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CONFIDENTIAL

AUDIT EXCEPTION 1
SUBJECT: BIZTEL INTEREXCHANGE COMPANY INTRASTATE REVENUE

STATEMENT OF FACTS: The total gross operating revenue reported on the regulatory
assessment fee form was agreed to the revenue portion of the company income statement. Intrastate
revenue reported on the regulatory assessment form is Sl of the total gross. The company could
not provide dollars billed back up or call traffic records for th o intrastate amount because Biztel
is no longer in business. The company said that the'Aa is Dased on prior years estimates.

The audit service request noted that even through th
revenue submitted to the Commission the regulatory
to 40%.

!Ay is consistent with prior years intrastate
essment fee forms, the industry norm is 35

OPINION: Without documentation for the intrastate revenue, it cannot be determined if the.s
is correct or if it should be more within the industry norm.
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CONFIDENTIAL

AUDIT EXCEPTION 2

SUBJECT: WORLDCOM ALTERNATIVE LOCAL EXCHANGE COMPANY
REVENUE ;

STATEMENT OF FACTS: The amount of Florida intrastate local exchange company revenue

reported on the company regulatory assessment fee form for the year end December 31, 1999 was

traced to an excerpt from the general ledger and a print out from the local exchange company billing

system. The revenue on the regulatory assessment fee form agreed with the billing system, but not

the excerpt from the general ledger. The difference follows: Fl

RAF Form
G/L

The local exchange revenues could not be traced to the company wide income statement because
the income statement is not detailed by types of revenue or by state. In order to determine the
reasonableness of the fees paid by WorldCom, another procedure was performed.

The regulatory assessment fees for the other companies that are included on the income statement
were obtained along with information from the company wide billing systems. Three different
billing systems are used. Included in the billing systems are other companies besides WorldCom.
The revenue from these other companies is subtracted before determining ratios for Florida specific
to total company wide billing and Florida intrastate to total intrastate billing. The revenue subtracted
is an estimate. The ratios determined are applied to the WorldCom Income Statement revenues to
fill out the regulatory assessment fee form for the World Com Interexchange and Shared Tenant
companies.
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CONFIDENTIAL

A compilation of all three companies’ filings was prepared and compared to the amounts calculated
from the billing systems. The results showed:

¢)) (2) 3) @
Calculated = Compiled from
Reported per billing excerpt from Difference (1)
n RAF system ment 3
. . A

Total Fl Intrastate

The company explained that the difference in the Interexchange Carrier revenue is that the
regulatory assessment for the Interexchange Carrier on the form included the first six months of
1999 twice.

OPINIONS:

1. A link between the revenues according to the company wide general ledger to the amount filed
on the regulatory assessment fee form for the local exchange company cannot be established. Also,
the non WorldCom companies’ revenue subtracted from the billing system could not be verified.

2. It appears that the revenues reported on the local exchange company RAF form of _

is less than the amount reported in excerpts from the general ledger.
RAF Form
G/L N

3. The company reported the first six months of 1999 twice on its interexchange company form filed
with the Commission which means that it paid twice for the first six months of 1999. The net of the
double revenues reported for the Interexchange Carrier and under reporting for the local exchange
company is an over reporting of $-in revenue.

RECOMMENDATIONS:

1. The opinions indicate that WorldCom owes fees for the local exchange company and has
overpaid for the interexchange company. An amended return has not been filed for either of these
returns. Because of the scope limits, we cannot be sure of the amounts submitted; and 'pecause the
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amount overpaid by the interexchange company far exceeds the amount underpaid by the local
exchange company, it is recommended that no adjustments be made by the Commission.

2. If the company refiles the interexchange company return, then consideration needs to be given
to the error found on the local exchange return.

