommunications industry. Mr. 

Barwick joined the Company in March 1997. Prior to joining the Company, Mr. Barwick 

had been self-employed since 1986 as a telecommunications consultant with expertise in 

equipment application engineering, radio path engineering, analog and digital Mux, 

switching and transport systems in the long distance carrier and incumbent local 

exchange carrier areas, technical writing, project management and computer assisted 

design systems. 

Charles Rosenblum, KMC Holdings’ Senior Vice President of Human Resources, 

has over 20 years experience in human resources, primarily in human resources planning, 

staffing and development. He joined the Company in January 1997. From May 1995 to 

January 1997 he served as Vice President of Human Resources of Kamine Development 

Corp. Previously he had held the positions of Director, Management Development with 

KPMG Peat Marwick and Manager of Management Education with Dun & Bradstreet 

Corporation. Earlier he had served in various human resource positions with Allstate 

Insurance Company. 

Patricia Breckenridge, KMC Holdings’ Executive Vice President of Business 

Development, joined the Company in April 1995. From January 1993 to April 1995 she 

was Vice President and General Manager of FiberNet USA’s Huntsville, Alabama 

operations. Previously she had served as Vice President, External Affairs and later Vice 

President, Sales and Marketing of Diginet, Inc. She was co-founder of Chicago Fiber 

Optic Corporation, the predecessor of Metropolitan Fiber Systems. Earlier she was 

Director of Regulatory Affairs for I’elesphere Corporation. 



Lany Salter, KMC Holdings’ Executive Vice President of Network Operations, is 

responsible for technical evaluation of new equipment, engineering, and network design 

of KMC Holdings’ local networks. He also oversees the company’s construction of new 

fiber optic-based SONET systems, and provides technical support to KMC Holdings’ 

networks. Mr. Salter came to KMC Holdings’ after a 26-year career with AT&T where 

he was involved in the development and management of Internet services, local area 

networks, secure systems, and a broad range of technical and engineering functions. He 

also was a Director of AT&T’s strategy and business development and new business 

integration initiatives. Mr. Salter is a graduate of Iowa State University and holds an 

MBA in finance and marketing from the University of Chicago. 

Martin McDermott, 111, is KMC Holdings’ Executive Vice President of Marketing 

Services. Prior to entering the CLEC industry, McDermott was President of 

Management Profiles, Inc., a management consulting firm specializing in new 

technologies in the communications industry. He also has held senior management 

positions with several other organizations including American Wireless Communications 

Corporation, WilTel, the National Telecommunications Network, Mite1 and Northern 

Telecom, Inc. McDermott has served on the Boards of Directors of CompTel, ACTA, 

and NATA and is the author of ‘The Business of Interconnect, a definitive study of 

customer premise equipment. He is a frequent industry spokesperson and contributor to 

industry periodicals on sales, marketing and technology topics. 

Joseph P. Sheehan, 111, joined KMC Holdings in June, 1998 as Manager of 

Financial Systems & Special Projects. He was promoted to Director of Financial 

Systems & Processes in May, 1999 and has recently been appointed to the position of 



Vice President & Controller effective March, 2000. Mr. Sheehan began his career in 

telecommunications with AT&T where he held various positions in the Billing 

Operations and Controller's organiymtions from 1991 through 1998 and he managed the 

results of their Data Services and Government Markets groups in their Business Markets 

Unit. Prior to moving to AT&T Communications, Joseph spent two years with AT&T 

Capital where he worked in the Finance group of AT&T Credit managing the lease 

portfolio. Joseph holds a BS in accounting with an information systems minor from the 

University of Scranton as well as his MBA from the University of Phoenix and began his 

career with Coopers & Lybrand. 

Jeannette Barretta, KMC Holdings' Assistant Secretary, ,joined KMC in 1997 as 

its Contract Administrator and was promoted to Assistant Secretary during 1997 and 

Contract Manager during 1998. Prior to joining KMC, Ms. Barretta worked as a 

paralegal for KCS Energy Marketing, Inc. Ms. Barretta began her career as a personal 

injury paralegal with the law firm of Ravich, Koster, Tobin Oleckna and Greenstein. 

With such vast technical experience by the members of its management team, in 

addition to the outstanding team of engineers and network specialists it has employed, 

KMC Holdings has the adequate technical experience and managerial capability to 

develop and maintain a successful local exchange operation in the State of Florida 
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BY HAND DELIVERY 
Ms. Bianca Bay6, Director 
Division of Records and Reporting 
Room 110, Easley Building 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399-0850 

Re: Application of KMC Telecom V, Inc. for Alternative Local Exchange Certificate 
# 

Dear Ms. Bay& 

Enclosed for filing on behalf of KMC Telecom V, Inc. are an original and six copies of the 
Application for Authority to Provide Alternative Local Exchange Service within the State of Florida 
and a check in the amount of $250.00 for the application fee. Accompanying the original is a 
diskette containing the most recent Form 10-K for KMC. The 10-K contains financial information 
relative to the application along with other information. Given the size of the document, we request 
that you accept this diskette in lieu of 6 copies of the 10-K. 

Please acknowledge receipt of these documents by stamping the extra copy of this letter 
"filed" and returning the same to me. 


