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FLORIDA POWER CORPORATION'S OBJECTIONS TO 

THE FLORIDA INDUSTRIAL POWER USERS GROUP'S FIRST SET OF 

INTERROGATORIES TO FLORIDA POWER CORPORATION 

Pursuant to § 350.0611(1), Fla. Stat. (2000), Fla. Admin. Code R. 28-106.206, and Fla. R. 

Civ. P.l .340, Florida Power Corporation ("FPC") objects to The Florida Industrial Power Users 

Group's First Set oflnterrogatories (Nos. 1-23) and states as follows: 

GENERAL OBJECTIONS 

FPC objects to any interrogatory that calls for information protected by the attorney-client 

privilege, the work product doctrine, the accountant-client privilege, the trade secret privilege, or any 

other applicable privilege or protection afforded by law, whether such privilege or protection appears 

at the time the response is first made to these interrogatories or is later determined to be applicable 

based on the discovery of documents, investigation or analysis. FPC in no way intends to waive any 

such privilege or protection. 

In certain circumstances, FPC may determine upon investigation and analysis that 

CA'F ______ information responsive to certain interrogatories to which objections are not otherwise asserted are 
CMP 

confidential and proprietary and should be produced only under an appropriate confidentiality 

LEG greement and protective order, if at all. By agreeing to provide such information in response to 
OPC- 
PAl . 
RGO uch interrogatory, FPC is not waiving its right to insist upon appropriate protection of 
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confidentiality by means of a confidentiality agreement and protective order. FPC hereby asserts 

its right to require such protection of any and all documents that inay qualify for protection under 

the Florida Rules of Civil Procedure and other applicable statutes, iules and legal principles. 

FPC objects to these interrogatories and any definitions and instructions that puipoiT to 

expand FPC’s obligations under applicable law. FPC will comply with applicable law. 

FPC objects to these interrogatories to the extent they are intended to require any 

expert/consultant retained by FPC in connection with this proceeding to provide a response, except 

those interrogatories that are expressly permitted to be directed at an expert/consultant as set forth 

in Florida Rule of Civil Procedure 1.280(b)(4). Rule 1.340 pei-niits interrogatories to be directed 

only to parties, and FPC is not obligated to have experts/consultants respond to interrogatories other 

than those limited interrogatories that are specifically authorized as stated above. However, in the 

spirit of cooperation, FPC will agree at this point to have its experts/consultants provide responses 

to this set of interrogatories, but presen/-es its light to refise to continue to do so at any point should 

it so choose. FPC in 110 way intends to waive this objection. 

Further, FPC objects to these interrogatories to the extent they purport to require FPC to 

conduct an analysis or create information not prepared by FPC in the nonnal course of business. 

FPC will comply with its obligations under the applicable i d e s  of procedure. 

FPC incorporates by reference all of the foregoing general objections into each of its specific 

objections set forth below as though pleaded therein. 

In addition, FPC reserves its right to count interrogatories and their sub-parts (as permitted 

under the applicable rules of procedure) in deteiiniiiing whether it is obligated to respond to 

additional interrogatories served by any party. 
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INTEFWOGATORTES 

The following questions relate to the direct Testimony of Mark A. Meyers submitted for 
filing on November 15,20011 : 

1. Referring to Page 4 of Mr. Meyers' testimony, he states at Line 17 that the 
adjustments he makes to the Company's retail cost of service increase its revenue requirement by 
$40 million. Is the Company requesting to adjust its retail rates to recover the $40 million increased 
cost of sewice, as discussed at Page 4 of Mr. Meyers' testimony, and as shown on his Exhibit MAM-5? 

2. Referring to Mr. Meyers' Exhibit MAM-4: 

a. Please state how the Company has arrived at the rate of return on assets and the 
discount rate as listed on this exhibit; 

b. Please explain the relationship between the rate of return on the assets, discount rate, 
and the associated impact on the Company's net pensiou cost (benefit); 

c. Please provide a detailed explanation of the line item net amortization and explain 
the decrease between July and September, and describe the impact on this line 
item for October and November. 

