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DMSION OF mGULATORY OVERSIGHT 
AUDITOR'S REPORT 

JUNE 29,2000 

TO: FLORIDA PUBLIC SERVICE COMMISSION ANI) OTEIER INTERESTED 
PARTIES 

We have applied the procedures described kiter in this report to audit the accompanying 
Purchased Gas Adjustment Schedules for the year ending December 3 1,2000. These schedules were 
prepared by the utility as part of its Purchased Gas Adjustment true-up filings in Docket No, 010003- 
GU. 

This is an internal accounting report prepared after preforming a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the pdormance of their duties. Substantial additional work would have to be performed to 
satisfjr generally accepted auditing standards and produce audited financial statements fur public use. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was pedormed by examining, on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail a 
complete review of all financial transactions o f  the company. Our more important audit procedures 
are summarized below. The following definitions apply when used in this report: 

Scanned - The documents or accounts were read quickly looking for obvious errors. 

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were scanned 
for error or inconsistency. 

Reviewed - The exhibit amounts were reconciled with the general ledger. The general ledger account 
balances were traced to subsidiary ledgers, and selective analytical review procedures were applied. 

Examined - The exhibit amounts were reconciled with the general ledger. The general ledger 
account balances were traced to subsidiary ledgers. Selective analytical review procedures were 
applied, and account balances were tested to the extent further described. 

Confirmed - Evidential matter supporting an account balance, transaction, or other information was 
obtained directly from an independent third party. 

Verify - The item was tested for accuracy and compared to substantiating documentation. 

Revenues: The revenue amounts on the A-2 schedules were compared with the general ledger. 
Residential and commercial amounts were then traced to the billing register summaries. The therms 
used times the PGA were recalculated. The totals on the summaries were compared to the detailed 
billing register, and individual bills were recalculated to.determine the rate used and if the rate was 
below the Commission authorized cap, Invoices to industrial customers were compiled and totals 
compared to the general ledger. Invoices were recalculated to determine if the company was billing 
below the cap. 

Expenses: Compiled cost of gas expenses for the 12- months ending December 31, 2000. 
Examined all invoices. 

True-up and Interest: Recalculated the true-up and interest amounts for the 12 months. Traced 
interest rates to the Wall Street Journal. 
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AUDIT EXCEPTION 1 

SUBJECT: ADJUSTMENTS FROM PRIOR AUDIT FOR THE YEAR 
ENDED DECEMBER 31,1999 

STATEMENT OF FACTS: The prior audit report for the year ended December 3 1, 1999 incfuded 
two audit exceptions to revenue. The adjustment for the two was to decrease revenues on the A-2. 
The effect was to increase the company’s under-recovery from $7,782 to $8,124, a total of $344. 
The company did not adjust its beginning period true-up. 

RECOMMENDATION: The beginning under-recovery true up for the year ended December 3 I ,  
2000 should be increased in the amount of $344. A revised A-2 schedule is included in the Exhibit 
section of this report which includes this exception and any others in this report. 
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AUDIT EXCEPTION 2 

SUBJECT: COMPARISON OF REVENUE AND COST OF GAS ON THE 
GENEIRAL LEDGER WITE AMOUNTS REPORIXD ON THE A-2 

STATEMENT OF FACTS: The revenue recorded on the general ledger does not agree with the 
A-2 schedules submitted to the Commission for the months of February, March and June 2000, 

In the months of February and March, the journal entries recorded in the general ledger for billing 
corrections were not reported on the A-2. The A-2 revenues are calculated fiom the billing register 
summaries and individual bills to its industrial customers. This does not take into account any 
adjustments made to revenue accounts for refunds, revised bills to customers, or any other types of 
general ledger adjustment. The differences follow: 

* Portion related to the PGA. 

In the month of June, there were two items that were not recorded on the A-2 that were recorded on 
the general ledger. One item was a debit to revenue in the amount of 21.44 for a refbnd. The second 
item was a credit to revenue for billing to one of its industrial customers in the amount of 119,196.72; 
for a net difference of $1 19,175.43. A company representative explained that this amount was for 
a penalty because of an alert day. The company was notified by Florida Gas Transmission that there 
was not enough gas in the pipeline and Indiantown Gas Co. did not have any to put in the lime. 
Indimtown Gas Co. informed the industrial customer of the penalty. The industrial customer did not 
have a choice as it had obligations and needed the gas. The customer agreed to pay the penalty and 
Indiantown Gas Company billed the customer. 

The penalty paid by the customer to Indiantown Gas Company was not included on the A-2 as 
revenue or in the cost of gas on the A-2. 

OPINION: The revenues on the A-2 should be decreased in the amounts of $47.04, $5 1.07 and 
$21.44 for the months of February. March, and June respectively. Since the penalty billed to and 
paid by one of the industrial customers is not included in either the revenues or expenses on the A-2 
schedules, and it does not effect the outcome of the PGA; it is not necessary to adjust the A-2 
schedules for this amount. 

A revised A-2 schedule for the year end December 3 1, 2000 which reflects this exception and all 
other exceptions in this report is included in the exhibit section of this report. 
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As recommended in the prior audit report for the year end December 3 1, 1999, before preparing the 
A-2 schedules, the company should agree its general ledger to the information used to prepare the 
schedules. Or, the general ledger amounts should be used the prepare the A-2 schedules. 
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AUDIT EXCEPTION 3 

SUBJECT: ACCOUNTING PROCEDURES FOR REVENUE 

STATEMENT OF FACTS: The company's output from its billing registers is two reports. 

The first is a detailed list ofall customer bills by route. Each route for each month is totaled and the 
detail includes the service charge, quantity, quantity times rate (rate is inclusive of base and PGA), 
tax and total amount. 

The second is a summary of the month's billing by route. The summaries for each route include the 
therms, service charge, PGA charges, base charges, tax and total. This is the only schedule where 
the PGA charges are detailed separately. 

1. Summary Reports 
A. When applying the PGA rates to the amount of therms on the monthly schedule by route, the 
recalculation does not agree with the total on the summary reports. The differences show that the 
PGA revenue reported and booked is slightly higher than our recalculation and the base revenue is 
slightly lower than our recalculation. - 

PGA Base Total 
-----"--I- ----------- ---.r------ 

Company Summary 104,99 1.49 17,243.44 122,234.93 
Recalculation 104,267.20 17,969.56 122,936.76 

Difference 724.94 (726.12) 1.83 

The monthIy detail schedule follows this exception. This person who programs the company's billing 
information could not explain why this occurred. 

---------------- ------------- ---3---c3--4c3-- 

--_-- -- ------- ------- ---___ 
111111--- 

B. Also, when adding the columns on the summary reports, the columns do not add down to the 
totals. That is because there is another route included in the total that is not listed in the summary. 
That is route 99 which are the close outs. 

2. Detailed List of Customers 
The totals in the detailed list of customers do not always agree with the summary reports. The reasun 
is because the summary totals include customers that are closed out during the month whereas the 
detail list does not. 