3. To have a clearer audit trail, we believe that the companies should be instructed to keep reports
on each state so that we can compile all states to agree with the total amount in the income

statement. Also, the billing system reports should be set up so that each company can be
summarized easily.
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Flonda Revenue Caleulations for WerldCom Technologies, Inc. 1999

Per the Lawson Genera] Ledger ’a‘f !-f
Tota! WTI revenue countrywide: qjl

Per the WorldCom Billing Ertity Billing System &
*Please note that these billing system revenues are used for state allocation purposes

ONLY. The billing systems may include som?nlomuon\for entities other than WTL
i3-1 o

Orl ecific | Total countrywide

®

Cherokee Billing System:

!
|
l

IXPlus Billing Svstem:

Billing System:

Less ¢st. portion applicable 10 WNS*

NetF&E ]

5t T
AL ks bitha. T o Ho
From the billing system information we determine th of total revenues are related to
Florida, _
fa

s

Therefore, the Florida aflocation i of the to‘al WTI revenue from the general ledger

@/oz

Flonda Intrastate

. Cherokee Billing System:

IXPlus Bitting Svsrem:

Billing System:
Less est. portion applicabie 10 WN3*
Less interstate revenue**
Net F&E '

Totals: | -Q\ 1okt -i{ 'Ffﬂ""‘

From the billing systems, we determin of the total revenues are intrastatc. a
" ok
Thereforel the Florida intrastate alloiationaof the Florida total allogation.

*F&E is reports both entities under WorldCom; the split is estimated a” between
WorldCom Network Services (WNS) and WorldCom Techno!ogies (W ed on historical
data.

**F&E i3 reported a"o intrastate from the biiling system; Florida s estimated at
interstate based on histOrical data,

(W)@ 7. WONFibci,
@i:%u et wa\M #e, F+ £ % %
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CONFIDENTIAL

Additional Calculations:
Florida specific total gross revenue for WTI

Florida intrastate revenues for WTI

WTI Company Breakout,
Local Revenue from the local billing system (all intrastate) —
-is' of total intrastate revenue

Shared Tenant Provider Revenue (all intrastate)
-shared tenant 1s calculated a@@ls of the total intrastate revenue
«this percentage is hased on pridr vear billing

Interexchange revenue.
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WorldCom, Inc.
Revenues By Billing System
1999 Year-To-Date
Total Countrywide
Product Gross Billed Amount Billing Credit Amoun Det Revenue Amount
CHER
FE
IXPL

Total for Entity: WC

WorldCom, Inc.
Revenues By Billing System
1999 Year-To-Date
Florida Specific
Product Gross Billed Amount  Billing Credit Amount Net Revenue Amount
CHER

FE
IXPL

Total for Entity: WC

WorldCom, Inc. .
Revenues By Billing System
1999 Year-To-Date
Florida Intrastate
Product Gross Billed Amount Billing Credit Amount t Revenue Amount
CHER

FE
IXPL

Total for Entity: WC

Typed of Calls billed_on each billing s-vster;l:

Cherokee Billing System: This system bills long distance services, mainly sales to wholesalers.
F&E Billing System: This system bills private line services.

IXPlus Billing System: This system bills local and long distance services.
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January 30, 2001

Ms. Ruth Young

Florida Public Service Commission
3625 NW 82nd Avenue

Suite 400

Miami, FL 33166

Dear Ms. Young:

WorldCom has received your Audit Document/Record Request (No. 4) for WorldCom
Technologies, Inc. - RAF Forms dated 1/11/01 requesting copies of the summary from the billing
system for each line item for Total Country Wide, Florida Specific and Florida Intrastate revenue
with an explanation of the types of calls billed on each billing system. As requested, WorldCom
is providing in Attachment A the information you requested regarding the summary and the types

of calls billed.

Your have also requested an explanation and reconciliation of the difference between the
billing system revenue number and the “Lawson” ledger revenue number. The billing system
revenues are associated with more than one legal entity, and therefore are not unique to a
particular entity, whereas the general ledger revenues are specific to one entity. Accordingly, the
billing system revenues are used to develop a percentage for revenues in Florida that is then

applied to the general ledger.

