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25-30.0371 Acguisition Adjustment

(1) For the purpcose of this rule, an acquisition adjustment is

defined as the difference between the purchase price of utility

system assets to an acquiring utility and the net book value of the

utility assets. A positive acquisition_adijustment exists when the

purchase price is greater than the net book wvalue. A negative

acquisition adjustment exists when the net book value is greater

than the purchase price.

(2) An acguisiticon adjustment shall not be included in rate

base absent proof of extraordinary circumstances.

(3) Any entity that believes a full or partial positive

acguisition adijustment should be made has the burden to prove the

existence of those extraordinary circumstances. In determining

whether extraordinary circumstances have been demonstrated, the

Commission will consider evidence provided to the Commission such

as anticipated improvements in guality of service, anticipated

compliance with requlatory mandates, anticipated rate reductions,

and anticipated cost efficiencies.

(4) Any entity that believes a full or partial negative

acquisition adijustment should be made has the burden to prove the

existence of those extraordinary circumstances. In determining

whether extraordinary circumstances have been demonstrated, the

Commission will consider evidence provided to the Commission such

as the anticipated retirement of the acquired assets and the

condition of the assets acquired.
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(5) Any full or partial acguisition adjustment, once made by

the Commission, may be subseqguently modified if the extraordinary

circumstances do not materialize, subsequently are eliminated or

changed within five vears of the date of the order approving the

acguisition adjustment.

Specific Authority: 350.167(2), 367.121(1) (f), FS.
Law Implemented: 367.071(5), 367.081(2) (a), FS.
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