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June 27, 2000 

Via Federal Express 
Ms. Blanca Bayo 
Director, Division of Records &Reporting ~ " ;, (:,iillAl. 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-·0850 

RE: 	 Emergency Petition by D.R. Horton Custom Homes, Inc., to Elimi
nate Authority of Southlake Utilities, Inc. ("Southlake"), to Collect 
Service Availability Charges and AFPI Charges in Lake County, 
Docket No. 981609-WS ("Petition") 

Complaint by D.R. Horton Custom Homes, Inc., against Southlake 
Utilities, Inc., before the Florida Public Service Commission, Docket 
No.980992-WS (Complaint") 

Dear Ms. 8ayo: 

Pursuant to Florida Public Service Commission ("Commission") Order No. 00917
SC-WS, enclosed for filing is a Statement of Corporate Undertaking by Southlake Utilities, 
Inc., together with copies of excerpts from Southlake Utilities, Inc's annual reports to the 

, Commission for 1997,1998, and 1999, which include the comparative balance sheets and 
the income statements for such years. Please advise me if the Commission needs 
additional information or documentation to support the Statement of Corporate 
Undertaking. 

If you have any questions or comments, please do not hesitate to call me. 

Sincerely yours, 
c:.-- /	 ' ~/ , " 
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( ...... . :- - Scott G. Schild berg 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 


In re: Emergency Petition by ) DOCKET NO. 981609-WS 
D.R. Horton Custom Homes, Inc. ) 
to eliminate authority of ) 
Southlake Utilities, Inc. to ) 
collect service availability ) 
charges and AFPI charges in Lake ) 
County ) 

) 
In re: Complaint by n.R. Horton ) 
Custom Homes, Inc. against ) DOCKET NO. 980992-WS 
Southlake Utilities, Inc. In ) 
Lake County regarding collection ) DATE SUBMITTED FOR FILING 
of certain AFPI charges. ) JUNE'll..., 2000 

--------------~--~ 

STATEMENT OF CORPORATE UNDERTAKING 

KNOW ALL MEN BY THESE PRESENTS, that Southlake Utilities, Inc., a Florida 

corporation ("Southlake Utilities"), is held and finniy bound unto State ofFlorida, the penal sum of 

Seven Hundred Thirty-Five Thousand Five Hundred Ninety-Two Dollars ($735,592.00), lawful 

money ofthe United States ofAmerica, to be paid to the ~tate of Florida, to which payment well and 

truly to be made by Southlake Utilities binds itselfand its successors finnly by these presents subject 

to the conditions specified below: 

WHEREAS, on May 9, 2000, the Florida Public Service Commission ("Commission") issued 

Order No. PSC-OO-0917-WS, in Docket Nos. 981609·WS and 980992-WS ("Order"); and 

WHEREAS, in the Order, the Commission directed that in the event of a protest of this 

Order, Southlake Utilities shall file either a bond or letter of credit, or if it qualifies, a corporate 

undertaking for the following: 

http:735,592.00
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1) Any service availability charges, paid or prepaid, for connections made 

between December 15, 1998, and April 18,2000. For water, 100% of the plant 

capacity charges, paid or prepaid, shall be secured. For wastewater, the difference 

between the current plant capacity charge and the plant capacity charge set forth in 

this Order, paid or prepaid, shall be secured. 

2. Any prepaid AFPI charges collected as ofDecember 15, 1998, that have not 

been escrowed prior to April 18, 2000, shall also be secured. . 

and; 

WHEREAS, in the Order, the Commission directed that if Southlake Utilities requested a 

. corporate undertaking, that Southlake Utilities provide the most recent three years of financial data 

(i.e., balance sheets and income statements); and 

WHEREAS, the Staff of the Conunission has now estimated the security required by the 

above required items to total Seven Hundred Thirty-Five Thousand Five Hundred Ninety-Two 

Dollars ($735,592.00); 

NOW, THEREFORE, the condition of this obligation is such that if: 

(a) the service availability charges and Allowance for Funds Prudently Invested 

charges collected subject to refund in Docket Nos. 981609-WS and 98-0992-WS are 

finally determined to be justified, or 

(b) the service availability charges and Allowance for Funds Prudently Invested 

charges collected subject to refund in Docket Nos. 981609-WS and 98-0992-WS are 

finally determined not to be justified and Southlake Utilities shall refund to the 

persons entitled thereto the amount of service availability charges and Allowance for 

2 
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Funds Prudently Invested charges collected subject to refund in Docket Nos. 

