
State of Florida 

DATE: June 29,2001 

TO: Parties of Record 

FROM: Wm. Cochran Keating, Senior Attorney 

RE: Docket No. 000824-E1 - Review of Florida Power Corporation's earnings, including 
effects of proposed acquisition of Florida Power Corporation by Carolina Power & Light. 

Attached is the Commission staffs preliminary list of issues related to the GridFlorida phase 
of the above-referenced docket. 

If you have any questions about this document, please call me at (850) 413-6193. 
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STAFF’S PRELIMINARY LIST OF ISSUES 

DOCKET NO. 000824-E1 - GRJDFLORIDA (FPC) 

LEGAL 

1. Can the Commission deny recovery of any expenses incurred by FPC to form and participate 
in GridFlorida? 

BENEFITS 

2. What are the expected benefits to FPC’s ratepayers attributable to the elimination of 
discrimination through open transmission access resulting from the company’s participation 
in GridFlorida and when will those benefits occur? 

3. What are the expected benefits to FPC’s ratepayers associated with transferring hnctions 
and/or activities from the regulated utility to GridFlorida or GridFlorida related entities and 
when will those benefits occur? 

4. What are the expected benefits to FPC’s ratepayers attributable to facilitation of competition 
in the wholesale generation market resulting fiom the company’s participation in 
GridFlorida and when will those benefits occur? 

5 .  What are the net benefits to FPC’s ratepayers resulting from the company’s participation in 
GridFlorida and when will those benefits occur? 

RATE BASE 

6. What are the appropriate amounts and components of rate base to transfer andor allocate 
to GridFlorida? 

7. What are the appropriate amounts and components of capital structure to transfer and/or 
allocate to GridFIorida? 

REVENUES AND EXPENSES 

8. What is the amount of the company’s share of start-up costs associated with GridFlorida? 

9. What are the appropriate amounts of revenues and expenses to transfer and/or allocate to 
GridFlorida? 

10. What is the amount of the net increase/decrease in revenue requirements to the utility due 
to participation in GridFlorida? 



RATES 

1 1. How and when should costs associated with the company’s participation in GridFlorida be 
recovered? 

12. How and when should costs associated with the company’s participation in GridFlorida that 
exceed the costs currently included in base rates be recovered from retail ratepayers? 

13. How should revenue requirements associated with transmission costs be allocated among 
rate classes? 

POLICY 

14. If net benefits cdnnot be demonstrated, or will accrue at some future date, should 
transmission costs recovered from retail ratepayers remain at or below current levels until 
such benefits are realized? 


