
State of Florida 

-M-E-M-0-R-A-N -D-U-M- 

DATE: June 26,2001 
TO: 

RE: Docket No. 01-0001-El; Florida Power & Light (4 ompany; Capacity Audit - 
FROM: Division of Regulatory Oversight (Vandiver) 

Division of Safety and Electric Reliability (Daniel-Le ) 

Period 1/1/00 - 12/31/00; Audit Control No. 01-037-4-1 

. 1  

Attached is the final audit report for the utility stated above. I am sending the 
utility a copy of this memo and the audit report. If the utility desires to file a response to 
the audit report, it should send the response to the Division of Commission Clerk and 
Administrative Services. There are confidential work papers associated with this audit. 

Attachment 

cc: Division of Regulatory Oversight (Hoppe, Harvey, District Offices, File Fotder) 
Division of Commission Clerk and Administrative Services 
Division of Legal Services 

Mr. Bill Walker 
Florida Power & Light Company 
215 South Monroe Street, Suite 810 
Tallahassee, Florida 32301 -1 859 



M E M O R A N D U N  

DATE: June 14, 2001 

TO: 

FROM : 

DENISE VANDIVER, BUREAU CHIEF, DIVISION OF REGULATORY 
OVERSIGHT 

KATHY L- WELCH, REGULATOR ANALYST SUPERVISOR 
MIAMI DISTRICT 

i 
RE : COMPLETED AUDIT SUMMARY REPORT 

. -  

ORIGINATOR Daniel Lee 
COMPANY Florida Power & Liaht 

PURPOSE OF AUDIT: Capacity Audit - period 1/1/00 - 12/31/00 - 
Audit each cost using same procedures and  cruidelines as w i o r  
a u d i t .  

AFAD CONTROL # 0 1 - 0 3 7 - 4 - 3  DOCKET # 01-0001-E1 

AUDITORS AUDIT TRAVEL 
ASSIGNED HRS HRS 

AUDITORS AUDIT TRAVEL 
ASSIGNED HRS HRS 

AUDIT AUDIT TRAVEL 
MANAGER Gabriela Leon HRS 364 3 1 4  HRS 

DATE FIELD WORK BEGAN 1/01/01 FIELD WORK ENDED 6/12/01 

ESTIMATED FIELD AUDIT SUPERVISOR 

ESTIMATED TRAVEL HOURS TOTAL HOURS CHARGED 3 7 1  3 7 4  
HOURS HOURS (INC. TRAVEL) 7 

TOTAL DOLLARS AUDITED: INVESTMENT 
REVENUE $ 4 0 4  .. 9 0 2 , 0 2 1  
EXPENSE $ 5 2 8 , 6 5 5 , 5 1 7 . 9 6  

FOR THE FOLLOWING ITEM, U S E  PAPER A S  NECESSARY BE SPECIFIC 
RECOMMENDATIONS FOR NEXT AUDIT: - 



FLORIDA PUBLIC SERVICE COMMISSION 

DIK?S-TON OF REGULA TORY UI?ERSIGHT 
BUREA U OF AUDITING SERYICES 

Miami District OfSice 

FLORIDA POWER AND LIGHT 

CAPACITY COST RECOVERY CLAUSE 

YEAR ENDED DECEMBER 3 1,2000 

DOCKET #O IO00 1 -E1 
AUDIT CONTROL NO. 0 1-03 7-4- 1 
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DIVISION OF REGULATORY OVERSIGHT 

AUDITOR’S REPORT 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described in this report to audit the Capacity Cost 
Recovery Clause True-up schedules for the historical 12-month period ended December 
31,2000 for Florida Power and Light Company. These schedules were prepared by the 
utility as part of its petition for Capacity Cost Recovery Clause in Docket 010001-El. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this document must not be relied upon for any purpose except to assist the 
Commission staff in the performance of their duties. Substantial additional work would 
have to be performed to satisfy generally accepted auditing standards and produce audited 
financial statements for public use. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and 
account balances which we believe are sufficient to base our opinion. Our examination did 
not entail a complete review of all financial transactions of the company. Our more 
important audit procedures are summarized below. The following definitions apply when 
used in this report: 

Scanned-The documents or accounts were read quickly looking for obvious errors. 

Compiled-The exhibit amounts were reconciled with the general ledger, and accounts were 
scanned for errors or inconsistency. 

. .  Reviewed-The exhibit amounts were reconciled with the general ledger. The general 
account balances were traced to the subsidiary ledgers, and selective analytical review 
procedures were applied. 

Examined-The exhibit amounts were reconciled with the general ledger. The general 
account balances were traced to the subsidiary ledgers. Selective analytical review 
procedures were applied, and account balances were tested to the extent further described. 

