


BEFOlRE THE FLOTUDA PUBLIC SERVICE COMMISSION 

In Re: Purchased Gas ) 
Adjustment (PGA) True-Up ) 

Docket No. 010003-GU 
Filed: January 16,200 1 

PETITION OF SOUTH FLORIDA NATURAL GAS FOR APPROVAL 
OF MID-COURSE CORRECTION IN PGA CAP 

South Florida Natural Gas, by the undersigned, hereby files its petition for approval of a 

revision, through a mid-course correction, to its purchased gas adjustment (“PGA”) cap to be 

effective upon vote of the Commission. 

1. The name of the petitioner and the mailing address of its principal office in 

Florida is: 

South Florida Natural Gas 
P.O. Box 248 
New Smyrna Beach, FL 32 170-0248 

2. The names and mailing addresses of the persons authorized to receive notices and 

communications with respect to this petition are: 

Norman H. Horton, Jr., Esq. 
Messer, Caparello 6% Self, P.A. 
Post Office Box 1876 
Tallahassee, FL 32302-1 876 

850/224-43 59 (telecopier) (904)427-6663 (telecopier) 

Mr. A1 Kara 
South Florida Natural Gas 
P.O. Box 248 
New Smyma Beach, FL 32 170-0248 

8 5 0/222-0720 (telephone) (904)428-5721 

3. This Commission has adopted a method for the recovery of purchased gas costs 

by regulated natural gas utilities, to be used for the recovery of such costs through the calendar 

year, commencing January 1, and ending December 31. For calendar year 2001, each investor- 

owned natural gas utility has been assigned a levelized PGA factor to serve as a cap, or 

maximum recovery factor. Order No. PSC-00-2383-FOF-GU, issued by this Commission on 
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December 12, 2000 approved a levelized PGA for South Florida Natural Gas of 0.79208 cents 

per t hem for the period January through December 2001. 

4. In Order No. PSC-93-0708-FOF-GU, Issued May 10, 1993, in Docket No. 

930003-GU, the Commission determined that a utility may at its option, formally request a mid- 

course correction if re-proj ected expenses for the remaining period significantly exceed 

projected revenues for the period, when using the Commission-approved cap. 

5 .  As indicated by Schedule E- 1 attached hereto as Appendix 1, at the current PGA 

cap, South Florida Natural Gas projects an underrecovery of $933,218 for the period January 

2001 through December 2001. With the requested mid-course the projection is for an 

underrecovery of $3,418. 

6.  The primary reason the Company’s expenses would exceed revenues is the 

significant and drastically increased costs for natural gas on a national basis and continuing 

upward pressure on these costs. The colder than normal weather and low storage levels has 

contributed to this drastic increase and at this time there is no indication that there will be any 

decreases in the next several months. These conditions have significantly affected South Florida 

Natural Gas and the increased cap is necessary in order to afford the company an opportunity to 

recovery these costs and address the continued expected upward pressures. 

7. South Florida Natural Gas requests that the Commission approve an increase in 

its PGA cap from 0.79208 cents per therm to $1.25944 per therm. The company proposes that 

the increased gas costs be approved for application to customer’s bills immediately otherwise the 

company will experience even greater shortfalls. 

8. The Commission has previously approved mid-course corrections in recovery 

factors when the amount of the projected underrecovery was substantial such as is the case here, 

Most recently the Commission approved mid-course corrections for Peoples Gas Co. (Order No, 
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PSC-00- 1524-PCO-GU); Indiantown Gas Co., (PSC-00- 1909-PCO-GU); Chesapeake Utilities 

Corp. (PSC-00-19 1 0-PCO-GU); Florida Public Utilities Co. (PSC-00-2137-PCO-GU); St. Joe 

Natural Gas Co. (PSC-00-2 138-PCO-GU) and City Gas Co. of Florida (PSC-00-1422-PCO-GU) 

9. As the Commission has often recognized in approving mid-course corrections in 

this Docket, there will not be time to conduct a prudency review of the Company’s re- 

projections o€ purchased gas costs prior to the implementation of the increase in the PGA factor 

sought by this petition, but such prudency review will occur as a matter of course at the 

November hearing to be held in this docket. If the increase in the cost recovery cap is ultimately 

found imprudent, ratepayers will suffer no harm, since any costs found imprudent will be 

disallowed for recovery and such disallowance will flow to the ratepayers through the true-up 

mechanism which is an integral part of the procedures in this docket. On the other hand, if the 

mid-course correction is not implemented and the Company’s costs are found to have been 

prudently incurred, the Company would be entitled to collect interest from its ratepayers on the 

amount of the underrecovery, thereby further increasing the cost of gas to the ratepayers. 

WHEREFORE, South Florida Natural Gas respectfully requests that the Commission 

enter its order approving an increase in the maximum PGA cap to $1.25944 per therm for 

application as of the date of the Commission vote. 

Respectfully submitted, 

MESSER, CAPARELLO, & SELF, P. A. 
Post Office Box 1876 
Tallahassee, FL 32302-1 876 
(850) 222-0720 

Attorneys for South Florida Natural Gas 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that true and correct copies of South Florida Natural Gas’ Petition for Approval of Mid- 
course Correction in PGA Cap in Docket No. 0 10003-GU have been served by hand delivery (*) andor U. S. Mail this 
16th day of January, 2001 upon the following: 

Cochran Keating, Esq.* 
Division of Legal Services 
Florida Public Service Commission 
2540 Shumard Oak Blvd., Room 370 
Tallahassee, FL 32399-0850 

Lee L. Willis, Esq. 
James D. Beasley, Esq. 
Ausley & McMullen 
Post Office Box 391 
Tallahassee, FL 32302 

Ms. Angela Llewellyn 
Administrator, Regulatory Coordination 
Tampa Electric Co. 
P.O. Box 11 1 
Tampa, FL 33601-01 11 

Joseph A. McGlothlh, Esq. 
McWhirter, Reeves, McGlothlin, 
Davidson Rief & Bakas, P.A. 

I 1  7 S. Gadsden St  
Tallahassee, FL 32301 

Mr. John T. English 
President 
Florida Public Utilities Company 
P.O. Box 3395 
West Palm Beach, FL 33402-3395 

Mr. David M. Nicholson 
Mrs. Ellen W. Anderton 
Corporate Counsel 
TECO Energy, Inc. 
P.O. Box 11 1 
Tampa, FL 33601-01 11 

Mr. David M. Nicholson 
Peoples Gas System 
P.O. Box 11 1 
Tampa, FL 33601-01 11 

U 

Stephen C. Burgess 
Deputy Public Counsel 
Office of the Public Counsel 
11 1 West Madison St., Rm 812 
Tallahassee, FL 32399-1400 

Wayne L. Schiefelbein, Esq. 
P.O. Box 15856 
Tallahassee, FL 323 17-5856 

John W. McWhirter, Esq. 
McWhirter, Reeves, McGlothlin, 
Davidson, Rief & Bakas, P.A. 
Post Office Box 3350 
Tampa, FL 3360 1-3350 

Mr. Robert Cooper 
U.S. Gypsum Company 
P.O. Box 806278 
Chicago, IL 60680-4124 
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