OPINION: 

1. Summary Reports 
A. The A-2 schedules should be revised to reflect the revenue adjustments above. A revised A-2 
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schedule for the year end December 3 I ,  2000 which reflects this exception and all other exceptions 
in this report is included in the exhlbit section of this report. 

It is also recornmended that the company make every effort along with its programmer to determine 
why there is a difference in the fuel revenue when recalculating the monthly summaries by route. 
When the company has determined this, staff should review the system to make sure fie1 and base 
revenue are being reported correctly. 

B. The company should include all routes in its summary reports to provide a clearer audit trail. 
2. Detailed Customer List 
The company should make an effort to revise its system to include the closeouts in the detailed billing 
register to provide a complete audit trail, 
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COMPANY: INDIANTOWN GAS CO. 
TITLE: REVENUE RECALCULATION 
PERIOD: YEAR END 12/3112000 

EXHIBIT TO AUDIT EXCEFTION 3 

When applying the PGA rates to the amount of therms on the monthly summary 
schedufes by route, the recalculation does not agree with the total on the summary 
reported. The differences show that the fuel revenue reported and booked is slightly 
higher than our recalculation and the base revenue is slightly lower than our 
recalculation. 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

13,111.29 
15,180.99 
2,455.1 3 
2,602.62 
2,326.31 
6,138.90 

,708.02 14,819.31 13,040.97 
,977.44 17,158.43 15,098.67 
,471.87 3,927.00 2,398.67 
,563.74 4,166.36 2,547.69 
,394.68 3,720.99 2,273.57 
,399.78 7,538.68 6,092.79 

8,725.40 1,139.95 9,86535 8,676.33 
1,965.09 1,168.51 3,133.60 1,904.24 
8,355.95 1,093.1 8 9,449.1 3 8,330-68 
9776.48 1,274.33 11,050.81 9,715.61 

17,145.63 1,523.34 18,668.97 17,085.82 
17,207.70 'I ,528.60 18,736.30 17,102.16 

1,788.92 
2,067.72 
1,534.73 
1,626.1 2 
1,456.1 9 
1,454.16 
1,185.1 1 
1,221.18 
1,138.35 
1,323.22 
1,584.81 
1,589.05 

14,829.89 
17,166.39 
3,933.40 
4,173.81 
3,729.76 
7,546.95 
9,861.44 
3,125.42 
9,469.03 

1 1,038.83 
18,670.63 
18,691 2 1  

(70.32) 
(82.32) 
(56.46) 
(54.93) 
(52.74) 
(48.1 1) 
(49.07) 
(60.85) 
(25.27) 
(60.87) 
(59.8 1 ) 

(1 05.54) 

80.90 
90.28 
62.86 
62.38 
61.51 
54.38 
45.16 
52.67 
45.1 7 
48.89 
61.47 
60.45 

10.58 
7.96 
6.40 
7.45 
8.77 
8.27 

(3.91) 
(8.1 8) 
19.90 

(1 1.98) 
1.66 

(45.09) 

104,991.49 17,243.44 122,234.93 104,267.20 17,969.56 122,236.76 (724.29) 726.1 2 1.83 

The monthly detail schedule is on the next schedule. 

Recommendation: The A-2 Schedules should be revised to reflect the revenue adjustments above. It is 
also recommended that the company make every effort atong with its programmer to determine why there is a 
difference in the fuel revenue when calculating the monthly summaries by route. When the company has 
determined this, staff should review the system to make sure fuel and base revenue are being reported 
correctly. 



COMPANY: INDIANTOWN GAS CO. 
TITLE: REVENUE RECALCULATION 
PERIOD: YEAR END 32/31/2000 

EXHIBIT TO AUDIT EXCEPTION 3 

Per Summaries 
JANUARY PGA Base 
Route Therms PGA Rate Amount Base Rate Rate Amt Total 

I 
3 
4 
5 
6 
7 
8 
9 

I U  

2,348.92 
9,610.83 
2,518.76 
3,714.39 
3,423.83 
1,252.48 
2,271.45 
1,895.89 

660.65 

0.470420 
0.470420 
0.4 7042 0 
0,47042 0 
0 a 470420 
0.470420 
0.470420 
0.470420 
0 -470429 

I, 104.98 
4,521.13 
I, 184.08 
1,747.32 
1,610.64 

589. I 9  
1,068.54 

891.86 
31 0.78 

0.066320 
0.061 160 
0.066320 
0.066320 
0.O6632U 
0.066320 
0.066320 
0.066320 
0.066320 

I 55.78 
587.80 
167.04 
246.34 
227.07 
83.06 

f 50.64 
125.74 
43.8 f 

1,260.76 
5, I 08.93 
1,351.92 
1,993.66 
1,837.71 

672.26 
1,219.18 
1,017.60 

354.60 
------1------1-. --3---11 - - - - - Y - - - - - - l - r r - C r - - - - .  

27,697.20 13,WQ. 32 1,787.29 14,816,60 
ClWe outs [NOTE c) I I ,65 163 13.28 

t 3,040.97 t ,788.92 1 4,829.88 
Summary 27,697.20 I $3,511.29 I ,7O8.O2 14.81 9.31 

(0.00) (70.32) 80.90 10,57 

----------. 

--------------r. Y I"_-_-"-----_-_-__--------~. 

NOTE C 
The company does not include close outs for the month on its billing register detail,. 
However, the computer automaticatly includes the close outs on the billing 
summaries. Therefore, there is sometimes a difference in the detail register totals 
and the total on the summaries that are subsequently booked to the general ledger. 
In order to compare staffs calculation with the company summaries, we had to add 
in the close outs for the month. These are an average per month from the year 1999. 
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COMPANY: INDIANTOWN GAS CO. 
TITLE: REVENUE RECALCULATION 
PERIOD: YEAR END 12/31/2000 

EXHIBIT TO AUDIT EXCEPTION 3 

FEBRUARY PGA Base 
Route Therms PGA Rate Amount Base Rate Rate Amt Total 

1 2,721.80 
3 11,798.43 
4 3,234.25 
5 3,271.95 
6 3,970.71 
7 1,215.75 
8 2,608.57 
9 2,211.56 

I O  958.36 

0.470420 
0.47042 0 
0.470420 
0.470420 
0.470420 
0.470420 
0.470420 
0.470420 
0 a 470420 

1,280.39 
5,550.22 
1,521 -46 
1,539.19 
1,867.90 

571.91 
1,264.76 
1,040.36 
450.83 

0.06632 0 
0.061 160 
0.066320 
0.066320 
0.066320 
0.066320 
0.066320 
0.06632 0 
0 -066320 

MARCH PGA 
Raute Therms PCA Rate Amount Base Rate 

1 1,781.68 
3 9,685.52 
4 1,962.86 
5 2,550.32 
6 2,869.71 
7 1,051.62 

9 1,500.79 
10 639.99 

23,870.24 

8 1~a27.75 

c l h l k - m y ' '  ' m 

CLOSE OUTS (NOTE C) 

Summary 23,870.24 

0.00 

0.100000 
0.1 00000 
0.100000 
0.100000 
0.100000 
0.1 00000 
0.100000 
0.100000 
0.100000 

178.17 
968.55 
196.29 
255.03 
286.97 
105.16 
102.70 
150.08 
64.00 

--I--- 

2 , 398.67 
2,455.13 

(56.46) 

0.066320 
0.061 160 
0.066320 
0.066320 
0.06632 0 
0.066320 
0.066320 
0.066320 
0.066320 

18O.51 
721.59 
214.50 
21 7.00 
263.34 
80.63 

178.31 
146.67 
63.56 

-I ,460.90 
6,271.81 
1,735.95 
1,756.19 
2,131 -24 

652.54 
1,443.06 
1,187.03 

51 4.39 

2,067.72 17,t66.3$ 
t ,977.44 1 7,158.43 

90.28 7.96 

Base 
Rate Am€ Total 

118.16 296.33 
592.37 1,560.92 
f30.18 326.46 
169.14 424.17 
190.32 477.29 
69.74 174.91 

721.22 303.99 
99.53 249.61 
42.44 106.44 

---"*-""*-C**. 