If you have any questions or concerns, please feel free to contact me at 888-605-0469.
Sincerely,

Metysic (Z Beernc's
Melissa A. Burris
Staff Specialist

cc: Donna McNulty, Esq.
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— CONFDEfi 114

REQUEST NO 4.

RE: WORLDCOM TECHNOLOGIES, INC.
RAF FORMS

A. For the attached, please provide a copy of the summary from the billing system for
each line item for Total Country Wide, Florida Specific and Florida Intrastate. Explain
the types of calls that are billed on each billing system (e.g., local, directory assistance,
long distance, etc.).

lease explain and reconcile the difference betwee illing system of
nd the “Lawson” ledger of
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REQUEST NO 5.

RE: WORLDCOM TECHNOLOGIES, INC.
RAF FORMS

According to the information provided to date, the total intrastate revenue allocated for
Florida Intrastate for WTl is This is comprised of:

CLEC
Shared Tenant
IXC

Accordini the billing system information provided, the total Intrastate revenue is

According to the rms-filed with the Commission for the year-end 1999, the
intrastate revenue i This is comprised of:

CLEC
Shared Tenant
IXC

A. Provide an explanation and reconcile all of the above differences inciuding but not
limited to the following:

1. Wii is the allocation amount of -:iifferent than the billing system

amount of

2. Why not report the actual Fl. Intra billing system amount?

3. Why is the IXC revenue reportied on the RAF form different than the IXC
revenue that is allocated (_vs. $

is the Florida intrastate revenue in total from the billing system in the

4
lower than the intra revenue reported on the RAF’s of

amount of

5. Why is the Florida intrastate revenue allﬁcated amount of j—gwer

than the intra revenue reported on the RAF’s of $

&D\_,{)/L py AU,

.
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AUDIT EXCEPTION 1

SUBJECT: BIZTEL INTRASTATE REVENUE

STATEMENT OF FACTS: The total gross operating revenue reported on the regulatory

assessment fee from was agreed to the revenue portion of the company income statement.

Intrastate revenue reported on the regulatory assessment from is of the total gross. The

company could not provide dollars billed back up or call traffic records for th o intrastat / 0-,, Q.
amount because Biztel is no longer in business. The company said that the.a 1sbasedon Yo. Y,
prior years estimates. 3

intrastate revenue submitted tot he Commission the regulatory assessment fee forms, the

The audit service request noted that even through the.'o is consistent with prior years ) «
industry norm is 35 to 40%.

CONCLUSION: Without documentation for the intrastate revenue, it cannot be determined if
th o is correct or if it should be more within the industry norm. -
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(ONFIDENTIAL

COMPANY: WORLDCOM

TITLE: RAF FEE

PERICD: YEAR END1231/99
DATE: FEBRUARY 20, 2001
AUDITOR: RKY

WPNO.

WorLooem ~
The amount of revenue reported on the company RAF forms is a derived amounl@

which comes from a percent of the companywide billing system applied to the
companywide revenue reported in the general ledger.

There is not a clear audit trail from the general ledger company wide revenue to the@
revenue in the companywide billing system, nor the revenue reported on the RAF @
{

form for Florida Intrastate IXC revenue, ALE@e and shar%evenue.
<=9 Y- Yi-3

The total company wide revenue reported on the RAF form for Florida local revenus
was ﬁ This is a calculated amount derived from the company billing
systent The reason why the Florida amounts cannot be directly determined from the

billing system is that the billing system also includes other companies that are not
WorldCom. .

Staff tried three different ways to verify the revenue reported on WoridCom Local
Exchange Company regulatory assessment form.

1. The methodology usebdns to add up the amounts from all of the company wide
billing systems for (1) companywide, (2) Florida specific and (3) Florida intrastate.
Subtract the amounts that were for companies other than WorldCom from each of the
billing system totals. From these three amounts determine the percent of Florida
specific from companywide and determine the percent of Florida Intrastate from the
companywide billing system.

