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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

ADDITIONAL REBUTTAL TESTIMONY OF 

H.R. JAMES 

ON BEHALF OF 

INTERCOASTAL UTILITIES, INC. 

DOCKET NOS. 990696-WS & 992040-WS 

Please state your name and professional address for the record. 

My name is H.R. James, and my address is Intercoastal Utilities, Inc., 

62 I 5 Wilson Boulevard, Jacksonville, Florida, 322 IO. 

Are you the same H.R. James who has previously provided prefiled direct 

testimony in this docket? 

Yes, I am. 

What is the purpose of your additional rebuttal testimony? 

I want to  make sure that the record is clear that the shareholders are 

aware of Mr. Burton‘s most recent projections with regard to  the 

commitment Intercoastal must make on a going forward basis as t o  the 

rates it will accept, and the financial commitment and subsidy necessary 

from the shareholders, in order t o  make implementation of that rate 

possible. I also want t o  make sure that there is no question in the minds 

of the Commission that the stockholders are willing t o  accept that 

burden. 

Have you discussed this matter with the shareholders? 

Yes, very directly and explicitly. The shareholders are aware of the 

commitment and subsidy required of both the corporation and of the 

1 



1 

2 

3 

4 

5 

' 6  

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q: 

A: 

0: 

shareholders, as quantified n Mr. Burton's most recent projection, and 

they have agreed to  accept that commitment without hesitation. I had 

previously testified that the shareholders of Intercoastal were willing t o  

step up t o  the bar i f  they needed t o  with their own  funds in order t o  carry 

out this application, and nothing has changed in that regard. In point of 

fact, since w e  first applied for a portion of this territory before the 

St. Johns County Water and Sewer Regulatory Authority, the 

shareholders have never wavered in their commitment t o  do whatever 

was necessary in order to  effectuate Intercoastal's application. 

Do the shareholders understand that Mr. Burton's most recent projections 

mean that they may accept, a t  least over some period of time, rates 

which are less than those to  which they might be otherwise entitled? 

Yes, they do, and they are willing t o  make that commitment and provide 

that subsidy. They understand this is a unique proceeding, because 

essentially two utilities are competing for much of the same territory 

simultaneously, and they believe that it would benefit both the 

corporation and intercoastal's present and future customers for 

Intercoastal's application to  be granted and Intercoastal's territory t o  

expand as requested. The financial commitment that would be required 

by Mr. Burton's projections is a commitment they are willing to  make in 

order t o  achieve that end. 

In your opinion, and based on your personal knowledge in your 

conversations with your fellow shareholders, will Intercoastal be willing 

t o  commit t o  the Commission, and to accept the consequences of that 

commitment, that it will accept rates in the range projected by 
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Mr. Burton on a going forward basis. 

Yes, I have explained to  the shareholders exactly what is involved and 

their commitment, which has never wavered throughout this entire 

process, and they readily committed both the corporation and themselves 

t o  this course of action. 

Do the shareholders, collectively and individually, appreciate and 

understand that the commitment to accept rates in the ranges projected 

by  Mr. Burton will require shareholders t o  infuse capital into the Utility 

during certain years? 

Yes, they do, and that is part of the commitment they have made and 

that I have been speaking previously about in this and my prior 

testimony. 

Will the quality of service provided by Intercoastal suffer as a result of  

this commitment and subsidy by the shareholders. 

No, it will not. This is simply a commitment and agreement by the 

shareholders and the utility corporation to  provide whatever funding is 

necessary, including subsidization of operating costs in a manner similar 

to  that proposed by NUC for the first few years of operation within the 

new territory. We have the financial ability and will t o  make such a 

commitment, with no affect whatsoever on the quality of service 

provided by Intercoastal t o  i ts customers. 

Does this complete your prefiled testimony? 

Yes, it does. 
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