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State of Florida
Public Serbice Commission
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DATE: June 25, 2001
TO: Division of Safety and Electric Reliability : |
FROM: Division of Regulatory Oversight (Vandiver)

Docket No. 010002-EG; Gulf Power Company; Conservation-Period Ended

RE:
December 31, 2000; Audit Control No. 01-058-1-1

Attached is the final audit report for the utility stated above. | am sending the
utility a copy of this memo and the audit report. If the utility desires to file a response to
the audit report, it should send the response to the Division of Commission Clerk and
Administrative Services. There are no confidential work papers associated with this audit.
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cc: Division of Regulatory Oversight (Hoppe, Harvey, District Offices, File Folder)
Division of Commission Clerk and Administrative Services

Division of Legal Services

Ms. Susan D. Ritenour
Gulf Power Company

One Energy Place .
Pensacola, Florida 32520-0780

Beggs and Lane Law Firm
Jeffery Stone/Russell Badders

P.O. Box 12950
Pensacola, Fl. 32501-2950

DOCUMENT NUMBFR-DATE

07919 JN265
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Date: June 20, 2001

TO: DENISE VANDIVER, CHIEF
BUREAU OF AUDITING
FROM: LYNN M. DEAMER
FIELD AUDIT SUPERVISOR
RE: COMPLETED AUDIT SUMMARY REPORT

Originator: _Division of Regulatory Oversight , Florida Public Service Commission

Company: _Gulf Power Company

Audit Control No.: 01-058-1-1 Docket No.: __010002-EG

Purpose of Audit: __Energy Conservation Cost Recovery

Actual Hours

Audit Manager Mike Buckley 276
Field Audit Supervisor Lynn M. Deamer _5
Total Hours 281
Date Field Work Began: May 9, 2001 Field Work Ended: June 20,2001
Total dollars audited: INVESTMENT:  $1.612.211 REVENUE: $3,732,399

EXPENSE: $3.872.004



FLORIDA PUBLIC SERVICE COMMISSION

DIVISION OF REGULATORY OVERSIGHT
BUREAU OF AUDITING SERVICES

Tallahassee District Office

Guif Power Company

Energy Conservation Cost Recovery Audit

HISTORICAL YEAR ENDED DECEMBER 31, 2000

DOCKET NO. 010002-EG
AUDIT CONTROL NO. 01-058-1-1

% 77 /}{Z’y\/’”’\"‘__" -
ynn M. Deamer, Audit Supervisor
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DIVISION OF REGULATORY OVERSIGHT
AUDITOR’S REPORT

June 20, 2001

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described later in this report to audit the accompanying Energy
Conservation Cost Recovery (ECCR) True Up Filing for the historical 12-month period ended
December 31, 2000 for Gulf Power Company. These schedules were prepared by the utility as part of
its petition filed in Docket No. 010002-EG. There is no confidential information associated with this
audit.

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the Commission
staff in the performance of their duties. Substantial additional work would have to be performed to
satisfy generally accepted auditing standards and produce audited financial statements for public use.



SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by examining, on a test basis, certain transactions and account
balances which we believe are sufficient to base our opinion. Qur examination did not entail a
complete review of all financial transactions of the Company. Our more important audit procedures
are summarized below. The following definitions apply when used in this report:

Scanned - The documents or accounts were read quickly looking for obvious errors.

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were scanned
for error or inconsistency.

Reviewed - The exhibit amounts were reconciled with the general ledger. The general ledger account
balances were traced to subsidiary ledgers, and selective analytical review procedures were applied.

Examined - The exhibit amounts were reconciled with the general ledger. The general ledger account
balances were traced to subsidiary ledgers. Selective analytical review procedures were applied, and

account balances were tested to the extent further described.

Verify - The item was tested for accuracy, and substantiating documentation was examined.

CONSERVATION EXPENSES: The audit staff examined the exhibit amounts. Visually scanned
the supporting accounts for error or inconsistency. Staff determined what advertising costs were
charged to conservation. Staff reviewed all invoices associated with the programs and determined if
advertising costs were directly related to conservation. Staff verified that none of the programs filed
for recoveries were based on a comparison of Electric vs. Gas Technologies. Staff verified accounts
payable vouchers in support of the actual program expenses for material and supplies for all those
programs exceeding the budgeted amounts. Staff compiled Salary & Benefits amounts for Demand
Side Management programs and determined allocation methodology. Staff sampled all investments and
accounts payable.

CONSERVATION REVENUES: Audit procedures related to Revenues were performed in the
Operating Revenue Sharing Refund audit, an undocketed audit, Audit Control Number 01-073-1-1.

OTHER: Recomputed the true-up and interest provision for the twelve month period ending
December 31, 2000 from the filing and traced to the beginning true-up in the prior filing. Traced the
interest rates used in the calculation to the 30 Day Commercial Paper Rate. Compiled the interest
provision.



DISCLOSURES

Disclosure No. 1

Subject: Energy Education and Commercial Technology

Statement of Fact: A portion of the Eastgate Office Leasehold Improvement amortization was being
recovered in the Investment of ECCR (Energy Education $21,139 and Commercial Technology $939).
Gulf Power closed the Eastgate Office and stopped amortizing any leasehold improvement to ECCR.
The unamortized leasehold improvement (Energy Education $7,298 and Commercial Technology

$324) was written off to non-ECCR accounts.

Recommendation: This information is included for the analyst’s review.