These percents are then applied to the total companywide revenue included in

the income statement to determine the Florida specific and Florida intrastate.

Audit Procedures of Billing System

Recalculated each item. For each line item used from the billing system we asked

the company to provide a summary from the billing systems showing the totals. The

company provided a sheet reiterating what was on the initial information sent to us. If

we accept this as documentation, the'(we are still missing the piece that that
indicates the amount that is not WorldCom from the billing system. The company
states that this is an estimate from historical data and no documentation is
available. We are also missing om the allocated Fl Intrastate Revenues to

the amount determined to be the FITocal exchange revenues:
amount was verified in a different manner explained in two below.

Florida Revenue onl he total amount for Flogi | revenue is §
difference of om the amount of eported on the
This would incréase the assessment paid for the local exchange company by §

Audit Procedures: Recalculated the revenues and recompiled.

3. Since the local exchange percent determined from the billing system for Florida

Intrastate is part of all three Florida companies that WorldCom files a RAF form for,
we decided to add together the three companies to see if the total revenue reported .
for Florida is the same as determined calculated from the billing system described o 0 0 o 2 8 _

above., The three types of IXC, ALEC and shared tenant.
RN A ]
r],.f,.;,:ﬂ L///OD\
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The resuilts of this comparison showed:

(1 (3)

Compiled from
Reported per billing excerpt from Difference (1)
on RAF system Income Stateaest and (3)

Local Revenues

Shared Tenant

e _—___5

Intrastate Revenues
The company explained that the information provided on the regulatory assessment
fee for the IXC included the first six months of 1999 twice.

The total Florida Intrastate Revenues were recalculated using the billing system
were recalculated and no discrepancies were noted in the calculation. |

CONCLUSIONS:
1. We cannot link the revenues according to the company wide general ledger to

the amount filed on the RAF form except through an allocation. We were not able to
verify one of the components of the allocaticn.

2

._It appears that the revenue reported on the local exchange company RAF form of
$*s less than the amount reported in excerpts from the general ledger.

RAF Form
G/L

3. It appears that the company reported the first six months of 1999 twice on its form filed
with the Commission which means that it paid twice for the first six months of 1999. The net

of the double revenues reported for the IXC and underreporting for the local exchange
company is an over reporting of n revenue,

4. To have a more clear audit trail, | beleive the companies should be instructed to keep
reports on each state so that we can compile alf states to agree with the total amount in

the income statement. Or report its income by state on the income statement so that we
can trace to the excerpt from the general ledger.

DN b evrine W/ﬂg 000027
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COMPANY: WORLDCOM TECHNOLOGIES, INC.

TITLE: SUMMARY OF PROCEDURES AND FINDINGS
PERIOD: YEAR END 12/31/99

DATE: JANUARY 8, 2001

AUDITOR: RKY

WP NO.

Worldcom Technologies, Inc. files three RAF from under this name. They are for an

ALEC (TA047), an Interexchange Company (TJ032), and a Shared Tenant Service
Provider (TS185).

Thi it ig of the RAF form submitted for the ALEC. The company reported
w\- o or both Florida gross operating revenue and Florida intrastate revenue.
statement provided to us includes all revenues for Worldcom Tehcnologies

\3.-3- worldwide. We cannot tie the Florida revenues reported on the RAF form to the total
worldwide Worldcom Technologies revenue on the i income statement provided.

For the state of Florida, the company said the amount on the RAF form was derived
from the billing systems. In order to link the billing system amounts to an income
statement amount, staff requested that the company provide a schedule detailing
revenue totals by all states, separating local revenues for each state. It was our
intention to agree the total to the income statement for all companies and the local to
the amount reported. The company stated that “Due to the overly burdensome

tkl > amount of time and effort involved in proving this item, Worldcom would like to
propose...” an alternative approach.