981609-WS and 980992-WS detennined not to be justified, together with interest at 

a fair rate, to the extent required by law and in the manner prescribed by order of the 

Commission or such court as may have jurisdiction, 

then this obligation shall be void; otherwise, this obligation shall remain in full force and effect. 

Dated: J (N+..L t...t" ,2000 SOUTHLAKE UTILITIES, INC. 

1:?~~.'iiIBY~______~~~__~~ 
Robert Chapman ;:> ~ " ~ 

Corporate Seal 

3 
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IyEAR ~~ RE"ORtIUTILITY NAME: Southlake U~. Inc. ~ Dece;~r 31,1999 

INCOME STATEMENT 


Ref. Total IAccount Name 'age Water Wa.tewater Other (1) Company i 

I
Gross Revenue: I 
. Residentia'  _________ S 74.161 S 44,814 $ 118.775 i 

Commercla' _________ 98,943 101,716 200,859 
IndustriaL__________ 

Multiple Family _______ 47,390 36,390 83.780 
Guaranteed Revenues ____ 
Other (Specify) (1) ______ 10,137 10.137 i 

Total Gross Revenue____ 230,631 182,720 N/A 413,351 i . 
Operation Expense (Must W-3 

374.3441tie to Page9 W-3 and $-3) 6-3 175,385 198,959 

Depreciation Expense _____ F-6 16,562 59,875 76,437 

CIAC Amortization Expense __ F4S (26,293) (66.343) (92.636) 

Taxes Other Than Income ___ F·7 35,436 67.047 102,483 

Income Taxes__________ F·7 - -
Total Operating Expenses __ 201,090 259,538 460,828 

Net Operating Income (loss) 29,541 (76,818) - (47.277) 

Other Income: 
Nonutility Income ______ 26,476 28.476 56.952 
Interest & Dividend Income 4,065 4,086 81171 

Other Deductions: 
Miscellaneous Nonutilty 

Expenses _________ 

Interest Expense ______ 18.373 5°1°29 68,402 

Net Income (Loss) $ 43.729 $ ~94,285~ NlA $ (50.5S6)i 

Note (1): Private fire protection, misc. service revenue 

F-3 
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HAY-28-99 FRI 9:28 RHE~BUSlNESS SERVICES FAX NO. B5q~9887 P,07 

UTILITY NAM : SOUTHLAKE UnUTIES, INC. 


. INCOME STATEMENT 


........... 


Ref. Total 
Account Name Paae Water Wastewater Other ComDanv 

Gross Reyenue:
Relld.ntial________ S 521599 S 31794 S S 84,393 
CommerciaL __ .. ____ 391107 

-_.....&..:....::...: -" _~~1053 --  77,180
IndustriaL ________ .Multiple Family______ ~g~~- S3,44~_ - 100,522 
Guaranteed ReyenUBS__Other (SpeclfyL _____ -6.242 -~1T 

_. 
e,2~7 

Total Gross Revenue___ $ 145.028 $• 123.304 $• • 26S,332 

Operation Expen•• (Must tie W.'J 
to pages W·3 and 8-3) 8-3 S f4~!.~87 $ ~~,600 $ $ 301,087 

Oepr.ci.tf~ expense____ fl·! 13,11!,. 57.~31 70,&49 
Amortization Expense____ 1.737 _ye7 - .. 

