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DIVISION OF REGULATORY OVERSIGHT 
AUDITORS REPORT 

September 5,2000 

TO: FLORIDA PUBLIC SERVlCE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit the 
accompanying Purchased Gas Adjustment Schedule for the year ending December 31, 
1999. These schedules were prepared by the utility as part of its Purchased Gas 
Adjustment true-up filings in Docket No. 000003-GU. 

This is an internal amounting report prepared after preforming a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the 
Commission staff in the performance of their duties. Substantial additional work would 
have to be performed to satisfy generally accepted auditing standards and produce 
audited financial statements for public use. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and 
account balances which we believe are sufficient to base our opinion. Our examination 
did not entail a complete review of all financial transactions of the company. Our more 
important audit procedures are summarized below. The following definitions apply when 
used in this report: 

Scanned - The documents or accounts were read quickly looking for obvious errors. 

Compiled -The exhibit amounts were reconciled with the general ledger, and accounts 
were scanned for error or inconsistency. 

Reviewed - The exhibit amounts were reconciled with the general ledger. The general 
ledger account balances were traced to subsidiary ledgers, and selective analytical review 
procedures were applied. 

Examined - The exhibit amounts were reconciled with the general ledger. The general 
ledger account balances were traced to subsidiary ledgers. Selective analytical review 
procedures were applied, and account balances were tested to the extent further 
described. 

Confirmed - Evidential matter supporting an account balance, transaction, or other 
information was obtained directly from an independent third party. 

Verify - The item was tested for accuracy and compared to substantiating documentation. 
~ ~~~ ~- 

Revenues: The revenue amounts on the A-2 schedules were compared with the company 
reconciliation schedules. Traced revenues and therms to billing system summaries. 
Determined if the rates charged were over the cap. Recalculated customer bills for each 
rate class. 

Expenses: Compiled cost of gas expenses for the 12months ending December 31, 1999. 
Compared the cost of gas according to the A-2 schedules to the documentation 

supporting the A-2 schedules and the general ledger for all months. Examined on a 
judgmental basis invoices for the purchase of gas. Where the parent company allocated 
a portion of the gas invoice to City Gas, the allocation percents were traced to appropriate 
documentation. Off-system sales were examined on a judgmental based to determine if 
the correct amounts were deducted form the cost of gas. Margin sharing for Off-System 
sales was recalculated on a random basis. 

Trueup and Interest: Recalculated the true-up and interest amount for the 12-months 
ending December 31, 1999. Traced interest rates to the Wall Street Journal. 
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AUDIT EXCEPTION 3 

SUBJECT ADJUSTMENTS FROM LAST PSC AUDIT FOR 
THE NINE MONTHS ENDED DECEMBER 31,1998 

STATEMENT OF FACTS: Staffs last audit of the PGA included nine months ended 
December 31, 1998. In that audit report dated June 18, 1999, adjustments were made to 
the ending period true-up. In preparing the 1999 schedules, the company did not record 
the adjustments from the last audit. There were three exceptions that impacted the final 
overrecovery at 12/31/98. Two adjustments were to the cost of gas and the third was to 
correct an interest rate used by the company. 

The net effect is a decrease in the company calculated overrecovery by $46,951 including 
interest. This changed the overrecovery from $2,754,582 to $2,707,631. 

RECOMMENDATION: This change is included in the revised true up schedule in the 
exhibit section of this report. 
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AUDIT EXCEPTION 4 

SUBJECT: BOOKS AND RECORDS 

STATEMENT OF FACTS: Because of the errors found and detailed in Audit Exceptions 
1 through 3, the staff recommends the following. 