3. Referring to Mr. Meyers' Exhibit MAM-5, please provide a complete description 
of the RTO cost included on this schedule. With respect to this column item, please provide the 
following: 

a. The amount of RTO cost assignable to Florida Power Corporation and which is 
being requested for recovery in this proceeding; 

b. The amortization period of the RTO cost; 

C. Please state whether the Company is seekiug a carrying charge ou the RTO 
cost; 

d Please provide a reference to a Commission Order approving the Company's amount of 
RTO costs. 
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The following questions relate to the direct testimonv of Mark A Meyers submitted for filing 
on September 14.2001 

4. At page 3 of MI-. Meyers' testimony, he states the Company is pleased to be able to 
propose a rate reduction in this case as a result of the operating efficiencies made possible by the 
merger. He goes on to state the Company is proposing to guarantee $5 million annually in rate relief for 
15 years. Please describe exactly how the Company proposes to reduce rates by at least $5 million 
in this proceeding. Please describe how this $5 million rate reduction is being spread between the 
rate classes, and how it is reflected in Mr. Meyers' November 15th testimony, spec5cally.a 
shown on his Exhibit W 5 .  

FPC objects to this inten-ogatoiy as compound and reserves its right to count this interrogatory as 

two (2) separate hteiiogatories for the purposes of detemining its obligation to continue to provide 

responses under the order governing procedure in this case. 

5. Referring to Mr. Meyers' Exhibit MAM-1, please provide the following: 

a. The derivation of Line 1 - Florida Progress stock per share; 

b. The derivation of the pre-merger price per share of $44.625; 

c. The derivation of the total shares show on Line 4. 

6. Referring to Mr. Meyeis' Exhibit MAM-I, Line 11, he lists a retail annual acquisition" 
adjustment of $25.310. Please provide the annual revenue requirement that is necessary to fully 
recover this annual acquisition adjustment ifprovided for iu FPC's retail cost of service. 

7. Referring to Mr. Meyers' Exhibit MAM-1, Line 11, does the Company have an ofl'set 
for collection of the a m "  acquisition adjustment to prevent the revenues received for full recovery 
of the annual acquisition adjustment to be subject to state and federal income taxes. If such offset 
is not available, please answer the followhg: 

a. Could the Company minimize the recovery cost of this annual acquisition 
adjustment from customers if it recorded goodwill on FPC's books and records to provide an 
offset to the collection of this annual acquisition adjustment in FPC's state and federal income 
taxes? Please explain answer. 
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b. Has the Company considered pushing down an amount of goodwill to FPC's books 
to minimize the revenue requirement needed to fully recover its estimate of the annual 
acquisition adjustment? Please explain answer. 

8. Referring to Page 33 of Mr. Meyers' testimony, on Line 17 he refers to the 
Company's desired capital structure. Please state what the Company's desired capital structure is, 
along with its target bond rating, and explah the reasonableness of the Company's targets. 

FPC objects to this intetrogatory as compound and reserves its riglit to count this interrogatory as 

two (2) separate interrogatories for the purposes of deten-nhling its obligation to continue to provide 

responses undei- the order governing procedure in ths  case. 

9. FPC witness Meyer indicates the Company has included costs related to its Hines 
Power Block Unit 2 in its projected 2002 test year. With respect to this adjustment, please answer 
the following: 

a. 
the Hines Power Block Unit 2 in its projected 2002 test year even though the unit is not 
projected to be in service until November 2003? 

Is it accurate that the Company is including rate base aud operating expenses for 

b. 
rate base i t em included in the 2002 forecast, 

Please identify all rate base expenses, working capital, deferred taxes, and all other 

c. 
and common expense, and all other operating expenses attributable to Hines Power Block 
Unit 2 in the 2002 test year. 

Please identify all depreciation expense, operation and maintenance expense, A&G 

The following auestions relate to the direct testimony of Dale E. Younp submitted for filin? 
on November 1s. 2001 

10. Referring to Page 11 of Mr. Young's direct testimony, he begins a discussion of 
a proposed adjustment to the MFR for the ''last core" of nuclear fuel, and end-of-life nuclear 
materials and supplies at  the Company's Crystal River Nuclear Unit No. 3. With respect to 
these proposed adjustments, please provide the following: 

a. Please state whether the Company has considered, or has already requested, a 
nuclear operating license extension at Crystal River Unit No. 3 from the Nuclear 
Regulatory Commission. 
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b. 

C. 

If the Company has not pursued an operating license extension, please explain 

Please explain why useable materials and supplies inventory and unused nuclear 
fuel costs would not be fully recovered in either the Company's salvage value 
reflected in the CR3 depreciation rate, or in its decommissioning expense fund, 

wily. 