3.124 
CIAC Amortization Expense_ F·8 23,649_ 82.S5.!, 86,505 

-~- -
Taxes Other Than Income- F..7 31,172 54,843 ~&1S- • 

Income Taxes________ F-7 0 

Total Operating expe.,.. $ 184,865 209,50S $ 374,370 

Net Operating Income (LOll) $ (1S.8311 S (86,201) , S (10a,038) 

Other Income: 
N utirty I $ $ $ $ 0on I ncome_____ 
Interest & Dividend Incom4 4,33S: 11,1~!. - .. 15,530 

AF.P,I. 0 
" . . .  - . . 

Other Deductions: 
Mfscellaneous Nonutllity

E.JCpens••________ S 49.909 $~O,~62 $ $ 100,771 
, ... -~ _~,mInterest ExpenS8_____ _1,4.572 47,650 .

.  -. . _..... .. .. --  - -
-.  --. _." 

Net Income (Loss) S_.,(Z9,9S3) $ 11.73.5181 s 
~ 

$.ji53.50U
::: 

'-"" 
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UTILITY NAM : SOUTHLAKE UTILITIES, INC. 

INCOME STATEMENT 


Account Name 

Gross Revenue: 
ResidentiaL _______ 
CommerciaL _______ 
IndustriaL ________ 
Multipl. Family ______ 
Guaranteed Revenues __ 
Other (SpecifyL _____ 

Total Gross Revenue ___ 

Operation Expense (Must tie 
to pages W-3 and 5-3) 

Depreciation Expense ____ 
Amortization Expense ____ 
CIAC AmortizatJon Expense_ 

Taxes Other Than Income __ 

Income Taxes -------
Total Operating Expense 

Net Operating Income (Loss) 

Other Income: 
Nonutility fncome _____ 
Interest & Dividend IncomE 
AF.P.I. 

Other Deductions: 
Miscellaneous Nonutillty 

Expenses________ 
Interest Expense _____ 
Income Taxes-Other Inc. 

Nat Income (Loss) 

Ref. 
Page Water 

$ 20,205 
18.875 

45.624 

3,637 

$ 88.341 

W-3 
5-3 $ 151,781 

. 
F-5 10,921 

1.335 
F-8 18.844 

F-7 16,208 

F-7 

$ 161,399 

$ {73,O58) 

$ 3.944 
698 

30,035 

$ 664 
3,171 

(4,725) 

S (37,S111 

Wastewater 

$ 14,199 
17,653 

52,700 

0 

$ 84,552 

$ 198,803 

55,655 
983 

52,501 

50,162 

253,102 

S (168,550) 

S 6,193 
697 

421,282 

$ 	 2,431 
8,993 

27.225 

$ 220,973 

PAGE 	 tl4 
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$ 

$ 

$ 

$ 

$ 

Other 

$ 

$ 

$ 

$ 

$ 

$ 

Total 
Company 

34,404 
36,528 

98,324 

3,637 

1~2!893 

350.584 

66,578 
2,318 

71,345 

66,368 

0 

414,501 

(241,e08) 

10,137 
1,395 

451,317 

$ $ 3.115 
12,164 
22,500 

$ $ 183,462 

'~._i 
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YEAR OF REPORT 
~ 

UTILITY HAM!: Southlake rIa, Inc. December 31,1999 

COMPARATIVE 8ALANCI! SHEET 

Account Nama 

ASSETS: 

utility Plant In Service (101 - 105) __ ..;. __________ 

Accumulated Depreciation and 
Amortization (108) ___________________ 

Net UtIlity PlanL ____.______________ 

Non-Utility Property _____________________ 
Cash____________________________ 

Temporary C••h Inv ••tment(135L ____________ 
Cu.t~r ACCOUnts Reeeivable (1<41)___________ 

Other Assets (Specny): AFPI Receivable________ 

Notes Recelvable(144) 

prepayment$(162) & Mi.c. & Aca. Auets(174) 

Debt Discount" Expense(181.1) 

Other Deferred Oebits{ 181.2) 

Regulatory A ..ete & Acct•. Ret;. - AMOC. Co. 
Total Assets ______________________ 

LIABILITIES AND CAPITAl: 