1,533. It 0 3,920.12 
.63 13.28 

1,534.73 3,933.40 
1,471.87 3,927.00 

- - - * - c - - - - U  

62.86 6.40 
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COMPANY: INDIANTOWN GAS CO. 
TITLE: REVENUE RECALCULATION 
PERIOD: YEAR END 12/31/2000 

EXHIBiT TO AUDIT EXCEPTION 3 

APRIL PGA 0ase 
Route Therms PGA Rate Amount Base Rate Rate Amt Total 

1 1,681.89 
3 11,125.55 
4 2,069.68 
5 2,578.63 
6 3,013.62 
7 995.65 
8 1,782.85 
9 1,486.39 

I O  626.14 

25,360.40 
CLOSE OUTS (NOTE C) 

0.100000 168.19 
0.100000 1,112.56 
0.100000 206.97 
0.100000 257.86 
0. I QOOOO 301.36 
0.100000 99.57 
0.100000 178.29 
0.100000 148.64 
0.100000 62.61 

2,536.04 
11.65 

-.y-yy--, 

0.066320 
0.061 160 
0.066320 
0.066320 
0.066320 
0.066320 
0.06632U 
0.066320 
0.066320 

111.54 279.73 
680.44 1,792.99 
137.26 344.23 
171 . O l  428.88 
199.86 501 2 3  
66.03 165.60 

7 18.24 296.52 
98.58 247.22 
41 -53 104.14 

1,624.49 4, t 60.53 
1.63 13.28 

2,547.69 t ,626. t2 4$? 73.85 
Summary 25,36Qc40 2,602.62 1,563.74 4,t66.36 

I-------W--I-. I-m----"-U-W_-"CCel 

0.00 (54.93) 62.38 7.45 

MAY PGA Base 
Route therms PGA Rate Amount: Base Rate Rate Amt Total 

1 
3 
4 
5 
6 
7 
8 
9 

I O  

1,616.59 
8,825.76 
2,118.31 
2,370.18 
2,487.02 

983.02 
2,151.48 
1,460.07 
606.76 

0. -l 00000 
0.1 OOOOO 
0.100000 
0.100000 
0.100000 
0. I 00000 
0.100000 
0. I 00000 
0.100000 

161 -66 
882.58 
21 I .83 
237.02 
248.70 

98.30 
215.15 
146.01 
60.68 

0.066320 
0.061 160 
0.066320 
0.066320 
0.066320 
0.066320 
0.066320 
0.066320 
0.066320 

107.2 1 
539.78 
f 40.49 
157.19 
164.94 
65. I 9  

142.69 
96.83 
40.24 

268.87 
1,422.36 
352.32 
394.21 
41 3.64 
163.50 
357.83 
242.84 
1 00.92 



COMPANY: INDtANTOWN GAS CO. 
TITLE: REVENUE RECALCULATION 
PERIOD: YEAR END 12/31/2000 

EXHIBIT TO AUDIT EXCEPTION 3 

JUNE PGA Base 
Route Therms PGA Rate Amount Ease Rate Rate Amt Total 

1 1,515.49 0.1000QO 
3 10,288.05 0.470420 
4 1,805.78 0.100000 
5 1,876.42 0.100000 
6 2,860.71 0.100000 
7 1,006.77 0.100000 
8 1,456.60 0.100000 
9 1,387.68 0.100000 

10 524.87 0.100000 
-----1---11---1- 

22,702 - 37 
CLOSE OUTS (NOTE C) 

151 55 
4,839.70 

180.58 
187.64 
286.07 
100.68 
A 45.66 
136.77 
52.49 

0.066320 
0.061 160 
0.066320 
0.066320 
0.06632 0 
0.066320 
0.066320 
0.066320 
0.06632 0 

6,Q8134 
Z 1.65 

100.51 
629.22 
119.76 
124.44 
189.72 
66.77 
96.60 
90.70 
34.81 

252.06 
5,468.92 

300.34 
31 2.09 
475.79 
167.45 
242.26 
227.47 
87.30 

1,452.53 7,533.W 
1.63 13.28 

6,092.79 
Summary 22,70237 6,138.90 

1,454.16 7,546.85 
1,399.78 7,53868 

JULY PEA 6ase 
Route Therms PGA Ra€e Amount Base Rate Rate Am€ Total 

I 1,374.28 
3 7,377.49 
4 1,597.29 
5 1,835.25 
6 2 , 359.44 
7 663.56 
8 1,471.88 
9 1,259.59 

I O  480.24 

0.470420 
0.470420 
0.470420 
0.470420 
0.470420 
0 - 470420 
0.470420 
0.470420 
0.470420 

646.49 0.066320 
3,470.52 0.061 I60 

751.40 0.066320 
863.34 0,066320 

1 , 1 09.93 0.066320 
312.15 0.066320 
692.40 0.066320 
592.54 0.066320 
225.91 0.066320 

91.14 
451.21 
105.93 
121.71 
156.48 
44.01 
97.62 
83.54 
31.85 

737.63 
3,921 7 3  

057.33 
985.05 

1,266.41 
356.16 
790.02 
676.07 
257.76 

8,676.33 1,?85.11 9,861.44 
Summary 18,484.35 8,725.40 I J39.95 9,865.35 

-r(-- ---*"--*-------. - , ------*-*---.-. 

