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Wayne t. Schiefelbein 
Attorney at Law 
Florida Bar Number 265037 
P.O. Box 15856 
Tallahassee, FL 323 17-5856 
(850) 422-1013 (voice) 
(850) 531- 001 1 (fax) 

3. This Commission has adopted a method for the recovery of purchased gas 

costs by regulated natural gas utilities to be used for the recovery of such costs 

through each calendar year, commencing January 1, and ending December 3 1. 

For calendar year 2001, each such utility has been assigned a levelized PGA 

factor to serve as a cap, QT maximum, recovery factor. By Order No. PSC-00- 

2383-FOF-GU, issued on December 12,2000, the Commission assigned the 

Company a levelized purchasedgas cost cap ( also referred to as the PGA 

factor) for the period January 2001 through December 2001 of 74.358 cents 

per therm 

4. By Order No. PSC-93-0708-FOF-GU, issued on May 10, 1993, the 

Commission determined that a utility may, at its option, formally request a 

midcourse correction if re-projected expenses for the remaining period 

significantly exceed projected revenues for the period, when using the 

Commission-approved cap. 

5 .  As indicated by the Schedules E-l(a) (attached hereto as Appendix l), the 

Company’s re-projected expenses for the period January 2001 through 

December 200 1, will exceed re-projected revenues by approximately forty- 

two (42%). Specifically, the Company’s expenses for the period are now 
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projected to be $20, I3 1 ,  I 16, with its revenues for the same period at 

$14,207,854. When this projected difference between expenses and revenues 

is added to the existing Commission-approved true-up underrecovery, with 

interest, the ending true-up balance is a projected underrecovery of 

approximately $6,840,000, as shown on Appendices 1 through 3 attached 

hereto. 

6. Significantly increased demand for gas has spurred an unanticipated increase 

in gas costs nationally. Since the Company's cap was approved by the 

Commissiou in December 2000, colder than normal winter weather across the 

United States, and historically low storage levels, have created a highly 

volatile and extremely unpredictable movement upwards in gas prices. Both 

the volatility and high prices are expected to continue into the " m e r  electric 

generation season. There is no indication that natural gas prices will 

experience any sigoilficant decrease over the next several months. It is 

therefore essential that the Company's PGA cap be increased to afford the 

Company the opportunity to recover additional costs associated with already 

increased natural gas prices, as well as to accommodate continued upward 

price pressures and market uncertainty. 

7. The Company requests that the Commission approve an increase in its PGA 

cap from 74.358 cents per therm to 122.21 1 cents per therm. The Company 

requests that this increased cap be approved effective as of February 1, 2001, 

and run through December 2001. Applying this increased PGA cap through 

December 200 1, would allow the Company to recover the majority of the 

3 
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current increased costs during the remainder of the year, thereby reducing the 

impact of the true-up for any underrecovery on sales customers ( who are 

subject to the purchased gas adjustment) during the year 2002. 

8. The Company requests an effective date beginning with the first bilIing cycle 

in February 2001. This treatment is warranted given the magnitude of the 

projected underrecovery. Given the need to reduce the projected 

underrecovery of expenses, it is necessary that the increased cap be approved 

for application to ratepayers’ bills beginning immediately. The Commission 

has previously approved mid-course corrections to become effective at earlier 

dates under similar circumstances when the amount of the projected 

underrecovery was substantial. 

9. As the Commission has often recognized in approving mid-course corrections 

in this docket, there will not be time to conduct a prudence review of the 

Company’s re-projections of purchased gas costs prior to the implementation 

of the proposed increase in the PGA factor, but such prudency review will 

occur as a matter of course in the ongoing proceedings to be held in this 

docket. Lfthe increase in the cost recovery cap is ultimately found imprudent, 

ratepayers will be protected, since any costs found imprudent will be 

disallowed for recovery (and such disallowance will flow to the ratepayers 

through the true-up mechanism as an integral part of the procedures in this 

docket). On the other hand, if the mid-course correction is not implemented 

and the Company’s costs are found to have been prudently incurred, the 

A 
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Company would be entitled to collect interest from its ratepayers on the 

amount of the underrecovery, thereby hrther increasing the cost of gas to the 

ratepayers. 

10. Customers with monthly consumption of 25 therms would incur an additional 

gas cost of $ 1  1.96 per month ifnatural gas costs require the Company to 

increase its PGA factor to the proposed cap. 

Wherefore, the Florida Division of Chesapeake Utilities Corporation respectfblly 

requests that the Commission enter its order approving an increase in the 

Company’s maximum PGA factor or cap to $1.2221 1 per therm €or application 

effective February I ,  2001 through the last billing cycle for December 2001. 

Respecthlly submitted, 

@ a p e  L. Schief6lbein 
Attorney at Law 
Florida Bar Number 265047 
P.O. Box 15856 
Tallahassee, FL 323 17-5856 
(850) 422- 10 13 (voice) 
(850) 531- 0011 (fax ) 

Attorney for the Florida Division of 
Chesapeake Utilities Corporation 
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CERTIFICATE OF SERVICE 

4-L 
I hereby certify that a true and correct copy ofthe foregoing was hmished on this \J  

day of January, 2001, by hand-delivery to Robert V. Elias, Esq.. Florida Public Service 
Commission, 2540 Shumard Oak Blvd., Tallahassee, FL 32399-0850, and by U.S. Mail 
to: 

Norman H. Horton, Esq, 
Messer Caparello & Self 

Tallahassee, FL 32302- 1876 
F-0. BOX rm 

Stephen C. Burgess,.Esq,. 
Deputy Public Counsel 
1 I 1  W. Madison St., Suite 812 
Tallahassee, FL 32399- 1400 

Colette M. Powers 
Indiantown Gas Company 
P.O. Box 8 
Tnniant~mFL34956-0QQ8. 

Stuart L. Shoaf 
St, Joe Natural Gas Co., h c .  
P.O. Box 549 
Port St, Joe, FL 32457-0549 

Richard Wall 
City Gas Company of Florida 
95s East 25& St. 
Hialeah, FL 33013-3498 

Lee L. Willis, Esq. 
James D. Beasley, Esq. 
Ausley & McMullen 
P.O. Box 391 
Tallahassee, FL 32302 

David M. Nicholson, Esq. 
Ellen W. Anderton, Esq. 
TECO Energy, Inc. 
P.O. Box 111 
Tampa, FL 33601-0111 

Ansley Watson, Jr., Esq. 
Mac Far1 an e Ferguson 
P.O. Box 1531 
Tampa, FL 33601-1531 
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