CommonStoek Issued (201L _______________ 

Preferred Stock Issued (204L _______________ 

Other Paid In Capital (211) ________________ 

Retained Earnings (Oefic:/t)(215L _____________ 

Proprietary Capita' (Proprietary and 
partnership only) (218) ________--_______ 

Total CapitaJ ______________________ 

Long Term Debt (224) ___________________ 

Acccunts Payable (231) __________________ 
Not., Payable (232) ____________________ 

Customer Deposits (235) _________________ 
ACCI'1Jed Taxes (236) ___________________ 

Other Liabilities (Spedfy): 
Accrued Interest 

Other Misc. Current & Accrued Lilbilities(241)(1) 

prepaid Capacity Charges, Net 
Advances For Con,truc:tlon (252) _____________ 

Contributions In Aid Of 
Construction - Net (271 - 272) _____________ 

Total liabilities end Caplta' _______________ 

__- _. ._-_.... _-_. ._..... - - - -_.... _

R.f....nc. 

Page 


F-S. W·1, S-1 


F-5, W-2. s.2 


F.e 


F-6 


F-6 


F-8 


F.e 

F-7 

F-8 

Current 

Ve.r 


$ 3!681,833 

(388.126} 

3.299,101 

31,188 

91,137 

228.979 

29.245 

181.319 

282,220 

88,812 

7,083 

85,847 

85,978 

S <4,371,571 

S 7.500 

443.333 

~670,147~ 

(219,314) 

781,199 

184.360 

280,889 

45,604 


144.2<42 

10,183 

885.89<4 

583,870 


1,894.864 

S 4,371.571 

Prevlou. 
Y.ar 

$ 3.480,280 

1311.669) 
3,168.591 

32,515 

!17,723) 

100.000 

25.554 
. 121,590 

285,463 

21.<420 
852 

$ 

18.515 

3,756.5n 

S 7.500 

443.333 

~819,S91~ 

(168.758)1 

764,809 

89.334 

105,SS2 

37.478 

e9.010 

571,046 

575.718 

1.712.288 

S 3,756,577 

Nole(1): Includes Prepaid AFPI. Unc:;ollected AFPI. AFPI Subject to Refund & FICA Wrthholdin;. 
F-& 
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UTILITY NAME: SOUTHLAt<£ UTILITies. INC, 9W OF RIiPOAf
( Di'-iMBER 31, 1"' 


, "" ,~. COMPAAATIV! UlANQe SHEET 

'...... ,. 

ltifertn.. 
ACCOUNT~e Pace 

Anem: 

utiRty Plant 1ft SeNloe (101.105) _____ _ F.I,W-1,~1 
Accurnul.tecl aepl1lCiMion endAmortlntkln (101)_____________.. F..fS,W-2.'" 

N« Utility Pllnt______________ _ 

ii!iti'l'roptrti _ __10til AIa..___·____ ,..,_ .... _______ 

Uabllltl•• and Capital: 

Cammon Stock Issued (201L _________ F-8 
PrtfetTed atock IOUM (204)__________ '.eOtherPlld In Clpitel (211) __________ 
Retained Eamlng. (21IL ___________ ,... 
Itropletary Capital (Proprletery and 

partnerlhip only) (218L ___________ "..e 
Totel CapItaJ_________________ 

LonaTerm DtDt (22.L____---- ___ F",
Aeeeuntt PlytiDle (231L___________ 
Nottt Payable (232'______________ 
Custom.. Depotltl (235L.••______- __
Accn.ted Taxe. (238L _____________ 

Other U.bJliti.. (Speci~) Accrued tnter..t__ 
~1'It. Payable AnociaWd Compal'lY (233)
"Rot.. P'iyebkl AttIocliteCi ~om •• • 
~Id Capacity ch8~.., Nat 
AFfll aepolits . 
0tJw Mito ~u".nt i Aecrued D,i 41· 
Advancea for Co"ltru~tio"-__ ~_______ 
Contribution, in Aid of 

Construction .. Nit (271-272L _____ -_ F-8 

1$ 

I 
S 

• 

• 
S 

-Cu"ei'if 
Year 

3.4".280, 

311,8'8 

3,168,5;1 . 