> > Worldcom provided a detail of how the Florida total and intrastate revenue allocations
'8 were calculated based on the billing systems. The ratios determined for Florida specific
and then Florida Intrastate from the billing system were applied to the total WTI income
statement revenue worldwide to determine the revenues for the total state of Florida for
all types of revenue, and to determine the revenues for Florida Intrastate which
included the ALEC, the IXC and the Shared Tenant Services revenue.

\59} The company then determined the amounts for the ALEC, the IXC and the Shared
Tenant Services revenue and submitted three forms. The documentation for the
amounts filed on the RAF forms for the ALEC, the IXC and the Shared Tenant
Services was not available to us.

Staff then proceeded in two ways:
k- {q 1. Obtained all three RAF forms to determine if the company reported the same

X - revenue on the forms as calculated above, and
2. Obtained further documentation showing the Florida ALEC revenue only.

WRTe wp %W et “oooo
QQNF\DENT WL« 7



company file too much, or should the allocations be changed to reflect the higher
intrastate revenues.

2. Forthe “Florida ALEC revenue only” comparison, the Metropolitan Fiber Systems
revenues removed from the WTI billing systems revenues could not be verified.
Therefore, we could not verify the final amount filed on the form.

3. The total Florida intrastate revenue reported on the three RAF forms does not agree
with the total Florida intrastate revenue calculated by the company in its allocations
process.

000036°¢
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Stephanie Cater

Six Concourse Parkway
Suite 3200
Atlanta, GA 30328

September 1, 2000

Regulatory Analyst

Division of Auditing and Financial Analysis CDNF l DEN'“ AL
Florida Public Service Commission

Capital Circle Office Center

2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Dear Ms. Cater:

We are in receipt of your letter dated August 4, 2000 re'garding additional information for
WorldCom Technologies’ (TA047) 1999 Regulatory Assessment Fee. Further investigation into
our systems has produced the following information:

The original RAF filed for WorldCom Technologies, Inc. (TA047) indicated that -
the intrastate revenue was approximately.’o of Florida gross operating

revenue. This information was based on national-wide averages, not Florida
specific, which was the only information that was available at that time.

After researching this number with our tax department, we fg

intrastate number was slightly high and should have been mss than
we reported orq) of Florida gross operating revenue. A ime, we did not
research the total gross operating revenue, only the intrastate number.

Upon receipt of your letter of August 4, 2000, we researched the total gross

operating revenue and were able to determine that there was no_interstate revenue
in the state of Florida for WorldCom Technologies, Inc. (TA047) 47) for 1999.
Therefore, the total gross operating revenue and the intrastate revenue should be -
the > same. Please find attached a revised RAF for this company.

We apologize for the delay in getting you this information. Please feel free to contact me
with any questions or concerns. I can be reached at 800-758-3813.

Sincerely,

Wi A B Sfo

Regulatory Manager

cc: Missie Burris

Donna McNulty, Esq. . (\r\‘\\:\“ E M‘; 1‘ \ \

Oonf-cch b ] 000032
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Six Concourse Parkway
Suite 3200
Atlanta, GA 30328

CONFIDENTIAL

July 31, 2000

Stephanie Cater

Regulatory Analyst

Division of Auditing and Financial Analysis
Florida Public Service Commission

Capital Circle Office Center

2540 Shumard Oak Boulevard

Tallahassee, FL 32399-0850

Dear Ms. Cater:

T et e e emnmm el = ¢ me e e,

This letter is an update to our June 30, 2000 response regarding WorldCom
Technologies’ (TA-047) 1999 Regulatory Assessment Fee.

B S ot S NP

Upon further investigation we have found that the WorldCom Technologies” ALEC

r d on the 1999 Regulatory Assessment Fee Returns should have been
his is ess that what we originally reported. WorldCom does not
intend to file an amende latory Assessment Fee Return for WorldCom Technologies .

(TA-047).

Again, we apologize for the delay in getting you the requested information. Please feel
free to contact me with any questions or concerns. I can be reached at 800-758-3813.

