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Ms. Blanca Bayo = ‘c“;; fl_a
Director of Records and Reporting '-rég O B om
Florida Public Service Commission oL N =2
Capital Circle Office Center o <@ M
2540 Shumard Oak Blvd. =" % X
Tallahassee, Florida 32399-0850 MZ ™ U
Re: Depreciation Rates for Fort Myers & O I"‘f B el == I ~
Dear Ms. Bayo:
Florida Power & Light Company (FPL) requests Commission approval to begin
depreciating it's Ft. Myers Power Plant using the Whole Life Depreciation Rates
currently approved for it's Martin Power Plant, Unit No. 4 and Common effective with
the in-service dates of the units.
The Fort Myers Repowering Project involves the installation of six new combustion
turbines and six heat recovery steam generators (HRSGs) to supply steam to the existing
steam turbines at Units 1 and 2. The new installation will add approximately 1,000
megawatts of generation at the existing site, resulting in a total generation of 1,500
megawatts from the repowered facility. The combustion turbines are manufactured by
General Electric Company and have a nominal rating of 165 megawatts each. The
HRSGs are manufactured and installed by Foster Wheeler Energy Corporation and are a
triple pressure, reheat design. The six combustion turbines will be put in service prior to
the overall completion of the repowering. The in-service dates for the various
components of the repowering are as follows:
Combustion Turbine 2A November 1, 2000
Combustion Turbine 2B December 1, 2000
Combustion Turbine 2C December 1, 2000
Combustion Turbine 2D April 1, 2001
Combustion Turbine 2E May 1, 2001
Combustion Turbine 2F June 1, 2001
Combined Cycle Operation June 1, 2002
The Martin Plant Unit 4 combustion turbines are similar to the units being installed at
the Fort Myers site. This unit was placed in service in 1994 and the depreciation rates
were last approved by the Commission in April 1999. The whole life depreciation rates
approved for Martin Unit 4 and Common will provide a realistic capital recovery plan
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until depreciation studies for Fort Myers can be prepared and approved by the
Commission. The application of whole life rates for these new units is appropriate
since they have not accumulated any depreciation and, being new units, have a
remaining life equal to the whole life.

FPL will prepare and file a site specific depreciation and dismantlement study for the
Fort Myers site as soon as possible after the combined cycle unit has been put in service
and the plant dollars have been unitized. FPL anticipates that it will request that these
rates would become effective on January 1, 2003. Therefore, the Martin Plant
depreciation rates will only be in effect for a little over two years. The use of these rates
for this short period will not significantly affect future recovery over the life of the
repowered units.

In summary, FPL proposes to use the whole life depreciation rates approved for Martin
Unit 4 and Common until such time as the site specific depreciation for the repowered
Fort Myers Plant is reviewed by the Commission.

Attached is a copy of the summary schedule for the most recent change in depreciation
rates submitted by FPL in Docket No. 971660-El and subsequently approved by the
Commisston for Martin Combined Cycle Plant in Order no. PSC-99-0073-FOF-EI dated
April 8, 1999. If you or your staff have any questions, please contact me at (305) 552-
4790.

Sincerely,

727

Donald L. Babka
Director Regulatory and Tax

cc. Pat Lee
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SCHEDULE!