(65.33) (49.07) 45.36 (3.91) 

1 2  



COMPANY: INDIANTOWN GAS CO. 
TITLE: REVENUE RECALCULATION 
PERIOD: YEAR END 12/31/2000 

EXHIBIT TO AUDIT EXCEPTION 3 

AUGUST PGA Base 
Route Therms PGA Rate Amount Base Rate Rate Amt Total 

1 1,396.68 
3 6,903.71 
4 1,864.30 
5 1,913.74 
6 2,638.33 
7 790.23 
8 1,633.10 
9 1,294.42 

10 491.43 

0.1 00000 
0. I 00000 
0.100000 
0.100000 
0.100000 
0.100000 
0.1 00000 
0.100000 
0.100000 

139.67 0.066320 
690.37 0.061 160 
186.43 0.066320 
191.37 0.066320 
263.83 0.066320 
79.02 0.066320 

163.31 0.066320 
129.44 0.066320 
49.14 0.066320 

92.63 
422.23 
123.64 
I 26.92 
174.97 
52.41 

108.31 
85.85 
32.59 

232.30 
1,112.60 

31 0.07 
31 8.29 
438.81 
131.43 
271 -62 
21 5.29 
81.73 

SEPTEMBER PGA Base 
Route Therms PGA Rate Amount Base Rate Rate Amt Total 

I 1,311.70 0.470420 61 7.05 
3 6,996.16 0.470420 3,291. I 3 
4 1,652.49 0.470420 777.36 
5 1,761.08 0.470420 828.45 
6 2,086.86 0.470420 981.70 
7 724.63 0.470420 340.88 
8 1,478.31 0.470420 695.43 
9 1,219.23 0.470420 573.55 

I O  453.81 0.470420 21 3.48 

17,684.27 8,31'9.03 
1 1.65 

.b*-----*--", 

CLOSE OUTS (NOTE C) 

0.066320 
0.061 160 
0.066320 
0.066320 
0.066320 
0.066320 
0.066320 
0.066320 
0.066320 

86.99 
427.89 
109.59 
1 16.79 
138.40 
48.06 
98.04 
80.86 
30.10 

704.04 
3,719.02 

886.96 
945.24 

1,120.10 
388.94 
793.47 
654.41 
243.58 

I, 136.72 9,455.75 
1.63 13.28 
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COMPANY: INDIANTOWN GAS CO. 
TITLE: REVENUE RECALCULATION 
PERIOD: YEAR END 12/31/2000 

EXHIBIT TO AUDIT EXCEPTION 3 

OCTOBER PGA Base 
Route Therms PGA Kate Amount Base Rate Rate Amt Total 

1 
3 
4 
5 
6 
7 
8 
9 

I O  

1,350.65 
9,008.02 
1,977.46 
1,878.18 
2,352.30 

841 . I6  
1,527.21 
1,235.37 
459.95 

0.470420 
0.470420 
0.470420 
0.470420 
0.470420 
0.470420 
0.470420 
0.470420 
0.470420 

635.37 
4,237.55 

930.24 
882.59 
I , 106.57 

395.70 
71 8.43 
581 . I4  
216.37 

0 - 06632 0 
0.061 160 
0.066320 
0.066320 
0.066320 
0 -066320 
0.066320 
0.066320 
0.066320 

89.58 
550.93 
131.15 
124.43 
156.00 
55.79 

101.28 
81.93 
30.50 

724.95 
4,788.48 
1,061.38 
1,007.02 
1,262.57 

451.48 
81 9.71 
663.07 
246.87 

NOVEMBER PGA Base 
Route Therms PGARate Amount 5aseRate RateAmt Total 

1 1,664.28 
3 10,544.74 
4 1,968.62 
5 2,480.27 
6 2,767.33 
7 1,019.19 
8 1,951.28 
9 1,623.39 

10 673.1 1 

0.691 480 
0.691 480 
0.691 480 
0.691 480 
0.691 480 
0.691 480 
0.691 480 
0.691480 
0.891 480 

I , 150.82 
7,291.48 
1,361.26 
I ,715.06 
1,913.55 

704.75 
1,349.27 
1,122.54 

465.44 

0.066320 
0.061 160 
0.066320 
0.066320 
0.066320 
0.066320 
0.066320 
0.066320 
0.066320 

1 10.38 
644.92 
130.56 
164.49 
183.53 
67.59 

129.41 
107.66 
44.64 

1,261 -1 9 
7,936.39 
1,491.82 
1,879.55 
2,097.08 

772.34 
1,478.68 
1,230.20 

51 0.08 

24,692.2 1 17,07&.17 1,583.1 8 18,657.35 
CLOSE OUTS (NOTE C) 1 3  -85 I ,63 13.20 

17,085.82 1,584.81 18,670.63 
Summary 24,705 14 t7, t45.63 1,523,34 18,668.97 

(1 2.93) (59.81) 61.47 1.66 

*---lr.rr-lrr-.bI-C.. - n - P - - r l - - - * - * - - - ,  

-II--- -L----I..-L----. --*--.-.---------. 
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COMPANY: INDIANTOWN GAS CO. 
TITLE: REVENUE RECALCULATION 
PERIOD: YEAR END 12/31/2000 

EXHIBIT TO AUDIT EXCEPTION 3 

DECEMBER PGA Base 
Route Therms PGA Rate Amount Base Rate Rate Amt Total 

I 1,778.63 
3 10,026.21 
4 2,217.65 
5 2,490.97 
6 2,730.88 
7 931.82 
8 2,071.34 
9 1,744.18 

10 724.16 

0.691 480 
0.691 480 
0.69 1480 
0.691 480 
0.691 480 
0.691 480 
0.691 480 
0.691 480 
0.691 480 

1,229.89 
6,932.92 
1,533.46 
1,722.46 
I ,808.35 

644.33 
1,43229 
1,206.07 

500.74 

0.066320 
0.061 160 
0.066320 
0,066320 
0.066320 
0.066320 
0,06632 0 
0.066320 
0.06632 0 

1 17.96 
61 3.20 
147.07 
165.20 
181 .I 1 
61.80 

1 37.37 
I 15.67 
48.03 

1,347.85 
7,546.13 
1,680.54 
t ,887.66 
2 , 069.46 
706.13 

1,569.66 
1,321 -74 

548.77 
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AUDIT EXCEPTION 4 

SUBJECT: BILLING OVER THE CAP SET BY THE COMMISSION 

STATEMENT OF FACTS: When filing the flex down factor form with the Commission each 
month for 1999, the company used the tax factor of 1.0 19 I 1. A different factor is used when billing 
the customers. The company uses 1.0309. This is comprised of the gross receipts rate of ,025 and 
the regulatory assessment fee of ,005 . The formula used is 1/( 1-(.O2S+.OOS)). 

When the company bills at the cap, the rate is calculated net of the 1.0191 1, but then the customer 
is billed the 1.0309. For example, the cap set by the Commission for January through September 
2000 was .47941. The rate net of the tax factor of 1.0191 1 is .47042. The company is billing the 
customer the .47042 times a tax factor of 1.0309, which is a total of .48496. This total is over the 
cap. 

The schedules that follows this exception shows that the residential and commercial customers were 
billed over the cap because of the revenue expansion tax factor in the months of January, February, 
July, November, and December. In the month of June, only the commercial customers were billed 
over the cap. Also, in the month of June, the company billed its residential and commercial 
customers two different rates. The rates are supposed to be the same for both. Residential customers 
were billed .lo00 and commercial customers were billed .470420. The flex-down rate filed with the 
Commission for the month of June was .1000. 

The industrial customers were billed over the cap because of the revenue expansion tax factor in the 
months of May, August, September, October, and December. 

