
State of Florida 

DATE: June 22,2001 

FROM: Division of Regulatory Oversight (Vandiver) & 
RE: 

TO: Division of Safety and Electric Reliability I 
Docket No. 01 0002-EG; Florida Power Corporation; Conservation-Period 
Ended December 31, 2000; Audit Control No. 01 -058-2-1 

Attached is the final audit report for the utility stated above. I am sending the 
utility a copy of this memo and the audit report. If the utility desires to file a response to 
the audit report, it should send the response to the Division of Commission Clerk and 
Administrative Sewices. There are no confidential work papers associated with this audit. 
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DIVISION OF RIZGULATORY OVERSIGHT 
AUDITOR’S REPORT 

JUNE 1,2001 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit the Energy 
Conservation Cost Recovery (ECCR) schedules for the twelve month period ended December 3 I ,  
2000 prepared by Florida Power Corporation in support of Docket No. 010002-EG. There is no 
confidential information associated with this audit and there are no audit staff minority opinions. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfy generally accepted auditing standards and produce audited financial statements for public use. 
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SUMMARY OF SIGNIFICANT PROCEDURES: 

Our audit was pedonned by examining on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail a 
complete review of all financial transactions of the company. Our more important audit procedures 
are summarized below. The following definitions apply when used in this report: 

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were 
scanned for error or inconsistency. 

Verify - The item was tested for accuracy, and substantiating documentation was examined. 

REWENUES: Compiled Energy Conservation Cost Recovery (ECCR) revenue and agreed 
to the filing. Recompute revenues using approved FPSC rate factors and company provided 
KWH sales. 

EXPENSES: Compiled ECCR expenses and agreed to the filing. Scheduled expenses by 
program and by categories of expense. Judgmentafly tested advertising charges to verify that 
they were properly recoverable through the ECCR and that they did not compare electric vs, 
gas technologies. Verified that expenditures associated with the Better Business, Home 
Energy Check, and Residential Load Management programs were in compliance with 
program requirements. 

TRUE-UP: 
amounts and interest rates. 

Recompute ECCR true-up and interest calculation using FPSC approved 

Other: Ascertained that the utility is in compliance with Rule 25-17.015, F.A.C., pertaining 
to Energy Conservation Cost Recovery. Identified conservation programs that exceeded the 
budgeted mount  and analyzed expenditures for compliance with program requirements. 
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Disclosure No. 1 

SUBJECT: NON-RECOVERABLE ECCR EXPENSE 

STATEMENT OF FACT: An invoice to Fahlgren company in the amount of $13,014 for printing 
a Power Quality Brochure was included as a Home Energy Check expense. Also, a balloon 
sculpture provided for the Southern Women’s show in Orlando costing $2,067 was allocated 50 
percent to the Home Energy Check program. 

RFLOMMENDATXON: The Home Energy Check program costs should be reduced by $14,047 
(%13,014+$1,033) for the Power Quaiity Brochure and the Southern Women’s show as these 
expenses do not pertain to any ECCR program. 
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LINE 
NO PROCRAM 

1 BElTER BUSINESS 
2 RESIDENTIAL NEW CONSTRUCTION 
3 HOME EMERGY IMPROVEMENT 
4 COMM I IND NEW CONSTRUCTION 
5 HOME ENERGY CHECK 
6 LOWINCOME 
7 BUStNESS ENERGY CHECK 
8 QUALIMING FACILITY 
9 INNOVATION INCENTIVE 
10 TECHNOLOGY DEVELOPMENT 
1 1  STANDBY GENERATlON 
12 INTERRUPT LOAD MANAGEMENT 
13 CURTAIL LOAD MANAGEMENT 
1 4  RESIDENTIAL LOAD MANAGEMENT 
15 COMMMERCIAL LOAD MANAGEMENT 
16 CONSERVATDN PROGRAM ADMlN 

17 TOTAL ALL PROGRAMS 

FPSC OOCKE3 NO 010002-EG 
FLORIDA POWER CORPORATlON 
WITNESS J A MASIELCO 
EXHtBIT NO 1 JAM - 1 

PAGE 2 OF 4 
MAY 15, Zoo1 

SCHEDULE CT-2 

FLORIDA POWER CORPORATION 

ACTUAL ENERGY CONSERVATION PROGRAM COSTS PER PROGRAM 
FOR THE PERIOD JANUARY 2000 THROUGH DECEMBER 2000 

PROGRAM OEPRECIATlON 
AMORTIZATION PAYROLL 6 MATERIALS L OUTSIDE REVENUES 

& RETURN BENEFITS SUPPLIES SERVICES ADVERTISING INCENTIVES VEHlCLES OTHER SUBTOTAL (CREDIT) TOTAL 

0 
0 
0 
0 

0 
0 

2,992 
0 

0 
0 
0 

2,583,07 I 
0 

16.619 - 

5.870 

a 

18.116 

372.540 
0 

1,514,583 
5.138 

147,818 
264,746 

. o  
18,452 
18.926 
18.695 

0 

16,312 
1.028.300 

348,a61 

1,304,ax 

2.6O8,6 12 5.077.362 

0 

6,057 

0 
30.703 

0 
1,434 
5.127 

0 
203 

48.995 
13, t68 

Q 
69.162 

25 
56,111 

2,938 

234,003 

0 
6,136 
77.309 

0 
410,521 

0 
1.274 
18.076 

0 
72.973 
18.942 
5,574 

0 
1,298,206 

3,023 
449,784 

2,361,098 

0 
115.668 
224,152 

0 

0 
0 
0 
0 
0 
0 
0 
0 

90,476 
0 
0 

952.~169 

1.383,165 

255,956 
176.669 

43.279 
0 

10.865 
0 
0 
0 

1,130 
420.258 

19.398.926 
644,740 

28.177.682 
686.298 

700 

2.382.96e 

52,199,515. 