FLORIDA POWER & LIGHT COMPANY ** Existing Rates *+ *** Proposed Rates ***
PLANT & RESERVE BALANCES
ESTIMATED BALANCES AT 1213187
Estimated Estimated | Resarve | Change
Plant Resorve | Rabe Servica Life Deorecigtion flaty  Estimated | Sacvice Lite Deprecistion Rats ~ Estimated | in
Balance Belance Reserve |  When  Average Remaining  Nat Whols Remaining Arwwed | Avesape Remaining  Net Whaole  Remaining Annual I Annual
Account AL123107  A123187  Ralio | Approved  Lie ife  Ssivage Lite Lite Accual | Lie Lile  Savegs LUife Lits Accuet | Atcruat
Nuxnber Account Description 2 b e | d . t [] h ' ) H K i m n o p ] 1q
: | | l
Martin Combinad Cycle Common I | |
| | i
31, Swuctres & Improvemenis $40,082.842 10020742 26.03% | 1844 220 08 20%  48% 43%  $L7122702 | 210 178 -40% S5o% 44% 31702785 | 340,003
2. FuslHoidens, Producers and Accessories 33,512,018 $751,781  21.40% | 185% 230 210 -20% 44% 4.0% $140,505 | 220 %0 00%  45% 4% $144,017 | $3.512
M3 Prime Movers $20.742768  $12.410,302 41.73% | 19.9% (.1} 51 20% 155%  10.1%  $4,708588 | a4 S8 20% 121%  108%  $3212219 | ($1.578.388)
4. Genmsions 30 0 0.00%| 0.0% 0.0 00  00% 0O0% 0.0% $0 | [ 1] o0  00%  0.0% 0.0% $0 ] $0
us. A y Emctric Equi HMOTO011 1183054 2400% | 1A% B0 40 10%  40% 34% $180.084 | 250 20 0% 40% 30% $188,330 | 38352
348, Miscellansous Power Plani Equipment $4070,523  $1,308553 32.08% | 189% 128 "1 -10%  80% 78% $310,044 | 128 2.1 00%  7.9% T5% $305,904 | ($4,080)
| i |
Totat Martin Combined Cycle Comman $82,072,750 325863312 3127% | 17a% 117 109 20% 87% 83% 47120820 | 1.4 WA 20% 76% 8.8%  $5503,301 | ($1,627.519)
1 I {
| i I
Martin Combined Cycle Uni 3 I | i
I I |
341, Shuchoes 8 improvements $1.947.001 $028380 227% | 270% 250 40 20% 41% 39% $60,386 | 240 210 0% 49% 34% $88,230 | $5.844
342, Fust Holders, Producers snd Accessories $887,253 $130,015  15.70% | E8% 210 e -20% 49% 50% $43,%63 | 210 174 00%  4.8% 4.8% $41628 | ($1.735)
343 Prima Movers $140,542555 $2291287% 15.32% ) 20% 173 158 20% 58% 83% 38,421,181 | 187 153 20%  55% 57% sAS239028 | 1$807.255)
344, Ganerstors $24470950  $4,166821 t7.02% | se8% 250 238 20% 4% 49%  $1,003558 | 240 HO  00%  42% 4.0% $070,078 | (524,477}
s A y Elaciric Equip 319008742 34020047 2427% | 105% 148 121 0% 6% 690%  $1,315812 | 14.5 10 1.0%  7.0% 70% 31,334,882 | $19,070
348, Miscaltaneous Powsr Plani Equipmant $531,73% $128,783  23.84% | 188% 250 U0 0% 40% 1E% $10611 | 150 15 0.0% 0.7% as% $35,008 | $18.484
I I I
Total Martin Combined Cycle Unit 3 S108.438,170  $32610434 1860% | 0% 7Y 182 .20% 5% 0.0% §11862,000 | 1.7 154  -20% 55% 85% $10,980,839 | ($8082,089)
I 1 1
| | 1
Mautin Combined Cycle Unit 4 [ i |
1 1 H
31, Stuctures & Improvements $1,070,9268 $812302 3282% | 2% 250 40 20% 44% 32% 360,002 | 250 218 40%  4.2% 34% 363,815 | $3,752
342, Fysl Holders, Producers and Accessories $852,203 $134,108  20.53% | 113% 210 196 -20%  49% 48% $30,051 | 210 178 00% 4% 4.5% $20308 | ($653)
3. Primes Movers $144920507 $27303.282 1B.84% | T3% e 164 -2.0% 5% 5.8%  $8.405011 | 1085 151 ~2.0% 55% 55% 37071123 | ($434,788)
M4, Generstors $20.203018 34212770 10.45% | 2% 250 20  20% 41% 4.1%  $11e9.018 | 250 210 00%  AO% 40%  $1.170,553 | (820,263)
M5 A ¥ Electric Equipment $15100807  $3530,554 23.26% | [ 5. S TY 3 131 0% 89% 7.0%  $1,083078 | 145 110 -10% 7.0% TR 31,070,178 | $15,200
348 Misceliansous Power Plant Equipment $475,679 $108415 22.70% | 157% 250 240  10%  40% 36% $17.992 | 150 115 ot% A7% 7% $3t.084 | $14,752
} | |
Totsl Martin Combined Cycié Unit 4 $192,300,903 336500431  18.00% | 7% 184 169  -20% 55% 6% $10778850 | 1n9 B4 20% 5a% 8.4% 510,345,851 | ($430,609)
| i )
I ; t
Martin Combined Cycle Stia i | i
! ! f
341, Structures & trrovements SIBTON  $11279433  25.70% | 174% 220 200 20%  48% 42% $1843450F Ao 180  A0%  50% 44%  $1,092010 | $49,060
342.  Fuel Holdess, Producers and Accessonies $5.033,162 $1,022084 2032% | 148% 2240 1m0 2 46% 4.2% $213.910 | 20 185 0.0% 4.5% 43% $215.043 | $1,124
M3, Prime Movers $324.214523 382620403 10.32% | 6.1% 15.3 1318 -20% ars 6.0% $22815877 | "7y 134 -2.0% 1% 8.2% $19.707.200 |  (32,000.409)
344, Genersiors + $53,740,708 8970391 1071% | 5% 250 230 -20% 41% 1% 52200371 | 250 210 0.0% 4.0% 40% 214983 | ($53, 740y
5. Accessory Eleciric Equipment $38045440  $0,331455 23.06% | 1.0% 154 139  10% &88% 65%  $2530774 | 153 "y -10% 0% 6.8%  $2,582308 | $43622
348, Miscallsneous Power Plant Equipment $5007441 $1543.781 035N} /A% 140 125 0% 72% T $345,707 | 130 e5  00%  TI% 1.5% $T2843 | $27.158

I i ]
Totsl Madtin Combined Cycte St SATO0080M  SPATEYITT  20.43% | a1% 185 180 .20% 82% 03% §N0780878 | 178 142 -20%  Se% 58% 326920000 | ($2,840587)
| 1 !




