
State of Florida 

DATE: November 26,2001 
TO: 
FROM: Ralph R. Jaeger, Senior Attorney 
RF,: 

Division of the Commission Clerk and Administrative Services 

Docket No. 010503-WU - Application for increase in water rates for Seven Springs 
System in Pasco County by Aloha Utilities, Inc. 

Please include the following attached pages with the testimonies indicated below. Each of 
these pages were inadvertently left out when filed on November 20,2001 : 

Exhibit JRD-1 of the Direct Testimony of Richard Durbin; 

Page 8 of the Direct Testimony of Stephen Bart Fletcher; and 

Page 2 of the Direct Testimony of Van Hoofnagle. 

RRJ/dm 

cc: Division o f  Regulatory Oversight (McPherson, Vandiver) 
Division of Economic Regulation (Fletcher, Jones, Lingo, Merchant, 

Division of Legal Services (Espinoza) 
Stallcup, Wetherington, Willis) 
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t ransac t ions  i s  whether those transact ions exceed t h e  going market r a t e  o r  are 

otherwise i n h e r e n t l y  u n f a i  r . 

Because t h e  agreement w i t h  M i t che l l  was a n  arms-length t ransac t ion ,  t he  

Commission found t h a t  t h e  $0 .10  per thousand g a l l o n  r a t e  was the  market r a t e  

f o r  r a w  water f o r  Aloha’s r e l a t e d  p a r t y  t ransac t ions .  As such, t h e  r e l a t e d  

p a r t y  ra tes  o f  $0.32 per thousand gal lons were reduced t o  $0 .10  per thousand 

ga l lons .  

The Commission ordered t h a t  t h e  issue regarding t h e  reasonableness o f  t h e  

ra tes  charged by M i t c h e l l  , Tah i t i an ,  and Interphase be addressed i n  t h i s  r a t e  

case f o r  t h e  Seven Springs w a t e r  system. The Commission concluded t h a t  i t  was 

not precluded from f i n d i n g  t h a t  t he  $ 0 . 1 0  per thousand gal lons charge f o r  

purchased r a w  water i s  appropr iate f o r  t h e  c a l c u l a t i o n  o f  f i n a l  ra tes  i n  t h i s  

r a t e  case i f  Aloha f a i  1s t o  meet i t s  burden o f  p r o o f .  

Q .  

w i t h  M i  t c h e l  1 , T a h i t i  an, and Interphase? 

A .  Yes. Based on t h e  u t i l i t y ’ s  response t o  a s t a f f  i n t e r r o g a t o r y ,  I 

conducted an ana lys is  o f  Aloha’s r o y a l t y  agreements w i t h  M i t c h e l l ,  Tah i t i an ,  

and Interphase. Th is  ana lys is  i s  i d e n t i f i e d  as E x h i b i t  SBF-3.  The M i t che l l  

p roper ty  i s  a 6 , 7 0 0  acre parcel o f  land on which Aloha has a r i g h t  t o  l oca te  

i t s  we l l s  and a 10-acre water p l a n t  s i t e  anywhere on t h e  proper ty .  The only 

r e s t r i c t i o n  i s  t h a t  each we l l  s i t e  has a minimum circumference o f  approximately 

one acre. Under t h e  agreement w i t h  Tah i t i an .  t h e  u t i l i t y  can ex t rac t  water on 

a 30-acre parcel  o f  land  w i t h  the  one-acre r e s t r i c t i o n  discussed above. Under 

the  agreement w i t h  Interphase, Aloha can e x t r a c t  water on any l o c a t i o n  o f  a 638 

acre t r a c t ,  subject  t o  t h e  one-acre r e s t r i c t i o n .  

Do you have any o ther  comments regarding the  purchased water agreements 
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DIRECT TESTIMONY OF VAN HOOFNAGLE 

Q .  Please s t a t e  your name and business address. 

A .  My name i s  Van Robert Hoofnagle and my business address i s  F l o r i d a  

Department o f  Environmental F 

Tallahassee, FL 32399-2400. 

Q .  Please g i v e  a b r i e f  descr 

experience . 

'o tec t ion  (DEP) ,  2600 B l a i r  Stone Road, 

p t i o n  o f  your educational background and 

A .  I received a B . S .  i n  C i v i l  Engineering from t h e  U n i v e r s i t y  o f  Washington, 

Sea t t l e ;  a Master o f  Engineering i n  C i v i l  Engineering from t h e  U n i v e r s i t y  of 

V i  r g i n i  a ,  Char lo t tesv i  1 l e .  I a1 so attended t h e  United States M i  1 i tary Academy 

f o r  l-% years .  My experience includes 2 years i n  t h e  U . S .  Army, 2 years i n  

t h e  Peace Corps where I worked as a c i v i l  engineer f o r  t he  Costa Rican 

Nat ional  Park  Service.  I was an ass i s tan t  p r o j e c t  engineer w i t h  Gannett 

Fleming Engineers i n  Harr isburg,  PA working i n  t h e  wastewater and f a c i l i t y  

p lann ing  d i v i s i o n  o f  t h a t  consu l t ing  firm. For t h e  l a s t  21  years I have 

worked f o r  t h e  F lo r i da  DEP: f o r  t he  f i r s t  11 years i n  t h e  Construction Grants 

and l a t e r  SRF Program and f o r  t h e  l a s t  10 years I have been t h e  Administrator 

o f  t h e  Department's Dr ink ing  Water Program. 

Q .  By whom are you present ly  employed? 

A .  As s ta ted  above I am now employed by t h e  DEP. 

Q .  How long have you been employed by DEP and i n  what capaci ty? 

A .  As s ta ted  above I have been w i t h  DEP f o r  21  years and as the  Administrator 

o f  t h e  Dr ink ing  Water Sect ion f o r  t he  l a s t  10 years.  

Q .  What are your general r e s p o n s i b i l i t i e s  a t  DEP? 

A .  As Administrator o f  t h e  Dr ink ing  Water Program I have general overs igh t  o f  
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