The followin,a questions relate to the direct testimony of John B. Crisg Submitted for Filing 
on November IS, 2001 

11. On Pages 14 and 15 of Mr, Crisp's testimony he summarizes the adjustments 
the Company has made to its 2002 energy sales forecast, Mr. Crisp states that the Company 
adjusted downward its projected sales forecast to reflect the weakening service area economy. 
With respect to this testimony, please answer the following: 

a. For what period does the Company expect the service area economy to be 
depressed to a level not previously seen since the 1990-1991 recession? 

b. Do the Company' s projections expect that the sewice area economy and its sales 
will increase in 2003, relative to 2002, as the service area economy improves? 

The followin? questions relate to the direct testimoiiy of William C. Slusser submitted for filing 
on November 15,2001 

12. Referring to the direct testimony of William C. Slusser, page 25, explain in detail 
the basis for determining that interruptible and curtailable demand credits should be 
developed using a benefit to cost ratio of 1-2. Why was this specific benefit to cost ratio 
selected? Is there any Commission rule or case precedent that supports the use of this specific 
ratio in the development of interruptible or curtailable demand credits? If so, describe such 
rule or precedent. 

FPC objects to this intenogatory as compound and reserves its right to count this interrogatory as 

three (3) separate interrogatories for the purposes of detemiining its obligation to continue to provide 

responses under the order governing procedure in ths  case. 

13. Referring to the direct testimony of William C. Siusser, page 25, explain in detail 
how Florida Power quantified the benefits and costs of providing interruptible and curtailable 
service for the purpose of developing its proposed demand credits for these rates. 
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14, Referring to the direct testimony of William C. Slusser, page 25, explain in detail 
how the Company determined the curtailable service is 75% as valuable as interruptible 
service. 

15. Referring to the direct testimony of William C. Siusser, page 25, explain in detail all 
underlying assumptions supporting the Company' s quantification of the benefits and costs associated 
with interruptible service. Provide citations to any Commission rules or precedent supporting FPC' s 
proposed method of quantifying these costs and benefits. 

Minimum Filing Reyiirements - General 

16. Referling to the Company's Minimum Wig Requirement (MFR), Section C "Net 
Operating Income Schedules," Schedule C-3a, Page I, under Column B the Company's adjustments 
include ?'remove recoverable fuel.'' With respect to this adjustment please answer the following: 

a. Please provide a complete description of the purpose of removing fuel from the 
Company's total revenue requirements. 

b. If this adjustment is intended to remove fuel which is not recovered through base 
rates, please provide a detailed explanation of why this adjustment results in a 
reduction to base revenue net operating income of $9.43 milIion. 

C. Please provide an explanation of why the Company's forecast includes lower fuel 
revenues than fuel expense. 

17. Referring to the Company's MFR Schedule C-3a, Page 2, Column I "Acquisition 
Adjustment," please confirm that this acquisition adjustment reflects the total amount of projected 
acquisition savings FPC expects to realize fiom its merger with CP&L in the 2002 test year. 

18. Concerning the Company MFR Schedule C-3a, Page 3, Column D "Accelerated 
Recovery of Tiger Bay," please provide the following: 

a. The amount of unrecovered Tiger Bay regulatory asset at the beginning of the 
2002 test year. 

b. State the amount of Tiger Bay accelerated recovery expected to be expeiised in 
2000 aud 2001. 

C. Please identify the amount of normal amortization expense for this regulatory asset in . 
the 2002 test year. 
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d. Please state whether the unrecovered Tiger Bay regulatory asset is included in the 
Company's rate base. ]If afimative, please identifl the average amount included in the 
2002 test year, all related deferred income taxes, and all other rate base item. 

19. Explain in detail the Company's rationale for treating interruptible and curtailable 
service as demand-side management programs for the purpose of developing interruptible and 
curtailable demand credits. 

20. Referring to Schedule A-5, pages 4 and 5 of the Company's frliug, explain in detail 
why the Company proposes to iucrease the distribution charge in its standby rates by 68%. 

21, Is Florida Power aware of any proceedings in which the Florida Commission has 
rejected the use of the Equivalent Peaker Method for the allocation of production capacity costs? 
If so, please provide citations to any such Commission orders. 