Enclosures

cc: Missie Burris
Donna McNulty, Esq.

CONFIDERT AL
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QU

JTanuary 8, 2001

Ms. Ruth Young

Florida Public Service Commission
3625 NW 82nd Avenue

Suite 400

Miami, FL 33166

Dear Ms. Young:

This letier is 1in response to your Aundit Document/Record additional request for
WorldCom Technologics, Inc., dated 12/20/00, :

Attached please find confidential documcntation showing the link between the reported
revenue for WTI-CLEC aud the general ledger (income stetemeat). You will find a diminutive
, variance between the income statement and what was reported te the FL PSC. This
valiance is due to mapping issues in our program that charge codes in our billing system
to natural accounts in the generpal 12dger. Some of ﬂliw may be relaied to data «r o long
distance. o8

Your request aiso asks for documentation showing the link between the Florida intrastate
amouats from the Cherokee, IXPlus and F&E bitling systems and the gencral ledger. A:lthe
informsation we have found to date in our internal research has been provided to you in our
response dated December 5, 2000.

_ Also attached are the 1599 RAF filings for WorldCom Technaologiss, Inc. - ntercashange
\ Company (TJ032) and WorldCom Technaiagies, Inc. - Sharea Tenant Provider (T31835), as you
Gi-= requested.

If you have any questions oy concerns or would like to requesrt additional infonmation,
please feel feee to contact me at 888 605-0<69.

Sincerely,
C - Z .
P otissie (. foernrcs

Melissa A Burris
Staff Specialist

cc: Donna McNulty, Esq.
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Law & Fublic Prollcy

MCI WORLBCOM Six Concourse Parkway

Suite 3200
R

Atlanta, GA 30328

December 15, 2000

Ms Ruth Young

Florida Public Service Commission
3625 NW 82nd Avenus

Suite 400

Miami, FL 33166

Dear Ms Younyg.

This letter 1s in responsc 1© your Audit Document/Record aaditional request for
WorldCom Technologies, Inc, - CLEC {WT1), dated 12/5/00

The first item requested, “the detauled pereral ledger revenue accounts” for WTI, is
atltached, Please note that the information is country-wide and not spec:fic 10 the state of Fiorida

(Atachment A) .

The second item requested is “a schedule detailing revenue totals by all states. separating
local revenues for each state.” Due to the overly burdensome amount of time_and effort invelved
1 proving this item. WorldCom would like to propose the following alternative. Attachment 3 ;s

3 spreadsheet explaininy how:
e) the FL total and intrastate revenue allocations were calculated
b) once the aliocations were made, how tt was bioken out petween intcrexchange,

shared tenant providger and local revenues

The third item you requested is how we determined the locai revenue amount Tn our
letter of November 30, 2000, the third bullet .tem enslosed a confidential print out from our
billing system showing local revenue for the state of Florida or 1999, for WTI That print out
{Atltachment C} is how we determine the local revenue amount.

Lf you have any questions or concems, please feel free 10 contact me at 885-605-0469
Sincerely,
L’;{?;Z'/(/s&“-' ////&WJS

Melissa A. Burris
Staff Specialist

ce; Donna McNuity, Esq.