OPINION: The residential and commercial customers were billed over the cap in the amount of 
$558.57 and the industrial customers were billed over the cap for $4,105.28. However, this does 
not effect the revenue reported on the A-2 as it is net of taxes. It should be determined by the 
Commission whether a r&nd to the customers is due. The commercial customers were not billed 
the flex-down rate filed with the Commission for the month of June. A schedule showing the 
possible refbnds from this exception is also included in the exhibit section of this report. 

ICECOMMENDATION: The company should make every effort to submit its flex down schedules 
with the correct tax factor so that the right amount can be billed to the customer. Also, the customer 
should be billed the rates filed with the Commission. 

-16- 



COMPANY: 
TITLE: 
PERIOD: 

INDWJTOWN GAS CO 
PGA REVENUES 
YEAR END 1u31100 

SUMMARY OF BILLING REGISTERS EXHIBIT TO AUDIT EXCEPTION 4 
Column (5) Column (6) Column (7) Column (8) 

Tax Factor(8) Tax Factor (C) Df l  between 
USED FOR FLEX actually Cap and Customer 

Rate Bllled DOW RATE cd 14- billed Col(4) times Rate Billed Overbilled 

Cotumn (I) Column (2) Column (3) Column (4) Times Times 

Residential Commercial Total Customer (A) 1.01 91 1 1.0309 W(5) 0' (3) 

-. - 
E55 84.18 

March 1,486.19 968.94 2,455.13 0.1 oooo O.tO191 0.10309 (E) 
April 1,485.01 1 ,l 15.00 2,598.01 0.10000 0.10191 0.10309 (E) 

32.93 2,326.31 0.1 oooo 0.10191 0.10309 (E, 
June 1,297.40 1.297.40 0.1ooOo 0.10191 0.10309 (E) 
June d8dl Sn A - l . 5 0  . 0.47042 (G) 0.47941 0.48496 0.00555 26.85 

, -5.40 0.47042 0.47941 0.48496 0.00555 48.39 

Sept 5,064.48 3,294.27 8,358.75 0.47042 0.47941 0.48496 0.00555 46.36 
oct 5.538.24 4.237.74 9.775.98 0.47042 0.47941 048496 (D\ 

August 1 i274.44 690.65 1,965.09 0.1ooOO 0.1 01 91 0.103Q9 (E) 

5 139.78 

January 8,589.96 4,521.33 13,111 29 0.47042 0.47941 0.48496 0.00555 72.72 
February 9,628.00 5,550.44 15,178.44 0.47042 0.47941 0.48496 0.00555 84.18 
March 1,486.19 968.94 2,455.13 0.1 oooo O.tO191 0.10309 (E) 
April 1,485.01 1 ,l 15.00 2,598.01 0.10000 0.10191 0.10309 (E) 
May 1,443.38 882.93 2,326.31 0.1 oooo 0.10191 0.10309 (E, 
June 1,297.40 1.297.40 0.1ooOo 0.10191 0.10309 (E) 

August 1,274.44 690.65 1,965.09 0.1ooOO 0.1 01 91 0.103Q9 (E) 

June 4,841 S O  4,841.50 . 0.47042 (G) 0.47941 0.48496 0.00555 26.85 
July 5,254.72 3,470.68 8,725.40 0.47042 0.47941 0.48496 0.00555 48.39 

Sept 5,064.48 3,294.27 8,358.75 0.47042 0.47941 0.48496 0.00555 46.36 
oct 5,538.24 4,237.74 9,775.98 0.47042 0.47941 0.48496 (D) 
Nov 9,854.60 7,291.03 17,145.63 0.691 48 0.70469 0.71285 0.008t5 139.78 
DeC 10,275.16 6,932.54 17,207.70 0.691 48 0.70469 0.71285 0.0081 5 140.29 

55a.57 
I l l l l l - L - l l  -PI-- 

---------. ---------. 61,191.58 43,785.05 1 04,986 -63 0 
G L  61,081 $1 43,790.48 104,872.09 

109.97 4.57 114.54 
------------------ I_-_--__--_- 

** Adjustments, refunds, etc. not Included on A-2 

(A)Rate does not include the tax factor. 

(B) Rab times tax factor used by company when cakutating its flex down 
rate to bill residential and commercial customers. Cap set by the 
Commission for Jan thru Sept includes tax rate is .47941. This was set in 
Docket No. 9!30003-GU. Order No. PSC-99-2443-FOF-GU. The 
Commission approved a midcourse correction for Oct. Nov and Dec. The 
approved amount including the tax rate is .70469. This was approved in 
Docket No. 000003-GU, PSC-OO-1909-PCDGU. 

(D) The cap for the month of October was .70469. Therefore, not 
billing over cap. 

(E) The cap for these months was -7941. Therefore, no? billing over 
cap. 

(F) This does not effect the revenue reported on the A-2 as Et is net of 
taxes on the A-2. However, the customer was billed above the cap for 
these months. 

(G) In June, the residential customers were billed at .I OOO which the 
commercial customers viere billed at .4704. See Audit Exception 5. 

(C) Rate times tax factor actually used by company when billing the customer 
Gross Receipts Rate of .025. 
W rate of ,005. 
1 l(f-(.025+.005))=1.030928 



COMPANY: 
TITLE. 
PERIOD: 

INDfANTOWN GAS CO 
PGA REVENUES 
YEAR END 12/31/00 

Jan Ind. Caulkins 
Ind US Gen 

294,065 
716,012 

0 25033 73,613.29 
0.25033 179,239 28 

0 25807 0 47941 0 2551 1 
0.2551 t 0 47941 0 25807 

1,010,077 

281,243 
858,108 

----- 
Feb lnd Caulkins 

1nd.US Gen 
0.31591 0 47941 0 31957 

0 31 191 0 47941 0 30834 

1,139,352 

244.206 
1,106,759 

1,350,965 
_--I_----- 

Mar Ind Caullons 
Ind US Gen 

0 33445 0 47941 0 33832 
0 33433 0 47941 0 33820 

443,227 36 

0 34359 94.1 10 33 
0 34359 252,365 02 

346,476.15 

-- _--_-3-..1 

1-_-.________-__-___- 

Apnl Ind Caulkins 
Ind.US Gen 

0 35016 0 47941 0.35421 
0 35421 0 47941 0 3501 6 

330,859 
1,101,236 

0.45518 150,600 40 
0 46505 51 2.1 29 80 

May Ind Caullclns 
Ind US Gen 

0.47941 0 46925 0.46388 
0 47394 0 47941 0 47942 0 00001 151 

1,432,095 

254,015 
404,929 (A) 

----1---.-- 

0.40813 103,671 14 
0 70250 284.460 68 

June Ind. Caulkins 
1nd.US Oen 

0 42074 
072420 (A) 

0 47941 
0 47941 

0 41 593 
0 71592 

388,131 82 

July Ind Cauilans 
Ind US Gen. 

4,345 
195,135 

0 36008 1.564 55 
0.36006 70,264 21 

0.36696 
0 36696 

0 47941 0.37121 
0 47941 0 37121 

199,480 71,028 76 

Ind Caulkns 
Ind US Gen 

0 
472,246 

0 00 
0 47042 222,153 96 

0.00000 
0 47941 

0.47941 0 00000 
0 47941 048496 000555 1,23206 

222,153 96 
t.. 