974 
27.134 
22.314 

0 
102,426 

167 

645 
0 

2,023 
820 

1.318 
0 

78,986 
511 

23.995 - 

I 1,238 

100 
50,041 
65,519 

0 
92,404 

69,281 
35,984 

0 
583 
42 

0 
7 62.7 54 

45 
790.42 1 

2.849 

45.148 

272,551 1.915.171 

275.146 
730,566 

3,147,820 
43,279 

3.109.456 
19,019 

23 1,045 
327.570 

0 
95.364 
507,983 

644,790 
34,365,2 12 

706.2f4 . 
2,365,990 

19.482,az3 

66,052,277 

0 
0 

(1,300) 
0 

(186) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(1,486) 

275.146 

3,146,520 
43,279 

3,109,270 
19.019 
231.045 
327.570 

0 
95,364 

730.566 

507,983 
19.4az.m 

644.790 
34,365.212 

706.214 
2,365,990 

66,050.79 1 



FPSC DOCKET NO 010002 EG 
FLORIDA POWER CORPORATION 
WITNESS J A MASIELCO 
EXHIBIT NO 1 JAM - 1 

SCHEDULE CT-3 
PAGE 2 OF 3 
MAY 15.2001 

FLORIDA POWER CORPORATION 

UtIE 
HO 

1A BETTER BUSINESS 

1 B HOME ENERGY 1HPROVEMENT 

1C HOME ENERGY CHECK 

1D SUBTOTAL - FEES 

2 CONSERVATION C U U S E  R M N U E S  

ENERGY CONSERVATION ADJUSTMENT 
CALCUUTION OF TRUE-UP 

FOR THE PERIOD JANUARY 2000 THROUGH OECEMEER ZOO0 

TOTAL FOR 
THE PERIOD JAN 00 FEB 00 MAR 00 APR 0 MAY 00 JUN 00 JUL 00 AUG 00 SEP w OCT 00 t4ov 00 DEC 00 

0 0 0 0 0 0 0 0 0 0 0 0 0 

25 0 0 0 0 445 100 25 25 0 0 680 1300 

a9 I4 7 0) 55 (4511 (4281 (162) 1.474 ?9 0 0 0 0 186 

114 (470) 55 ( 4 5 4  (421) a3 1,571 104 25 0 0 680 1.486 

4.323.167 4,610 461 4 929,765 6.391.452 6.707.179 6 423.561 6.646.724 5.582.34& 4.634.265 4.824.730 65.210.413 4,418,927 5.453 014 

2A CURRENT PERIOD GRT REFUND 0 0 0  0 0 0 0 0 0 0 0 0 0 0 0 

4.825.410 65 211.699 3 TOTAL R M N U E S  4.409 041 5 432.544 4 323.222 4.610.510 4,929 337 6.391.735 6.709.053 6 423,665 6 I340 749 5 582 346 4.634.285 

78 5Ml 78 5w 78 500 1,072.684 1,072.684 1.072.6M 1.072 664 1 072.684 1.072.684 1.072.684 1072.684 1.072.682 9.oa9.6~4 

s.aga.092 t s . i o i . s ~ ~  

4 PRIOR PERIOD TRUE-UP UVERlIUNUER 13.607.931 

5 CONSERVATION REVENUES 
4 401.722 5.613.194 6 002 021 7.464.419 7.7b1.737 7.496 344 7 913.433 6.655 032 5.706.968 APPLICABLE TO PERIOD 4 567 541 5 531.044 

6 CONSERVATION MPENSES 
(CT-3.PAGE I. LINE 73) 

7 TRUE-UP THIS PERIOD (OW 

I CURRENT PERIOD INTEREST 

5.791.855 66 052 277 5.640 638 5 979 312 5.326.654 4 647 220 4 870.454 5,680 572 5 787 988 5 909.651 5 751.452 5.756 356 4.910.125 

1.073.097 448,26a 924 432 (1,035.974) (1.133.567) (1.783.647) (1.993.7491 (1.586.698) (2.161 9811 (896.6761 v96.844) (106,237) (9.049.276) 

(44 241) (41,175) (38,553) (37.329) (39,110) (42.661) (47.114) (50.889) (55.5W (58,320) (58.082) (55.041) (568.01 5) 

In 

9 ADJUSTMENTS PER AUDIT \ RDC orda 3.71 n.277 0 0 0 0 0 0 0 0 0 0 0 3.716.277 

10 TRUE-UP a INTEREST PROWSIONS 
BEGINNING OF PERlOO (OW (13.507.931) (8.782.298) (8.296705) (7,331,126) (7,332,445) V.4u1.438) (a.164.2621 (9.152.441) (9,717,341) (10.862.141) (10.746.453) (10,521,695) (13,607.931) 

10 A CURRENT PERIOD GRT REFUNOED 0 0 0 0 0 0 0 0 0 0 0 0 0 

7a.500 7s.spo 78.500 1 0 7 2 . 6 ~  I ,072.681 1 072.~84 i.072.684 1 .a72584 I ,072,684 1.072 644 1.072,684 1072682 9.169.654 
11 PRIOR TFNE-UP REFUNOEW 

(COLLECTED) 

(9 61 7,291 I 12 €NO OF PERIOD NET TRUE-UP 11.782 298) ( 8  296 705) (7.331 826) (7.332.445) (7 4 M  438) (8.184 262) c9- (9.711.3141 a A 9 617,291) 