Lo L L P

S
Y
AL

\

044

-
>

INTEGRITY BUSINESS FORMS INC (847} 69R 2626  FAX (Bd'ﬂ 695-:1508




= ) 9
o2 — A
= = 3 m 3 =
<, =P i | { § ANE NIE: | =
4 3 : RRENNAREREEERCER 2 o
= ~ ﬁ fw NERENE i ERE 2 1%
ek AN B
§ KENEBEEERERRNCR >
: QB $4 14 ANEvR >
g & N 1 RPNEL
N g ) CLEEEN | SNEER
HWLF _ . ,ﬁ.«i. | um wﬂlﬁuw,_}lm Js
3 Sl . 3 m.% NEL. SRRREEN
ﬁ //ZKM ‘ é,. ] v = ,@
A /W .ﬁb \ | qu \d
fm N Ja | o KB L . RN ~ U
N N\ INTaN ASHER ./V,, g N INRN] 3 )
F SRR R AN ECANEED . LR X 3
3 oAl Y TR \NRCIEE Wb | Y
§ SN CEEREENAAFEE R AN S
I LK A E RN IR S EANN
SRy NAEE u%. | w M,W,w.w»! YN =D m
RSN N _ %fmmw N w
SR ERAC IREVURAELEE] ;
4.‘ _ s JA N ARl gl M
SNRRM ABNIRRRACAC RS I AP HGL
SN TR TP
N | |
|




Ot .SN\SOd :‘.‘EEHISI‘\H AL AL

909-»‘969 I.:‘rm Xv4 929Z-889 1Lrel

1999 WorldCom Technologies, Inc. Revenue Reporting - Attachment A

Revenue information for January through June of 1999

J Total Revenue

Revenue Information for January through December of 1999

*note: this information was incorrectly reported as July through December 1999 revenue

Total Revenue

I T

2)actual local revenue wa”&ss than originally reported
3)forms were not revised and refiie

Addtional investigation found:

A -0

1)there was no INTERstate local revenue in Florida

0=

2)therefore total and INTRAstate numbers should be the same
: CUNHDEN“N_ 3)revised forms filed for the focal company but no refund requested

4)no revised forms for IXC

-
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CONFOENTAL ~~ ®€

Intrastate Revenue @m

@y

-

e

(\Intrastate _Revemge
’ - ’ : -
Pertaxinformation:  ~ ! v .
i local revenues were.e (nation-wide average)* of total company revenues
1 *note: this was the only information available at that time for % allocation
l, Total Revenue
! Intrastate Revenue (W
*{ shared tenant revenues wer‘o of total company revenues )
| Total Revenue
J‘ Intrastate Revenue X -= .
[ Remaining revenue would be reported as IXC for 7/99 - 12/89 4
‘ Total Revenue
'l! — Intrastate Revenue N @
1 S Thesearethe revenues th iginally filed on the RAF forms for 1989 (&) (yrerded 1, las. (1D
= s that were originally filed on the orms for 1 - < i]/
=
‘ % Upon request from the PSC, further investigation into our revenue numbers found:
1 —
—‘ = 1)the actual focal revenue should have beer-er information pulled from
{——— :’,T the local billing system
.
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February 13, 2001

Ms. Ruth Young

Florida Public Service Commission
3625 NW 82nd Avenue

Suite 400

Miami, FL. 33166

Dear Ms. Young:

WorldCom has received your Audit Document/Record Request (No. 5) for WorldCom
Technologies, Inc. - RAF Forms dated 1/11/01 requesting explanations and reconciliation’s of numerous
differences in billing system, allocated and reported revenues. WorldCom is providing, in Attachment A,

a summary explaining the differences.

Your have requested an explanation and of the difference between the billing system revenue
numbers and the allocated revenue nunibers (Questions Al and A4). The billing system revenues are
associated with more than one legal entity, and therefore are not unique to a particular entity, whereas the
general ledger revenues are specific to one entity. Accordingly, the billing system revenues are used to
develop a percentage for revenues in Florida (allocation) that is then applied to the general ledger. This
explanation also applies to Question A2 which asks why the actual Florida billing system amounts are not

reported to the Florida PSC.

You have additional questions concerning the difference between the allocated revenue numbers
and what was actually reported on the RAF forms for 1999 (Questions A3 and AS5). These differences are
shown in Attachment A and are the result of inadvertently reporting total year (January through
December 1999) revenues as 6 month revenues (July through December 1999).

If you have any questions or concerns, please feel free to contact me at 888-605-0469.
Sincerely,

7Tl 55 (7 SBonris

Melissa A. Burris
Staff Specialist

cc: Donna McNulty, Esq.
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