Ind Caulkins 
Ind US Gen. 

0 
549,409 

000 
0 52934 290,024 16 

0 OOOOO 0 70469 0 00000 
0 53946 0 70469 0 54570 

290,824 16 

m Ind Caulkins 
Ind US Gen. 

0 
349,289 

0 OD 
0 69148 241.526 36 

0.0oooo 
0 70469 

0 70469 ODoaoo 
0 70469 0.71285 0 00816 1,970 07 

241,526 36 

Billed in October after the MidCourse Correction took effect 
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COMPANY 
TITLE: 
PERIOD 

INDIANTOWN GAS CO 
PGA REVENUES 
YEAR END 12/Jt/00 

NOV Ind. Caulkins 125,431 
Ind US Gen. 23,268 

OEc Ind Caulkas 
Ind US Gen 

268,169 
159.859 

Approximate PGA 
cost of Revenue 
Gasu Per Invoice 

0.53579 67,204 68 
0 53579 125,518 45 

0 57637 154,564 56 
0.69?48 770.539.30 

Orfference 

CONCLUSION 

The pnce per them is a combiflatlan of Trans~, F i n  Transp, and Plpeline. This is 
a calculation of dollars diwded bytherms 

(A) Total dollars include a penalty Remove penalty and rate IS 0566 below the cap 
Addressed In audit exception 2. 

0.54603 0 70469 0.55235 
0 54603 0 70469 0.55235 

0 58738 
0 70469 

0.70469 0 5941 8 
0 70469 0.71285 000816 901.64 
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AUDIT EXCEPTION 5 

SUBJECT: REVENUE EXPANSION FACTOR APPLIED TO PGA RIEVENUES BILLED 
AND TO NON-FUEL RATES 

STA'JXMENT OF FACTS: 
1 ,  Revenue Expansion Factor for the Purchased Gas Adjustment (Fuel) 

As stated in Audit Exception 4, the company determines its flex down factor using a revenue 
expansion tax factor of 1.0191 I I However, it bills its customers a revenue expansion tax factor of 
1.0309. 

The formula used to determine the flex down factor of 1 .O 191 1 is: 
1/(1-(GRT +RA.F)), 
where GRT = Gross Receipts tax of .O 15, and 
RAF = Regulatory Assessment fee of .0037S, 
(1/( l-:(.OI5+.00375)). 

The formula used by the company to bill the customer for the firel portion of 1,0309 is: 
Where GRT = .025, and 
RAF = ,005, assessment fee rate is ,005, 
1/( 1 -( .025+.005)) 

According to Wayne Makm, Regulatory Analyst in Tallahassee, the revenue expansion factor to apply 
to the &el portion ofthe customer bill is 1.0309, and that is the rate that should be used in submitting 
scheddes to the Commission for the Cap and the Flex-Down Factor. 

2. Revenue Expansion Factor for Base Rates (No n-F u el 

According to Wayne Makin, Regulatory Analyst in Tallahassee, the company's taf l ra tes  for the 
non-he1 portion (customer charge and energy charge) of the customer bill includes the gross receipts 
tax of .015 and the regulatory assessment fee of .00375; which is 1.0191 1. The company is then 
allowed to increase its non-he1 total another 1% for the increased gross receipts tax. 

However, the company is doing this differently. The company: 
(1) adds the non-he1 totals (which include GRT and ECAF of ,015 and .00375) to 
(2) the fuel total (which does not include any taxes), and 
(3) then applies ,0309 to the two components of the bill. 

The schedule following this exception details the methodology of how Indiantown Gas Company 
calculates its bills to its residential, commercial and industrial customers. 

-20- 



OPINIONS: 

1. PGA REVENUE (Fuel) 
The tax rate used to bill the customer for the he1 portion of the bill is correct. However, the 
company is using a different revenue expansion rate when submitting filings to the Commission to 
determine the cap to be used in fbture periods arid the flex-down factors monthly than it is when 
billing its customers. According to Wayne Makin, Regulatory Analyst in Tallahassee, the company 
should be using a revenue expansion factor of 1 .(I309 as stated above. 

2. CUSTOMER MONTELY CHARGE AND NON-FZTEL REVENUE 
The company appears to be billing a portion of taxes in the base rates and then adding another ,0309 
to the non-fhel portion for residential, commercial and industrial customers. 

The scheddes that follows this exception show examples of customer bills (residential and industrial) 
using the company formula, and a formula staff believes would be more representative of the rates 
to be billed. 

COMPANY PLANS: The company is in the process of preparing it filing to submit to the 
Commission for a compfete rate restructuring. The company is also preparing a schedule for the 
years 1998,1999 and 2000 showing the revenue actually billed and the revenue that should have been 
billed Xthe correct gross receipts tax and regulatory assessment fees were used for non-he1 revenue. 
As of June 1, 2001, the company plans to change its billing system tu bill the customer the correct 
tax rates. 
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INDIANTOWN GAS COMPANY - EXHIBIT TO EXCEPTION 5 

The company uses the following formufa to calculate its bilk to residentid and commercial customers: 

1. Add together 
it. Monthly Service Charge (which already includes .015 and .00375), 
b. Therms times non-fuel base rate (which already includes ,015 and .00375), and 
c. Fuel therms times fuel t h m  rate (does not include any taxes). 

2. Applied to this sum is the tax rate of ,0309 to determine the customers bills. 

The formula used to calculate its bills to industrial customers is: 

I .  Add together 
a. Therms times current purchase price for Transportation and Commodity 
(this current purchase price does not include any taxes), and 
b. Therms times non bel base rate for industrial customers (which already includes 4 1  5 
and .00375) 

2. Applied to this sum is the tax rate of ,0309 to determine the customers bills. 
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COMPANY: INDIANTOWN GAS CO. 
TITLE: 
PERIOD: YEAR END 12/31/00 
DATE: JUNE 26,2001 

ANALYSIS OF REVENUE EXPANSION FACTOR 

This exhibit includes the following schedules: 

A:.. Example of how Indiantown Gas Company is-satculafing its residentiat 
bills to customers. 
€3. Example of Method that should be used to bill its residentiai and commercial 
customers. 
C. Examplegf .bow i.ndiantown Gas Company is calculating its bilk to .the industrkd 
customers, 
D. Example of Method that shuuld be used to bill its Industrial customers. 

lo 
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COMPANY: INDIANTOWN GAS GO. 
TITLE: 
PERIOD: YEAR END 12/31/00 
DATE: JUNE 26,2001 

ANALYSIS OF REVENUE EXPANSION FACTOR 

EXHIBIT TO AUDlT EXCEPTION 5 

A, Example of how hdiantown Gas Cbmpanv is calculatina its residential 
bib, to custom= 

1. Monthty Service Charge $5.00 

2. Quantity Per Register 5.48 
X Base Rates for Residential per t a m  0.06632 (A) According to Wayne Makin, the 

GRT of l-lQ% and RAF of .00375 
are embedded in the tariff. Total charge for Base Non Fuel Rates 0.3634336 