. (1 k,m'
2 , 
~21247 . 

--l~OOO- 11.: 
-. 4,398 

652' 
1.92. 

'321115
3.eeo,& 

7,500 

443,331 
~81'1191) 

- (188,758) 

~e4,80l 
89133 

105.6;2
'-'-37,48 

• ' -. - .'P'· ee,.9.!!!. 

l16.~?1 

:-' 575,71r 
~'-fjl3-43) 
_.,. ""1.0~ 

1,7121281 

Total Uebtlmellnd caPitll__________ -1 IS 3,ae;§£. 

l'nclUdel Prepaid AFPI, Uncollected AFPI, NFl luSJ_ to RilUrid. and FICA Withholding 
F-4 

• 

• 

PfiW:lua 
v.r 

117731835 

231,911 

1,5351718 

456,348 
13.833 

~ 
631123 

1.588' 

102.
!;1111 

s --3,2OI:m 

71500 

: 
~!;fiT 
(3ee.~ 

• 84,7~3 

I 5,000 
42,633 
10.00054 

1 
_ 

5314' • 
103 

.-.t1ft 

-
~.J.i5!O 

- 1,1411°85 

$ -. 2,20'.936 
-,
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UTiUTY NAME: SOUTHLAKE UTIUTIES. INC. YEAR OF REPORT 
OECEMBER 31,1997 

COMPARATNeBAlANceSHeET 
"",..",,' 

Reference 
ACCOUNT NAME Paga 

As'ets: 

UUIity Plant In Service (101.105) ----- F-5.W-1,S-1 S 
Accumulated Depreciation and 

AmortiZation (108L _____________ F~5,W-2,S-3 

Net Utility PfanL ______________ $ 

Cash 
--~-~-~---------------Customer Accounts Receivable (141 L ____ 

Other Assets (Specify): Prepayments (162L_ 
Miscellaneous & Accrued Assats (174) 
Tempora!1 Cash 'nvestments (13S} 
Note Receivable (144) 
Non-Utility Property 
Regu••tory AIM..

Total ~••____ _______________ $ 

. 
U8bllitlea and Capital: 

Common Stock Issued (201L _________ F~ 
Preferred Stock Issued (204L _________ F-8 
Other Paid In Capital (211L __________ 
Retained Earnings (215)____________ F..e 
Prop/atary Capital (Proprietary and 

partnership only) (218)____________ F-6 

Total CapitaL ________________ $ 

Long Term Debt (224)_____________ F..a $ 
Accounts Payable (231L ___________ 
Note. Payable (232L _____________ 
Customer Deposits (235L ___________ 
Accrued Taxes (235L_____________ 

Other Uabilltle8 (SpecIfy) Accrued InteresC_ 
Accounts Payable Associated Company (233) 

. Noles Payable AssOCIated ComDaniss 
Miscellaneous Accrued & Accrued Liabilities 
Advances for ConstruCUon ___________ 
Contributions In Aid of 

Construction· Net (271--272}________ F-8 

Total Uabilitlea and Caplta'__________ $ 

F4 

Current Previous 
Vear Vear 

1,773,635 $ 1,518,714 

237,916 169,022 

1,535,719 $ 1,349,892 

455,348 
13,633 

4,398 
100,000 
83,723 
31.188 

1,928 
2,205,935 $ 

7,500 

443,333 
(3ee,090) 

84,743 $ 

5,000 $ 
42.533 
10,0(5(f 
34,550 
53.479 

1~3 
8,192 

22.050 

1.947,085 

2,205,935 $ 

' ..... 

60,304 
13,372 
1,813 

10~,823 
0 

87.751' 
3~1'88 

1,928 
1,628.868 

7.500 

443.333 
~549.5S2) 

(98,719) 

10,000 
3.5§4 
5,000 

25.985 
17,381 

103 
20,53' 

0 
198,251 

1,448,737 

, 
1
8281889 

'.. ,....""", 