Confirmed-Evidential matter supporting an account balance, transaction, or other 
information was obtained directly from an independent third party. 

Verify-The item was tested for accuracy, and substantiating documentation was examined. 

RFVENUES: Compiled the revenues from the revenue and rate report and reconciled to 
the filing; verified the billing factors to the appropriate order. 

CAPACITY CHARGES -EXPENSES: Prepared an analytical review of all the capacity 
charges. On a judgmental basis selected accounts that had a high increase from the 
previous year and that represented a high percent of total capacity charges. 

UNIT POWER CAPACITY- Reconciled the Unit Power Sales from Southern Company 
Services invoices to the Florida Power and Light filings. Judgementally selected and 
recalculated one month. Agreed the monthly capacity rate on the invoice to the 
documentation provided by Southern Company to Florida Power and Light. 
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The transmission true-up was recalculated and agreed to the supporting documentation. 
provide by Southern Company to Florida Power and Light. 

QUALIFYING FACILITY CHARGES- Examined and reconciled the Qualifying Facility (QF) 
amounts on the filing to the Actual Interchange and Purchased Power Billing Summary for 
the 12 months in 2000. All 12 months of QF charges were agreed to the invoices and to 
the actual QF charges on the Purchased Power Billing Summary. 

Recalculated St. Johns River Park (SJRPP) Suspension Liability and traced amounts to the 
general ledger. Traced the amounts to source documentation. 

ST. JOHN RIVER POWER PARK-SUSPENSION ACCRUALWSUSPENSION LIABILITY; 

ST. JOHN RIVER POWER PLANT CAPACITY- Reconciled St. Johns River Power Park 
charges on the company’s filing to the monthly Purchased Power Accruals, Jacksonville 
Electric Authority (EA), Carrying Cost of Investment, Bond Resolution Expense, and 30% 
Fixed Cost of Operation. Traced monthly accruals to source documentation from JEA to 
cancelled checks showing payments made. 

CYPRESS SETTLEMENT PAYMENTS- Examined and reconciled Cypress Settlement 
Payments made to the  general ledger and to proper source documentation. 

CAPACITY AMOUNT IN RATE BASE- Traced the capacity related amounts included in 
rate base to the prior audit commission order. 

I .  

TRUE-UP: 
the interest rates to the Wall Street Journal. 

Recalculated the true-up and verified the beginning true-up to the orders and 
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II .  EXHIBITS 
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v w w  w V I  v u \I \.m w \I u \I u \I w kw \I i w  j v  \I \v LV LVX! 
CAPACITY COST RECOVERY CLAUSE 
CALCUJATION OF FINALTRUE-UP AMOUNT 
FORTItE PERIOD IANUARYTIIROUOH DECEMBERZOOO J 

. - ( 7 - 2 8 - - _ 1 9 ,  (IO) 
LINE SEP OCT 
NO. 2000 2coQ 2coo 2wo .--cIII~- 

.-- -- 
I .  UPS Capaciry Chap S 7,721.WO.00 J 9.077.699.00 S 9,092.974.00 5 8,945.0(9.W -..- .- - 
3-. 

--.--I 2. Short Term - C a p a a  -I""- Purchases CCR 3.779.~*.00 --_. 3.862.200.00 , 1.821.500.00 --- 0.00 

3. QFCapacrry C h ~ g a  2 64524 gl.44, 27.CM0.455.45 24244,778.38 24099.044 -75 
-- 
.- 4. - SlRPP Q p c i t y  Charges 9.1 17.693.35 6.9431956.12 ..-__ 6.280.669.74 _--."-_I 7,324,915.a 

4a. SJRPP S t u p i o n  Accnial 364,775.00 3 64.775 -00 364.775.00 3 64.775.00 
-- - 

(339.020.85 .-- ab. Rchrrn ----__ on SlRPP Sirrpnuion Liability , (128,247.29; [33_3.838.48: 

5. SJRPP Deferred Litera t-einmt (234.464 OS? (310.545.8? (233.106.95, (233,106.95:, 

(135.429.65; 
-------.-- - .- 

(11)-{!2L-113) 
NOV DEC 
2000 2000 I TOTAL NO. ---.--.----- 

f 8,814.543.00 f 8.754.184.00 $107.756509.00 1. 

0.00 0.00 13,241,700Do 2. 

26586,533.18 26676,485.71 3 17.902 129.85 3. 

6,091.872.1i, 85.703,561.41 4. --- 7.198.3S4.18 --___ 
344.775.00 364,775.00 4,457.97600 4r.  

(142612.05; J46203.23: (1.516.228.89: 4b. 

(310.545.87, (310.S45 87; (?~9_.l~9,?0; 5.  
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