22. Provide a history of the interruptions or curtailments experienced by customers on the 
IS-1, IS-2, CS-1, and CS-2 rates for the period December 1999 through November 2001. For each 
interruption or curtailment requested during this period, provide the reason for the interruption or 
curtailment (reliability or economics), the number of customers impacted, the amount of load 
interrupted or curtailed, the duration of the interruption or curtailment, the amount of load 
buying through the interruption or curtailment, and the price charged for buying through the 
interruption or curtailment. Provide this information separately for each of the IS-1, IS-2, CS-1, 
and CS-2 service offerings. 

FPC objects to this interTogatory as compound and reserves its iiglit to count this interrogatory as 

5 separate inten-ogatones for the purposes of detellninzng its obligation to continue to provide responses 

under the order governing procedure in t h s  case. 

23. Did the Company prepare an Equivalent Peaker Method Analysis in developing its 
cost of service studies? If not, explain why not. 
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James A. McGee 
FLORIDA POWER CORPORATION 
Post Office Box 14042 
St. Petersburg, FL 33733-4042 
Telephone: (727) 820-5 184 
Facsimile: (727) 820-55 19 

James Michael Walls 
Jill H. Bowman 
W. Douglas Hall 
CARLTON FIELDS, P. A. 
Post Office Box 2861 
St. Petersburg, FL 33731 
Telephone: (727) 82 1-7000 
Facsimile: (727) 822-3768 
Attomeys for Florida Power Corporation 

CERTIFICATE OF SERVICE 

3 HEREBY CERTIFY that a ti-ue copy of foregoing has been fLmiislied via U S .  Mail to 

the following this 14th day of December, 2001. 

Mary h i e  Helton, Esquire ** 
Adrienne Vining, Esquire 
Bureau Chief, Electric and Gas 
Division of Legal Services 
Pub 1 i c S erv i c e C o inm is si on 
2540 Shuniard Oak Blvd. 
Tallahassee, FL 32399-0850 
Phone: (850) 413-6096 
Fax: (850) 413-6250 
Em ai 1 : m he1 ton @p sc . stat e. fl . us 

Jack Slu-eve, Esquire 
Public Counsel 
John Roger Howe, Esquire 
Charles J. Beck, Esquire 
Deputy Public Couiisel 
Office of Public Counsel 
c/o The Florida Legislature 
1 1 1 West Madison St., Room 8 12 
Tallahassee, FL 32399-1400 
Phone: (850) 488-9330 
Attomeys for the Citizens of the State of 
Florida 

Daniel E. Frank 
Sutherland Asbill & Brennaii LLP 
1275 Pennsylvania Avenue, N.W. 
Washington, D. C. 20004-24 1 5 
Telephone: (202) 383-0838 
Counsel for Walt Disney World Co. 

Russell S. Kent, Esq. 
Sutherlaiid Asbill & Bremian LLP 
2282 Killeam Center Blvd. 
Tallahassee, FL 32308-3561 
Telephone: (850) 894-0015 
Counsel for Walt Disney World Go. - 
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Thoinas A. Cloud, Esq. 
Gray, Harris & Robinson, P.A. 
301 East Pine Street, Ste. 1400 
P.O. Box 3068 
Orlando, FL 32801 
Phone: (407) 244-5424 
Fax: (407) 244-5690 
Attonieys for Publix Super Markets, Inc. 

Joseph A. McGlothlin, Esquire 
Vicki Gordon Kaufman, Esquire 
McWhirter, Reeves, McGlotlilin, Davidson, 

Decker, Kaufman, Amold & Steen, P.A. 
117 South Gadsden 
Tallahassee, FL 3230 1 
Telephone: (850) 222-2525 
Fax: ( 8 5 )  222-5606 
Counsel for Florida Industrial Power Users 
Group and Reliant Energy Power Generation, 

John W. McWhirter, Jr., Esquire 
McWhii-ter, Reeves, McGlothlin, Davidson, 

Decker, Kaufman, Arnold & Steen, P.A. 
400 North Tampa Street, Suite 2450 
Tampa, FL 33601-3350 
Telephone: (8 13) 224-0866 
Fax: (813) 221-1854 
Counsel for Florida Industrial Power Users 
Group 

Michael B. Twoniey, Esq. 
8903 Crawfordville Road (32305) 
P.O. Box 5256 
Tallahassee, FL 323 14-5256 
Phone: (850) 421-9530 
Fax: (850) 421-8543 
Counsel for Sugamiill Woods Civic 
Association, Inc. and Buddy L. Hailsen 

l l l C .  

STP#536487.0 1 

At to h e y  

10 