3. PGA Rate without taxes (B) 0.47042 

Times Quantity 5.48 
Total PGA charge without Taxes 

(B) Cap approved Jan through 
sept 2000 

2.57790 

4. Totai Items 1 + 2 +3 7.941 3352 

5. Apply tax rate of .0309 to whole bill which consists of 

1/( I -(0.025+0.005)) 0.0309 
l/(l-(GFIT + RAF) 

Tax Charged the customer on 8ill 0.2454 

6. Total Actual Bill to Customer (Item 4+5) 8.19 
------------I- -------------- 
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COMPANY: INDfANTOWN GAS CO. 
TITLE: 
PERIOD: YEAR END 1u31/00 
DATE: JUNE 26,2001 

ANALYSIS OF REVENUE EXPANSION FACTOR 

EXHIBIT TO AUDIT EXCEPTION 5 

1. Monthly Senrice Charge 5.00 5.00 
Add 1% GRT which is now 2-1R rather than 

0.05 the 1-1/2 included in base raies** I -- 

2. QuantAy of Therms 5.48 
Base Rates for Residential Per t a r i  0.06632 

Total Charge for Base Rates inclusive of embedded taxes 

0.01 

5.05 

0.36343 

3. Add: 1 %  for GRT which Is now 2-1/2 rather than 
the 1-1/2 Included in base rates** 0.01 

-----I---I 

0.00363 
1 1 1 - 1 1  

4. Total base rates inclusive of taxes (items 2+3) 0.37 

5. PGA Rate Without Taxes 0.47042 
Times Quantrty 5.48 -- 
PGA Charge without Taxes 2.577901 0 2.50 

6. Tax on PGA Only .025 + .005 

1 /( 1 -( 0.025+ 0.005)) Tax on PGA revenue 0.08 0.08 

0.0309 
I /( 1 -(GRT + RAF) --I_--- 

L- L--Y 

7. Total to be billed customer(items 1 +4+5+6) 8.07 

Total actually billed customer above 8.19 

DrfFerence (0.12) 
---------. 

“Only add in the GRT extra. Because the company has not applied for a tariff change 
we believe that the RAF factor cannot be changed unless the 
company comes in for a change. 

25 



COMPANY: INDIANTOWN GAS CO. 
TITLE: 
PERIOD: YEAR END 12/31100 
DATE: JUNE 26,2001 

ANALYSIS OF REVENUE EXPANSION FACTOR 

EXHIBIT TO AUDIT EXCEPTION 5 

C. Exam& of how Indimtown Gas Company Ts calculatlna its bills to the industrial 
custq m e rf& 

Combined 
Transp and 
Commodrty Therms X 

Therms Current Rate Current Rate 
CURRENTPURCHASES 
Transportation and 
Commodrty (PGA) 

716,012 0.25033 179,239.28 

PLUS 
Customer Charge - T a r i  

PLUS 
T a r i  Energy Charge 716012 0.0452 32,363.74 E 

4,500.00 E (E) According to Wayne Makin, the 
GRT of I-lM% and RAF of .00375 
are embedded in the tariff. 

--11----1- 

Total 216,103.03 

GRT and RAF 0.0309 

GRT AND RAF TAX 
Bill Without Tax 

TOTAL BILLED 

6,677.58 
2 16,103.03 

D. Exampko f Method #at should be used ta bi1l.k Industrial customers. 

Combined 
Transp and 
Cammodrty Therms X 

Therms Current Rate Current Rate Extension 
----------------- ---I__ CURRENTPURCHASES 

Transportation and 716,012 0.25033 179,239.28 179,239.28 
Commodity (PGA) 

Times Tax Factor 0.0309 
--..-. 

5,538.49 5,538.49 

PLUS 
Customer Charge - Tariff 

PLUS 
Tariff Energy Charge 716012 

4,500.00 E 

0.0452 32,363.74 E 

Total 

Additional 1% RAF 

Total to be Billed under this Method 

Total Billed under the Company Method 

Difference 

36,863.74 36,863.74 

0.01 

368.64 368.64 

222,OI 0.16 

222,780.61 
----I------- 

(770.45) 
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EXHIBITS 
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.- 

:OMPANY: INDlANTOWN GAS COMPANY CALCULATION Of TRUE-UP AND INTEREST PROVlSlON SCHEDULE A-2 
(REVISED 811 9193) 

CURRENT MONTH: DECEMBER 2000 

ACTUAL ESTIMATE AMOUNT % 
FLUDOWN DIFFEFENCE 

I 

FOR THE PERIOD 
PERlOD TO DATE 

FLUCDOWN DIFFERENCE 
ACTUAL ESTIMATE AMOUNT Ym 

i RUE-UP CALCULAT10 N 
1 PURCHASED GAS COST 
2 TRANSPORATIONCOST 
3 TOTAL 
4 FUELREVENUES 

(NET OF REVENUE TAX) 
5 'IRUEUP (COLLECTED) OR REFUNDED 
6 FUEL REVENUE APPUCABLE TO PERIOD 

(UNE 4 (+ OR -) LINE 5) 
7 TRUE-UP PROVISION -THIS PEW00 

(LINE 6 - UNE 3) 
1NfEREST PROVISION - MIS PERIOD (LINE 21) 
BEGINNING OF PERIOD TRUE-UP AND 
INTEREST (4) 

(REVERSE of LINE 5) 

8 
9 

10 TRUE-UP COLLECTED OR (REFUNDED) 

ioa FLEX RATE REFUND (if apprhle) 

(7+8*10+1 oa) 
11 TOTAL ESTIMATEDIACI'LM- TRUEUP 

VTE REST PROW SI0 N 
12 BEGINNING TRUE-UP AND 

13 ENDING TRUEUP BEFORE 

14 TOTAL (12+l3) 
15 AVERAGE (W! OF 14) 
16 INTEREST RATE - FlRST 

INTEREST PROVISION (9) 

INTEREST (1 2+7-5) 

DAY OF MONTH 

DAY OF SUBSEQW MONTH 
17 INTEREST RATE - FIRST 

18 TOTAL (16+17) 
19 AVERAGE (50% OF 18) 
20 MONTHLY AVERAGE (1 9!12 Months) 
21 INTEREST PROVISION (15x20) 

0 
(50,029) 
(50,029) 
(74,4031 

0 
(74,403) 

(24,374) 

(47) 
3.641 

0 

0 
(20,780) 

' 

0.00 
(24.06) 
(24.06) 
(35.79) 

0.00 
(35.79) 

93,745.69 

1,566.67 
(758.54) 

0.00 

0.00 
4,302.25 

0 
207,909 
207,909 
207,909 

(26) 
207,883 

(26) 

(3) 
(480) 

26 

0 
(483) 

0 
3,682,068 
3,682,068 
3,710,142 

(312) 
3,709,830 

27,762 

5 
(7.782) 

31 2 

0 
20,297 

0 
3,636,836 
3,636,836 
3,636,836 

(312) 
3,636,524 

(312) 