The company should be advised to review all the schedules submitted for the year 2000 
to date and prepare any reconciliations andlor revised schedules necessary. When the 
first six months are completed, staff should be advised and a preliminary audit for 2000 
should be performed. 
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EXHIBITS 

1. Company filed A-2 schedule for the 12 months ended December 31,1999 

2. Staff revised A-2 schedule for Exceptions 1, 2, and 3 for the 12 months 
ended December 31. 1999 
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OMPANY CALCULATION OF TRUE-UP ANI) INTEREST PROVISION SCHEDULE A-2 

URRENT MONTH: 12/99 
(A)  (6) 

ACTUAL ESTIMATE 
I 

>IN GAS COMPANY OF FLORIDA 
FOR THE PERIOD OF: _ _  

DIFFERENCE 1 PERIODTO 

A M L k  % ACTUAL 
C (Dl  (E) 

I RUE-UP CALCULATION 
1 PURCHASED GAS COST (Sch A-I FIX down line 4+6) 
2 TRANSP GAS COST (Sch A-1 FIX down line 1+2+3+5) 
3 TOTAL 
4 FUEL REVENUES (Sch A-I FIX down line 14) 

5 TRUE-UP (COLLECTED) OR REFUNDED 
6 WEL REVENUE APPLICABLE TO PERIOD * 

(LINE 4 I C  or -1 LINE 5) 
7 TRUE-UP PROVISION -THIS PERIOD 

:LINE 6 - LINE 3) 
3 INTEREST PROVISION-THIS PERIOD (21) 
E. BFGlNNlNG OF PERIOD TRUE-UP AND INTEREST 

9P ADJUST BEGINNING ESTIMATE 
3B BEGINNING OF PERIOD TRUE-UP AND INTEREST 
1 U TRUE-UP COLLECTED OR (REFUNDED) 

:HEVERSE OF LINE 5) 
10a Refund (if applicable) 
10, Refund of interim rate increase 
' 1 TOTAL ESTlMATEDlACTUAL TRUE-UP 

(NET OF REVENUE TAX) 

1561% 
-39 97% 
-5 10% 
30 52% 

(7+8+9b+10+10a) 
ITEREST PROVISION 

12 BEGINNING TRUE-UP AND 

11,873.626 
11,487,097 
23,360,723 
21,224,474 

INTEREST PROVISION (9b) 
13 ENDING TRUE-UP BEFORE 

INTEREST(lZ+ 1Oa+ lOb+7-5 )  
14 TOTAL(12+13) 
15 4VERAGE (50% OF 14) 
16 INTEREST RATE - FIRST 

17 INTEREST RATE - FIRST 

18 TOTAL(16+17) 
19 AVERAGE (50% OF 18) 
20 MONTHLYAVERAGE (19112 Months) 
21 INTEREST PROVISION (15x201 

DAY OF MONTH 

DAY OF SUBSEQUENT MONTH 

8,068 
2.626.826 

1,738.291 
(888.535) 

(136,071) 

2,463 
964,140 

(888,535 
75,605 

1.352.916 
1,332,855 
2,685,771 
1,771,150 

136071 
1,907,221 

(778.550 

5,605 
1 662 686 

1 652 686 
(1Z6.071 

753.670 

30 53% 
36 70% 

100 00% 
4 35% 
0 00% 

1,662,686 

748,065 

2,410,752 
1,205,376 

0 05550 

0 05600 

0.11150 
0.05575 
0.00465 

5,605 

135.337 
2 754,582 

2 754 582 
(1,632,896 

1,603,243 
952,218 

2,555,461 
2,549,015 

1 366 075 
(1,632 896) 

1,739,913 

250,327 
(380.637 
(1 30.31 0 
777.865 

(1 388,507) -101 64% 
0 00% 

... 

... 

986,243 56 68% 

136,071 
2,685.086 777,865 

129.625 908,175 

1,739,913 986,243 I 
1,738,291 

1,731,845 

3,470,136 
1,735,068 

0.05550 

0.05600 

0.11150 
0.05575 
0.0 0 4 6 5 

8,068 

0 00% 1,632,896 
28 97% 22,857,370 

700.62% (503,353 

56 68% 753,670 

(REVISED 6/08/94) 
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TE DIFFERENCE 
(G) (H) 

14 92% 
11,121,324 (365,773) -3 29% 

6 85% 
18 15% 

1.632.896 0 00% 
15 17% 

126 95% 

138,743 3,406 2 45% 
0 00% 

- I 10000% 

75,605 * If line 5 is a refund add to line 4 
If line 5 is a collection ( )  subtract from line 4 