GULF POWER COMPANY

ENERGY CONSERVATION ADJUSTMENT
For the Ponod: January, 2000 tivough Decembaer, 2000

Conservalion Aevanues JANUARY  FEBRUARY  MAACH APAIL MAY JUNE JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER |  TOTAL
1. a8 Resdential Consarvation Audi Feas 52000 593.09 735.10 89821 1,680.75 250443 331862 292878 485849 4,644 10 455248 473883 3247088
b (Other Feoes) 000 0.00 000 000 00D 0.00 000 000 000 0ao 000 000 000
o 000 0.00 0.00 0.00 000 0.00 0.06 0.00 0.00 0.00 000 0.00 000
- |
2. Congsrvaton Adustiment Revenues 26608365 24339625  242,274,37  237,70267 32575495 34897972 39581630 38579148 32352413 20633985  260,376.58 37469138 | 3,009,52653
1
b
3. Total Aevanues 266,603.65 243989.34 24300047  238,60080 32743570 35148415 09893402 38962026  328380.62 20098375 27392948 37943021 | 3,732,39941
4. Adusiment not Applicabls fo Perlod - Prior Trua | (75,304.83)  (75304.83)  (75304.83)  (75,30483)  (75,304.89) (75,304.83) (7530483} {7530483) (7530483)  (75.304.83) (7330483} (75.304.87) | (903,656.00)
5. Consarvabion Revenuas Appiicebie to Perlod 19529882 16868461  167,701.64  163,20608  252,13087  270,179.32 323,63009 314,31543 25307579 21567892 19862463 30412534 | 282874141
€. Consesvation Expenses (Foim CT-3 Page B) 15347531 353,693 04 264,344.02 198,185 70 381,868.10 335,66240 28348180 41935542 310,028 57 205,72103 320,765.94 643322 82 3,872,004 05
7. True Up this Penod (Line 5 minus Line 8) 3782351  (185,000.63) (116,042.38)  {35,889.85} (109,83723) (60483.08) 40,148.19 (10503099) (56,852 78) 9.957.80  (122,141,31) (329,192.28) | (1,043262.64)
8. Inerest Provision this Period (Page 10, Line 10) (2,969 04) (3,043 24) 13,507 6} (3.84367)  (3,792.29)  (3.99123) (3,83674)  (3.396.80)  (3445.56)  (3.98686)  (3,135.91) (4.00675) | (4178089
9. True Uip & Mitwest Provision Beglnning of Month  {686,837.40)  (575,698.10)  (686,445.04) (733.289.75) (697,518.24) (735,847.93) (725.017.41) (B13.20113) (64633308) (631,427 00) (548,351 14) (599.323.53) | (685,837 40)
|
10 Paor Trus-Up Coliacted or Relunded 75,304.83 75.304 83 75,304 83 7530483 7530483 7530483 7530483 7530483  75.304.83 75304.83 7530483  75,304.87 | 90365800
i
11.End ol Penod- Net True Up (575.698.10)  (680.44504) (733209.75) (89751824} (735.847.93) (725017 4)) (613201.13) (S48,33300) (631427.00) (540.353.14} (599.023.53) (367,222.89)  (867,222.69)
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GULF POWER COMPANY
COMPUTATION OF INTEREST EXPENSE
ENERGY CONSERYATION ADJUSTMENT

For the Penod, January, 2000 through December, 2000

Intarost Provision JANUARY FEBRUARY MARCH APRIL MAY JUNE JULY AUGUST SEPTEMBER _ OCTOBEA  NOVEMBER DECEMBER TOTAL
1 Baginanng True up Amount (685,837.40) (575,008 10) (66B,445.04) (739,289.75)  (097,518.24) (735047 93) (726,017.41) (613,20113)  [640,33309) (631,427.00) (549,351.14)  (589,323.53)
2. Endng True up befors nterest  (572,709.06) (685,401 80) (720,78269) (633,874.67) (792,050 64) (721,026.18) (£05,504.39) (642,838.29) (027,981 04) [540,184.28) (566,187.62) (863,215.94)
3. Total beginmng A ending 1,258,548 46) (3.261.003.90) (1,418,227 63) (1.427.164 32) (1.429.566 88) (1.456,074.11) (1,394,581.00) (1,256,137.42) (1,274,314 13) (1.177,591.28) (1.145,638.78) (1,402,639 47)
4. Avarage True up Amount (626,273 23) (830,540.95) {709,11382) (713,582.18) (714,784.44) (728,43706) {607200.90) (828,088.71)  {B37,157.07) (588,795.64) (572,76938)  (731,260.74) ‘
5. lnierest Rate First Day
Ragorting Buaness Month 5.6000 5.8000 5.8000 80700 8 1800 8.5700 8.5800 6.5000 6.4800 6 5000 6.4900 6.6500
8. Intarest Aate First Day
Subsaquent Business Month 5.8000 5.8000 60700 6 1600 65700 5.5800 6 5000 €.4800 6.5000 6.4900 6.6500 6.5000
7. TolalofLines 5 and 6 11.4000 118000 11 8790 12 2500 12 7500 131500 13.0800 12.9800 12.0800 12.9900 13.1400 13.1500
8 Average lnlevest rate §.7000 5.8000 593% 6.1250 6.3750 £5750 85400 8 4900 84800 8.4950 8.5700 8 5760
{50% of Line 7)
9. Monthly Average Interast Rate 0.004750 0.004833 0.004040 0.005104 0.005313 0005479 0.005450 0005408 0.005408 0.005413 0.005475 0005479
Lihe 3112
10. ntores! Provision (line 4 X 9) (2.989 04) (3.043 24) {3.507.16) {3.8643.87) {3,787 29} {3.991.23} (3.636 74) (3.996.80) (3.445.98) {3.166 86) {3.135 91) (4.006 75} (41,780 &5)
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