(12) 
(471 1 

312 

0 
(483) 

0 
(45,2321 
(45,232) 
(73*3w 

0 
(73") 

(28,074) 

(17) 
7,311 

0 

0 
(20,780) 

0 
257,938 
257,938 
282,312 

(26). 
282,286 

24,348 

44 
(4,121) 

26 

0 
20,297 

0.00 
(1.24 
(1.24 
(202 

0.00 
(202 

8,998.04 

141*67 
(1,55221 

0.m 

0.00 
4,302.25 

20,253 (480) 20,733 (4,319.35) 

17,092 (1,780.40) 
8,066 (480) 8,546 (1,780.42) 

6.65000% 6.48000% 0.17000% 262 

6.50000% 6.48000% 0 . ~ 2 0 0 ~ %  0.31 

16,132 (960) 

13.15000% 12.96000% 0.19000% 1.47 
6.58000% 6.48000% 0.1 0000% 1.54 
0.54833% 0.54000% 0.00833% 1 .!% 

44 (3) 47 (I ,566.67) 

NOTES: 

Note 1 - Period-todate Flexdown Estimate reflects eight months actual (Jan 00 - Aog 00) and Flex-down Estimate (Sep 00 Dec 00). 



Company 
Tkle 
PSrbd 
hdmr 
Workpapbr rF40 

I n a k n m  
Trusup 8 lntsrtut Calculatmo 
Year ended 121 31/W 
RKY 

Interest Rates per Wall Street Journal Commtrclal Paper 

Inktest R a m  pcr Wall Stmet Journal Commcrchl Paper 
Inkiest- Rtst day r e p o w  Month 1 

Month 2 
Monh 3 
Month 4 
Month 5 
Month 6 

Interest- first day re-g 
of subquent month 
IMTEREST RATES 

JANUARY FEBRUARY W C H  
5 800% 580096 

5 m z  
“*ma 
Endng Sam% 

T& 
Anrags 
Monthly Awragt 

CALCULATION OF TRUE-UP 
TOTAL GAS REVENUES 
AUDIT EXCEPTDM z ~d a 
PnorTrueup. Notaa 
Total ga revenue to current perk4 
Gas Copt 
True-up lhls perlod 
Interest p r o e m  
Trusup 8 interest bcg Note (b) 
AUOIT EXCEPTiON 1 
Prbr true-up coll Munded 
FGT FGATRUE UP ADJ 
Ram Case Refund Balanca 
Tatal net true-up 
T w u p  lor the mnlh CO FILING 

Dtferentc 

CALCWTIDN OF INTEREST 
Beginning true up and lnt 
Ending tru-up before in1 
Tatal 

Avange true up 

Intarest rate per above 
Inteerest pal sWf 
Trueup Iar the manth per a-2 

10 
‘0 

- 
11 400% 
5 iM3% 
0 476% 

1.137 
1.483 

11 600% 
5- 
0 48346 

10.501 
10,898 

56ooo% 
58000% 
58Mo% 
6 070096 
6 1- 
6 57oop6 

0.0658 

APRIL 
5800% 
6 O709b 

interest- Wst day roportlng 
Month I 
Month 2 
Month 3 
Month 4 
Month 5 
Month 6 

Inter& flmt day  reporting 
07 rubtequent month 
INEREST RATES 

MAY JUNE JULY AUGUST 
6 070% B 180% 6 57Qh 8580% 
6 1Bo% 6 57096 8 580% 6- 

11 87G% 
5 935% 
0 495% 

445,653 
(51) 
26 

445,628 
446.830 

(~.2cQf 
48 

20.501 

(26) 

9.322 
9,770 

12 250% 
8 125% 
0 510% 

3 4 9 , m  

?6 
349.095 
550.702 

43 
(1,607) 

9,322 

(26)  

7.73 
8,185 

12 750% 
6 375% 
0 531% 

665,056 

26 
655,082 
673 g55 

(8.773) 
18 

7,733 

(26) 

(1.049) 
(535) 

653X% 
6W#% 
6 4- 
65oao96 
6 4900% 
651#xI% 

6 6500% 

SEPTEMBER OCTOBER NOVEMBER DECEMBER 
6soo4b 6 4- 6 xx)% 6 49096 6- 
6 480% 6500% 6 48096 6 W  6650% 

12 980% 
6490% 
0 541% 

224,119 

26 
224,145 
239,934 
(15,789) 

(31) 
2,253 

(26) 

(13,592) 
(13,111) 

12 Smb 
6 490% 
0 541% 

- 
12 990% 
6 495% 
0 541% 

13 150% 
6 575% Total 12 HonUn 
0 548% 

I 

282.312 
1725) 

26 
281.611 
257.938 
23,675 

40 
14.509) 

(as) 

OVERRECOVERY 
19.07Q 19,079 
20,298 20.298 

0 55% 
40 
44 

KllE. 

.mn 6 

THE PRIOR TRUE UP AMOUWT SHOWN ABOVE WAS TRACED TO ORDER PSCS9-2443-FOF-GU 
UNDERRECOVERY OF 315/12 = 26 

THE TRUE UP AND INTEREST BEGlNNHHG TOTAL AMOUNT OF WAS TRACED 
TO LAST 12 MONM PERIOD F I L M  - EMDING TRUE UP DOCKET OXOX-GU 
MA0 NO OMO54-3 WP 40% 2 



COMPANY: 
TITLE: 
PERIOD: 

Month 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

----I---------""- 

- 

NOT INCLUDED 
ON THE REVISED 
Am2 

Month 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

"-e------------ 

INDIANTOWN GAS COMPANY 

YEAR ENDED DECEMBER 31,2000 

[Detail of Revised A-2 True Up Schedule 

ADJUSTMENTS TO SCHEDULE A-2 

1 
Audit Audit Audit 
Exception I Exception 2 Exceptio0 3 
Increase Decrease Decrease 
Under Revenue on Revenue 
Recovery A-2 OII A-2 TOTAL 

cc--------cL------_---I---"----u---c""""------------------------------------ 

(344.00) 
(47.04) (47.04) 
(51.07) (51.07) 

0.00 
0.0u 

(21 -44) (21.44) 
0.00 
0.00 
0.00 
0.00 
0.00 

(724.94) (724.94) 

(344.00) (1 19.55) (724.94) (I ,I 88.49) 

(344.00) 

-I-----I---II_-______....-I--I------------"----------------1c- 

Interest (24.00) 

Detail of Audit Exceptloris if Refunds were Advised 
by the Commission 

Audit Audit Audit 
Exception 4 Exception 4 Exception 5 
Possi b t e Possible P oss i bl e 
Refund Refund Refund 
Res and Comm Industrial All Total 
-----_-__-1"1--11--1_--------""---"-------------------"-------------------------- 

72.72 To be 72.72 
a4.q 8 Determined 84.1 8 

0.00 
0.00 

1.51 1.51 
26.85 26.85 
48.39 48.30 

1,232.06 1,232.06 
46.36 46.36 

1,970.07 1,970.07 
139.78 139.78 
140.29 140.29 

901 -64 901.64 