983,780 56 81% 

1,059,384 30.53% 
529.692 30.53% 

0.00% 

0.00% 

0.00% 
0.00% 
0 00% 

2,463 30.53% 



9.71m o m  
4.855% 4.635% 
0 . m  0 0 3 %  

2,014.aO ZI91,MJ 
(2,529) 113.M2 

2,011,780 2.3Q7.597 
136,075 136,075 

2,147,835 2CU.672 
2.362033 2,075,837 

2.Z9W23 1,9=,231 
(ZW6731 513.4% 

10.172 10.142 
2.75(.%2 2.331.DM 

2.707.631 2.331,DM 
1136,075) (136,0751 

16,43 (145.W) 

(6,9511 

2.391056 2,716,561 
2,391,169 2 . 5 7 1  

3 7 3 m  
4- 
0 4MX 

2,320,479 
0 

136,075 
2,4%W 
2,1%.7Y 

180,961 
2,316,595 

139,858 
11,029 

2,718,5551 

2,718.561 

2,320,479 

(136,075) 

2,731,374 
2.m1.155 

9.- 
4 , m  
0.4.234 

1,919,845 
0 

1,919,aa3 
136,075 

2.m6.918 
i,m.ea 
1,790,949 
%,=a 

11.285 
2,733,374 

2,733,374 
(19,075) 

n.mi 

2,873,553 
2,w).uo 

9 m  99oox 
4 m n  4s%% 
O W  0413% 

1.l28.079 1,532,960 
0 0 

1,m,o73 1,832,m 
136.075 155,075 

1,884,iM 1,969035 
1,*91.167 1,803,573 n 

1,191,167 1,503,573 
372,9117 46%462 

12.mD 13.560 
2.873.553 3.122495 

2,873,563 3,122,435 
(136.075) (136,075) 

3.lZC95 3,485,442 
3,112,229 3,455,150 

10.1Y1s 
5 075% 
o 423% 

1,635,153 
0 

1,635.139 
136.075 

1,771,214 
1.743,W 

(2,7011 
1.7m.881 
%.Ju 
14.432 

3,465,UZ 
0 

3C6,UZ 
(136,0751 

3,374,133 
3,361,090 

104ZQ% 10- 106MZ 
5 2 1 W  5 3 1 W  5- 
0.434% 0443% 0.44% 

1.m.m 1,422,377 1 , m z n  
0 0 0 

1.=,635 1,42,377 1,425,217 
136.075 136005 136.075 

1.519.711 1,558,452 1,561,322 
1.M4.878 1,702,657 1.913,W 

0 0 5,131 
1.644878 1.702.857 1924,993 
(125.167) (1U.105) ( ~ . 6 7 1 1  

14.C02 13.216 11.527 
3 . ~ 1 3 2  3,126,973 2 ~ 5 4 . 7 ~  

0 0 0 
3374,132 3,126,373 2,859,7m 
(136,075) 1136.075) 1155,075) 

3.125973 2,m,7@3 2,371,493 
3.113.8E3 2,W,561 2.W.437 

~~ ~ 

10B501 I 1  law 
5423% 5.575% 
045% OkS% 

1,576,710 t . n i , i m  21.24,474 
0 0 110,523 

1,576,710 1,771,150 21.sU.097 
1JS.075 136.075 1,632,898 

1,712,785 1,901,225 22,957,895 

(15.322) 183,W) (42,540) 
2,271,210 Z.EU2211 23.318.183 

2 . 2 8 6 . ~  2.m.771 23.m.723 

(5yIC331 (594,886) 1350,2881 
9.151 5,903 136,530 

2,371,493 1.6W.133 2,75),582 

2,371,400 1,6B6.131 2,701,631 
0 0 (6,9511 

(155,075) (136,075) (1,632,896) 

-0Uny 
1,m,131 m,w5 ea977 
1,562,686 754665 7u.665 


